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 **REVISED** 
MEETING NOTICE AND AGENDA 

 

 Name of Organization: NEVADA LEGISLATURE'S INTERIM FINANCE 
COMMITTEE’S COMMITTEE ON INDUSTRIAL 
PROGRAMS (NRS 209.4817) 
 

 

 Date and Time of Meeting: Monday, October 22, 2012 – 2:00 p.m. 
 

 

 Place of Meeting: Grant Sawyer State Office Building 
Room 4401  
555 East Washington Avenue 
Las Vegas, Nevada 
 

 

 Note: Some members of the committee may be attending the meeting and other 
persons may observe the meeting and provide testimony through a 
simultaneous videoconference conducted at the following locations: 
 

Legislative Building 
Room 3137 
401 South Carson Street 
Carson City, Nevada 
 

Great Basin College 
Greenhaw Technical Arts Building 
Room 124 
1500 College Parkway 
Elko, Nevada 
 

 

 

 If you cannot attend the meeting, you can listen to it live over the Internet.  The address for the 
legislative Web site is http://www.leg.state.nv.us.  For audio broadcasts, click on the link “Listen to 
Meetings Live on the Internet.” 
 

Note:  Please provide the secretary with electronic or written copies of 
testimony and visual presentations if you wish to have complete versions 
included as exhibits with the minutes. 

 

 

 
 

Note: 

A G E N D A 
Items on this agenda may be taken in a different order than listed.  Two or more 
agenda items may be combined for consideration.  An item may be removed from 
this agenda or discussion relating to an item on this agenda may be delayed at 
any time. 
 

A period of public comment will be allowed after discussion of each action item on 
the agenda but before voting on the item.  (Because of time considerations, 
the period for public comment by each speaker may be limited, and speakers are 
urged to avoid repetition of comments made by previous speakers.) 
 

 I. ROLL CALL. 
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For 
Possible 
Action 

II. OVERVIEW OF THE COMMITTEE ON INDUSTRIAL PROGRAMS’ 
STATUTORY AUTHORITY AND DUTIES PURSUANT TO NRS 209.4818. 
 

 

For 
Possible 
Action 

III.  DISCUSSION AND COMMITTEE RECOMMENDATIONS REGARDING THE 
CONSTRUCTION AND OPERATION OF A NEW RECYCLING FACILITY IN, 
OR ADJACENT TO, SOUTHERN DESERT CORRECTIONAL CENTER. 
 

 

For 
Possible 
Action 

IV. STATUS REPORT FROM PRISON INDUSTRIES AND COMMITTEE 
RECOMMENDATIONS REGARDING ALPINE STEEL. 
 

 

For 
Possible 
Action 

V. REVIEW SILVER STATE INDUSTRIES’ FINANCIAL STATEMENTS FOR 
THE YEAR ENDING JUNE 30, 2012. 
 

 

For 
Possible 
Action 

VI. 
 

DISCUSSION OF OTHER POTENTIAL PRISON INDUSTRY PROGRAMS 
AND COMMITTEE RECOMMENDATIONS (NRS 209.4818). 

 

 
 

 VII. PUBLIC COMMENT. 
(Because of time considerations, the period for public comment by each 
speaker may be limited, and speakers are urged to avoid repetition of 
comments made by previous speakers.) 
 

 

 VIII. ADJOURNMENT. 
 

 

 Note:  We are pleased to make reasonable accommodations for members of the public who are disabled and wish to attend the 
meeting.  If special arrangements for the meeting are necessary, please notify the Fiscal Division of the Legislative Counsel 
Bureau, in writing, at the Legislative Building, 401 South Carson Street, Carson City, Nevada 89701-4747, or call Cheryl 
Harvey, Management Assistant at (775) 684-6872 as soon as possible. 

 

 

 Notice of this meeting was posted in the following Carson City, Nevada, locations:  Blasdel Building, 209 East Musser Street; 
Capitol Press Corps, Basement, Capitol Building; City Hall, 201 North Carson Street; Legislative Building, 401 South Carson 
Street; and Nevada State Library, 100 Stewart Street.  Notice of this meeting was faxed for posting to the following Las Vegas, 
Nevada, locations:  Clark County Office, 500 South Grand Central Parkway; and Grant Sawyer State Office Building, 555 East 
Washington Avenue.  Notice of the meeting was faxed or e-mailed for posting to the following Elko, Nevada location:  Great 
Basin College, 1500 College Parkway.  Notice of this meeting was posted on the Internet through the Nevada Legislature’s Web 
site at www.leg.state.nv.us. 
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OVERVIEW OF THE COMMITTEE ON INDUSTRIAL PROGRAMS’ 
STATUTORY AUTHORITY AND DUTIES PURSUANT TO NRS 209.4818. 

  



 



NRS 209.4818 Committee on Industrial Programs: Duties. 
1. The Committee on Industrial Programs shall: 
(a) Be informed on issues and developments relating to industrial programs for 
correctional institutions; 
(b) Submit a semiannual report to the Interim Finance Committee before July 1 and 
December 1 of each year on the status of current and proposed industrial programs for 
correctional institutions; 
(c) Report to the Legislature on any other matter relating to industrial programs for 
correctional institutions that it deems appropriate; 
(d) Meet at least quarterly and at the call of the Chair to review the operation of current 
and proposed industrial programs; 
(e) Recommend three persons to the Director for appointment as the Deputy Director 
for Industrial Programs whenever a vacancy exists; 
(f) Before any new industrial program is established by the Director in an institution of 
the Department, review the proposed program for compliance with the requirements of 
subsections 2, 3 and 4 of NRS 209.461 and submit to the Director its recommendations 
concerning the proposed program; and 
(g) Review each industry program established pursuant to subsection 2 of NRS 209.461 
to determine whether the program is operating profitably within 3 years after its 
establishment. If the Committee determines that a program is not operating profitably 
within 3 years after its establishment, the Committee shall report its finding to the 
Director with a recommendation regarding whether the program should be continued or 
terminated. 
2. Upon the request of the Committee on Industrial Programs, the Director and the 
Deputy Director for Industrial Programs shall provide to the Committee any information 
that the Committee determines is relevant to the performance of the duties of the 
Committee. 
(Added to NRS by 2001, 2391; A 2007, 68) 

NRS 209.461 Duties and powers of Director; requirements for programs for employment of 
offenders. 
1. The Director shall: 
(a) To the greatest extent possible, approximate the normal conditions of training and 
employment in the community. 
(b) Except as otherwise provided in this section, to the extent practicable, require each 
offender, except those whose behavior is found by the Director to preclude participation, 
to spend 40 hours each week in vocational training or employment, unless excused for 
a medical reason or to attend educational classes in accordance with NRS 209.396. The 
Director shall require as a condition of employment that an offender sign an 
authorization for the deductions from his or her wages made pursuant to NRS 209.463. 
Authorization to make the deductions pursuant to NRS 209.463 is implied from the 
employment of an offender and a signed authorization from the offender is not required 
for the Director to make the deductions pursuant to NRS 209.463. 
(c) Use the earnings from services and manufacturing conducted by the institutions and 
the money paid by private employers who employ the offenders to offset the costs of 
operating the prison system and to provide wages for the offenders being trained or 
employed. 
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(d) Provide equipment, space and management for services and manufacturing by 
offenders. 
(e) Employ craftsmen and other personnel to supervise and instruct offenders. 
(f) Contract with governmental agencies and private employers for the employment of 
offenders, including their employment on public works projects under contracts with the 
State and with local governments. 
(g) Contract for the use of offenders’ services and for the sale of goods manufactured 
by offenders. 
2. Every program for the employment of offenders established by the Director must: 
(a) Employ the maximum number of offenders possible; 
(b) Except as otherwise provided in NRS 209.192, provide for the use of money 
produced by the program to reduce the cost of maintaining the offenders in the 
institutions; 
(c) Have an insignificant effect on the number of jobs available to the residents of this 
State; and 
(d) Provide occupational training for offenders. 
3. An offender may not engage in vocational training, employment or a business that 
requires or permits the offender to: 
(a) Telemarket or conduct opinion polls by telephone; or 
(b) Acquire, review, use or have control over or access to personal information 
concerning any person who is not incarcerated. 
4. Each fiscal year, the cumulative profits and losses, if any, of the programs for the 
employment of offenders established by the Director must result in a profit for the 
Department. The following must not be included in determining whether there is a profit 
for the Department: 
(a) Fees credited to the Fund for Prison Industries pursuant to NRS 482.268, any 
revenue collected by the Department for the leasing of space, facilities or equipment 
within the institutions or facilities of the Department, and any interest or income earned 
on the money in the Fund for Prison Industries. 
(b) The selling expenses of the Central Administrative Office of the programs for the 
employment of offenders. As used in this paragraph, “selling expenses” means delivery 
expenses, salaries of sales personnel and related payroll taxes and costs, the costs of 
advertising and the costs of display models. 
(c) The general and administrative expenses of the Central Administrative Office of the 
programs for the employment of offenders. As used in this paragraph, “general and 
administrative expenses” means the salary of the Deputy Director of Industrial 
Programs and the salaries of any other personnel of the Central Administrative Office 
and related payroll taxes and costs, the costs of telephone usage, and the costs of 
office supplies used and postage used. 
5. Except as otherwise provided in subsection 3, the Director may, with the approval of 
the Board: 
(a) Lease spaces and facilities within any institution of the Department to private 
employers to be used for the vocational training and employment of offenders. 
(b) Grant to reliable offenders the privilege of leaving institutions or facilities of the 
Department at certain times for the purpose of vocational training or employment. 
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6. The provisions of this chapter do not create a right on behalf of the offender to 
employment or to receive the federal or state minimum wage for any employment and 
do not establish a basis for any cause of action against the State or its officers or 
employees for employment of an offender or for payment of the federal or state 
minimum wage to an offender. 
(Added to NRS by 1977, 852; A 1979, 889, 1380; 1981, 733; 1983, 724; 1985, 254, 590, 1897; 1987, 1020; 1989, 
551, 2122; 1991, 1586; 1993, 286, 2517; 1995, 2592; 1999, 2712; 2001, 378; 2007, 67) 
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ASSETS
Current Assets: 2012 2011

Cash - Unrestricted (Note 1f)
Prison Industries 486,317$         774,561$             
Prison Ranch 474,421            380,278               

Total Unrestricted Cash 960,738$             1,154,839            

Accounts Receivable 1,011,758        910,409               
Less Allowance for Doubtful Accounts (9,451)              (8,502)                  

Net Accounts Receivable 1,002,307            901,907               
Treasurer's Interest Receivable (Note 12a) -                       241                      
PI Capital Revenue Receivable (Note 13b) 5,996                   6,936                   
Deposits - Business Licenses (Note 6) 15,000                 15,000                 
Livestock (Notes 1c & 7) 242,030               224,170               
Inventories (Notes 1b & 3) 871,129               877,675               
Harvested Crops (Note 1c) 245,309               104,991               

Total Current Assets 2,381,771            2,130,920            

Land, land improvements, property and equipment
at cost (Note 2) 4,016,161        4,016,161            

Less accumulated depreciation (3,114,381)       (3,002,832)           

Net Property and Equipment 901,780               1,013,329            

Other Assets:

Cash - Restricted - PI Capital (Note 1f) 302,623            228,196               

Total Other Assets 302,623               228,196               

Total Assets 4,546,913$          4,527,284$          

LIABILITIES AND CAPITAL BALANCE
Current Liabilities:

Accounts Payable (Note 9) 576,575$             282,709$             
Unearned Revenue (Note 5) 255,169               293,160               
Rent and Other Deposits 10,000                 10,000                 
Wages Payable 63,427                 63,139                 
Accrued Warranties (Note 15) -                       -                       
Current Accrued Compensated Absences (Note 11) 103,402               106,709               

Total Current Liabilities 1,008,573            755,717               
Long-Term Liabilities:

Accrued Compensated Absences (Note 11) 90,943                 86,378                 

Total Long-Term Liabilities 90,943                 86,378                 

Total Liabilities 1,099,516            842,095               
Capital:

Contributed Capital 2,193,440$      2,193,440            
Retained Earnings 1,253,957        1,491,749            

Total Capital 3,447,397            3,685,189            

Total Liabilities and Capital Balance 4,546,913$          4,527,284$          

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

CONSOLIDATED BALANCE SHEETS
As of June 30, 2012 and 2011

The accompanying notes are an integral part of these financial statements.
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June 30,
 June 30, 2012 2011

Revenue from Operations:
Industry Sales 2,383,146$      2,039,937$          

Less Cost of Sales (1,790,716)       (1,561,558)           

Gross Profit from Industry sales 592,430$             478,379               

Ranch Sales 2,176,034        1,832,882            
Less Cost of Sales (1,799,163)       (1,042,600)           

Gross Profit from Ranch sales 376,871               790,282               

Industry Freight 11,051                 (16,443)                
General Manufacturing Expenses: (1,127,789)           (1,311,215)           

Net Income from Operations: (147,436)              (58,997)                
General and Administrative Expenses: (876,104)              (823,008)              
Other Income and Expenses 785,748               800,408               

Net Income (Loss) (237,792)$            (81,597)$              

NEVADA DEPARTMENT OF CORRECTIONS

SILVER STATE INDUSTRIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(With Interfund Sales Eliminated)
For the year ending June 30, 2012 and 2011

The accompanying notes are an integral part of these financial statements.
-2-
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CONSOLIDATED STATEMENTS OF OPERATIONS

June 30,
 June 30, 2012 2011

Revenue from Operations:
Industry Sales 2,383,146$      2,039,937$          

Less Cost of Sales (1,790,716)       (1,561,558)           

Gross Profit from Industry sales 592,430$             478,379               

Industry Freight 11,051                 (16,443)                
Institutional Overhead Expenses: (610,980)              (758,921)              

Net Income from Operations: (7,499)                  (296,985)              
General and Administrative Expenses: (Note 16) (876,104)              (823,008)              
Other Income and Expenses 704,768               717,142               

Net Income (Loss) (178,835)$            (402,851)$            

June 30,
 June 30, 2012 2011

Revenue from Operations:
Ranch Sales 2,176,034$      1,832,882$          

Less Cost of Sales (1,799,163)       (1,042,600)           

Gross Profit from Ranch sales 376,871$             790,282               
Institutional Overhead Expenses: (516,809)              (552,294)              
Other Income and Expenses 7,530                   -                       

Net Income (Loss) (132,408)$            237,988$             

June 30,
 June 30, 2012 2011

Revenue:
Inmate Wage Assessments 73,419$               83,083$               
Other Income (Interest) 32                         184                      

Net Income (Loss) 73,451$               83,267$               

(With Interfund Sales Eliminated)

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

By Budget Account

For the year ending June 30, 2012 and 2011

Budget Account 3719 - Prison Industries

Budget Account 3727 - Prison Ranch

Budget Account 3728 - P I Capital Projects

The accompanying notes are an integral part of these financial statements.
-3- 19



CONSOLIDATED STATEMENTS OF CHANGES IN RETAINED EARNINGS
For the year ending June 30, 2012 and 2011

June 30, June 30,
2012 2011

Unreserved Retained Earnings at Beginning of Year 1,491,749$          1,570,400$          
Current Period Net Income (237,792)              (81,597)                
Prior Period Adjustment 2,946                   

Unreserved Retained Earnings at End of Year 1,253,957            1,491,749            

Contributed Capital 2,193,440            2,193,440            

Total Fund Equity 3,447,397$          3,685,189$          

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

The accompanying notes are an integral part of these financial statements.
-4-
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CONSOLIDATED STATEMENTS OF CASH FLOWS
For the year ending June 30, 2012 and 2011

June 30,
Revenue:  June 30, 2012 2011

Cash Flows From Operating Activities:
Net Income (237,792)$        (81,597)$              

Adjustments to reconcile net income to net
cash provided by operating activities:

Depreciation 111,549            82,237                 
Decrease (Increase) in Accounts Receivable (100,400)          (272,709)              
Decrease (Increase) in Interest Receivable 241                   923                      
Decrease (Increase) in Prepaid Expenses -                   -                       
Decrease (Increase) in PI Capital Revenue Receivable 940                   161                      
Increase (Decrease) in Deposits -                   -                       
Decrease (Increase) in Inventories (151,632)          (24,145)                
Increase (Decrease) in Accounts Payable 293,866            78,700                 
Increase (Decrease) in Unearned Revenue (37,991)            127,574               
Decrease (Increase) in Rent Deposits -                   -                       
Increase (Decrease) in Wages Payable 288                   (12,730)                
Increase (Decrease) in Accrued Warranty Liability -                   (9,459)                  
Increase (Decrease) in Accrued Compensated Absences 1,258                (46,328)                

Net Cash Provided by Operating Activities (122,980)$            (180,459)              

Cash Flows From Investing Activities:
Purchase of Equipment -                       

Net Cash Used by Investing Activities -                       -                       

Net Increase in cash (122,980)              (180,459)              
Cash at beginning of year

Unrestricted 1,154,839        1,367,730            

Restricted 228,196            1,383,035            144,591               

Cash at end of period 1,512,321            
Unrestricted 960,738            1,154,839            

Restricted 302,623            228,196               

Total Cash at end of period 1,263,361$          1,383,035$          

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

The accompanying notes are an integral part of these financial statements.
-5- 21



CENTRAL ADMINISTRATION

Statements of Operations
For the year ending June 30, 2012 and 2011

Revenue:  June 30, 2012 2011

License Plate Fees 495,733$             462,759$             
Capital Improvement 73,419                 83,083                 

Rental Income:
Vinyl Products -$                 16,972                 
Diamond Mountain Distributors 30,000              25,000                 
Alpine Steel 30,000              45,000                 
Jacob's Trading Company 7,200                7,200                   

Total Rental Income 67,200                 94,172                 

Administrative Fees: (Net of reimbursements)
Vinyl Products -                   6,383                   
Shelby North America -                   (72)                       
Jacob's Trading Company 60,272              43,335                 
Miscellaneous Programs 3,489                5,416                   
Diamond Mountain Distributors 4,458                21,915                 
Alpine Steel 18,075              15,147                 
Most Wanted (1,121)              181                      
Unreimbursable C/O Costs (39,252)            (35,659)                
Prison Ranch 36,000              48,000                 

Total Administrative Fees 81,921                 104,646               
Miscellaneous Revenue 9,750                   10,535                 

Total Revenue 728,023$             755,195$             

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

The accompanying notes are an integral part of these financial statements.
-6-
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CENTRAL ADMINISTRATION

Statements of Operations
For the year ending June 30, 2012 and 2011

General and Administrative Expenses: 2011

Staff Salaries 416,062$         438,588$             
Staff Fringe Benefits and other Payroll expenses 174,452            130,353
Travel expenses 6,349                11,039
Rent 53,755              53,021
Miscellaneous Office expenses 3,698                5,746
Telephone 8,405                9,860
Postage and Mailing 1,411                1,364
Advertising/Public Relations 32,734              6,770
General Insurance 6,346                10,833
Vehicle Operating expenses 7,599                5,270                   
Dues and Subscriptions 3,267                4,632                   
Depreciation expense 86,579              86,579                 
Improvements and Small Equipment 1,011                4,266                   
Bad Debt expense (Note 16) 12,000              -                       
Utilities -                   238                      
Miscellaneous expenses 95,871              60,458                 

Total General and Administrative Expenses (909,539)$            (829,017)              
Net Income from Operations (181,516)              (73,822)                

Other Income (expense)
Interest Revenue 200                      1,439                   
Finance Charges 50,845                 37,024                 

Earnings available for program support or (Net Loss) (130,471)$            (35,359)$              

SILVER STATE INDUSTRIES

(Continued)
June 30, 2012

NEVADA DEPARTMENT OF CORRECTIONS

The accompanying notes are an integral part of these financial statements.
-7- 23



LCC MATTRESS SHOP

Statements of Operations
For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Sales - Mattress 329,574$         345,754$             

Less Cost of Sales:   
Direct Labor 8,503$            7,868                   
Materials 199,725          233,889               
Overhead 14,583            15,505                 

Total Cost of Sales (222,811)          (257,262)              

Gross Profit 106,763            88,492
Freight Revenues 10,499            10,517                 
Freight Expenses (7,826)             (11,004)                

Freight (Net of Revenues/Expenses) 2,673                (487)                     

Contribution to G & A expenses - Mattress 109,436$             88,005                 

General and Administrative Manufacturing Expenses:
Salaries 26,683              27,002
Fringe Benefits and other Payroll expenses 16,102              15,742
Inmate Labor - Office 5,319                7,247                   
Inmate Workers' Compensation Insurance 451                   654                      
Travel 456                   1,534                   
Miscellaneous Office expenses 2,131                2,240
Telephone 393                   301                      
Postage and Mailing 84                     141                      
Dues and Subscriptions 775                   1,250                   
Utilities 6,942                6,312                   
Miscellaneous expenses 1,405                1,780                   
Capitalized Institutional Overhead 129                   4,165                   
Warranty expense -                   -                       

Total General and Administrative Manufacturing Expenses (60,870)                (68,368)                

Earnings available for program support or (Net Loss) 48,566$               19,637$               

June 30, 2012

SILVER STATE INDUSTRIES
NEVADA DEPARTMENT OF CORRECTIONS

The accompanying notes are an integral part of these financial statements.
-8-
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NNCC PRINTING/BINDERY SHOP

Statements of Operations
For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Sales 452,940$         442,550$             
Less Cost of Sales:

Direct Labor 23,946$          43,067                 
Materials 223,266          238,568
Overhead 36,403            32,649

Total Cost of Sales (283,615)          (314,284)              

Gross Profit 169,325            128,266
Freight Revenues 7,346              22,612                 
Freight Expenses (9,110)             (11,780)                

Freight (Net of Revenues/Expenses) (1,764)              10,832                 

Contribution to G & A expenses 167,561$             139,098               

General and Administrative Manufacturing Expenses:
Salaries 64,257              64,062                 
Fringe Benefits and other Payroll expenses 18,903              18,339                 
Inmate Labor - Office 8,754                8,571                   
Inmate Workers' Compensation Insurance 952                   1,566                   
Miscellaneous Office expenses 1,997                1,535                   
Telephone 375                   361                      
Improvements and Small Equipment 1,003                394                      
Building & Ground Improvements 14,486              10                        
Utilities 5,800                2,935                   
Miscellaneous expenses 1,493                920                      
Capitalized Institutional Overhead (306)                 811                      
Warranty expense -                   83                        

Total General and Administrative Manufacturing Expenses (118,544)              (99,587)                

Earnings available for program support or (Net Loss) 49,017$               39,511$               

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

June 30, 2012

The accompanying notes are an integral part of these financial statements.
-9- 25



NNCC FURNITURE AND METAL
Statements of Operations

For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Sales - Furniture 535,070$         441,304$             

Less Cost of Sales:
Direct Labor 50,854$          33,442                 
Materials 244,963          221,542               
Overhead 77,808            84,097                 

Total Cost of Sales (373,625)          (339,081)              

Gross Profit 161,445            102,223               

Freight Revenues 39,825            23,480                 
Freight Expenses (24,761)           (42,497)                

Freight (Net of Revenues/Expenses) 15,064              (19,017)                

Contribution to G & A expenses 176,509$             83,206                 

Sales - Metal 319,041            120,852               

Less Cost of Sales:
Direct Labor 57,691            20,048                 
Materials 189,722          77,990                 
Overhead 76,918            40,666                 

Total Cost of Sales (324,331)          (138,704)              

Contribution to G & A expenses (5,290)$                (17,852)                

General and Administrative Manufacturing Expenses:
Salaries 43,234              79,645
Fringe Benefits and other Payroll expenses 15,628              26,027
Inmate Labor - Office 40,200              37,348
Inmate Workers' Compensation Insurance 4,609                3,833
Travel 7,086                5,074                   
Miscellaneous Office expenses 5,946                4,513
Advertising/Public Relations -                   98                        
Telephone 284                   673                      
Bond Expense 100                   200                      
Dues and Subscriptions 106                   139                      
Improvements and Small Equipment 12,319              4,549                   
Building & Grounds Improvements 1,602                3,187                   
Utilities 30,469              31,900                 
Miscellaneous expenses 10,066              5,327                   
Capitalized Institutional Overhead 9,465                12,536                 

Total General and Administrative Manufacturing Expenses (181,114)              (215,049)              

Earnings available for program support or (Net Loss) (9,895)$                (149,696)$            

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

June 30, 2012

The accompanying notes are an integral part of these financial statements.
-10-
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SDCC AUTO and Upholstery Shop
Statements of Operations

For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Sales From Auto/Upholstery 222,602$         102,977$             

Less Cost of Sales:   
Direct Labor 23,849$          9,644                   
Materials 82,125            45,187                 
Overhead 120,565          43,532                 

Total Cost of Sales (226,539)          (98,363)                

Gross Profit (3,937)              4,614                   

Contribution to G & A expenses - Auto/Upholstery (3,937)$                4,614                   

Net Proceeds from Manpower Operations:

Diamond Mountain Distributors (850)                 6,750                   

Contribution to G & A expenses - Manpower Operations (850)                     6,750                   

General and Administrative Manufacturing Expenses:
Salaries 41,012              48,507                 
Fringe Benefits and other Payroll expenses 23,847              19,696
Inmate Labor - Office 11,513              14,603                 
Inmate Workers' Compensation Insurance 2,631                3,853                   
Miscellaneous Office expenses 4,514                5,511
Telephone 659                   699
Postage and Mailing 885                   342                      
Bond Expense 500                   600                      
Dues, Subscriptions, and Licenses 1,265                399                      
Improvements and Small Equipment -                   25                        
Building and Grounds Improvements 429                   984                      
Utilities 15,680              12,212                 

Miscellaneous expenses 5,827                4,962                   

Capitalized Institutional Overhead 3,943                3,705                   
Warranty expense 30,902              89,260                 

Total General and Administrative Manufacturing Expenses (143,607)              (205,358)              

Earnings Available for Program Support or (Net Loss) (148,394)$            (193,994)$            

SILVER STATE INDUSTRIES

June 30, 2012

NEVADA DEPARTMENT OF CORRECTIONS

The accompanying notes are an integral part of these financial statements.
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LCC GARMENT FACTORY
Statements of Operations

For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Sales 525,446$         511,230$             

Less Cost of Sales:
Direct Labor 104,600$        83,246                 
Materials 220,184          206,735               
Overhead 32,542            55,337                 

Total Cost of Sales (357,326)          (345,318)              

Gross Profit 168,120            165,912               

Freight Revenues 28,418            21,298                 
Freight Expenses (34,409)           (29,974)                

Freight (Net of Revenues/Expenses) (5,991)              (8,676)                  

Contribution to G & A expenses 162,129$             157,236               

General and Administrative Manufacturing Expenses:
Salaries 26,683              27,002                 
Fringe Benefits and other Payroll expenses 16,102              15,742                 
Inmate Labor - Office 6,703                4,618                   
Inmate Workers' Compensation Insurance 2,773                3,604                   
Travel 611                   354                      
Miscellaneous Office expenses 3,625                2,998                   
Telephone 393                   301                      
Postage and Mailing 432                   302                      
Advertising/Public Relations 50                     135                      
Dues and Subscriptions 175                   -                       
Utilities 10,842              6,663                   

Miscellaneous expenses 2,085                1,736                   
Capitalized Institutional Overhead 494                   660                      
Warranty expense 26                     -                       

Total General and Administrative Manufacturing Expenses (70,994)                (64,115)                

Earnings available for program support or (Net Loss) 91,135$               93,121$               

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

June 30, 2012

The accompanying notes are an integral part of these financial statements.
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ESP DRAPERY
Statements of Operations

For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Sales 68,755$            98,156$               
Less Cost of Sales:

Direct Labor 24,354$          58,176                 
Materials 572                 207                      
Overhead 8,199              23,203                 

Total Cost of Sales (33,125)            (81,586)                

Gross Profit 35,630              16,570                 

Freight Revenues 3,482              2,805                   
Freight Expenses (3,663)             (3,185)                  

Freight (Net of Revenues/Expenses) (181)                 (380)                     

Contribution to G & A expenses 35,449$               16,190                 

General and Administrative Manufacturing Expenses:
Salaries 26,781              52,575
Fringe Benefits and other Payroll expenses 686                   30,161
Inmate Labor - Office 5,318                12,777                 
Inmate Workers' Compensation Insurance 549                   1,956                   
Travel -                   908                      
Miscellaneous Office expenses 1,615                1,723
Telephone 280                   207                      
Postage and Mailing 81                     97                        
Utilities 4,002                7,101                   
Miscellaneous expenses 1,480                1,490                   
Capitalized Institutional Overhead -                   -                       

Total General and Administrative Manufacturing Expenses (40,792)                (108,995)              

Earnings available for program support or (Net loss) (5,343)$                (92,805)$              

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

June 30, 2012

The accompanying notes are an integral part of these financial statements.
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PRISON RANCH
Statements of Operations

For the year ending June 30, 2012 and 2011

June 30,
Revenue: 2011

Revenue - Livestock
Cash Sales 119,124$        71,287$               
Non-Cash Inventory Adjustments 5,460              26,810                 

Total Revenue 124,584$         98,097                 

Less Cost of Sales:
Direct Labor 13,756            10,589                 
Materials 41,613            37,439
Overhead 3,020              4,635                   

Total Cost of Sales (58,389)            (52,663)                

Contribution to G & A expenses - Livestock 66,195$               45,434                 

Sales - Dairy 505,745            556,172               

Less Cost of Sales:   
Direct Labor 39,671            35,439                 
Materials 247,469          182,804               
Overhead 109,522          112,214               

Total Cost of Sales (396,662)          (330,457)              

Contribution to G & A expenses - Dairy 109,083               225,715               

Revenue - Crops

Sales 942,434          354,120               
Non-Cash Inventory Adjustments 140,318          39,602                 

Total Revenue 1,082,752        393,722               

Less Cost of Sales:   
Direct Labor 26,033            21,839                 
Materials 900,760          66,597                 
Overhead 181,635          161,246               

Total Cost of Sales (1,108,428)       (249,682)              

(Gross Loss) Contribution to G & A expenses - Crops (25,676)                144,040               
Boarding Fees - Estray Horses 5,633                -                       

Less Cost of Sales:
Direct Labor -                  -                       
Materials 3,877              -                       
Overhead -                  -                       

Total Cost of Sales (3,877)              -                       

Contribution to G & A expenses - Estray Horse Boarding 1,756                   -                       

Boarding Fees - BLM (Wild) Horses 1,404,655        1,099,956            

Less Cost of Sales:

Direct Labor 48,890            56,760                 
Materials 1,128,930       648,507               
Overhead 35,387            50,569                 

Total Cost of Sales (1,213,207)       (755,836)              

Contribution to G & A expenses - BLM Wild Horse Boarding 191,448               344,120               

Composting Project 60,818              56,584                 

Less Cost of Sales:

Direct Labor 26,476            25,611                 
Overhead 277                 -                       

Total Cost of Sales (26,753)            (25,611)                

Contribution to G & A expenses - Composting Project 34,065$               30,973$               

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

June 30, 2012

The accompanying notes are an integral part of these financial statements.
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PRISON RANCH
Statements of Operations

For the year ending June 30, 2012 and 2011

June 30,
2011

General and Administrative Ranch Expenses:
Salaries - Staff 256,411$         261,554$             
Fringe Benefits and other Payroll expenses 100,204            98,058
Inmate Labor - Office 12,954              12,348
Inmate Workers' Compensation Insurance 3,671                3,654
Miscellaneous Office expenses 1,761                1,815
Telephone 593                   1,012                   
Postage and Mailing 32                     76                        
Advertising/Public Relations 294                   499                      
Insurance 8,209                11,182
Dues and Subscriptions 306                   1,474                   
Building and Grounds Improvements 12,320              26,059
Utilities 57,556              64,983
Miscellaneous expenses 62,498              69,580                 

Total General and Administrative Manufacturing Expenses (516,809)$            (552,294)$            
Other Income - Excess Property Sales 7,530                   -$                     

Earnings available for program support or (Net loss) (132,408)$            237,988$             

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

(Continued)

June 30, 2012

The accompanying notes are an integral part of these financial statements.
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SCHEDULE OF INTERFUND SALES
For the year ending June 30, 2012 and 2011

PER
STATEMENTS AFTER

OF INTERFUND REMOVING
OPERATIONS SALES INTERFUND SALES

June 30,
Revenue: 2011

Industry Sales 2,453,428$     (70,282)$         2,383,146$      2,039,937$          
Less Cost of Sales (1,821,372)      30,656            (1,790,716)       (1,561,558)           

Gross Profit from
Industry Sales 632,056          (39,626)           592,430$             478,379$             

Ranch Sales 3,184,187       (1,008,153)      2,176,034        1,832,882            
Less Cost of Sales (2,807,316)      1,008,153       (1,799,163)       (1,042,600)           

Gross Profit from
Ranch Sales 376,871          -                  376,871               790,282               

Freight (Net of Revenues/Expenses) 9,801              (1,250)             11,051                 (16,443)                

General Manufacturing
Expenses:
Staff Salaries 485,061          485,061            560,347               
Staff Fringe Benefits and

other Payroll expenses 191,472          191,472            223,765               
Inmate Labor 90,761            90,761              97,512                 
Inmate Worker's Compensation Ins. 15,636            15,636              19,120                 
Travel expenses 8,633              8,633                7,870                   
Commissions -                  -                   -                       
Office expenses 21,589            (1,070)             20,519              18,584                 
Telephone 2,977              2,977                3,554                   
Postage and Mailing 1,514              1,514                958                      
Advertising/Public

Relations 344                 (344)                0                       (69)                       
Insurance 8,809              8,809                11,982                 
Dues and Subscriptions 2,977              2,977                3,262                   
Improvements and Small Equipment 13,322            (3,527)             9,795                4,968                   
Building & Grounds

Improvements 28,837            28,837              30,240                 
Utilities 131,291          131,291            132,106               
Administrative Fees -                  -                   -                       
Miscellaneous expenses 84,854            84,854              85,795                 
Capitalized Institutional Overhead 13,725            13,725              21,877                 
Warranty expense 30,928            30,928              89,343                 

Total General Manufacturing

Expenses: (1,132,730)      (4,941)             (1,127,789)           (1,311,215)           

Net Income from
Operations: (114,001)$       33,435$          (147,436)$            (58,997)$              

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

June 30, 2012

The accompanying notes are an integral part of these financial statements.
-16-
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SCHEDULE OF INTERFUND SALES
For the year ending June 30, 2012 and 2011

(Continued)

PER
STATEMENTS AFTER

OF ELIMINATION REMOVING
OPERATIONS ENTRIES INTERFUND SALES

June 30,
2011

General and
Administrative Expenses:
Staff Salaries 416,062$        416,062$         438,588$             
Staff Fringe Benefits and

other Payroll expenses 174,452          174,452            130,353               
Inmate Labor -                  -                   -                       
Inmate Worker's Compensation Ins. -                  -                   -                       
Travel expenses 6,349              6,349                11,039                 
Rent 53,755            53,755              53,021                 
Office expenses 3,698              (176)$              3,522                5,595                   
Telephone 8,405              8,405                9,860                   
Postage and Mailing 1,411              1,411                1,364                   
Advertising/Public

Relations 32,734            (31,709)           1,025                912                      
General Insurance 6,346              6,346                10,833                 
Vehicle expenses 7,599              (1,550)             6,049                5,270                   
Dues and Subscriptions 3,267              3,267                4,632                   
Depreciation expense 86,579            86,579              86,579                 
Improvements and

Small Equipment 1,011              1,011                4,266                   
Bad Debt expense 12,000            12,000              -                       
Utilities -                  -                   238                      
Miscellaneous expenses 95,871            95,871              60,458                 

Total General and
Administrative Expenses (909,539)         (33,435)           (876,104)$            (823,008)              

Other Income (Expenses)
Interest Revenue 200                 200                      1,439                   
Finance Charges 50,845            50,845                 37,024                 
License Plate Fees 495,733          495,733               462,759               
Capital Improvement (net) 73,419            73,419                 83,083                 
Rental Income 67,200            67,200                 94,172                 
Administrative Fees 81,071            81,071                 111,396               
Miscellaneous Revenue 9,750              9,750                   10,535                 

Excess Property Sales 7,530              7,530                   -                       

Net Income (Loss) (237,792)$       -$                (237,792)$            (81,597)$              

June 30, 2012

NEVADA DEPARTMENT OF CORRECTIONS
SILVER STATE INDUSTRIES

The accompanying notes are an integral part of these financial statements.
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NEVADA DEPARTMENT OF CORRECTIONS 
SILVER STATE INDUSTRIES 

Notes to Financial Statements for the Years Ended June 30, 2012 and 2011 
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1. Summary of Significant Accounting Policies 
 
  (a) Organization 
 

Silver State Industries is a division of the Nevada Department of Corrections.  The division produces 
and sells various products and services to governmental and private organizations as well as 
individuals. 
 
(b) Inventories 
 
Inventories are stated at the lower of cost or market, using the first-in, first-out method. 
 
(c)  Livestock and Crops 
 
The Ranch’s Dairy and Livestock sections use the unit-livestock-price method of valuing their 
livestock inventories, except for any livestock purchased, which is valued at the lower of cost or 
market.  Crops are valued using the farm-price method of valuation. 
 
(d)  Land Improvements, Property, and Equipment 
 
Land improvements, property, and equipment are stated at cost and are depreciated over their 
estimated useful lives of 3 to 40 years using the straight-line method. The capitalization threshold is 
established by the Nevada Controller’s office is currently is $5,000 for equipment and $100,000 for 
buildings. 
 
(e)  Income Taxes 
 
Silver State Industries is a division of the Nevada Department of Corrections, and is organized 
exclusively for public purposes and, accordingly, is exempt from federal income taxes. 
 
(f)  Cash  
 
The cash of Silver State Industries is under the direct control of the Controller of the State of 
Nevada.  The cash balance is accounted for with other state funds and is classified as an enterprise 
fund on the state’s balance sheet.  Silver State Industries classifies cash as either nonrestricted or 
restricted as follows: 
 (1)  Nonrestricted cash is made up of cash received by Prison Industries (budget account 3719) 
and Prison Ranch (budget account 3727) and may be expended, within budgetary constraints, to 
support the day-to-day activities of the division. 
 (2) Restricted cash is made up of revenue received by P I Capital Projects (budget account 
3728) and may only be used to construct facilities and/or purchase equipment and supplies to start up 
a new or expand an existing Prison Industry program.  It is funded by five percent of each inmate’s 
gross wages who works for Silver State Industries either directly or through a private company under 
contract with Silver State Industries. 

 
(g)  Reporting Entity 
 
Governmental Accounting and Financial Reporting Principles require that combined financial 
statements be presented for governmental entities which present financial statements in accordance 
with generally accepted accounting principles.  The accompanying financial statements are not 
intended to present the combined financial activities of the Department of Corrections taken as a 
whole. They are intended only to present the financial activities of Fund 525, Prison Industry Fund 
dba Silver State Industries, which is composed of the Prison Industry, Prison Ranch, and PI Capital 
Improvement budget accounts. 
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 19

(h)  Basis of Accounting 
 
The financial statements of Silver State Industries are prepared on the accrual basis of accounting.  
Under the accrual basis, revenues are recognized when they are earned and expenses are recognized 
when they are incurred. 
 
(i)  Encumbrances 
 
An encumbrance system is utilized as a form of budgetary control to account for purchase orders, 
contracts, or other legal commitments.  For budgetary purposes, encumbrances are recorded as 
expenses in the accounting period in which the encumbrance was originally established.  For 
financial reporting purposes, encumbrances are recorded as expenses in the accounting period in 
which the liability is incurred, in accordance with generally accepted accounting principles. 
 

2. Land, Land Improvements, Property, and Equipment 
 

Land, land improvements, property, and equipment consist of the following: 
 
    2012      2011   
 
Land 

 
$   153,140 

 
$   153,140 

Land improvements 1,982,000 1,982,000 
Buildings 908,227 908,227 
Furniture and equipment     972,794       972,794   
  Fixed assets at cost  4,016,161  4,016,161 
Less accumulated depreciation (3,114,381) (3,002,832) 
  Net fixed assets $ 901,780 $ 1,013,329 
 

Depreciation expense was applied to either cost of sales through overhead or general and 
administrative expenses, depending on the nature of the capital asset.  At June 30, 2012, and 2011, 
depreciation expense was applied as follows: 
 
Cost Center 2012 2011

 
Central Administration 

 
$ 86,579 

 
$ 86,579 

LCC Mattress 1,790 775 
NNCC Print 6.015 8.808 
NNCC Metal 907 907 
NNCC Furniture 0 0 
SDCC Auto 0 3,000 
LCC Garment 1,203 1,203 
Ranch Livestock 333 333 
Ranch Crops 4,833 4,833 
Ranch Dairy     9,889      9,889 
  Total depreciation Expense  $111,549  $116,327 
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3. Inventories 

Inventories at June 30, 2012, consisted of the following: 
      

 
Cost Center 

Raw 
Materials 

Work in 
Process 

Finished 
Goods 

Op 
Supplies 

 
Total 

LCC Mattress  $76,959    $   0 $32,556   $    0   $ 109,515   
NNCC Print/Bindery 44,734 2,670 15,865 2,350 65,619 
Ranch Dairy 3,692 - 0 2,464 6,156 
NNCC Metal 17,135 74.775 8,092 17,086 117,088 
NNCC Furniture 37,181         2,264 41,336 19,504 100,285 
SDCC Auto/Upholstery 61,798 203,154 12,942 7,568 285,462 
SDCC Bighouse Choppers 3,449 0 57,818 - 61.267 
LCC Garment 65,211 0 19,160 400 84,771 
Ely Drapery 1,941 0 0 39,025 40,966 
  Total $312,100  $282,863  $187,769 $88,397 $871,129 
 

Inventories at June 30, 2011, consisted of the following: 
      

 
Cost Center 

Raw 
Materials 

Work in 
Process 

Finished 
Goods 

Op 
Supplies 

 
Total 

LCC Mattress  $ 87,812    $   0 $   34,593 $    6,665   $   129,070 
NNCC Print/Bindery 34,844 368 5,066 2,464 42,742 
Ranch Dairy 3,689 - 0 - 3,689 
NNCC Metal 11,507 83,593 1,816 17,353 114,269 
NNCC Furniture 52,654 8,636 22,324 19,011 102,625 
SDCC Auto/Upholstery 62,888 226,425 2,178 7,379 298,870 
SDCC Bighouse Choppers 3,217 0 57,818 - 61,035 
LCC Garment 73,635 0 24,481 264 98,380 
Ely Drapery 0 0 0 26,995 26,995 
Total $ 330,246 $ 319,022 $ 148,276 $ 80,131 $877,675 

 
 

4. Commitments and Contingencies 

Silver State Industries administrative offices are located at the Casa Grande facility in Las Vegas and the 
Stewart Facility in Carson City. There are no contracts in place for either of these facilities.  As such, no 
provisions for commitments are included in these financial statements. 

5. Unearned Revenue 
 
Unearned revenue represents moneys that customers have paid in advance of receiving merchandise or from 
overpaying their account.  At June 30, 2012, and 2011, $255,169 and $293,160 of such moneys had been 
received, respectively. 

6. Deposits 
 
Silver State Industries manufactures “Bighouse Choppers™”, which are custom-made motorcycles. In order to 
obtain business licenses through the Nevada Department of Motor Vehicles, deposits of $5,000 each were made 
for licenses to manufacture motorcycles and motorcycle trailers and to act as a dealer.  
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7. Livestock 
 

The Ranch’s Livestock inventory at June 30, 2012, consisted of the following: 
 

Type of 
Livestock 

Number in 
Herd 

Unit-Livestock 
Value 

Dairy Livestock Total 

Holstein Bred 
Heifers 

54 1,250 0 67,500 67,500 

Milking Cows 95 900 85,500 0 85,500 
Beef  Calves 52 250 0 13,000 13,000 
Beef Cows 50 420 0 21,000 21,000 
Unweaned 
Calves 

22 50 0 1,100 1,100 

Yearling 
Heifers 

7 450 0 3,150 3,150 

Weaned 
Heifers 

59 250 0 14,750 14,750 

Weaned 
Holstein 
Breeding Bulls 

14 700 0 9,800 9,800 

Beef Bulls 3 1,750 0 5,250 5,250 
Dairy Bulls 1 1,000 1,000 0 1,000 
Dry Cows 22 900 19,800  19,800 
Yearling Beef 
Heifers 

0 0 0 0 0 

Weaned 
Holstein Steers 

1 180 0 180 180 

Weaned Beef 
Breading Bulls 

0 0 0 0 0 

      
Grand Total 380  106,300 135,730 242,030 

 
The Ranch’s Livestock inventory at June 30, 2011, consisted of the following: 
 

Type of 
Livestock 

Number in 
Herd 

Unit-Livestock 
Value 

Dairy Livestock Total 

Holstein Bred 
Heifers 

46 1,250 0 57,500 57,500 

Milking Cows 78 900 70,200 0 70,200 
Beef Calves 51 250 0 12,750 12,750 
Beef Cows 61 420 0 25,620 25,620 
Unweaned 
Calves 

16 50 0 800 800 

Yearling 
Heifers 

25 450 0 11,250 11,250 

Weaned 
Heifers 

39 250 0 9,750 9,750 

Weaned 
Holstein  
Breading Bulls 

8 700 0 5,600 5,600 

Beef Bulls 4 1,750 0 7,000 7,000 
Dairy Bulls 3 1,000 3,000 0 3,000 
Dry Cows 23 900 20,700 0 20,700 
Yearling Beef 0 0 0 0 0 
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Heifers 
Weaned 
Holstein Steers 

0 0 0 0 0 

Weaned Beef 
Breeding Bulls 

0 0 0 0 0 

Grand Total 354  93,900 130,270 224,170 
 
8. Accounts Receivable 
 

Accounts receivable at June 30, 2012, consist of the following: 
 

 
CUSTOMER TYPE 

 
AMOUNT 

PERCENTAGE 
OF TOTAL 

 
Private Sector 

  
640,152 

           
63.27% 

Department of Corrections 106,530 10.53% 
Other State Agencies 90,605 8.96% 
Other Governments 174,471 17.24% 
   Total Accounts Receivable 1,011,758  
Less Allowance for Doubtful  
    Accounts 

(9,451)  

Net Realizable Value 1,002,307  
 
The private sector consists of 37 individual accounts as of 06/30/12.  The largest account’s balance 
represents 36.97% of the total receivables at $373,999 (has a $390,838 balance as of 08/24/12.) 
Coming in second at 5.97% is a balance of $60,374 (they paid that off but have a current balance of 
$52,451 as of 08/24.)  Next is $56,504 for 5.58% of total receivables (has a balance of $56,728 as of 
08/24.)  The number four spot is $51,578 for 5.10% share (has a balance of $61,158 as of 08/24.).  
Number five on the list is $16,121 for a 1.59% share of receivables (has an $11,393 balance as of 
08/24.)  The last large amount is $14,987 or 1.48% with a zero balance 08/24/12.  All other private 
sector customers have minimal balances. 

 
Accounts receivable at June 30, 2011, consist of the following: 
 

 
CUSTOMER TYPE 

 
AMOUNT 

PERCENTAGE 
OF TOTAL 

 
Private Sector 

  
580,372 

           
63.75% 

Department of Corrections 95,755 10.52% 
Other State Agencies 48,839 5.36% 
Other Governments 185,443 20.37% 
   Total Accounts Receivable 910,409  
Less an allowance for doubtful  
    Accounts 

(8,502)  

Net Realizable Value 901,907  
 
The private sector consists of 44 individual accounts as of 06/30/11.  The largest account’s balance 
represents 23.61% of the total receivables at $214,936 (has a $229,116 balance as of 08/26/11.) 
Coming in second at 11.63% is a balance of $105,878 (has a balance of $51,113 as of 08/26.)  Next 
is $96,514 for 10.60% of total receivables (has a balance of $35,254 as of 08/26.)  The number four 
spot is $23,095 for 2.54% share (still has the same balance 08/26.).  The last large amount is $19,671 
for a 2.16% share of receivables (has a zero balance as of 08/26.) All other private sector customers 
have minimal balances. 
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9. Accounts Payable 
 

Accounts payable at June 30, 2012, consisted of the following: 
 

GROUP AMOUNT 
Private Section Vendors $  84,934 
Department of Corrections 77,776 
Other State Agencies      413,865 
    Total $ 576,575 

 
 
Accounts payable at June 30, 2011, consisted of the following: 
 

GROUP AMOUNT 
Private Section Vendors $  95,611 
Department of Corrections 117,102 
Other State Agencies      69,996 
    Total $ 282.709 

 
 

10.  Retirement Plan 
 

The employees of the Department of Corrections participate in one or the other of two retirement 
plans administered by the Nevada Public Employees’ Retirement System.  Each has two sub-plans; 
Regular members and Police/Fire members. Under the Employee/Employer Contribution Plan, the 
employee and Silver State Industries each contribute 12% (Regular) or 17.25% (Police/Fire) of the 
employee’s gross earnings not including overtime and/or terminal leave.  Under the Employer-Pay 
Contribution Plan, Silver State Industries alone contributes 20.5% (Regular) or 33.5% (Police/Fire) 
of the employee’s gross earnings not including overtime and/or terminal leave. 

NRS 286.110 provides that a participating public employer, which includes State agencies, is not 
liable for any obligations of the Public Employees’ Retirement System.  Current contribution rates 
and income of the Public Employees’ Retirement System are actuarially projected to fully fund its 
obligations over a 40-year period. 
 

11. Annual and Sick Leave Benefits 
 
When compensatory time, annual leave, and sick leave benefits are not taken as they are earned, they 
accumulate to be carried over to the next year, except for annual leave in excess of 30 days.  
Accumulated annual leave and compensatory time are payable upon termination; however, sick leave 
is not, except that unused sick leave over 30 days may be partially compensated upon retirement, 
termination, or death, calculated at a rate of 50% of the value had it been used.  The estimated 
liability at June 30, 2012, and 2011, was $194,345 and $193,087 respectively. 

 
12. Interest and Finance Charge Revenue 
 

(a)  Interest Revenue 
 

Silver State Industries (SSI) deposits all cash receipts into the State of Nevada’s bank account.  All 
cash transferred from other State agencies, is made via a billing claim or journal voucher into SSI’s 
budget account.  At the end of each quarter, the State Treasurer’s office computes and transfers 
interest earned into SSI’s budget account.  During the years ended June 30, 2012, and 2011, interest 
received was $200 and $1,439, respectively. 
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(b)  Finance Charge Revenue 
 
During fiscal year 1993, the State Legislature passed a bill directing Silver State Industries to charge 
a 1.5% per month finance charge on private sector sale invoices not paid when due. During the years 
ended June 30, 2012, and 2011, finance charge revenue amounted to $50,845 and $37,024, 
respectively. 
 

13. Inmate Labor 
 

The major objective of the prison industry program is to provide jobs for inmates and, as such, 
inmates are the major source of labor used in Silver State Industries’ operations. 

Silver State Industries uses two methods of working inmates.  The first is through its own operations.  
No income or social security taxes are withheld from the inmates’ wages.  Gross wages are reported 
to the individual and the Internal Revenue Service via a Form 1099.  The second method is through 
private industries operating within an institution.  The employer withholds income and social 
security taxes from the inmate wages. 
 
In both cases above, assessments are made from the inmates’ gross wages to support the following 
programs: 
 

(a)  Room and Board (R & B) 

Twenty-four and one-half percent of inmates’ gross wages are assessed to defray some of 
the costs incurred by the State to house the inmates.  

(b)  Prison Industries Capital Improvement Fund (PICI) 

Five percent of inmates’ gross wages are assessed for future Prison Industry programs. 

(c)  Victims of Crimes Fund (VCF) 

Five percent of inmates’ gross wages are assessed for this fund.   

 

During the year ended June 30, 2012, the following are the assessments made to the corresponding 
program they supported: 
 

INSTITUTION (a) R & B (b) PICI (c) VCF TOTAL 
Northern Nevada C.C. 62,828 12,822 12,822 88,472 
Stewart Conservation C. 41,106 8,389 8,389 57,884 
Lovelock Correctional 
C. 

37,308 7,614 7,614 52,536 

Florence McClure 
Women’s C.C. 

 
131,319 

 
26,800 

 
26,800 

 
184,919 

Southern Desert C.C. 30,103 6,143 6,143 42,389 
Warm Springs C.C. 5,142 1,049 1,049 7,240 
Indian Springs 
Conservation Camp 

 
4,599 

 
939 

 
939 

 
6,477 

High Desert State Prison 71,138 14,518 14,518 100,174 
Ely State Prison 7,270 1,484 1,484 10,238 
  Total $ 390,813 $ 79,758 $ 79,758 $550,329 
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13. Inmate Labor (continued) 

During the year ended June 30, 2011, the following are the assessments made to the corresponding 
program they supported:   

   
INSTITUTION (a) R & B (b) PICI (c) VCF TOTAL 
Nevada State Prison $  14,053 $  2,868  $   2,868 $    19,789 
Northern Nevada C.C. 60,995 12,448 12,448 85,891 
Stewart Conservation C. 29,834 8,129 8,129 56,092 
Lovelock Correctional 
C. 

38,251 7,806 7,806 53,863 

Florence McClure 
Women’s C.C. 

 
108,674 

 
22,178 

 
22,178 

 
153,030 

Southern Desert C.C. 45,515 9,289 9,289 64,093 
Warm Springs C.C. 9,897 2,020 2,020 13,937 
Indian Springs 
Conservation Camp 

 
8,909 

 
1,818 

 
1,818 

 
12,545 

High Desert State Prison 63,424 12,944 12,944 89,312 
Ely State Prison 17,555 3,583 3,583 24,721 
Total $ 407,107 $ 83,083 $ 83,083 $573,273 
 

 
 
Silver State Industries pays Workers’ Compensation premiums for all inmates working through 
Prison Industries unless a participating partner is self-insured.  Applicable private companies are 
then billed by Silver State Industries for reimbursement.  

 
14. Related Party Transactions 

 
The buildings and facilities used by the various prison industries, except the Prison Ranch, are 
provided by the institution where they are located, including the majority of maintenance.  Silver 
State Industries did not recognize any costs for these facilities other than utility consumption within 
these financial statements.  Prison Industries reimburses each institution for their pro-rata share of 
utility consumption. 

The cost centers, within Silver State Industries, sell and purchase items to and from each other.  
Sales and purchases are stated at fair value within the applicable Statement of Operations and are 
eliminated on the Consolidated Statement of Operations.  Elimination entries are reflected on the 
accompanying Schedule of Interfund Sales. 
 

15. Accrued Warranties 
 

At June 30, 2012, and 2011, Silver State Industries expensed warranty expense as it occurred.  PI did 
not accrue any warranty expense for the years ending June 30, 2012 and 2011. 

 
16. Bad Debt Expense 

 
Bad debt expense represents sales recognized in prior fiscal years that are deemed uncollectible in 
the current year.  The majority of the expenses are moneys due Silver State Industries from 
individuals or businesses that have filed bankruptcy or have gone out of business.  Balances owed by 
individuals or businesses where a formal bankruptcy decree has not been received by Silver State 
Industries have been forwarded to the State Controller for help in collection.  Any amounts 
subsequently collected will be treated as miscellaneous income by the central administration in the 
year collected.  Other amounts written-off in the current year represent uncollectible accounts. 
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Prison Industries determined nine accounts receivable accounts to be uncollectible this year.  They 
all were turned over to the Controller’s office for collection.  The allowance for doubtful accounts at 
the beginning of the year had an $8,502 balance.   $12,000 was charged to bad debt expense this 
fiscal year.  Bad debts written off totaled $11,051.  Therefore, the balance for Allowance for 
Doubtful Accounts at the end of the year was $9,451. 

 
 

17. Utilities 
 
In both 2012 and 2011, the cost of utilities has been allocated to private industries according to what 
the Nevada Department of Corrections charged Prison Industries. 
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