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PROPOSED REGULATION OF THE
PUBLIC UTILITIESCOMMISSION

Construction of Utility Facilities
Revised January 29, 2003

Section 1. NAC 703.417 Definitions. As used in NAC 703.415 to 703.428, inclusive,
unless the context otherwise requires, the words and terms defined in [NRS-704.834} NRS
704.830 to 704.860, inclusive, have the meanings ascribed to them in those sections.

Sec. 2 Water storage facility, transmission main, treatment facility; sewage transmission
main and wastewater treatment facility, defined. Unlessthe context requires otherwise, the
following definitions apply:

1. A water storage facility is any structure used to store either raw water or potable water
that will be distributed into a utility’ s distribution system.

2. A water transmission main is any size main that connects to a raw water source, a water
storage facility, a treatment facility or the distribution system.

3. A water treatment facility is a facility where surface or groundwater is treated to make
water potable prior to distribution to the utility’ s customers.

4. A sawage transmission main is any size main, including lift station facilities, that
connects to another sewage transmission main or a wastewater treatment facility.

5. A wastewater treatment plant is a treatment facility where raw sewage influent is
treated to make the sewage effluent meet required water quality standards.

Sec. 3 Gasintrastate transmission pipelines, storage plants, and compressor stations,
defined. Unlessthe context requires otherwise, the following definitions apply:

1. A compressor station is any facility that increases the pressure of gasin order to move it
into transmission lines, or storage facilities.

2. A gas storage plant is any above-ground facility in which gasis stored for the benefit of
alocal distribution system.

3. A gas intrastate transmission line is any gas transmission facility as defined in 49 Code
of Federal Regulations 192(3).

Sec. 4 A person wishing to obtain a permit to construct for a utility facility that also
requires an environmental analysis by a federal agency must comply with NRS 704.870 (2),
(3), and (4).
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Sec. 5 NAC 703.420 Application fHerpermitbypublic-utihty} Requirements. A fpublie

utity-whieh} person who applies for a permit Her-eenstruction-of} to construct a utility facility
must submit fan—appheation-with} the following information, in the application or amended

application, in the order listed:

1. A cover sheet fwhieh} that includes:

(&) The name of the applicant;

(b) The name of the proposed utility facility;

(c) The name, address and telephone number of a person who may be contacted for additional
information;

(d) A one-paragraph abstract of the environmental statement;

(e) A copy of the public notice of the application, with proof of publication, as required by
NRS 704.870;

2. A summary pwhieh} that includes:

(a) A general description of the proposed utility facility;

(b) A general description of the location of the proposed utility facility pwith-respect-to-the
dtiity s—eertificatedarea—ofservice—and} That includes a regional facility location map or
reference;

(C) m atem _
description of the natural resour ces, such as water air, and the fuel used to operate the
facility, that will be affected by or required by the construction or operation of the proposed
utility facility;

(d) A legal description of the site of the proposed utility facility(s), with the exception of
electric and gas transmission lines and water and sewer lines, for which only a detailed
description of the utility facility will be submitted; and

(e) An environmental statement that lists the major conclusions of the environmental
analysis that has been conducted and a listing of any areas of concern, issuesor controversy.

3. A detailed description of the Hocation-of-the} proposed utility facility; that includes:

(a) Appropriately scaled facility site plan drawings, vicinity maps and routing maps (as
required);

(b) Layout diagrams of the proposed facility and its fa—deseription—of—any} associated
equipment;

(c) A description of the equipment that will be included in the utility facility; and

(d) fproposed-for-thefaciity-and-tstocation;} Scaled diagrams of the structures firvelved-n
theprepeseel} that will be mcluded in the utility facility. fand-appropriately-scaled-maps-of-the
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) A-detailed list of - the utility-facility.]

The applicant shall demonstrate: a) the nature of the probable effect on the environment if the
utility facility is constructed, and b) that the facility represents the minimum adverse effect on
the environment, considering the state of available technology and the nature and economics
of the various alternatives.

The foregoing should include, but is not limited to:

(a) An analysis and comparison of the costs and benefits associated with the construction
of the proposed utility facility and alternatives to construction;

(b) A description of the means to mitigate the adverse environmental impacts associated
with the proposed facility;

(c) An evaluation and comparison of any reasonable alternative locations and designs for
the proposed utility facility. The evaluation must include:

(1) A description of the environmental characteristics of the region in sufficient detail
to provide an understanding of the environment existing when the application is made;

(2) The impact, including any mitigation, that each alternative would have on that
environment. The data and analyses used to measure the impact must be commensurate with
the significance of the anticipated impacts;

(3) An evaluation of the significant effects on the quality of the environment for
humans;

(4) A description of the natural resources, such as water, air, and the fuel used to
operate the facility, that will be affected by or required by the construction and operation of
each alternative;

(5) A list of the reasons that the location and design selected by the applicant are best
suited for the utility facility;

(6) An environmental analysis that includes an evaluation and comparison of each
reasonable location for the proposed utility facility.

(d) A list, a summary, and a copy of all studies that have been made of the environmental
impact of the proposed utility facility;

(e) The name, qualifications and contact information of each person with primary
responsibility for the preparation of the environmental statement and of each person who has
provided comments or input in the preparation of the statement, and a bibliography of
materials used in the preparation of the environmental statement;

(f) An evaluation of the effect of a decision by the commission to deny the application;

(g) Mapsto appropriate scale showing all reasonable alternative locations.
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The applicant for a water, sewer or natural gas utility facility shall demonstrate the extent to
which the facility is needed to ensure reliable utility service to customers by demonstrating that
the facility will provide services for a prolonged period to customersin the state of Nevada.

6. Unless the utility facility is approved in a resource plan or resource plan amendment,
the applicant for an electric utility facility shall demonstrate the extent to which the facility is
needed to ensure reliable utility service to customers in the state of Nevada. The foregoing
should include, but is not limited to:

a) A description of the extent to which the utility facility will provide capacity, energy or
ancillary services for a prolonged period to customersin the state of Nevada.

b) A description of the extent to which the utility facility will provide other benefits that
will enhance the reliability of the electric system in Nevada, and

c) A description of the extent to which the utility facility isrequired to ensure the reliability
of the western grid.

7. The applicant shall explain how the need for the utility facility is balanced against any
adver se effect on the environment, after mitigation. In making a determination of whether the
need for the facility is balanced against the adverse effect on the environment, the
Commission shall consider the need for the facility that is demonstrated in paragraph 6 above
against the probable effect on the environment as demonstrated in paragraph 4 above, the
extent to which natural resources will be affected by or required by the construction or
operation of the utility facility, the social and economic conditions of the inhabitants of the
affected area and the health, safety and welfare of nearby inhabitants.

[6:} 8. The applicant shall provide afA} list of all federal, state, regional and local agencies
whose approval of the proposed utility facility is required fand-the-types-of-permitsrequired].
The list must:

(a) Include the name, address, telephone number and contact person for each agency;

(b) Include a description of each permit that is required;

Ha)}(c) Be correct as of the date the application is submitted to the commission;

b)Y (d) Include the status of each required approval; and

He)}(e) Be amended as any deletions or additions are required in the list because of changes
mfederal state, reglonal or Iocal Iawskand—}or other factors

9. Theapplicant shall provide information regarding permitting activity related to the
utility facility. Information shall include:

(a) Copies of permit applications and permits;

(b) Copies of any and all agency environmental reviews; and

(c) The date, time and location of any hearing or environmental review.
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10. The applicant shall include information demonstrating that the facility will serve the
publicinterest. In determining that the facility will serve the public interest, the Commission
shall consider all theinformation in the application and determine:

(a) The benefits to the applicant and the state resulting from the proposed facility;

(b) Significant effects of the economic activity, if any, resulting from the proposed facility;

(c) Significant effects of the proposed facility, if any, on the public health, welfare, and
safety; and,

(d) Other factorsthat it considersrelevant.
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Sec. 6 NAC 703.427 Expiration fand+enewal-of permitf1} ; renewal.

1. Any construction permit issued pursuant to NAC 703.415 to 703.428, inclusive, expires 5
years after the date of final action by the commission unless during that period the applicant has
commenced to construct the utility facility and has diligently pursued that construction. In
computing the 5-year period, the time the construction of the utility facility is delayed or made
impractical because of legal action against the applicant will be excluded.

2. The applicant may apply for renewal of a construction permit at any time before its
expiration. The commission will renew the permit upon a showing of good cause.
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Sec. 7 Any person other than a public utility who receives a permit issued by the
commission pursuant to NRS 704.820 to 704.900, and NAC 703.415 to 703.429, inclusive,
shall comply with the reporting requirementslisted in NRS 704.891.
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