Senate Bill No. 358—-Committee on Energy,
Infrastructure and Transportation

CHAPTER..........

AN ACT relating to energy; creating the Renewable Energy and
Energy Efficiency Authority; establishing the position of the
Nevada Energy Commissioner; revising provisions related to
energy and state and residential property; revising provisions
related to public utility rates; revising provisions related to
capacity and incentives in certain renewable energy
programs; requiring the Public Utilities Commission of
Nevada to adopt regulations authorizing electric utilities to
recover certain costs; authorizing local governing bodies to
establish improvement districts for the construction and
installation of certain renewable energy projects, energy
efficiency projects and public safety projects; abolishing the
Task Force for Renewable Energy and Energy Conservation;
transferring authority for the administration of the Trust Fund
for Renewable Energy and Energy Conservation from the
Task Force to the Authority; and providing other matters
properly relating thereto.

L egidlative Counsel’s Digest:

Section 1.19 of this bill creates the Renewable Energy and Energy Efficiency
Authority. Sections 1.73 and 1.75 of this bill set forth certain duties of the
Authority. Section 1.73 transfers the authority for administration of the Trust Fund
for Renewable Energy and Energy Conservation from the Task Force for
Renewable Energy and Energy Conservation to the Authority.

Section 1.21 of this hill creates the position of the Nevada Energy
Commissioner. The Commissioner is the head of the Authority. Sections 1.21-1.25,
1.55-1.59, 1.63 and 1.67-1.71 of this hill set forth the powers and duties of the
Commissioner and transfer certain duties from the Director of the Office of Energy
to the Commissioner.

Section 1.27 of this bill creates the State and Loca Government Panel on
Renewable and Efficient Energy, which will advise the Commissioner and the
Authority on issues relating to the viability and progress of energy efficiency and
renewable energy retrofit projects at public buildings and schools. Section 1.35 of
this bill creates the New Energy Industry Task Force, which will advise the
Commissioner and the Authority on measures to promote the development of
renewable energy and energy efficiency projectsin this State.

Sections 1.47-1.53 and 1.61 of this bill revise the powers and duties of the
Director of the Office of Energy.

Section 11.7 of this bill reduces the amount of the mill tax which is available
for the use of the Public Utilities Commission of Nevada and authorizes the levying
and assessment of a portion of the mill tax against electric and natural gas utilities
for the use of the Authority and the Office of Energy, in amounts determined by the
Legidature, or the Interim Finance Committee if the Legislature is not in session.
Section 20.7 of this hill requires the Commissioner and the Director of the Office
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of Energy to apply for and accept any money available pursuant to the American
Recovery and Reinvestment Act of 2009.

Sections 1.83-9 and 20 of this hill revise provisions related to the
administration of and the capacity and incentives in the Solar Energy Systems
Incentive Program, the Wind Energy Systems Demonstration Program and the
Waterpower Energy Systems Demonstration Program. (NRS 701B.200, 701B.260,
701B.590, 701B.620, 701B.840, 701B.850)

Sections 1.89, 1.9, 1.91 and 1.97-3 of this bill revise provisions governing the
Solar Energy Systems Incentive Program. Section 3 of this bill provides that for
each program year for the period beginning July 1, 2010, and ending on June 30,
2021, the total capacity of the Solar Energy Systems Incentive Program increases
by 9 percent per program year, which additional amount of capacity must be
approved for distributed generation systems. Section 2 of this bill requires the
Commission to adopt regulations authorizing a utility to recover the reasonable
costs incurred in carrying out and administering the installation of such distributed
generation systems. Section 20.1 of this bill requires the Commission to make
certain reports to the Legislature concerning the Solar Program.

Sections 1.92, 1.93 and 4.3-5.5 of this bill revise provisions governing the
Wind Energy Systems Demonstration Program. Section 5 requires the Commission
to adopt regulations to carry out the Wind Demonstration Program in a manner
designed to meet the goa of the Legidature of the installation of not less than 5
megawatts of wind energy systems in this State by 2012.

Sections 1.95 and 7.1-9 of this bill revise provisons governing the
Waterpower Energy Systems Demonstration Program. Section 8 requires the
Commission to carry out the Waterpower Demonstration Program in a manner
designed to meet the goal of the Legislature of the installation of not less than 500
kilowatts of waterpower energy systemsin this State by 2012.

Section 20 of this bill requires the Commission to adopt regulations to carry out
the renewable energy programs consistent with the provisions of chapter 701B of
NRS as amended by this bill. Section 20 also provides that the incentives offered to
participants in each of the programs on July 1, 2008, must continue to be offered to
participants in the program until the Commission establishes different incentives.
Section 20 further requires that any capacity from previous program years which
was authorized for the Solar Energy Systems Incentive Program and which remains
unallocated on July 1, 2009, be allocated as soon as practicable to qualified
applicants who were placed on the prioritized waiting list established pursuant to
the former provisions of NRS 701B.260 before July 1, 2009.

Section 11 of this bill revises provisions governing the allocation of certain
money for a program to improve energy conservation and energy efficiency in
certain residential properties. (NRS 702.275)

Section 11.1 of this bill authorizes the Commission, within the limits of
Legidative authorization, to fix the salaries of certain professional, technical and
operational personnel.

Section 11.25 of this bill requires the Commission to adopt regulations
requiring electric utilities to provide certain information to retail customers
concerning the safe disposal and recycling of electronic waste, electrical systems
and other waste, including, without limitation, compact fluorescent light bulbs.

Section 11.3 of this bill requires the Commission to adopt regulations
authorizing an electric utility to recover an amount that is attributable to the
measurable and verifiable effects associated with the implementation by the electric
utility of energy efficiency and conservation programs approved by the
Commission.
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Section 12 of this bill amends provisions related to rates of public utilities.
(NRS 704.110)

Sections 18.1-18.9 of this bill authorize the governing body of a county, city or
town to establish an improvement district for the construction and installation of a
renewable energy project, an energy efficiency project or a public safety project.

Section 19 of this bill amends provisions related to tracking the use of energy
in buildings owned by the State or occupied by a state agency. (NRS 331.095)

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT ASFOLLOWS:

Section 1. (Deleted by amendment.)

Sec. 1.11. Chapter 701 of NRS is hereby amended by adding
thereto the provisions set forth as sections 1.13 to 1.41, inclusive, of
this act.

Sec. 1.13. “Authority” means the Renewable Energy and
Energy Efficiency Authority created by section 1.19 of this act.

Sec. 1.15. “Commissioner” means the Nevada Energy
Commissioner appointed pursuant to section 1.21 of this act.

Sec. 1.17. “Panel” means the State and Local Government
Panel on Renewable and Efficient Energy created by section 1.27
of thisact.

Sec. 1.19. 1. The Renewable Energy and Energy Efficiency
Authority is hereby created. The Commissioner is the head of the
Authority.

2. The Authority may request assistance from the Public
Utilities Commission of Nevada regarding the use of any
resources of the Commission in general.

Sec. 1.21. 1. The Governor shall appoint the Nevada
Energy Commissioner as the head of the Authority, subject to
confirmation by the Legislature, or the Legislative Commission if
the Legislatureis not in session.

2. The Commissioner:

(@) Isinthe unclassified service of the State;

(b) Servesat the pleasure of the Governor; and

(c) Must have experience and demonstrated expertise in one or
more of the following fields:

(1) Financing of energy projects;

(2) Energy generation projects;

(3) Energy transmission projects;

(4) Professional engineering related to energy efficiency; or
(5) Renewable energy.

3. The Commissioner may, within the limits of legidative
appropriations or authorizations:
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(a) Employ and fix the salaries of or contract for the services
of such professional, technical and operational personnel and
consultants as the execution of his duties and the operation of the
Authority may require;

(b) Employ, or retain on a contract basis, legal counsel who

l:

(1) Be counsel and attorney for the Commissioner and the
Authority in all actions, proceedings and hearings; and

(2) Generally aid the Authority in the performance of its
duties; and

(c) Employ such additional personnel as may be required to
carry out the duties of the Authority, who must be in the classified
service of the State.

4. A person employed by the Commissioner pursuant to this
section must be qualified by training and experience to perform
the duties of his employment.

5. The Commissioner and the persons employed by the
Commissioner shall not have any conflict of interest relating to the
performance of their duties.

Sec. 1.23. The Commissioner shall:

1. Utilize all available public and private means to:

(@) Provide information to the public about issues relating to
energy and to explain how conservation of energy and its sources
may be accomplished; and

(b) Work with educational and research institutions, trade
associations and any other public and private entities in this State
to create a database for information on technological
development, financing opportunities and federal and state policy
developments regarding renewable energy and energy efficiency.

2. Encourage the development of any sources of renewable
energy and any energy projects which will benefit the State and
any measures which conserve or reduce the demand for energy or
which result in more efficient use of energy, including, without
limitation, by:

(@) ldentifying appropriate areas in this State for the
development of sources of renewable energy, based on:

(1) Assessments of solar, wind and geothermal potential;

(2) Evaluations of natural resource constraints;

(3) Current €lectric transmission infrastructure and
capacity; and

(4) The feasibility of the construction of new electric
transmission lines,




—-5-

(b) Working with renewable energy developers to locate their
projects within appropriate areas of this State, including, without
limitation, assisting the developers to interact with the Bureau of
Land Management, the Department of Defense and other federal
agenciesin:

(1) Expediting land leases;

(2) Resolving siteissues; and

(3) Receiving permits for projects on public lands within
the appropriate areas of this State;

(c) Coordinating the planning of renewable energy projectsin
appropriate areas of this State to establish a mix of solar, wind
and geothermal renewable energy systems that create a reliable
source of energy and maximize the use of current or future
transmission lines and infrastructure; and

(d) Developing proposals for the financing of future electric
transmission projects for renewable energy if no such financing
proposals exist.

3. Review jointly with the Nevada System of Higher
Education the policies of this State relating to the research and
development of the geothermal energy resources in this State and
make recommendations to the appropriate state and federal
agencies concerning methods for the development of those
resour ces.

4. |If the Commissioner determinesthat it is feasible and cost-
effective, enter into contracts with researchers from the Nevada
System of Higher Education:

(@) To conduct environmental studies relating to the
identification of appropriate areas in this State for the
development of renewable energy resources, including, without
limitation, hydrologic studies, solar resource mapping studies and
wind power modeling studies; and

(b) For the development of technologies that will facilitate the
energy efficiency of the electricity grid for this State, including,
without limitation, meters that facilitate energy efficiency for
consumers of electricity.

5. Cooperate with the Director:

(&) To promote energy projects that enhance the economic
development of the State;

(b) To promote the use of renewable energy in this State;

(c) To promote the use of measures which conserve or reduce
the demand for energy or which result in more efficient use of
energy,
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(d) To develop a comprehensive program for retrofitting public
buildingsin this State with energy efficiency measures; and

(e) If the Commissioner determines that it is feasible and cost-
effective, to enter into contracts with researchers from the Nevada
System of Higher Education for the design of energy efficiency
and retrofit projects to carry out the comprehensive program for
retrofitting public buildings in this State developed pursuant to
paragraph (d).

6. Coordinate the activities and programs of the Authority
with the activities and programs of the Office of Energy, the
Consumer’s Advocate and the Public Utilities Commission of
Nevada, and with other federal, state and local officers and
agencies that promote, fund, administer or operate activities and
programs related to the use of renewable energy and the use of
measures which conserve or reduce the demand for energy or
which result in more efficient use of energy.

7. Carry out all other directives concerning energy that are
prescribed by the Legislature.

Sec. 1.25. The Commissioner may:

1. Administer any gifts or grants which the Authority is
authorized to accept.

2. To the extent not inconsistent with the terms or conditions
of a gift, grant, appropriation or authorization, expend money
received from those gifts or grants or from any money received
through legidative appropriations or authorizations to contract
with qualified persons or ingtitutions for research in the
production and efficient use of energy resources.

3. Enter into any cooperative agreement with any federal or
state agency or political subdivision.

4. Participate in any program established by the Federal
Government relating to sources of energy and adopt regulations to
carry out such a program.

5. Assist developers of renewable energy systemsin preparing
and making requests to obtain money for development through the
issuance of industrial development revenue bonds pursuant to
NRS 349.400 to 349.670, inclusive.

6. Adopt any regulations that the Commissioner determines
are necessary to carry out the duties of the Commissioner or the
Authority.

7. Within the limits of legidative appropriations and other
money authorized for expenditure for such purposes, negotiate
and execute agreements with public or private entities which are
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necessary to the exercise of the powers and duties of the
Commissioner or the Authority.

Sec. 1.27. 1. The State and Local Government Panel on
Renewable and Efficient Energy is hereby created.

2. The Panel consists of the Commissioner and the following
seven members appointed by the Commissioner:

(&) A representative of the State Public Works Board;

(b) A representative of the Housing Division of the
Department of Business and | ndustry;

(c) A representative of the Buildings and Grounds Division of
the Department of Administration;

(d) A representative of the Department of Wildlife;

(e) A representative of the Nevada Association of Counties or
its successor organization;

(f) A representative of the Nevada League of Cities or its
successor organization; and

(g) A representative of the Nevada Association of School
Boards or its successor organization.

Sec. 1.29. 1. The Commissioner is the Chairman of the
Panel.

2. The members of the Panel shall meet at the call of the
Commissioner. The Panel shall prescribe regulations for its
management and government.

3. A mgority of the members of the Panel constitutes a
qguorum, and a quorum may exercise all the powers conferred on
the Panel.

4. The members of the Panel serve at the pleasure of the
Commissioner.

5. Themembers of the Panel serve without compensation.

6. Themembers of the Panel who are state employees:

(@) Must be relieved from their duties without loss of their
regular compensation to perform their duties relating to the Panel
in the most timely manner practicable; and

(b) May not be required to make up the time they are absent
from work to fulfill their obligations as members of the Panel or to
take annual leave or compensatory time for the absence.

Sec. 1.31. ThePandl:

1. Shall advise the Commissioner and the Authority on the
viability and progress of energy efficiency and renewable energy
retrofit projects at public buildings and schools; and

2. May apply for any available grants and accept any gifts,
grants or donations to assist the Panel in carrying out its duties
pursuant to this section.
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Sec. 1.33. The Authority shall provide the personnel,
facilities, equipment and supplies required by the Panel to carry
out the provisions of sections 1.27 to 1.33, inclusive, of thisact.

Sec. 1.35. 1. The New Energy Industry Task Force is
hereby created.

2. The Task Force consists of the Commissioner and the
following eight members who must be appointed by the
Commissioner subject to the review and approval of the
appointments by the Legidature, or the Legislative Commission if
the Legidatureisnot in session:

(&) A representative of the large-scale solar energy industry in
this State;

(b) A representative of the geothermal energy industry in this
State;

(c) A representative of the wind energy industry in this State;

(d) A representative of the distributed generation industry,
energy efficiency equipment and installation industry or
manufacturers of equipment for renewable energy power plantsin
this State;

(e) A representative of an electric utility in this State;

(f) A representative of an organization in this State that
advocates on behalf of environmental or public lands issues who
has expertise in or knowledge of environmental or public lands
issues;

(9) A representative of alabor organization in this State; and

(h) A representative of an organization that represents
contractorsin this State.

Sec. 1.37. 1. The Commissioner is the Chairman of the
Task Force.

2. The members of the Task Force shall meet at the call of
the Commissioner. The Task Force shall prescribe regulations for
its management and government.

3. A majority of the members of the Task Force constitutes a
guorum, and a quorum may exercise all the powers conferred on
the Task Force.

4. The members of the Task Force serve at the pleasure of the
Commissioner.

5. The members of the Task Force serve without
compensation.

Sec. 1.39. TheTask Force:

1. Shall advise the Commissioner and the Authority on
measures to promote the development of renewable energy and
energy efficiency projectsin this State; and
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2. May apply for any available grants and accept any gifts,
grants or donations to assist the Task Force in carrying out its
duties pursuant to this section.

Sec. 1.41. The Authority shall provide the personnel,
facilities, equipment and supplies required by the Task Force to
carry out the provisions of sections 1.35 to 1.41, inclusive, of this
act.

Sec. 1.43. NRS 701.020 is hereby amended to read as follows:

701.020 As used in this chapter, unless the context otherwise
requires, the words and terms defined in NRS 701.030 to 701.090,
inclusive, and sections 1.13, 1.15 and 1.17 of this act have the
meanings ascribed to them in those sections.

Sec. 1.45. NRS701.090 is hereby amended to read as follows:

701.090 *“Task Force” means the New Energy Industry Task
Force HelLRenavabLeEnngy—and—Eﬂngy—GensewaHen} created by

section 1.35 of thisact.

Sec. 1.47. NRS701.160is hereby amended to read as follows:

701.160 The Director shall prepare a report concerning the
status of energy in the State of Nevada and submit it to:

1. The Governor and the Commissioner on or before
Hanuary-36} July 1 of each year; and

2. The Director of the Legidative Counsel Bureau for
transmittal to the next regular session of the Legislature on or

before Hanuary-30} July 1 of each fedd-rumbered]} even-numbered
ear

Sec. 1.49. NRS701.170 is hereby amended to read as follows:

701.170 The Director may:

1. Administer any gifts or grants which the Office of Energy is
authorized to accept for the purposes of this chapter.

2. [Expend} To the extent not inconsistent with the terms or
conditions of a gift, grant or appropriation, expend money
received from those gifts or grants or from Ieglslatlve appropriations
to contract with qualified persons or institutions for research in the
production and efficient use of energy resources.

3. Enter into any cooperative agreement with any federal or
state agency or poI iti cal SUdeVISIOI’l

4. .
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—6} Adopt any regulations that the Director determines are
necessary to carry out the duties of the Office of Energy pursuant to
this chapter.

4} 5. Within the limits of legislative appropriations and other
money authorized for expenditure for such purposes, promote,
participate in the operation of, and create or cause to be created, any
nonprofit corporation, pursuant to chapter 82 of NRS, which he
determines is necessary or convenient for the exercise of the powers
and duties of the Office of Energy. The purposes, powers and
operation of the corporation must be consistent with the purposes,
powers and duties of the Office of Energy.

81} 6. Within the limits of legislative appropriations and other
money authorized for expenditure for such purposes, negotiate and
execute agreements with public or private entities which are
necessary to the exercise of the powers and duties of the Director or
the Office of Energy.

Sec. 1.51. NRS701.180 is hereby amended to read as follows:

701.180 The Director shall:

1. Acquire and analyze information relating to energy and to
the supply, demand and conservation of its sources [} , including,
without limitation:

(a) Information relating to the Solar Energy Systems | ncentive
Program created pursuant to NRS 701B.240 and the Wind Energy
Systems Demonstration Program created pursuant to 701B.580,
including, without limitation, information relating to:

(1) The development of distributed generation systems in
this State pursuant to participation in the Solar Energy Systems
I ncentive Program;

(2) The use of carbon-based energy in residential and
commercial applications due to participation in the Programs; and

(3) The average cost of generation on a kilowatt-hour basis
for residential and commercial applications due to participation in
the Programs; and
(b) Information relating to any money distributed pursuant to
NRS 702.270.
> TORl

—3} Review and evaluate information which identifies trends
and permits forecasting of the energy available to the State. Such
forecasts must include estimates on:
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(@ The level of demand for energy in the State for 5-, 10- and
20-year periods,

(b) The amount of energy available to meet each level of
demand;

(c) The probable implications of the forecast on the demand and
supply of energy; and

(d) The sources of renewable energy and other alternative
sources of energy which are available and their possible effects.

M} 3. Study means of reducing wasteful, inefficient,
unnecessary or uneconomical uses of energy and encourage the
maximum utilization of existing sources of energy in the State.

—7} 4. Solicit and serve as the point of contact for grants and
other money from the Federal Government , including, without
limitation, any grants and other money available pursuant to any
program administered by the United States Department of Energy,
and other sources to fpromete:} cooperate with the Commissioner
and the Authority:

() fEnergyl To promote energy projects that enhance the
economic development of the State;

(b) [FFhe} To promote the use of renewable energy F-and} in this
State;

(c) FFhel To promote the use of measures which conserve or
reduce the demand for energy or which result in more efficient use
of energy [

(d) To develop a comprehensive program for retrofitting public
buildingsin this State with energy efficiency measures; and

(e) If the Commissioner determines that it is feasible and cost-
effective, to enter into contracts with researchers from the Nevada
System of Higher Education for the design of energy efficiency
and retrofit projects to carry out the comprehensive program for
retrofitting public buildings in this State developed pursuant to

paragraph (d).
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5. Coordinate the activities and programs of the Office of
Energy with the activities and programs of the
Authority, the Consumer's Advocate and the Public Ut|||t|es
Commission of Nevada , and with other federal, state and local
officers and agencies that promote, fund, administer or operate
activities and programs related to the use of renewable energy and
the use of measures which conserve or reduce the demand for
energy or which result in more efficient use of energy.

[9} 6. Carry out al other directives concerning energy that are
prescribed by the Governor.

Sec. 1.53. NRS701.180 is hereby amended to read as follows:

701.180 The Director shall:

1. Acquire and analyze information relating to energy and to
the supply, demand and conservation of its sources, including,
without limitation:

(@) Information relating to the Solar Energy Systems Incentive
Program created pursuant to NRS 701B 240 {and%heAAAnd—Enngy

|ncI uding, W|thout I|m|tat| on, mformatlon reI atl ng to

(1) The development of distributed generation systemsin this
State pursuant to participation in the Solar Energy Systems
Incentive Program;

(2) The use of carbon-based energy in residentia and
commercial applications due to participation in the [Programs}
Program; and

(3) The average cost of generation on a kilowatt-hour basis
for residential and commercial applications due to participation in
the [Programs;} Program; and

(b) Information relating to any money distributed pursuant to
NRS 702.270.

2. Review and evaluate information which identifies trends and
permits forecasting of the energy available to the State. Such
forecasts must include estimates on:

(@ The level of demand for energy in the State for 5-, 10- and
20-year periods;

(b) The amount of energy available to meet each level of
demand;

(c) The probable implications of the forecast on the demand and
supply of energy; and

(d) The sources of renewable energy and other alternative
sources of energy which are available and their possible effects.
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3. Study means of reducing wasteful, inefficient, unnecessary
or uneconomical uses of energy and encourage the maximum
utilization of existing sources of energy in the State.

4. Solicit and serve as the point of contact for grants and other
money from the Federal Government, including, without limitation,
any grants and other money available pursuant to any program
administered by the United States Department of Energy, and other
sources to cooperate with the Commissioner and the Authority:

(@) To promote energy projects that enhance the economic
development of the State;

(b) To promote the use of renewable energy in this State;

(c) To promote the use of measures which conserve or reduce
the demand for energy or which result in more efficient use of
energy;

(d) To develop a comprehensive program for retrofitting public
buildingsin this State with energy efficiency measures; and

(e) If the Commissioner determines that it is feasible and cost-
effective, to enter into contracts with researchers from the Nevada
System of Higher Education for the design of energy efficiency and
retrofit projects to carry out the comprehensive program for
retrofitting public buildings in this State developed pursuant to
paragraph (d). . |

5. Coordinate the activities and programs of the Office of
Energy with the activities and programs of the Authority, the
Consumer’s Advocate and the Public Utilities Commission of
Nevada, and with other federal, state and local officers and agencies
that promote, fund, administer or operate activities and programs
related to the use of renewable energy and the use of measures
which conserve or reduce the demand for energy or which result in
more efficient use of energy.

6. Carry out al other directives concerning energy that are
prescribed by the Governor.

Sec. 1.55. NRS 701.190 is hereby amended to read as follows:

701.190 1. The [Biector] Commissioner shall prepare a
comprehensive state energy plan which provides for the promotion
of:

(@) Energy projects that enhance the economic development of
the State;

(b) The use of renewable energy; fand}

(c) The use of measures which conserve or reduce the demand
for energy or which result in more efficient use of energy -} ; and

(d) A program for the safe disposal and recycling of electronic
waste, electrical equipment and other waste, including, without
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limitation, a program for the safe disposal and recycling of
compact fluorescent light bulbs.

2. The comprehensive state energy plan must include
provisionsfor:

(@) The assessment of the potential benefits of proposed energy
projects on the economic development of the State.

(b) The education of persons and entities concerning renewable
energy and measures which conserve or reduce the demand for
energy or which result in more efficient use of energy.

(c) The creation of incentives for investment in and the use of
renewable energy and measures which conserve or reduce the
demand for energy or which result in more efficient use of energy.

(d) Grants and other money to establish programs and conduct
activities which promote:

(1) Energy projects that enhance the economic development
of the State;

(2) The use of renewable energy; fand}

(3) The use of measures which conserve or reduce the
demand for energy or which result in more efficient use of energy -}
;and

(4) The recycling of electronic waste, electrical equipment
and other waste, including, without limitation, a program for the
safe disposal and recycling of compact fluorescent light bulbs.

(e) The development or incorporation by reference of model and
uniform building and energy codes and standards which are written
in language that is easy to understand and which include
performance standards for conservation of energy and efficient use
of energy.

(f) The promotion of the development in this State of a
curriculum for a program of renewable energy education and
recycling education in kindergarten through grade 12.

(g) The promoation of the development by institutions of higher
education in this State of research and educational programs
relating to renewable energy.

(h) Oversight and accountability with respect to all programs
and activities described in this subsection.

Heyl (i) Any other matter that the [Fask—Ferece} Commissioner
determines to be relevant to the issues of energy resources, energy
use, energy conservation and energy efficiency.

Sec. 1.57. NRS701.200 is hereby amended to read as follows:

701.200 1. The [Birecter] Commissioner may recommend to
state agencies, local governments and appropriate private persons
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and entities, standards for conservation of energy and its sources and
for carrying out the comprehensive state energy plan.

2. In recommending such standards, the [Birector}
Commissioner shall consider the usage of energy and its sources in
the State and the methods available for conservation of those
sources.

Sec. 1.59. NRS701.210is hereby amended to read as follows:

701.210 The [BHecter] Commissioner shall:

1. Prepare, subject to the approval of the Governor, petroleum
allocation and rationing plans for possible energy contingencies.
The plans shall be carried out only by executive order of the
Governor.

2. Carry out and administer any federal programs which
authorize state participation in fuel allocation programs.

Sec. 1.61. NRS 701.215 is hereby amended to read as follows:

701.215 1. The Director shal prepare a state energy
reduction plan which requires state agencies, departments and other
entities in the Executive Branch to reduce grid-based energy
purchases for state-owned buildings by 20 percent by 2015.

2. In accordance with, and out of any money received
pursuant to, the American Recovery and Reinvestment Act of
2009, Public Law 111-5, the Interim Finance Committee may
determine an amount of money to be used by the Director to fulfill
the requirements of subsection 1.

3. TheDirector:

(@) Shall use any amount of money provided pursuant to
subsection 2 to fulfill the requirements of subsection 1,

(b) May fulfill the requirements of subsection 1 by contracting
with one or more qualified independent consultants; and

(c) Shall biannually file reports with the Legidative
Commission that:

(1) Indicate the general progress of energy reduction in
state buildings; and

(2) Identify any state agency that fails to cooperate with the
Director in the design or implementation of the plan prepared
pursuant to subsection 1.

Sec. 1.63. NRS701.220 is hereby amended to read as follows:

701.220 1. The [Birecter] Commissioner shall adopt
regulations for the conservation of energy in buildings, including
manufactured homes. Such regulations must include the adoption of
the most recent version of the International Energy Conservation
Code, issued by the International Code Council, and any
amendments to the Code that will not materially lessen the effective
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energy savings requirements of the Code and are deemed necessary
to support effective compliance and enforcement of the Code, and
must establish the minimum standards for:

(@) The construction of floors, walls, ceilings and roofs;

(b) The equipment and systems for heating, ventilation and air-
conditioning;

(c) Electrical equipment and systems,

(d) Insulation; and

(e) Other factors which affect the use of energy in abuilding.
= The regulations must provide for the adoption of the most recent
version of the International Energy Conservation Code, and any
amendments thereto, every third year.

2. The [Birecter] Commissioner may exempt a building from a
standard if he determines that application of the standard to the
building would not accomplish the purpose of the regulations.

3. The regulations must authorize allowances in design and
construction for sources of renewable energy used to supply al or a
part of the energy required in a building.

4. The standards adopted by the {Birector} Commissioner are
the minimum standards for the conservation of energy and energy
efficiency which apply only to areas in which the governing body of
the local government has not adopted standards for the conservation
of energy and energy efficiency in buildings. Such governing bodies
shall assist the [Birector} Commissioner in the enforcement of the
regulations adopted pursuant to this section.

5. The [Birecter] Commissioner shall solicit comments
regarding the adoption of regulations pursuant to this section from:

() Personsin the business of constructing and selling homes;

(b) Contractors;

(c) Public utilities;

(d) Local building officials; and

(e) Thegenera public,
= before adopting any regulations. The [Birecter} Commissioner
must conduct at least three hearings in different locations in the
State, after giving 30 days notice of each hearing, before he may
adopt any regulations pursuant to this section.

Sec. 1.65. NRS701.230is hereby amended to read as follows:

701.230 1. Inacounty whose population is 100,000 or more,
a building whose construction began on or after October 1, 1983,
must not contain a system using electric resistance for heating
spaces unless:

(@) The system is merely supplementary to another means of
heating;
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(b) Under the particular circumstances no other primary means
of heating the spaces is a feasible or economical aternative to
heating by €electric resistance; or

(c) The [Office-of-Energy} Authority determines that the present
or future availability of other sources of energy is so limited as to
justify the use of such a system.

2. This section does not prohibit the use of incandescent or
fluorescent lighting.

Sec. 1.67. NRS701.240 is hereby amended to read as follows:

701.240 1. The [Birecter] Commissioner shall develop a
program to distribute money, within the limits of legidative
appropriation, in the form of grants, incentives or rebates to persons
to pay or defray, in whole or in part, the costs for those persons to
acquire, install or improve net metering systems, if the [Birector}
Commissioner determines that the distribution of money to a person
for that purpose will encourage, promote or stimulate;

(@) The development or use of sources of renewable energy in
the State or the development of industries or technologies that use
sources of renewable energy in the State;

(b) The conservation of energy in the State, the diversification of
the types of energy used in the State or any reduction in the
dependence of the State on foreign sources of energy;

(c) The protection of the natural resources of the State or the
improvement of the environment;

(d) The enhancement of existing utility facilities or any other
infrastructure in the State or the development of new utility facilities
or any other infrastructure in the State; or

(e) The investment of capital or the expansion of business
opportunitiesin the State or any growth in the economy of the State.

2. The {Directer] Commissioner may adopt any regulations
that are necessary to carry out the provisions of this section.

3. The [Biecter] Commissioner shal not distribute money to
any person pursuant to this section unless:

(@ The person complies with any requirements that the

Commissioner adopts by regulation; and

(b) The distribution of the money is consistent with one or more
of the public purposes set forth in paragraphs (a) to (e), inclusive, of
subsection 1.

4, As used in this section, “person” includes, without
limitation, any state or local governmental agency or entity.

""""
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Sec. 1.69. NRS701.250 is hereby amended to read as follows:

701.250 1. The [Birecter] Commissioner shall adopt
regulations establishing a program for evaluating the energy
consumption of residential property in this State.

2. Theregulations must include, without limitation:

(8) Standards for evaluating the energy consumption of
residential property; and

(b) Provisions prescribing a form to be used pursuant to NRS
113.115, including, without limitation, provisions that require a
portion of the form to provide information on programs created
pursuant to NRS 702.275 and other programs of improving energy
conservation and energy efficiency in residential property.

3. Asused in this section:

(@) “Dwelling unit” means any building, structure or portion
thereof which is occupied as, or designed or intended for occupancy
as, aresidence by one person who maintains a household or by two
or more persons who maintain acommon household.

(b) “Residential property” means any land in this State to which
is affixed not less than one or more than four dwelling units.

Sec. 1.71. NRS 701.260 is hereby amended to read as follows:

701.260 1. Between January 1, 2012, and December 31,
2015, inclusive, no general purpose light may be sold in this State
unless it produces at least 25 lumens per watt of electricity
consumed.

2. On and after January 1, 2016, no general purpose light may
be sold in this State unless it meets or exceeds the minimum
standard of energy efficiency established by the [Director}
Commissioner pursuant to subsection 3 for lumens per watt of
electricity consumed.

3. The [Biector] Commissioner shall adopt regulations to
carry out the provisons of this section. The regulations must,
without limitation:

(@) Establish a minimum standard of energy efficiency for
lumens per watt of electricity consumed that must be produced by
general purpose lights sold in this State on and after January 1,
2016. The minimum standard of energy efficiency established by
the [Birecter] Commissioner must exceed 25 lumens per watt of
electricity consumed.

(b) Attempt to minimize the overall cost to consumers for
general purpose lighting, considering the needs of consumers
relating to lighting, technological feasibility and anticipated product
availability and performance.
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4. As used in this section, “general purpose light” means
lamps, bulbs, tubes or other devices that provide functiona
illumination for indoor or outdoor use. The term does not include
“gpecialty lighting” or “lighting necessary to provide illumination
for persons with special needs,” as defined by the [Director}
Commissioner by regulation.

Sec. 1.73. NRS701.370 is hereby amended to read as follows:

701.370 1. The Trust Fund for Renewable Energy and
Energy Conservation is hereby created in the State Treasury.

2. The [Frask—Foree} Authority shall administer the Fund. As
administrator of the Fund, the [Fask-Feree:} Authority:

(@) Shall maintain the financial records of the Fund;

(b) Shall invest the money in the Fund as the money in other
state funds is invested;

(c) Shall manage any account associated with the Fund;

(d) Shall maintain any instruments that evidence investments
made with the money in the Fund;

(e) May contract with vendors for any good or service that is
necessary to carry out the provisions of this section; and

(f) May perform any other duties that are necessary to
administer the Fund.

3. The interest and income earned on the money in the Fund
must, after deducting any applicable charges, be credited to the
Fund. All claims against the Fund must be paid as other claims
against the State are paid.

4. Not more than 2 percent of the money in the Fund may be
used to pay the costs of administering the Fund.

5. The money in the Fund remains in the Fund and does not
revert to the State General Fund at the end of any fiscal year.

6. All money that is deposited or paid into the Fund may only
be expended pursuant to an alocation made by the [Fask—Feree}
Authority. Money expended from the Fund must not be used to
supplant existing methods of funding that are available to public
agencies.

Sec. 1.75. NRS701.380 is hereby amended to read as follows:
701.380 1. The[FaskFeree}l Authority shall:

[Advisethe Office of Energy in:

@




—{b}} Coordinate its activities and programs with the activities
and programs of the Office of Energy, the Consumer’s Advocate
and the Public Utilities Commission of Nevada , and with other
federal, state and local officers and agencies that promote, fund,
administer or operate activities and programs related to the use of
renewable energy and the use of measures which conserve or reduce
the demand for energy or which result in more efficient use of
energy.

Hel (b) Spend the money in the Trust Fund for Renewable
Energy and Energy Conservation to:

(1) Educate persons and entities concerning renewable
energy and measures which conserve or reduce the demand for
energy or which result in more efficient use of energy.

(2) Create incentives for investment in and the use of
renewable energy and measures which conserve or reduce the
demand for energy or which result in more efficient use of energy.

(3) Didtribute grants and other money to establish programs
and projects which incorporate the use of renewable energy and
measures which conserve or reduce the demand for energy or which
result in more efficient use of energy.

(4) Conduct feasibility studies, including, without limitation,
any feasibility studies concerning the establishment or expansion of
any grants, incentives, rebates or other programs to enable or assist
persons to reduce the cost of purchasing distributed generation
systems and on-site generation systems |5} and net metering systems

Fstri [ that use renewable energy.

Hey} (c) Take any other actions that the [FFask—eree} Authority
deems necessary to carry out its duties, including, without
limitation, contracting with consultants, if necessary, for the
purposes of program design or to assist the [Hask-Feree} Authority
in carrying out its duties.

2. The Frask—Feree}l Authority shall prepare an annual report
concerning its activities and programs and submit the report to the
Legidative Commission and the Governor on or before January 30
of each year. The annual report must include, without limitation:

() A description of the objectives of each activity and program;

(b) An anaysis of the effectiveness and efficiency of each
activity and program in meeting the objectives of the activity or
program;
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(c) The amount of money distributed for each activity and
program from the Trust Fund for Renewable Energy and Energy
Conservation and a detailed description of the use of that money for
each activity and program;

(d) An analysis of the coordination between the [Frask—Foree}
Authority and other officers and agencies; and

(e) Any changes planned for each activity and program.

3. Asusedinthis section —distributed] :

(a) “Distributed generation system” means a facility or system
for the generation of electricity that isin close proximity to the place
where the electricity is consumed -} :

(1) That usesrenewable energy as defined in NRS 704.7811
to generate electricity;

(2) That is located on the property of a customer of an
electric utility;

(3) That is connected on the customer’'s side of the
electricity meter;

(4) That provides electricity primarily to offset customer
load on that property; and

(5) The excess generation from which is periodically
exported to the grid in accordance with the provisions governing
net metering systems used by customer-generators pursuant to
NRS 704.766 to 704.775, inclusive.

(b) “Electric utility” has the meaning ascribed to it in
NRS 704.7571.

Secs. 1.77 and 1.79. (Deleted by amendment.)

Sec. 1.81. Chapter 701B of NRSis hereby amended by adding
thereto the provisions set forth as sections 1.83 to 1.95, inclusive, of
this act.

Secs. 1.83-1.87. (Deleted by amendment.)

Sec. 1.89. “Distributed generation system” means a system
or facility for the generation of eectricity:

1. That usessolar energy to generate electricity;

2. That islocated on the property of a customer of an electric
utility;

3. That is connected on the customer’s side of the electricity
meter;

4. That provides electricity primarily to offset customer load
on that property; and

5. The excess generation from which is periodically exported
to the grid in accordance with the provisions governing net
metering systems used by customer-generators pursuant to NRS
704.766 to 704.775, inclusive.
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Sec. 1.9. 1. The installation of a solar energy system on
property owned or occupied by a public body pursuant to this
section and NRS 701B.010 to 701B.290, inclusive, and sections
1.89 and 1.91 of this act shall be deemed to be a public work for
the purposes of chapters 338 and 341 of NRS, regardless of
whether the installation of the solar energy system is financed in
whole or in part by public money.

2. Theamount of any incentive issued by a utility relating to
the installation of a solar energy system on property owned or
occupied by a public body may not be used to reduce the cost of
the project to an amount which would exempt the project from the
requirements of NRS 338.020 to 338.090, inclusive.

3. Asusedin this section, “public body” means the State or a
county, city, town, school district or any public agency of this State
or its political subdivisions.

Sec. 191. 1. After reviewing an application submitted
pursuant to NRS 701B.250 and ensuring that the applicant meets
the qualifications and requirements to be eligible to participate in
the Solar Program, a utility may select the applicant for
participation in the Solar Program.

2. Not later than 30 days after the date on which the utility
selects an applicant, the utility shall provide written notice of the
selection to the applicant.

3. After the utility selects an applicant to participate in the
Solar Program, the utility may approve the solar energy system
proposed by the applicant. Upon the utility’s approval of the solar
energy system:

(@) The utility shall provide to the applicant notice of the
approval and the amount of incentive for which the solar energy
system is eligible; and

(b) The applicant may install and energize the solar energy
system.

4. Upon the completion of the installation and energizing of
the solar energy system, the participant must submit to the utility
an incentive claim form and any supporting information,
including, without limitation, a verification of the cost of the
project and a calculation of the expected system output.

5. Upon receipt of the incentive claim form and verification
that the solar energy system is properly connected, the utility shall
issue an incentive payment to the participant.

6. The amount of the incentive for which an applicant is
eligible must be determined on the date on which the applicant is
selected for participation in the Solar Program, except that an
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applicant forfeits his eligibility for that amount of incentive if the
applicant withdraws from participation in the Solar Program or
does not complete the installation of his solar energy system within
12 months after the date on which the applicant is selected for
participation in the Solar Program. An applicant who forfeits his
eligibility for the incentive for which the applicant was originally
determined to be eligible may become eligible for an incentive only
on the date on which the applicant completes the installation of
his solar energy system, and the amount of the incentive for which
such an applicant is eligible must be determined on the date on
which the applicant completes the installation of his solar energy
system.

Sec. 1.92. 1. The installation of a wind energy system on
property owned or occupied by a public body pursuant to this
section and NRS 701B.400 to 701B.650, inclusive, and section
1.93 of this act shall be deemed to be a public work for the
purposes of chapters 338 and 341 of NRS, regardiess of whether
the installation of the wind energy system is financed in whole or
in part by public money.

2. Theamount of any incentive issued by a utility relating to
the installation of a wind energy system on property owned or
occupied by a public body may not be used to reduce the cost of
the project to an amount which would exempt the project from the
requirements of NRS 338.020 to 338.090, inclusive.

3. Asusedin this section, “ public body” means the State or a
county, city, town, school district or any public agency of this State
or its political subdivisions.

Sec. 1.93. 1. An applicant who wishes to participate in the
Wind Demonstration Program must submit an application to a
utility.

2. After reviewing an application submitted pursuant to
subsection 1 and ensuring that the applicant meets the
gualifications and requirements to be eligible to participate in
the Program, a utility may select the applicant for participation in
the Program.

3. Not later than 30 days after the date on which the utility
selects an applicant, the utility shall provide written notice of the
selection to the applicant.

4. After the utility selects an applicant to participate in the
Program, the utility may approve the wind energy system proposed
by the applicant. Upon the utility's approval of the wind energy
system:
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(@) The utility shall provide to the applicant notice of the
approval and the amount of incentive for which the wind energy
system is eligible; and

(b) The applicant may install and energize the wind energy
system.

5. Upon the completion of the installation and energizing of
the wind energy system, the participant must submit to the utility
an incentive claim form and any supporting information,
including, without limitation, a verification of the cost of the
project and a calculation of the expected system output.

6. Upon receipt of the incentive claim form and verification
that the wind energy system is properly connected, the utility shall
issue an incentive payment to the participant.

7. The amount of the incentive for which an applicant is
eligible must be determined on the date on which the applicant is
selected for participation in the Wind Demonstration Program,
except that an applicant forfeits his eligibility for that amount of
incentive if the applicant withdraws from participation in the
Program or does not complete the installation of his wind energy
system within 12 months after the date on which the applicant is
selected for participation in the Program. An applicant who
forfeits his eligibility for the incentive for which the applicant was
originally determined to be eligible may become €eligible for an
incentive only on the date on which the applicant completes the
installation of his wind energy system, and the amount of the
incentive for which such an applicant is €eligible must be
determined on the date on which the applicant completes the
installation of hiswind energy system.

Sec. 1.95. 1. An applicant who wishes to participate in the
Waterpower Demonstration Program must submit an application
to a utility.

2. After reviewing an application submitted pursuant to
subsection 1 and ensuring that the applicant meets the
gualifications and requirements to be eligible to participate in
the Program, a utility may select the applicant for participation in
the Program.

3. Not later than 30 days after the date on which the utility
selects an applicant, the utility shall provide written notice of the
selection to the applicant.

4. After the utility selects an applicant to participate in the
Program, the utility may approve the waterpower energy system
proposed by the applicant. Upon the utility's approval of the
waterpower energy system:
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(@) The utility shall provide to the applicant notice of the
approval and the amount of incentive for which the waterpower
energy systemiseligible; and

(b) The applicant may construct the waterpower energy
system.

5. Upon the completion of the construction of a waterpower
energy system, the participant must submit to the utility an
incentive claim form and any supporting information, including,
without limitation, a verification of the cost of the project and a
calculation of the expected system output.

6. Upon receipt of the incentive claim form and verification
that the waterpower energy system is properly connected, the
utility shall issue an incentive payment to the participant.

7. The amount of the incentive for which an applicant is
eligible must be determined on the date on which the applicant is
selected for participation in the Waterpower Demonstration
Program, except that an applicant forfeits his eligibility for that
amount of incentive if the applicant withdraws from participation
in the Program or does not complete the construction of his
waterpower energy system within 12 months after the date on
which the applicant is selected for participation in the Program.
An applicant who forfeits his eligibility for the incentive for which
the applicant was originally determined to be eligible may become
eligible for an incentive only on the date on which the applicant
completes the construction of his waterpower energy system, and
the amount of the incentive for which such an applicant is eligible
must be determined on the date on which the applicant completes
the construction of hiswaterpower energy system.

Sec. 1.97. NRS 701B.020 is hereby amended to read as
follows:

701B.020 As used in NRS 701B.010 to 701B.290, inclusive,
and sections 1.83, 1.89, 1.9 and 1.91 of this act, unless the context
otherwise reguires, the words and terms defined in NRS 701B.030
to 701B.180, inclusive, and sections 1.83 and 1.89 of this act have
the meanings ascribed to them in those sections.

Sec. 1.99. NRS 701B.080 is hereby amended to read as
follows:

701B.080 “Participant” means a person who has been selected
by [the Task-Foree} a utility to participate in the Solar Program.

Sec. 2. NRS 701B.200 is hereby amended to read as follows:

701B.200 The Commission shall adopt regulations necessary
to carry out the provisions of NRS 701B.010 to 701B.290, inclusive,
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and sections 1.83, 1.89, 1.9 and 1.91 of this act, including, without
limitation, regulations that :

1 Hhe} Establish the type ‘of incentives available to
participants in the Solar Program and the level or amount of those
incentives i} , except that the level or amount of an incentive
available in a particular program year must not be based upon
whether the incentive is for unused capacity reallocated from a
past program year pursuant to paragraph (b) of subsection 2 of
NRS 701B.260. The regulations must provide that the level or
amount of the incentives must decline over time as the cost of
solar energy systems and distributed generation systems decline.

2. [Fhe} Establish the requirements for a utility’s annual plan
for carrying out and administering the Solar Program. A utility’s
annual plan must include, without limitation:

(8) A detailed plan for advertising the Solar Program;

(b) A detailed budget and schedule for carrying out and
administering the Solar Program;

(c) A detailed account of administrative processes and forms
that will be used to carry out and administer the Solar Program,
including, without limitation, a description of the application
process and copies of al applications and any other forms that are
necessary to apply for and participate in the Solar Program;

(d) A detailed account of the procedures that will be used for
inspection and verification of a participant’s solar energy system
and compliance with the Solar Program;

(e) A detailed account of training and educational activities that
will be used to carry out and administer the Solar Program; and

(f) Any other information required by the Commission.

3. Authorize a utility to recover the reasonable costs incurred
in carrying out and administering the installation of distributed
generation systems pursuant to paragraph (b) of subsection 1 of
NRS 701B.260.

Sec. 2.3. NRS701B.210 is hereby amended to read as follows:

701B.210 The Commission shall adopt regulations that
establish:

1. The qudifications and requirements an applicant must meet
to be eligible to participate in each applicable category of:

(a) School property;

(b) Public and other property; and

(c) Privateresidential property and small business property; and

2. The form and content of the master application . Ewmehﬁ
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Sec. 25. NRS701B.240 is hereby amended to read as follows:

701B.240 1. The Solar Energy Systems Incentive Program is
hereby created.

2. The Solar Program must have three categories as follows:

(@) School property;

(b) Public and other property; and

(c) Privateresidentia property and small business property.

3. To be €ligible to participate in the Solar Program, a person
must:

(&) Meet the qualifications established by the Commission
pursuant to NRS 701B.210;

(b) Submit an application to a utility and be selected by the

Commission for inclusion in the Solar Program
pursuant to NRS 701B.250 and 701B.260;

(c) When installing the solar energy system, use an installer who
has been issued a classification C-2 license with the appropriate
subclassification by the State Contractors Board pursuant to the
regulations adopted by the Board; and

(d) If the person will be participating in the Solar Program in the
category of school property or public and other property, provide for
the public display of the solar energy system, including, without
limitation, providing for public demonstrations of the solar energy
system and for hands-on experience of the solar energy system by
the public.

Sec. 2.7. NRS701B.250 is hereby amended to read as follows:

701B.250 1. If an applicant desires to participate in the Solar
Program , [fer—a—program—year;} the applicant must submit an
application to a utility. i j ici i

2. A utiiity shall review each application submitted pursuant to
subsection 1 to ensure that the applicant meets the qualifications and
requirements to be eligible to participate in the Solar Program . fand




Sec. 3. NRS701B.260 is hereby amended to read as follows:

701B.260 1. Except as otherwise provided in this section, the
Commission may approve, for f&} :

(a) The program year 5} beginning July 1, 2009, solar energy
systems:

Hayt (1) Totaling 2,000 kilowatts of capacity for school
property;

HB)} (2) Totaling 760 kilowatts of capacity for public and other
property; and

Heyl (3) Totaling 1,000 kilowatts of capacity for private
residential property and small business property 1} ; and

(b) Each program year for the period beginning July 1, 2010,
and ending on June 30, 2021, an additional 9 percent of the sum
of the total allocated capacities of all the categories described in
paragraph (a) which must be approved for distributed generation
systems.

2. If the capacity allocated to any category for a program year
is not fully subscribed by participants in that category, the
Commission may, in any comb| nati on it deems appropnate

—éb)} Reallocate any of the unused capa(:|ty in that category to
any of the other categories 5} ; or

(b) Reallocate any of the unused capacity in that category to
future program years within the same category

3. To promote the installation of solar energy systems on as
many school properties as possible, the Commission may not
approve for use in the Solar Program a solar energy system having a
generating capacity of more than 50 kilowatts if the solar energy
system is or will be installed on school property on or after July 1,
2007, unless the Commission determines that approval of a solar
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energy system with a greater generating capacity is more practicable
for aparticular school property.

energize the solar energy system.} The Commlsson shall not
authorize the payment of an incentive for the installation of a
solar energy system or distributed generation system if:

(@) For the period beginning July 1, 2010, and ending
June 30, 2013, inclusive, the payment of the incentive would cause
the total amount of incentives paid by a utility for the installation
of solar energy systems and distributed generation systems to
exceed $78,260,000; and

(b) For the period beginning July 1, 2010, and ending
June 30, 2021, the payment of the incentive would cause the total
amount of incentives paid by a utility for the installation of solar
energy systems and distributed generation systems to exceed
$255,270,000.

Sec. 4. (Deleted by amendment.)

Sec. 4.3. NRS701B.410 is hereby amended to read as follows:

701B.410 As used in NRS 701B.400 to 701B.650, inclusive,
and sections 1.85, 1.92 and 1.93 of this act, unless the context
otherwise requires, the words and terms defined in NRS 701B.420
to 701B.560, inclusive, and section 1.85 of this act have the
Freaning}l meanings ascribed to them in those sections.
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Sec. 45. NRS701B.470 is hereby amended to read as follows:

701B.470 “Participant” means a person who has been selected
by [theTask—Force—pursuantto—NRS-—701B-620] a utility to
participate in the Wind Demonstration Program.

Sec. 4.7. NRS 701B.580 is hereby amended to read as follows:

701B.580 1. The Wind Energy Systems Demonstration
Programis hereby created.

2. The Program must have four categories as follows:

(@) School property;

(b) Other public property;

(c) Privateresidential property and small business property; and

(d) Agricultural property.

3. Tobedigibleto participate in the Program, a person must:

(@) Meet the qualifications established by the Commission
pursuant to NRS 701B.590;

—fe}} When installing the wind energy system, use an installer
who has been issued a classification C-2 license with the appropriate
subclassification by the State Contractors Board pursuant to the
regulations adopted by the Board; and

Ky} (c) If the person will be participating in the Program in the
category of school property or other public property, provide for the
public display of the wind energy system, including, without
limitation, providing for public demonstrations of the wind energy
system and for hands-on experience of the wind energy system by
the public.

Sec. 5. NRS 701B.590 is hereby amended to read as follows:

701B.590 The Commission shall adopt regulations necessary
to cary out the provisons of the Wind Energy Systems
Demonstration Program Act, including, without limitation,
regul ations that establ |sh




capacity goals for the Program, which must be designed to meet
the goal of the Legidature of the installation of not less than 5
megawatts of wind energy systems in this State by 2012 and the
goalsfor each category of the Program.

2. A system of incentives that are based on rebates that
decline as the capacity goals for the Program and the goals for
each category of the Program are met. The rebates must be based
on predicted energy savings.

3. The procedure for claiming incentives, including, without
l[imitation, the form and content of the incentive claim form.

Sec. 5.5. NRS 701B.610 is hereby amended to read as follows:

701B.610 1. Onor before February 1, 2008, and on or before
February 1 of each year thereafter, each utility shall file with the
Commission its annual plan for carrying out and administering
the Wind Demonstration Program within its service area for the
following program year.

2. On or before July 1, 2008, and on or before July 1 of each
year thereafter, the Commission shall:

(8) Review the annual plan filed by each utility for compliance
with the requirements established by regulation; and

(b) Approve the annual plan with such modifications and upon
such terms and conditions as the Commission finds necessary or
appropriate to facilitate the Program.

ATallNa hafare




Secs. 6and 7. (Deleted by amendment.)

Sec. 7.1. NRS701B.700 is hereby amended to read as follows:

701B.700 NRS 701B.700 to [701B-890;} 701B.880, inclusive,
and sections 1.87 and 1.95 of this act may be cited as the
Waterpower Energy Systems Demonstration Program Act.

Sec. 7.3. NRS701B.710 is hereby amended to read as follows:

701B.710 Asused in NRS 701B.700 to [#01B-890;} 701B.880,
inclusive, and sections 1.87 and 1.95 of this act, unless the context
otherwise requires, the words and terms defined in NRS 701B.720
to 701B.810, inclusive, and section 1.87 of this act have the
meanings ascribed to them in those sections.
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Sec. 7.4. NRS701B.740 is hereby amended to read as follows:

701B.740 “Participant” means a person who has been selected
by [the-Coemmission} a utility to participate in the Waterpower
Demonstration Program.

Sec. 7.5. NRS 701B.820 is hereby amended to read as follows:

701B.820 1. The Waterpower Energy Systems
Demonstration Program is hereby created.

2. The Waterpower Demonstration Program is created for
agricultural uses.

3. To be digble to participate in the Waterpower
Demonstration Program, a person must meet the qualifications
established pursuant to subsection 4 , fand} apply to a utility and be
selected by the [Frask-Feree} utility for inclusion in the Waterpower
Demonstration Program.

4. The Commission shall adopt regulations providing for the
qualifications an applicant must meet to qualify to participate in the
Waterpower Demonstration Program.

Sec. 7.7. NRS701B.830 is hereby amended to read as follows:

701B.830 {FheFask-Feree} Each utility is responsible for the
administration and delivery of the Waterpower Demonstration
Program as approved by the Commission.

Sec. 8. NRS 701B.840 is hereby amended to read as follows:

701B.840 The Commission shall adopt regulations that
establish:

capaC|ty goals for the Program WhICh must be desgned to meet
the goal of the Legidature of the installation of not less than 500
kilowatts of waterpower energy systems in this State by 2012 and
the goalsfor each category of the Program.

2. A system of incentives that are based on rebates that
decline as the capacity goals for the Program and the goals for




—34-

each category of the Program are met. The rebates must be based
on predicted energy savings.

3. The procedure for claiming incentives, including, without
limitation, the form and content of the incentive claim form.

Sec. 9. NRS701B.850 is hereby amended to read as follows:

701B.850 1. On or before February 21, 2008, and on or
before February 1 of each subsequent year, each utility shal file
with the Commission for approval an annual plan for the
administration and delivery of the Waterpower Demonstration
Program for the program year beginning July 1, 2008, and each
subsequent year thereafter.

2. On or before July 1, 2008, and on or before each July 1 of
each subsequent year, the Commission shall review the annual plan
for compliance with the requirements set forth by regulation of the
Commission.

Sec. 10. (Deleted by amendment.)

Sec. 11. NRS702.275 is hereby amended to read as follows:

702.275 1. [Atthe-beginning-efa} Before the end of each
fiscal year, the Division of Welfare and Supportive Services shall
submit a report to the Director of the Legislative Counsel Bureau
for transmittal to the Senate Standing Committee on Finance and
the Assembly Standing Committee on Ways and Means during a
regular or special sesson of the Legidature, or the Interim
Finance Committee when the Legidlature is not in session, which
specifies the amount of all money in the Fund which was allocated
to the Division of Welfare and Supportive Services during all
preceding fiscal years pursuant to NRS 702.260 and which
remains unspent and unencumbered.
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2. Based upon the report submitted pursuant to subsection 1
and any other information available, the Senate Standing
Committee on Finance or the Assembly Standing Committee on
Ways and Means during a regular or special session of the
Legidature, or the Interim Finance Committee when the
Legislature is not in session, may require the Division of Welfare
and Supportive Services to distribute not more than 30 percent of
all the money in the Fund which was alocated to the Division of
Welfare and Supportive Services during {the} all preceding fiscal
Pyrear} years pursuant to NRS 702.260 and which remains unspent
and unencumbered {must—beelmtsmbuteel} to the Housi ng DIVIS|0n for

the programs authorlzed by NRS 702 270
The Housing Division may use not more than 6 percent of the

money distributed pursuant to this section for its administrative




Sec. 11.1. NRS703.130is hereby amended to read as follows:

703.130 1. The Commission shall appoint a Deputy
Commissioner who shall serve in the unclassified service of the
State.

2. The Commission shall appoint a Secretary who shall
perform such administrative and other duties as are prescribed by
the Commission. The Commission shall also appoint an Assistant
Secretary.

3. The Commission shall, within the limits of legislative
appropriations or authorizations, employ and fix the salaries of or
contract for the services of such professional, technical and
operational personnel and consultants as the execution of its
duties and the operation of the Commission may require.

4. The Commission may employ such other clerks, experts or
engineers as may be necessary.

4} 5. Except as otherwise provided in subsection {5;} 6, the
Commission:

(8 May appoint one or more hearing officers for a period
specified by the Commission to conduct proceedings or hearings
that may be conducted by the Commission pursuant to NRS 702.160
and 702.170 and chapters 704, 704A, 704B, 705, 708 and 711 of
NRS.

(b) Shall prescribe by regulation the procedure for appealing a
decision of ahearing officer to the Commission.

51 6. The Commission shall not appoint a hearing officer to
conduct proceedings or hearings:




37—

(@ In any matter pending before the Commission pursuant to
NRS 704.7561 to 704.7595, inclusive; or

(b) In any matter pending before the Commission pursuant to
NRS 704.061 to 704.110, inclusive, in which an electric utility has
filed a general rate application or an annua deferred energy
accounting adjustment application.

64 7. As used in this section, “electric utility” has the
meaning ascribed to it in NRS 704.187.

Sec. 11.2. Chapter 704 of NRS is hereby amended by adding
thereto the provisions set forth as sections 11.25 and 11.3 of this act.

Sec. 11.25. 1. The Commission shall adopt regulations
requiring each electric utility to disclose to its retail customers
information about the safe disposal and recycling of electronic
waste, electrical systems and other waste, including, without
limitation, compact fluorescent light bulbs, in accordance with the
comprehensive state energy plan established by the Nevada
Energy Commissioner pursuant to NRS 701.190. The disclosure
must:

(@) Be in a standard, uniform format established by the
Commission by regulation; and

(b) Beincluded:

(1) Atleast two times each calendar year, asan insert in the
bills that the electric utility sendstoitsretail customers; and

(2) If the electric utility maintains a website on the I nternet
or any successor to the Internet, on that website.

2. Asused in this section, “€electric utility” has the meaning
ascribed to it in NRS 704.187.

Sec. 11.3. 1. The Commission shall adopt regulations
authorizing an electric utility to recover an amount based on the
measurable and verifiable effects of the implementation by the
electric utility of energy efficiency and conservation programs
approved by the Commission, which:

(&) Mustinclude:

(1) The costs reasonably incurred by the electric utility in
implementing and administering the energy efficiency and
conservation programs,; and

(2) Any financial disincentives relating to other supply
alternatives caused or created by the reasonable implementation of
the energy efficiency and conservation programs; and

(b) May include any financial incentives to support the
promotion of the participation of the customers of the electric
utility in the energy efficiency and conservation programs.
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2. When considering whether to approve an energy efficiency
or conservation program proposed by an electric utility as part of a
plan filed pursuant to NRS 704.741, the Commission shall
consider the effect of any recovery by the electric utility pursuant
to this section on the rates of the customers of the electric utility.

3. Theregulations adopted pursuant to this section must not:

(a) Affect the electric utility’s incentives and allowed returns
in areas not affected by the implementation of energy efficiency
and conservation programs; or

(b) Authorize the €electric utility to earn more than the rate of
return authorized by the Commission in the most recently
completed rate case of the electric utility.

4. Asused in this section, “electric utility” has the meaning
ascribedto itin NRS 704.187.

Sec. 11.5. NRS 704.021 is hereby amended to read as follows:

704.021 “Public utility” or “utility” does not include:

1. Persons engaged in the production and sale of natural gas,
other than sales to the public, or engaged in the transmission of
natural gas other than as a common carrier transmission or
distribution line or system.

2. Persons engaged in the business of furnishing, for
compensation, water or services for the disposal of sewage, or both,
to persons within this State if:

(8) They serve 25 persons or less; and

(b) Their gross sales for water or services for the disposal of
sewage, or both, amounted to $25,000 or less during the
immediately preceding 12 months.

3. Persons not otherwise engaged in the business of furnishing,
producing or selling water or services for the disposal of sewage, or
both, but who sell or furnish water or services for the disposal of
sewage, or both, as an accommodation in an area where water or
services for the disposal of sewage, or both, are not available from a
public utility, cooperative corporations and associations or political
subdivisions engaged in the business of furnishing water or services
for the disposal of sewage, or both, for compensation, to persons
within the political subdivision.

4. Persons who are engaged in the production and sale of
energy, including electricity, to public utilities, cities, counties or
other entities which are resalling the energy to the public.

5. Persons who are subject to the provisions of NRS 590.465 to
590.645, inclusive.

6. Personswho are engaged in the sale or use of special fuel as
defined in NRS 366.060.
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7. Persons who provide water from water storage, transmission
and treatment facilities if those facilities are for the storage,
transmission or treatment of water from mining operations.

8. Persons who are video service providers, as defined in NRS
711.151, except for those operations of the video service provider
which consist of providing a telecommunication service to the
public, in which case the video service provider is a public utility
only with regard to those operations of the video service provider
which consist of providing a telecommunication service to the
public.

9. Persons who for compensation own or operate individual
systems which use renewable energy to generate electricity and
sell the electricity generated from those systems to not more than
one customer of the public utility per individual system if each
individual system is:

(a) Located on the premises of another person;

(b) Used to produce not more than 150 percent of that other
person’s requirements for electricity on an annual basis for the
premises on which theindividual system islocated; and

(c) Not part of a larger system that aggregates electricity
generated from renewable energy for resale or use on premises
other than the premises on which theindividual system islocated.
= As used in this subsection, “renewable energy” has the
meaning ascribed to it in NRS 704.7811.

Sec. 11.7. NRS704.033 is hereby amended to read as follows:

704.033 1. Except as otherwise provided in subsection 6, the
Commission shall levy and collect an annual assessment from all
public utilities, providers of discretionary natural gas service and
aternative sellers subject to the jurisdiction of the Commission.

2. Except as otherwise provided in subsections 3 and 4, the
annual assessment must be:

(@) For the use of the Commission, not more than [3:56} 2.50
mills; fand}

(b) For the use of the Consumer’s Advocate, not more than 0.75
mills} ;

(c) For the use of the Renewable Energy and Energy
Efficiency Authority, not more 0.925 mills; and

(d) For the use of the Office of Energy, not more than 0.075
mills,
= on each dollar of gross operating revenue derived from the
intrastate operations of such utilities, providers of discretionary
natural gas service and alternative sellers in the State of Nevada.
The total annual assessment must be not more than 4.25 mills.
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3. Thelevy [fer} :
(@) For the use of the Consumer's Advocate must not be

assessed againgt railroads [} ;

(b) For the use of the Renewable Energy and Energy
Efficiency Authority must be assessed only against utilities that
provide electricity or natural gasin this State; and

(c) For the use of the Office of Energy must be assessed only
against utilities that provide electricity or natural gasin this State.

4. The minimum assessment in any 1 year must be $100.

5. The gross operating revenue of the utilities must be
determined for the preceding calendar year. In the case of:

(@) Telecommunication providers, except as provided in
paragraph (c), the revenue shall be deemed to be all intrastate
revenues.

(b) Railroads, the revenue shall be deemed to be the revenue
received only from freight and passenger intrastate movements.

(c) All public utilities, providers of discretionary natural gas
service and alternative sellers, the revenue does not include the
proceeds of any commodity, energy or service furnished to another
public utility, provider of discretionary natural gas service or
aternative seller for resale.

6. Providersof commercial mobile radio service are not subject
to the annual assessment and, in lieu thereof, shall pay to the
Commission an annual licensing fee of $200.

7. The amount of the annual assessment which the
Commission must levy and collect for the use of the Renewable
Energy and Energy Efficiency Authority pursuant to paragraph
(c) of subsection 2 and the Office of Energy pursuant to
paragraph (d) of subsection 2 must be determined by:

(a) Thelegidatureif the Legidatureisin session; or

(b) Thelnterim Finance Committee if the Legislature isnot in
session.

Sec. 12. NRS704.110is hereby amended to read as follows:

704.110 Except as otherwise provided in NRS 704.075 and
704.68861 to 704.68887, inclusive, or as may otherwise be provided
by the Commission pursuant to NRS 704.095 or 704.097:

1. If apublic utility files with the Commission an application to
make changes in any schedule, including, without limitation,
changes that will result in a discontinuance, modification or
restriction of service, the Commission shall investigate the propriety
of the proposed changes to determine whether to approve or
disapprove the proposed changes. If an electric utility files such an
application and the application is a general rate application or an
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annual deferred energy accounting adjustment application, the
Consumer’ s Advocate shall be deemed a party of record.

2. Except as otherwise provided in subsection 3, if a public
utility files with the Commission an application to make changes in
any schedule, the Commission shall, not later than 210 days after the
date on which the application is filed, issue a written order
approving or disapproving, in whole or in part, the proposed
changes.

3. If a public utility files with the Commission a genera rate
application, the public utility shall submit with its application a
statement showing the recorded results of revenues, expenses,
investments and costs of capital for its most recent 12 months for
which data were available when the application was prepared.
Except as otherwise provided in subsection 4, in determining
whether to approve or disapprove any increased rates, the
Commission shall consider evidence in support of the increased
rates based upon actual recorded results of operations for the same
12 months, adjusted for increased revenues, any increased
investment in facilities, increased expenses for depreciation, certain
other operating expenses as approved by the Commission and
changes in the costs of securities which are known and are
measurable with reasonable accuracy at the time of filing and which
will become effective within 6 months after the last month of those
12 months, but the public utility shall not place into effect any
increased rates until the changes have been experienced and
certified by the public utility to the Commission and the
Commission has approved the increased rates. The Commission
shall also consider evidence supporting expenses for depreciation,
calculated on an annual basis, applicable to major components of the
public utility’s plant placed into service during the recorded test
period or the period for certification as set forth in the application.
Adjustments to revenues, operating expenses and costs of securities
must be calculated on an annual basis. Within 90 days after the date
on which the certification required by this subsection is filed with
the Commission, or within the period set forth in subsection 2,
whichever time is longer, the Commission shall make such order in
reference to the increased rates as is required by this chapter. The
following public utilities shall each file a general rate application
pursuant to this subsection based on the following schedule:

(@ An electric utility that primarily serves less densely
populated counties shall file a general rate application not later than
5 p.m. on or before the first Monday in December 2007, and at |east
once every 36 months thereafter.
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(b) An electric utility that primarily serves densely populated
counties shall file a genera rate application not later than 5 p.m. on
or before the first Monday in December 2008, and at least once
every 36 months thereafter.

(c) A public utility that furnishes water for municipal, industrial
or domestic purposes or services for the disposal of sewage, or both,
which had an annual gross operating revenue of $500,000 or more
for at least 1 year during the immediately preceding 3 years and
which had not filed a genera rate application with the Commission
on or after July 1, 2005, shall file a genera rate application on or
before June 30, 2008, and at least once every 36 months thereafter
unless waived by the Commission pursuant to standards adopted by
regulation of the Commission.

(d) A public utility that furnishes water for municipal, industrial
or domestic purposes or services for the disposal of sewage, or both,
which had an annual gross operating revenue of $500,000 or more
for at least 1 year during the immediately preceding 3 years and
which had filed a general rate application with the Commission on
or after July 1, 2005, shall file a general rate application on or before
June 30, 2009, and at least once every 36 months thereafter unless
waived by the Commission pursuant to standards adopted by
regulation of the Commission.
= The Commission shall adopt regulations setting forth standards
for waivers pursuant to paragraphs (c) and (d) and for including the
costs incurred by the public utility in preparing and presenting the
general rate application before the effective date of any change in
rates.

4. |In addition to submitting the statement required pursuant to
subsection 3, a public utility may submit with its general rate
application a statement showing the effects, on an annualized basis,
of al expected changes in circumstances. If such a statement is
filed, it must include all increases and decreases in revenue and
expenses which may occur within 210 days after the date on which
its general rate application is filed with the Commission if such
expected changes in circumstances are reasonably known and are
measurable with reasonable accuracy. If a public utility submits
such a statement, the public utility has the burden of proving that the
expected changes in circumstances set forth in the statement are
reasonably known and are measurable with reasonable accuracy.
The Commission shall consider expected changes in circumstances
to be reasonably known and measurable with reasonable accuracy if
the expected changes in circumstances consist of specific and
identifiable events or programs rather than general trends, patterns
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or developments, have an objectively high probability of occurring
to the degree, in the amount and at the time expected, are primarily
measurable by recorded or verifiable revenues and expenses and are
easily and objectively calculated, with the calculation of the
expected changes relying only secondarily on estimates, forecasts,
projections or budgets. If the Commission determines that the public
utility has met its burden of proof:

(@) The Commission shall consider the statement submitted
pursuant to this subsection and evidence relevant to the statement,
including all reasonable projected or forecasted offsets in revenue
and expenses that are directly attributable to or associated with the
expected changes in circumstances under consideration, in addition
to the statement required pursuant to subsection 3 as evidence in
establishing just and reasonable rates for the public utility; and

(b) The public utility is not required to file with the Commission
the certification that would otherwise be required pursuant to
subsection 3.

5. If apublic utility files with the Commission an application to
make changes in any schedule and the Commission does not issue a
final written order regarding the proposed changes within the time
required by this section, the proposed changes shall be deemed to be
approved by the Commission.

6. If a public utility files with the Commission a genera rate
application, the public utility shall not file with the Commission
another general rate application until all pending genera rate
applications filed by that public utility have been decided by the
Commission unless, after application and hearing, the Commission
determines that a substantia financial emergency would exist if the
public utility is not permitted to file another general rate application
sooner. The provisions of this subsection do not prohibit the public
utility from filing with the Commission, while a genera rate
application is pending, an application to recover the increased cost
of purchased fuel, purchased power, or natural gas purchased for
resale pursuant to subsection 7, a quarterly rate adjustment pursuant
to subsection 8 or 9, any information relating to deferred accounting
requirements pursuant to NRS 704.185 or an annual deferred energy
accounting adjustment application pursuant to NRS 704.187, if the
public utility is otherwise authorized to so file by those provisions.

7. A public utility may file an application to recover the
increased cost of purchased fuel, purchased power, or natural gas
purchased for resale once every 30 days. The provisions of this
subsection do not apply to:
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(@ An dectric utility which is required to adjust its rates on a
guarterly basis pursuant to subsection 9; or

(b) A public utility which purchases natural gas for resale and
which adjusts its rates on a quarterly basis between annual rate
adjustment applications pursuant to subsection 8.

8. A public utility which purchases natural gas for resale must
request approval from the Commission to adjust its rates on a
guarterly basis between annual rate adjustment applications based
on changes in the public utility’s recorded costs of natural gas
purchased for resale. If the Commission approves such a request:

(@ The public utility shal file written notice with the
Commission before the public utility makes a quarterly rate
adjustment between annual rate adjustment applications. A quarterly
rate adjustment is not subject to the requirements for notice and a
hearing pursuant to NRS 703.320 or the requirements for a
consumer session pursuant to subsection 1 of NRS 704.0609.

(b) The public utility shall provide written notice of each
quarterly rate adjustment to its customers by including the written
notice with a customer’s regular monthly bill. The public utility
shall begin providing such written notice to its customers not later
than 30 days after the date on which the public utility files its
written notice with the Commission pursuant to paragraph (a). The
written notice that is included with a customer’s regular monthly
bill:

(1) Must be printed separately on fluorescent-colored paper
and must not be attached to the pages of the bill; and
(2) Must include the following:

() The total amount of the increase or decrease in the
public utility’s revenues from the rate adjustment, stated in dollars
and as a percentage;

(I1) The amount of the monthly increase or decrease in
charges for each class of customer or class of service, stated in
dollars and as a percentage;

(1) A statement that customers may send written
comments or protests regarding the rate adjustment to the
Commission; and

(IV) Any other information required by the Commission.

(c) The public utility shall file an annual rate adjustment
application with the Commission. The annual rate adjustment
application is subject to the requirements for notice and a hearing
pursuant to NRS 703.320 and the requirements for a consumer
session pursuant to subsection 1 of NRS 704.069.
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(d) The proceeding regarding the annua rate adjustment
application must include a review of each quarterly rate adjustment
and a review of the transactions and recorded costs of natural gas
included in each quarterly rate adjustment and the annua rate
adjustment application. There is no presumption of reasonableness
or prudence for any quarterly rate adjustment or for any transactions
or recorded costs of natural gas included in any quarterly rate
adjustment or the annual rate adjustment application, and the public
utility has the burden of proving reasonableness and prudence in the
proceeding.

() The Commission shall not allow the public utility to recover
any recorded costs of natural gas which were the result of any
practice or transaction that was unreasonable or was undertaken,
managed or performed imprudently by the public utility, and the
Commission shall order the public utility to adjust its rates if the
Commission determines that any recorded costs of natura gas
included in any quarterly rate adjustment or the annua rate
adjustment application were not reasonable or prudent.

9. An dectric utility shall adjust its rates on a quarterly basis
based on changes in the public utility’s recorded costs of purchased
fuel or purchased power in the following manner:

(@ An electric utility shall file written notice with the
Commission on or before August 15, 2007, and every quarter
thereafter of the quarterly rate adjustment to be made by the electric
utility for the following quarter. The first quarterly rate adjustment
by the electric utility will take effect on October 1, 2007, and each
subsequent quarterly rate adjustment will take effect every quarter
thereafter. A quarterly rate adjustment is not subject to the
requirements for notice and a hearing pursuant to NRS 703.320 or
the requirements for a consumer session pursuant to subsection 1 of
NRS 704.069.

(b) Each electric utility shall provide written notice of each
guarterly rate adjustment to its customers by including the written
notice with a customer’s regular monthly bill. The electric utility
shall begin providing such written notice to its customers not later
than 30 days after the date on which the electric utility files awritten
notice with the Commission pursuant to paragraph (a). The written
notice that is included with a customer’ s regular monthly bill:

(1) Must be printed separately on fluorescent-colored paper
and must not be attached to the pages of the bill; and
(2) Must include the following:
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(I) The total amount of the increase or decrease in the
electric utility’s revenues from the rate adjustment, stated in dollars
and as a percentage;

(1) The amount of the monthly increase or decrease in
charges for each class of customer or class of service, stated in
dollars and as a percentage;

(1ry A statement that customers may send written
comments or protests regarding the rate adjustment to the
Commission; and

(IV) Any other information required by the Commission.

(c) An electric utility shall file an annual deferred energy
accounting adjustment application pursuant to NRS 704.187 with
the Commission. The annual deferred energy accounting adjustment
application is subject to the requirements for notice and a hearing
pursuant to NRS 703.320 and the requirements for a consumer
session pursuant to subsection 1 of NRS 704.069.

(d) The proceeding regarding the annua deferred energy
accounting adjustment application must include a review of each
quarterly rate adjustment and a review of the transactions and
recorded costs of purchased fuel and purchased power included in
each quarterly rate adjustment and the annual deferred energy
accounting adjustment application. There is no presumption of
reasonableness or prudence for any quarterly rate adjustment or for
any transactions or recorded costs of purchased fuel and purchased
power included in any quarterly rate adjustment or the annual
deferred energy accounting adjustment application, and the electric
utility has the burden of proving reasonableness and prudence in the
proceeding.

(e) The Commission shall not alow the electric utility to recover
any recorded costs of purchased fuel and purchased power which
were the result of any practice or transaction that was unreasonable
or was undertaken, managed or performed imprudently by the
electric utility, and the Commission shall order the electric utility to
adjust itsrates if the Commission determines that any recorded costs
of purchased fuel and purchased power included in any quarterly
rate adjustment or the annual deferred energy accounting adjustment
application were not reasonable or prudent.

10. If an electric utility files an annual deferred energy
accounting adjustment application pursuant to subsection 9 and
NRS 704.187 while a general rate application is pending, the
electric utility shall:
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(8 Submit with its annual deferred energy accounting
adjustment application information relating to the cost of service
and rate design; and

(b) Supplement its genera rate application with the same
information, if such information was not submitted with the general
rate application.

11. A utility facility identified in a 3-year plan submitted
pursuant to NRS 704.741 and accepted by the Commission for
acquisition or construction pursuant to NRS 704.751 and the
regul ations adopted pursuant thereto shall be deemed to be a prudent
investment. The utility may recover all just and reasonable costs of
planning and constructing such afacility.

12. Inregard to any rate or schedule approved or disapproved
pursuant to this section, the Commission may, after a hearing:

(&) Upon the request of the utility, approve a new rate but
delay the implementation of that new rate:

(1) Until a date determined by the Commission; and

(2) Under conditions as determined by the Commission,
including, without limitation, a requirement that interest charges
beincluded in the collection of the new rate; and

(b) Authorize a utility to implement a reduced rate for low-
income residential customers.

13. Asused in this section:

() “Electric utility” has the meaning ascribed to it in
NRS 704.187.

(b) “Electric utility that primarily serves densely populated
counties” means an electric utility that, with regard to the provision
of electric service, derives more of its annual gross operating
revenue in this State from customers located in counties whose
population is 400,000 or more than it does from customers located
In counties whose population is less than 400,000.

(c) “Electric utility that primarily serves less densely populated
counties” means an electric utility that, with regard to the provision
of electric service, derives more of its annual gross operating
revenue in this State from customers located in counties whose
population is less than 400,000 than it does from customers located
In counties whose population is 400,000 or more.

Sec. 13. (Deleted by amendment.)

Sec. 13.3. NRS 704.7815 is hereby amended to read as
follows:

704.7815 “Renewable energy system” means:

1. A facility or energy system that -




— 48—

—@)-Uses} uses renewable energy or energy from a qualified
energy recovery process to generate electricity i} and :

(a) Usesthe electricity that it generates from renewable energy
or energy from a qualified energy recovery process in this State;
or

(b) Transmits or distributes the electricity that it generates from
renewable energy or energy from a qualified energy recovery

process fvia:

provider of electric service for delivery into and usein this State.

2. A solar energy system that reduces the consumption of
electricity or any fossil fuel.

3. A net metering system used by a customer-generator
pursuant to NRS 704.766 to 704.775, inclusive.

Sec. 135. NRS 704.7821 is hereby amended to read as
follows:

704.7821 1. For each provider of electric service, the
Commission shall establish a portfolio standard. The portfolio
standard must require each provider to generate, acquire or save
electricity from portfolio energy systems or efficiency measures in
an amount that is:

() For calendar years 2005 and 2006, not less than 6 percent of
the total amount of electricity sold by the provider to its retail
customersin this State during that calendar year.

(b) For calendar years 2007 and 2008, not less than 9 percent of
the total amount of electricity sold by the provider to its retail
customersin this State during that calendar year.

(c) For calendar years 2009 and 2010, not less than 12 percent
of the total amount of electricity sold by the provider to its retail
customersin this State during that calendar year.

(d) For calendar years 2011 and 2012, not less than 15 percent
of the total amount of electricity sold by the provider to its retail
customersin this State during that calendar year.
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(e) For calendar years 2013 and 2014, not less than 18 percent
of the total amount of electricity sold by the provider to its retail
customersin this State during that calendar year.

(f) For calendar pyear} years 2015
thereafter;} to 2019, inclusive, not less than 20 percent of the total
amount of electricity sold by the provider to its retail customers in
this State during that calendar year.

(g) For calendar years 2020 to 2024, inclusive, not less than 22
percent of the total amount of electricity sold by the provider to its
retail customersin this State during that calendar year.

(h) For calendar year 2025 and for each calendar year
thereafter, not less than 25 percent of the total amount of
electricity sold by the provider to its retail customers in this State
during that calendar year.

2. Except as otherwise provided in subsection 3, in addition to
the regquirements set forth in subsection 1, the portfolio standard for
each provider must require that:

() Of thetotal amount of electricity that the provider is required
to generate, acquire or save from portfolio energy systems or
efficiency measures during each calendar year, not less than {5} :

(1) Five percent of that amount must be generated or
acquired from solar renewable energy systems [} for each calendar
year up to and including 2015; and

(2) Six percent of that amount must be generated or
acquired from solar renewable energy systems for calendar year
2016 and for each calendar year thereafter.

(b) Of thetotal amount of electricity that the provider isrequired
to generate, acquire or save from portfolio energy systems or
efficiency measures during each calendar year, not more than 25
percent of that amount may be based on energy efficiency measures.
If the provider intends to use energy efficiency measures to comply
with its portfolio standard during any calendar year, of the total
amount of electricity saved from energy efficiency measures for
which the provider seeks to obtain portfolio energy credits pursuant
to this paragraph, at least 50 percent of that amount must be saved
from energy efficiency measures installed at service locations of
residential customers of the provider, unless a different percentage
is approved by the Commission.

(c) If the provider acquires or saves electricity from a portfolio
energy system or efficiency measure pursuant to a renewable energy
contract or energy efficiency contract with another party:

(1) The term of the contract must be not less than 10 years,
unless the other party agrees to a contract with a shorter term; and
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(2) The terms and conditions of the contract must be just and
reasonable, as determined by the Commission. If the provider is a
utility provider and the Commission approves the terms and
conditions of the contract between the utility provider and the other
party, the contract and its terms and conditions shall be deemed to
be a prudent investment and the utility provider may recover al just
and reasonabl e costs associated with the contract.

3. The provisions of paragraphs (b) and (c) of subsection 2 do
not apply to a provider of new electric resources pursuant to chapter
704B of NRS with respect to its use of an energy efficiency measure
that is financed by a customer, or which is a geothermal energy
system for the provision of heated water to one or more customers
and which reduces the consumption of electricity or any fossil fuel,
except that, of the total amount of electricity that the provider is
required to generate, acquire or save from portfolio energy systems
or efficiency measures during each calendar year, not more than 25
percent of that amount may be based on energy efficiency measures.

4. |If, for the benefit of one or more retail customers in this
State, the provider, or the customer of a provider of new electric
resources pursuant to chapter 704B of NRS, has paid for or directly
reimbursed, in whole or in part, the costs of the acquisition or
installation of a solar energy system which qualifies as a renewable
energy system and which reduces the consumption of electricity, the
total reduction in the consumption of electricity during each
calendar year that results from the solar energy system shall be
deemed to be electricity that the provider generated or acquired
from a renewable energy system for the purposes of complying with
its portfolio standard.

5. The Commission shall adopt regulations that establish a
system of portfolio energy credits that may be used by a provider to
comply with its portfolio standard.

6. Except as otherwise provided in subsection 7, each provider
shall comply with its portfolio standard during each calendar year.

7. If, for any calendar year, a provider is unable to comply with
its portfolio standard through the generation of eectricity from its
own renewable energy systems or, if applicable, through the use of
portfolio energy credits, the provider shall take actions to acquire or
save electricity pursuant to one or more renewable energy contracts
or energy efficiency contracts. If the Commission determines that,
for a calendar year, there is not or will not be a sufficient supply of
electricity or a sufficient amount of energy savings made available
to the provider pursuant to renewable energy contracts and energy
efficiency contracts with just and reasonable terms and conditions,




51—

the Commission shall exempt the provider, for that calendar year,
from the remaining requirements of its portfolio standard or from
any appropriate portion thereof, as determined by the Commission.

8. The Commission shall adopt regulations that establish:

(@) Standards for the determination of just and reasonable terms
and conditions for the renewable energy contracts and energy
efficiency contracts that a provider must enter into to comply with
its portfolio standard.

(b) Methods to classify the financial impact of each long-term
renewable energy contract and energy efficiency contract as an
additional imputed debt of a utility provider. The regulations must
alow the utility provider to propose an amount to be added to the
cost of the contract, at the time the contract is approved by the
Commission, equal to a compensating component in the capital
structure of the utility provider. In evaluating any proposal made by
a utility provider pursuant to this paragraph, the Commission shall
consider the effect that the proposal will have on the rates paid by
theretail customers of the utility provider.

9. Asused in this section:

(d) “Energy efficiency contract” means a contract to attain
energy savings from one or more energy efficiency measures
owned, operated or controlled by other parties.

(b) “Renewable energy contract” means a contract to acquire
electricity from one or more renewable energy systems owned,
operated or controlled by other parties.

(c) “Terms and conditions’ includes, without limitation, the
price that a provider must pay to acquire electricity pursuant to a
renewable energy contract or to attain energy savings pursuant to an
energy efficiency contract.

Sec. 13.7. NRS113.115is hereby amended to read as follows:

113115 1. Except as otherwise provided in subsection 3, the
seller shall have the energy consumption of the residential property
evaluated pursuant to the program established in NRS 701.250.

2. Except as otherwise provided in subsection 4, before closing
a transaction for the conveyance of residential property, the seller
shall serve the purchaser with the completed evaluation required
pursuant to subsection 1, if any, on a form to be provided by the

j j -+ Nevada Energy Commissioner,
as prescribed in regulations adopted pursuant to NRS 701.250.

3. Subsection 1 does not apply to a sale or intended sae of
residential property:

() By foreclosure pursuant to chapter 107 of NRS.




52—

(b) Between any co-owners of the property, spouses or persons
related within the third degree of consanguinity.

(c) By aperson who takes temporary possession or control of or
title to the property solely to facilitate the sale of the property on
behalf of a person who relocates to another county, state or country
before title to the property is transferred to a purchaser.

(d) If the seller and purchaser agree to waive the requirements of
subsection 1.

4. If an evaluation of aresidential property was completed not
more than 5 years before the seller and purchaser entered into the
agreement to purchase the residential property, the seller may serve
the purchaser with that evaluation.

Secs. 14-18. (Deleted by amendment.)

Sec. 18.1. Chapter 271 of NRS is hereby amended by adding
thereto the provisions set forth as sections 18.2 to 18.5, inclusive, of
this act.

Sec. 18.2. “Energy efficiency improvement” means a
modification of real property that is designed to reduce the energy
consumption of the real property.

Sec. 18.3. “Energy efficiency improvement project” means
the modification of real property or the facilities or equipment on
the real property that is designed to reduce the energy
consumption of thereal property.

Sec. 18.4. “Renewable energy” has the meaning ascribed to
itin NRS704.7811.

Sec. 18.5. “Renewable energy project” means real property,
facilities and equipment used to generate e€lectricity from
renewable energy to offset customer load in whole or in part on
the premises, and all appurtenances and incidentals necessary,
useful or desirable for any such real property, facilities and
equipment.

Sec. 18.7. NRS271.030is hereby amended to read as follows:

271.030 As used in this chapter, unless the context otherwise
requires, the words and terms defined in NRS 271.035 to 271.250,
inclusive, and sections 18.2 to 18.5, inclusive, of this act have the
meanings ascribed to them in those sections.

Sec. 18.9. NRS271.265 is hereby amended to read as follows:

271.265 1. The governing body of a county, city or town,
upon behalf of the municipality and in its name, without any
election, may from time to time acquire, improve, equip, operate
and maintain, within or without the municipality, or both within and
without the municipality:

(8 A commercial areavitalization project;
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(b) A curb and gutter project;

(c) A drainage project;

(d) An energy efficiency improvement project;
(e) An off-street parking project;

He) (f) An overpass project;

KBt (9) A park project;

(h) A public safety project;

(i) A renewable energy project;

)} (j) A sanitary sewer project;

thy (k) A security wall;

B} (I) A sidewalk project;

P} (m) A storm sewer project;

Ht (n) A street project;

D} (0) A street beautification project;
Hmyt (p) A transportation project;

n)} (q) An underpass project;

{e)} (r) A water project; and

)Y () Any combination of such projects.

2. In addition to the power specified in subsection 1, the
governing body of a city having a commission form of government
as defined in NRS 267.010, upon behalf of the municipality and in
its name, without any election, may from time to time acquire,
improve, equip, operate and maintain, within or without the
municipality, or both within and without the municipality:

(8 Anelectrical project;

(b) A telephone project;

(c) A combination of an electrical project and a telephone
project;

(d) A combination of an electrical project or atelephone project
with any of the projects, or any combination thereof, specified in
subsection 1; and

(e) A combination of an electrical project and a telephone
project with any of the projects, or any combination thereof,
specified in subsection 1.

3. In addition to the power specified in subsections 1 and 2, the
governing body of a municipality, on behalf of the municipality and
in its name, without an election, may finance an underground
conversion project with the approval of each service provider that
owns the overhead service facilities to be converted.

4. In addition to the power specified in subsections 1, 2 and 3,
if the governing body of a municipality in a county whose
population is less than 400,000 complies with the provisions of NRS
271.650, the governing body of the municipality, on behalf of the
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municipality and in its name, without any election, may from time to
time acquire, improve, equip, operate and maintain, within or
without the municipality, or both within and without the
municipality:

(@ Anart project; and

(b) A tourism and entertainment project.

Sec. 19. NRS 331.095 is hereby amended to read as follows:

331.095 1. The Chief shal establish a program to track the
use of energy in buildings owned by the State and

in other buildings which
are occupied by a state agency 1} and whose owners comply with
the program pursuant to subsection 6.

2. The program established pursuant to this section must:

(@) Record utility hills for each building for each month and
preserve those records indefinitely;

(b) Allow for the comparison of utility bills for a building from
month to month and year to year;

(c) Allow for the comparison of utility bills between buildings,
including comparisons between similar buildings or types of
buildings;

(d) Allow for adjustments to the information based upon
variations in weather conditions, the length of the billing period and
other changes in relevant conditions;

(e) Facilitate identification of errors in utility bills and meter
readings;

(f) Allow for the projection of costs for energy for a building;
and

(g) ldentify energy and cost savings associated with efforts to
conserve energy.

3. The Chief may apply for any available grants and accept any
gifts, grants or donations to assist in establishing and carrying out
the program.

4. In accordance with, and out of any money received
pursuant to, the American Recovery and Reinvestment Act of
2009, Public Law 111-5, the Interim Finance Committee may
determine an amount of money to be used by the Chief to fulfill
the requirements of subsection 1.

5. To the extent that there is not sufficient money available for
the support of the program, each state agency that occupies a
building in which the use of energy is tracked pursuant to the
program shall reimburse the Buildings and Grounds Division for the
agency’s proportionate share of the unfunded portion of the cost of
the program. The reimbursement must be based upon the energy
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consumption of the respective state agencies that occupy buildings
in which the use of energy is tracked.

6. Notwithstanding any other provision of law, an owner of a
building who enters into a contract with a state agency for
occupancy in hisbuilding:

(a) If the contract is entered into before the effective date of
this act, may comply with the program; and

(b) If the contract is entered into on or after the effective date

of this act, shall, to the extent practicable as determined by the
Chief, comply with the program.
& |f an owner chooses not to comply with the program pursuant
to paragraph (a), a state or local agency shall not, after the
effective date of this act, enter into a contract for occupancy of a
building owned by the owner, except that the Chief may authorize
a state or local agency to enter into a contract for the occupancy
of a building owned by an owner who does not comply with the
program if the Chief determines that it is impracticable for the
owner to comply with the program.

Sec. 19.1. NRS332.430is hereby amended to read as follows:

332430 A qudlified service company shall provide to the

Renewable
Energy and Energy Efficiency Authority information concerning
each performance contract which the qualified service company
enters into pursuant to NRS 332.300 to 332.440, inclusive,
including, without limitation, the name of the project, the loca
government for which the project is being carried out and the
expected operating cost savings. The [Office-of Energy} Renewable
Energy and Energy Efficiency Authority may report any energy
savings realized as a result of such performance contracts to the
United States Department of Energy pursuant to 42 U.S.C. § 13385.

Sec. 19.2. NRS 333A.080 is hereby amended to read as
follows:

333A.080 1. The State Public Works Board shall determine
those companies that satisfy the requirements of qualified service
companies for the purposes of this chapter. In making such a
determination, the State Public Works Board shall enlist the
assistance of the staffs of the [Office-of-Energy-within-the Office-of

the Renewable Energy and Energy Efficiency
Authority, the Buildi ngs and Grounds Division of the Department of
Administration and the Purchasing Division of the Department of
Administration. The State Public Works Board shall prepare and
issue a request for qualifications to not less than three potential
qualified service companies.
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2. In sending out a request for qualifications, the State Public
Works Board:

(@) Shall attempt to identify at least one potential qualified
service company located within this State; and

(b) May consider whether and to what extent the companies to
which the request for qualifications will be sent will use loca
contractors.

3. The State Public Works Board shall adopt, by regulation,
criteria to determine those companies that satisfy the requirements
of qualified service companies. The criteria for evaluation must
include, without limitation, the following areas as substantive
factors to assess the capability of such companies:

(a) Design;

(b) Engineering;

(c) Instalation;

(d) Maintenance and repairs associated with performance
contracts;

(e) Experience in conversions to different sources of energy or
fuel and other services related to operating cost-savings measures
provided that is done in association with a comprehensive energy,
water or waste disposal cost-savings retrofit;

(f) Monitoring projects after the projects are installed;

(g) Datacollection and reporting of savings;

(h) Overal project experience and qualifications;

(i) Management capability;

(1) Ability to access long-term financing;

(k) Experience with projects of similar size and scope; and

() Such other factors determined by the State Public Works
Board to be relevant and appropriate to the ability of a company to
perform the projects.
= |n determining whether a company satisfies the requirements of a
qualified service company, the State Public Works Board shall also
consider whether the company holds the appropriate licenses
required for the design, engineering and construction which would
be completed pursuant to a performance contract.

4. The State Public Works Board shall compile a list of those
companies that it determines satisfy the requirements of qualified
service companies.

Sec. 19.3. NRS 333A.140 is hereby amended to read as
follows:

333A.140 A qualified service company shall provide to the

[ ithi [ Renewable
Energy and Energy Efficiency Authority information concerning
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each performance contract which the qualified service company
enters into pursuant to this chapter, including, without limitation, the
name of the project, the using agency for which the project is bei ng
carried out and the expected operating cost savings. The [Office-of
Energy} Renewable Energy and Energy Efficiency Authority may
report any energy savings realized as a result of such performance
contracts to the United States Department of Energy pursuant to 42
U.S.C. §13385.

Sec. 19.4. Chapter 338 of NRS is hereby amended by adding
thereto a new section to read as follows:

1. Thegoverning body of each local government shall, within
60 days after the effective date of this section, develop a plan to
retrofit public buildings, facilities and structures, including,
without limitation, traffic-control systems, and to otherwise use
sources of renewable energy to serve those buildings, facilities and
structures. Such a plan must:

(@) Be developed with input from one or more energy retrofit
coordinators designated pursuant to NRS 338.1907, if any.

(b) Include a list of specific projects. The projects must be
prioritized and selected on the basis of the following criteria:

(1) Thelength of time necessary to commence the project.
(2) The number of workers estimated to be employed on the
project.
(3) The effectiveness of the project in reducing energy
consumption.
(4) The estimated cost of the project.
(5) Whether the project is able to be powered by or
otherwise use sources of renewable energy.
(6) Whether the project has qualified for participation in
one or more of the following programs:
() The Solar Energy Systems Incentive Program
created by NRS 701B.240;
(I The Renewable Energy School Pilot Program
created by NRS 701B.350;
(I11) The Wind Energy Systems Demonstration Program
created by NRS 701B.580; or
(IV) The Waterpower Energy Systems Demonstration
Program created by NRS 701B.820.

(c) Include a list of potential funding sources for use in
implementing the projects, including, without limitation, money
available through the Energy Efficiency and Conservation Block
Grant Program as set forth in 42 U.S.C. § 17152 and grants, gifts,
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donations or other sources of money from public and private
sources.

2. The governing body of each local government shall
transmit the plan developed pursuant to subsection 1 to the
Nevada Energy Commissioner and to any other entity designated
for that purpose by the Legislature.

3. Asusedin thissection:

(a) “Local government” means each city or county that meets
the definition of “eligible unit of local government” as set forth in
42 U.S.C. § 17151 and each unit of local government, as defined
in subsection 11 of NRS 338.010, that does not meet the definition
of “eligible entity” as set forth in 42 U.S.C. § 17151.

(b) “Renewable energy” means a source of energy that occurs
naturally or is regenerated naturally, including, without
limitation:

(1) Biomass;

(2) Fud cells;

(3) Geothermal energy;

(4) Solar energy;

(5) Waterpower; and

(6) Wind.
= Theterm does not include coal, natural gas, oil, propane or any
other fossil fuel, or nuclear energy.

(c) “Retrofit” means to alter, improve, modify, remodel or
renovate a building, facility or structure to make that building,
facility or structure more energy-efficient.

Sec. 19.5. Chapter 396 of NRS is hereby amended by adding
thereto the provisions set forth as sections 19.6 and 19.7 of this act.

Sec. 19.6. To the extent money is available, the Nevada
Renewable Energy Integration and Development Consortium of
the Nevada System of Higher Education or its successor
organization shall:

1. Serve as a resource of information concerning research
that is conducted relating to renewable energy and energy
efficiency in this State.

2. Work with the Nevada Institute for Renewable Energy
Commercialization or its successor organization to establish a
mechanism for transferring technology to the marketplace,
including, without limitation, within the limits of available grant
money, establishing support for start-up energy technology
businesses and ensuring the appropriate protection of intellectual

property.
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3. Provide information concerning renewable energy and
energy efficiency to the Office of Energy and the Renewable
Energy and Energy Efficiency Authority.
Sec. 19.7. To the extent money is available, the Board of
Regents shall establish within the fields of science, engineering,
business administration and political science within the System
programs designed to improve the ability of studentsin those fields
to serve the renewable energy industry in this State.
Sec. 19.8. Section 19.4 of this act is hereby amended to read
asfollows:
Sec. 19.4. Chapter 338 of NRS is hereby amended by
adding thereto a new section to read asfollows:
1. The governing body of each local government shall,
within 60 days after the effective date of this section, develop
a plan to retrofit public buildings, facilities and structures,
including, without limitation, traffic-control systems, and to
otherwise use sources of renewable energy to serve those
buildings, facilities and structures. Such a plan must:
(@) Be developed with input from one or more energy
retrofit coordinators designated pursuant to NRS 338.1907, if
any.
(b) Include alist of specific projects. The projects must be
prioritized and selected on the basis of the following criteria

(1) The length of time necessary to commence the
project.

(2) The number of workers estimated to be employed
on the project.

(3) The effectiveness of the project in reducing energy
consumption.

(4) The estimated cost of the project.

(5) Whether the project is able to be powered by or
otherwise use sources of renewable energy.

(6) Whether the project has qualified for participation
in one or more of the following programs:

(I) The Solar Energy Systems Incentive Program

created by NRS 701B.240; or

(I1) The Renewable Energy School Pilot Program

created by NRS 701B.350 . f;
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(c) Include a list of potential funding sources for use in
implementing the projects, including, without limitation,
money available through the Energy Efficiency and
Conservation Block Grant Program as set forthin 42 U.S.C. §
17152 and grants, gifts, donations or other sources of money
from public and private sources.

2. The governing body of each local government shall
transmit the plan developed pursuant to subsection 1 to the
Nevada Energy Commissioner and to any other entity
designated for that purpose by the Legidlature.

3. Asused in this section:

(@) “Local government” means each city or county that
meets the definition of “eligible unit of local government” as
set forth in 42 U.S.C. § 17151 and each unit of local
government, as defined in subsection 11 of NRS 338.010, that
does not meet the definition of “eligible entity” as set forth in
42 U.S.C. §17151.

(b) “Renewable energy” means a source of energy that
occurs naturally or is regenerated naturally, including,
without limitation:

(1) Biomass;

(2) Fuel célls;

(3) Geothermal energy;

(4) Solar energy;

(5) Waterpower; and

(6) Wind.
= The term does not include coal, natural gas, oil, propane or
any other fossil fuel, or nuclear energy.

(c) “Retrofit” meansto ater, improve, modify, remodel or
renovate a building, facility or structure to make that
building, facility or structure more energy-efficient.

Sec. 19.9. NRS 701.350, 701.360, 701B.170, 701B.270,
701B.530, 701B.620, 701B.630, 701B.770 and 701B.890 are hereby
repealed.

Sec. 20. 1. On or before February 1, 2010, the Public
Utilities Commission of Nevada shall adopt the regulations to carry
out:

(@) The provisions of NRS 701B.010 to 701B.290, inclusive, as
amended by this act, and sections 1.89, 1.9 and 1.91 of this act;

(b) The provisions of NRS 701B.400 to 701B.650, inclusive, as
amended by this act, and sections 1.92 and 1.93 of this act; and

(c) The provisions of NRS 701B.700 to 701B.880, inclusive, as
amended by this act, and section 1.95 of this act.
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2. The incentives offered to participants in the Solar Energy
Systems Incentive Program on July 1, 2008, must remain in effect
until the Commission establishes different incentives pursuant to the
regul ations adopted pursuant paragraph (a) of subsection 1.

3. Any capacity from previous program years which was
authorized for the Solar Energy Systems Incentive Program
pursuant to NRS 701B.260 and any regulations adopted pursuant
thereto and which remains unalocated on July 1, 2009, must be
allocated to qualified applicants who were placed on the prioritized
waiting list established pursuant to NRS 701B.260 and any
regulations adopted pursuant thereto before July 1, 2009, and those
applicants must be offered the incentives which were offered to
participants in the Solar Program on July 1, 2008.

4. The incentives offered to participants in the Wind Energy
Systems Demonstration Program on July 1, 2008, must remain in
effect until the Commission establishes different incentives pursuant
to the regulations adopted pursuant to paragraph (b) of subsection 1.

5. The incentives offered to participants in the Waterpower
Energy Systems Demonstration Program on July 1, 2008, must
remain in effect until the Commission establishes different
incentives pursuant to the regulations adopted pursuant to paragraph
(c) of subsection 1.

6. Any kilowatts of capacity that have been unused from the
inceptions of the Solar Energy Systems Incentive Program, Wind
Energy Systems Demonstration Program and Waterpower Energy
Systems Demonstration Program pursuant to NRS 701B.260,
701B.620 and 701B.850 until the effective date of this section may
be alocated pursuant to the amendatory provisions of this act.

Sec. 20.1. On or before February 1, 2013, and on or before
February 1, 2017, the Public Utilities Commission of Nevada shall
submit to the Director of the Legislative Counsel Bureau for
transmittal to the next regular session of the Legislature a report
concerning the Solar Energy Systems Incentive Program created by
NRS 701B.240, including, without limitation, information
concerning:

1. For each category of participants in the Solar Program, the
number of solar energy systemsinstalled;

2. The amount of funding provided by utilities for the
installation of distributed generation systems pursuant to paragraph
(b) of subsection 1 of NRS 701B.260;

3. Any other information relating to participation in, funding of
and administration of the Solar Program which the Commission
determinesis relevant; and
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4. Any recommendations concerning the continuation of the
Solar Program and the levels of funding provided by utilities.

Secs. 20.3and 20.5. (Deleted by amendment.)

Sec. 20.7. 1. The Director of the Office of Energy shall
apply for and accept any grant, appropriation, allocation or other
money available pursuant to the American Recovery and
Reinvestment Act of 2009, Public Law 111-5, to assist the Director
in carrying out his duties and the duties of the Office of Energy.

2. The Nevada Energy Commissioner shall apply for and
accept any grant, appropriation, alocation or other money available
pursuant to the American Recovery and Reinvestment Act of 2009,
Public Law 111-5, to assist the Commissioner in carrying out his
duties and the duties of the Renewable Energy and Energy
Efficiency Authority.

Sec. 20.8. For the period beginning July 1, 2009, and ending
June 30, 2010, the Public Utilities Commission of Nevada shall levy
and collect from utilities that provide electricity or natural gasin this
State the annual assessment described in NRS 704.033, as amended
by section 11.7 of this act, that must be:

1. For the use of the Renewable Energy and Energy Efficiency
Authority, 0.21 mills; and

2. For the use of the Office of Energy, 0.07 mills,
= unless the Legislature or the Interim Finance Committee
establishes a different amount on or before June 15, 20009.

Sec. 20.9. Any regulation adopted by the Director of the
Office of Energy before the effective date of this section,
the responsibility for which has been transferred pursuant to the
provisions of this act to the Nevada Energy Commissioner:

1. Remains in force until repealed or replaced by the
Commissioner; and

2. May be enforced by the Commissioner.

Sec. 21. 1. This section and sections 1 to 1.51, inclusive,
1.55 to 19.7, inclusive, and 19.9 to 20.9, inclusive, of this act
become effective upon passage and approval.

2. Sections 151, 1.85, 1.87, 1.92, 193, 1.95 43 to 9,
inclusive, and 19.4 of this act expire by limitation on June 30, 2011.

3. Sections 1.53 and 19.8 of this act become effective on
July 1, 2011.
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