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: Dear Mr Hobbs and Task Force Members

|' am wrltlng this in response to your lnqurry regardrng the tax system ln Nevada o
.and chailenges posed to county government . _ .

Let me begrn by endorsrng the approach of the Task Force in determrnrng the ;
current baseline financial situation. In our view credible and well-researched

- information on the current financial situation is essential to the success of the

- Task Force as you exp.'ore modrf catnons to our current tax system

' As countles we partner thh the state in the prowsron of many direct services.
~ Our ad valorem revenue base is directly impacted by the funding of educatron
~ and state debt. We are also impacted by unfunded state mandates such aslong
term care that cap state responsibility and result in the transfer of state :
responsibility to county- government. As the ad valorem tax base is impacted by -
declining assessed values such as has occurred in 2000-2001 in Humboldt,
- Mineral, Storey-and White Pine counties many counties are driven to the $3. 64
~ cap and forced to reduce budgets or find themselves at the ad valorem cap
imposed in the 1981 combined maximum allowable revenue formula. We have
other counties who rely heavily on centrally assessed properties as a component
of the total county assessed valuation and still others rely heavily on possessory
use tax. In addition, the preponderance of public lands managed by the federal
agencies severely limits the tax base of all of our counties, especially rural Nevada
Federal Payments in Lieu of Tax payments, which are subject to annual
- congressional appropriation, are a critical source of revenue for our rural
“counties. In summary, Nevada’s counties are all currently being lmpacted by the
changing dynamics of our tax base as a result of new federal and state laws,
agency regulations, and land management policies. 'We urge you to evaluate
these dynamrcs as you evaluate the tax system |n Nevada '

_ Sound tax pohcy can only be developed grven a clear understandtng of the :
interrelationships and differences in the value of certain aspects of our revenue
system in each county. You cannot address the needs of the state of Nevada
without impacting county government
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: As you move toward developfng tax pohcy recommendatlons several tmportant
components of our revenue base need to be freely explored. Nevada must take

- advantage of all federal funding options that can result in long term cost savings.
. Short term savings in state matching or expanded service requirements should
not drive tax policy if such funding options can result in long term cost savings.
Sales tax exemptions should be narrowed and whenever possible cost effective: -
means testing should be used in lieu of politically popular broad exemptions. The
broadening of the sales tax base should be carefully reviewed once the
exemption issue is addressed. The ad valorem tax cap should be evaluated to )
‘determine if it still meets the goals for which it was established. Having been -
“involved in county government in Nevada since 1977, itis unclear to me on what
basis changes in our tax system have been based. In the absence of clear pubhc
poi:cy a p:ecemea! approach appears to be the preferred pO|ItICEIl approach

' The tax system shoutd have at its foundat:on ctear goafs Wthh should be : ;
measurable and be subject to periodic review. This a pproach would provide us ’
all with a clear, understahdlng of what our revenue system is des:gned to -
achleve - - . : -

'-_-I hope these comments wm be useful as you contlnue your work I must agaln :
reiterate the importance of a sound financial base from which to assess future

. needs, and if necessary, revenue options. You are fortunate to have all the

financial data developed on your behalf to date wrthout fundmg from the
°, Ieglsfature or state : -
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