ADOPTED REGULATION OF THE
DEPARTMENT OF TAXATION
L CB File No. R224-03

Effective April 30, 2004

EXPLANATION — Matter initalicsis new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY': 881-15, NRS 375.015; 816, NRS 375.015 and 375.330.

A REGULATION relating to taxes on the transfer of real property; providing a procedure for the
examination of opinions of district attorneys concerning such taxes by the Department
of Taxation; authorizing the Department to examine records of counties to determine
compliance with laws governing such taxes; providing for certain reports concerning
the collection and administration of such taxes; authorizing the county recorder of
certain smaller counties to request certain assistance from the Department; revising
requirements relating to declarations of value; revising provisions governing the waiver
or reduction of penalties or interest for delinquent payments of such taxes; and
providing other matters properly relating thereto.

Section 1. Chapter 375 of NAC is hereby amended by adding thereto the provisions set
forth as sections 2 to 7, inclusive, of this regulation.

Sec. 2. “Department” meansthe Department of Taxation.

Sec. 3. 1. Each county recorder shall submit to the Department a copy of any written
opinion received from the district attorney of his county regarding the imposition or collection
of any tax imposed by chapter 375 of NRS.

2. |If the Department determines that an opinion of a district attorney received pursuant to
subsection 1 isinconsistent with an opinion of the Attorney General or any statutory or

regulatory requirements regarding the imposition or collection of any tax imposed by chapter

375 of NRS, the Department will advise the county recorder from whom the opinion is
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received about the inconsistency of the opinion or refer the opinion to the Attorney General
for additional consideration, or both.

Sec. 4. The Department may examine the records of each county to determine whether
the county is complying with statutory and regulatory requirements governing the calculation,
collection and distribution of the tax imposed by NRS 375.023. In conducting such
examinations, the Department will:

1. Review a sample of the deeds presented to the county recorder for recordation to verify
that the amount of tax collected was proper and whether the basis of the tax was reported
correctly and exemptions were properly allowed.

2. Verify that the collection allowance authorized to be deducted and withheld from the
taxes collected is properly calculated.

3. Verify that required reports are submitted in a timely manner.

4. Verify that all amounts collected are transmitted to the proper authority in a timely
manner.

5. Verify that proper procedures are being followed for recording certificates of
delinquency, releasing liens and administering requests for the correction of assessments.

Sec. 5. 1. TheDepartment will periodically prepare reports regarding the collection and
administration of taxes imposed by chapter 375 of NRS.

2. Except asotherwise provided in this section, each county recorder shall submit to the
Department monthly reports regarding the collection and administration of taxes imposed by
chapter 375 of NRSin his county. The reports must include:

(a) Thetotal number of deeds evidencing a transfer of title to real property that were

subject to the taxes imposed by chapter 375 of NRS for the immediately preceding month;
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(b) Thetotal amount of taxes collected for the immediately preceding month;

(c) Thetotal number of exemptions granted for the immediately preceding month listed by
the types of exemptions granted; and

(d) Such other information as may be useful in coordinating the collection and
administration of the taxes imposed by chapter 375 of NRS.

3. A county recorder isnot required to report information required by paragraph (c) of
subsection 2 if the system used by the county to collect, process, distribute and store
information relating to the collection of the taxes imposed by chapter 375 of NRS cannot
provide the required information.

4. Each county recorder shall submit to the Department a copy of any documentation that
is submitted to the State Controller by the county concerning the amount of the proceeds of
the tax imposed by NRS 375.020 that is required to be transmitted to the State Controller
pursuant to NRS 375.070.

Sec. 6. 1. Thecounty recorder of a county whose population islessthan 30,000 may
request assistance from the Department in making determinations regarding the amount of
any tax required to be collected pursuant to chapter 375 of NRS and whether a transfer or
conveyance of real property is exempt from taxation.

2. The Department will respond to a request received pursuant to subsection 1 in a timely
manner after receiving the request and any supporting documents that are necessary to render
such assistance.

Sec. 7. A county may, at the time any tax imposed by NRS 375.023 is collected, remit to
the credit of the general fund of the county the collection allowance that the county is

authorized to deduct and withhold by subsection 4 of that section.
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Sec. 8. NAC 375.010 is hereby amended to read as follows:

375.010 Asused in this chapter, unless the context otherwise requires, the words and terms
defined in NAC 375.015 to 375.140, inclusive, and section 2 of thisregulation have the
meanings ascribed to them in those sections.

Sec. 9. NAC 375.150 is hereby amended to read as follows:

375.150 The following examples are given to illustrate methods of determining value or the
tax base on which to compute fthereal-preperty-transfertax} any tax imposed by chapter 375 of
NRS:

1. “A,” theowner of aresidence, sold the residence for $250,000. Thetax is based on
$250,000, the amount paid for the property.

2. “A." theowner of certain real estate, sold it to “B” for $144,000. “B” paid the amount of
$25,000 in cash, leaving a balance of $119,000 and “A” gave “B” a deed to the property. The tax
is computed on $144,000, the amount paid or to be paid.

3. Theholder of atrust deed in the amount of $120,000 foreclosed upon the property
securing the deed. At the foreclosure sale, because of taxes and additional expenses incurred, the
trustee bid $122,500, and a trustee’ s deed was issued to the beneficiary. The beneficiary then
accepted a mortgage in the amount of $125,000 as consideration for the retransfer of the property
to the former owner. The tax on the trustee' s deed should be computed on the amount bid for the
property plus any costs, in this example $122,500. The deed from the beneficiary to the former
owner of the property is a conveyance of realty sold, and the tax should be computed upon the
amount paid, namely $125,000.

4. For afull purchase price of $500,000, “A” conveysto “B” land on which thereisan

encumbrance of $410,000 at the time of sale. “A” signs a contract agreeing to pay off the
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encumbrance at alater date. The deed of conveyance from“A” to “B” is subject to tax on the full
purchase price of $500,000. The fact that the seller retained a contractual obligation on the
property does not diminish the amount that “B” will pay, $500,000.

5. “A,” the owner of certain real estate, sold it to “B” for a consideration of $240,000. “B”
paid the amount of $125,000 in cash, leaving a balance due of $115,000. “A” accepted bonds of
the Home Owners’ Loan Corporation for the balance of $115,000 and gave “B” a deed to the
property. Thetax is based on the total purchase price of $240,000, the $125,000 in cash and the
$115,000 value of the bonds.

6. Two corporations that do not have identical ownership exchange properties worth
$450,000 each. Each transfer is taxable on the $450,000 value. Each corporation is receiving
something of value in exchange for the property it is transferring.

7. Toqudlify for aloan to refinance their home, a married couple adds the husband’ s parents
to the title, with the married couple and the husband’ s parents al asjoint tenants. The value of
the property is $145,000. Because the transfer to the husband’ s parents from the wife is not
exempt from the tax and the joint tenants each have aright to the whole property, the transfer is
taxable on the $145,000 value.

8. A couple buys ahome from the Veteran’s Administration for $97,142.36. The transfer is
taxable on the amount of purchase, $97,142.36.

9. A university foundation receives property valued at $1,000,000. The transfer is exempt
from taxation pursuant to subsection 15 of NRS 375.090. The university foundation sells the
property to another party in atransaction that is not exempt pursuant to NRS 375.090 for

$750,000. The second transfer is taxable on the amount of purchase, $750,000.
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10. A corporation owns property valued at $180,000. To refinance the property, the
corporation transfers the property to one of its shareholders pursuant to the requirements of the
lender. The transfer is taxable on the value of the property, $180,000.

11. “A” owns property worth $50,000. “B” owns property worth $75,000. “A” and “B”
form alimited-liability company and are the only two members. “A” and “B” transfer their
properties to the limited-liability company. Each transfer is taxable for the value of the
properties, $50,000 and $75,000, respectively.

12. *A” and “B,” who are not married and not related within the first degree of
consanguinity, own two identical properties, each worth $50,000, as joint tenants. “A” and “B”
wish to transfer their interest in each property to the other so that “A” owns one property as the
sole owner and “B” owns the other property as the sole owner. Because “A” and “B” are giving
up their respective rightsin the other parcel, the transfers are made with consideration and thus
each transfer istaxable for the $50,000 value. If “A” and “B” held title to each property in 50
percent fractional interests, each transfer would be taxable for $25,000.

13. “A” and “B” arejoint tenants of a 10-acre parcel that is worth $150,000. “A” and “B”
are not married and are not related within the first degree of consanguinity. They wish to
partition the property with each receiving a 5-acre parcel in his own name. The transfer of each
5-acre parcel istaxable at a $75,000 value. If they each owned a 50 percent fractional interest in
the parcel, the transfer of each 5-acre parcel would be exempt from taxation, but if 6 acres were
transferred to “A” and 4 acres were transferred to “B,” the transfer to “A” would be taxed on the
value of 1 acre, $15,000.

14. A partnership owns real property worth $100,000. There is a mortgage on the property,

and the partnership wishes to refinance the mortgage. As a condition of refinancing, the lender
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requires the property to be held in title by only one partner. The transfer from the partnership to
the single partner is taxable on the entire $100,000 value. Once the refinancing is compl ete, any
transfer of title back to the partnership is also taxable on the entire $100,000 value.

15. “A” and “B” own adjoining lots. “A” agreesto buy part of “B’s” lot for $1,500,000. To
expedite the mapping requirements, “B” transfers 100 percent of hislot to “A,” but retains a
contractual obligation from “A” that after all mapping and adjustments to the legal description of
the lot are complete, “A” will transfer back to “B” the property outside the purchased area. The
first transfer is taxable on the $1,500,000 amount. Because the second transfer is made without
stated consideration, the transfer back to “B” of the excess area is taxable based on the fair
market value of that area

Sec. 10. NAC 375.160 is hereby amended to read as follows:

375.160 Thefollowing are examples of transfers or conveyances subject to fthereal
property-transfer-tax:} any tax imposed by chapter 375 of NRS:

1. A conveyance of realty in exchange for other property and the conveyance of the other
property, if it isrealty.

2. A conveyance of realty in consideration of life maintenance. The tax is computed on the
net value of the realty conveyed.

3. Deeds given by persons such as masters in chancery, sheriffs and clerks of court for realty
sold under foreclosure or execution. The tax is computed on the amount bid for the property plus
the costsif paid by the purchaser, whether the purchaser is the mortgagee, judgment creditor or

any other person.
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4. A conveyance of realty by ajudgment or decree in a condemnation proceeding under the
power of eminent domain or a conveyance of property under threat of imminence of the
proceeding.

5. Conveyancesto or by building and |oan associations except that the tax does not apply to
a conveyance of realty to abuilding and loan association for the purpose of securing aloan
thereon, nor to the reconveyance of the realty to its owner as part of the loan transaction.

6. A conveyance of realty to a corporation in exchange for shares of its capital stock.

7. A conveyance of realty by acorporation in liquidation or in dissolution to its shareholders
subject to the debts of the corporation except that if there are no corporate debts and the
conveyance is made solely for the cancellation and retirement of the capital stock, the tax does
not apply.

8. Deedsto standing timber, patented mines and water rights.

9. A transfer by which a contract for deed is recorded which sets forth the purchase price,
legal description, the buyer and the seller and which provides that the buyer has received custody
of the real property and a deed will be delivered to the buyer when he fulfills his contractual
obligations. If only a memorandum of such a contract is recorded, the transfer is also taxable.

Sec. 11. NAC 375.170 is hereby amended to read as follows:

375.170 In addition to the exemptions provided by NRS 375.090, the following are
examples of transfers or conveyances which are not subject to fthereal-property-transter-tax:}
any tax imposed by chapter 375 of NRS:

1. Thereconveyance of realty, conveyed to secure a debt, upon payment of the debt.

2. A deedto or by atrustee not pursuant to a sale.
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3. A deed to confirm title already vested in the grantee, such as a quitclaim deed to correct a
flaw intitle.

4. A deed given by an executor in accordance with the terms of the will except that, if, by
reason of a consideration passing between the devisees, one of them takes a greater sharein the
realty than that to which heis entitled under the will, the deed given by the executor to convey
the greater share is subject to atax computed upon the amount of the consideration.

5. A deed from an agent to his principal conveying real estate purchased for and with money
of the principal. A valid agency agreement must exist between the agency and his principal. No
money may be supplied by the agent.

6. Anoption or contingent agreement for the purchase of real property or a contract for the
sale of real property, if the contract does not vest lega title until afuture event occurs.

7. Partition deeds, unless, for consideration, some of the parties take shares greater in value
than their undivided interests, in which event atax attaches to each deed conveying a greater
share computed upon the consideration for the excess. If, however, the parties hold title asjoint
tenants or tenants in common, the tax is applicable, unless another exemption applies.

8. Ordinary leases of real property for any term of years. If theleaseisfor lifeor in
perpetuity, or if the lease is terminable at the option of the lessee only, the tax is applicable.

9. A deed executed by a debtor conveying property to atrustee for the benefit of his
creditors except that when the trustee conveys the property to a creditor or sellsit to any other
person, the conveyance executed by him is taxable.

10. Conveyanceto areceiver of realty included in the receivership assets, and reconveyance
of the realty upon the termination of the receivership.

11. A deed conveying real estate situated in aforeign country.
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12. Transfer of real estate in a statutory merger consolidation from a constituent corporation
to the continuing or new corporation.

13. Distribution of interestsin real property owned by a corporation as part of the
liguidation of a corporation to the shareholders of the corporation in percentages equal to their
ownership in the corporation. To receivetitle to hisinterest in the property, each shareholder
must redeem his stock.

14. Transfer of titlein real property to atrustee in a bankruptcy proceeding pursuant to a
written plan of reorganization approved by the bankruptcy court.

15. Transfer of real property from“A” to “A’s’ trust, without consideration. “A” is trustor
of the trust.

16. Transfer of real property from“A” to “A’S’ trust, without consideration. “B” is grantor
on the deed and is the legal representative of “A,” the trustor of the trust.

17. Real property isowned by “A” astrustee of the“A” Family Trust. “A” isalso trustor of
that trust. “A” transfersthe real property to “C,” “A’s” son, without consideration.

18. A purchase agreement that is recorded which sets forth the purchase price, legal
description, buyer and seller of the property, but which also provides that the transaction is not
complete until the seller obtains a zoning change and the buyer has not yet received a present
interest in the property.

Sec. 12. NAC 375.180 is hereby amended to read as follows:

375.180 1. Except asotherwise provided in subsection {2} 3, if adeed evidencing a
transfer of title of real property is offered for recording to a county recorder, the county recorder

shall require a declaration of value to be made on aform prescribed by the Nevada Tax
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Commission, and personally signed under penalty of perjury by the grantee, the grantor or the
Frepresentativel agent of the grantee or grantor. The Herm-must} declaration of value:
(a) Must contain, without limitation [-afermationt :

(1) The name and mailing address of the grantor, the grantee and the business or
natural person requesting the recording if the grantor or grantee does not request the
recording;

(2) A description of the use of the property;

(3) Thefull amount paid or to be paid for the property; and

(4) Information concerning the possible penalties and interest that may be imposed
pursuant to NRS 375.030.

(b) May contain information regarding a claim for an exemption from the tax, including,
without limitation:

(1) Thetype of exemption claimed;

(2) A statement explaining the reason for the claim;

(3) A statement indicating whether or not the exemption isbeing applied to a partial
interest in the property; and

(4) Thesalesprice of the property, if that information is available.

2. The county recorder shall not accept an incomplete form except:

(@) If thetransfer of title of real property is exempt from [thereal-property-transter-tax;} a tax
imposed by chapter 375 of NRS, no value for the property need be declared on the form.

(b) If multiple parcels of real property are being transferred, fenhy} at least one parcel must

be listed on the form . [;-but} | f additional space is needed to list all the parcels of real property

--11--
Adopted Regulation R224-03



being transferred, the words “ see attached” must be written next to the listed parcel number and
an attachment that lists the number of each parcel being transferred must accompany the form.

2} 3. If thevalue of the property is stated incorrectly on the declaration of value or the
amount of tax is computed incorrectly, the person who pays an amount of tax which exceeds the
amount due may make a claim for arefund of the amount of tax which he overpaid by
completing arefund request form, which may be obtained from the office of the county recorder
of the county in which the tax is paid. The form must be signed under penalty of perjury by the
person entitled to the refund or his legal representative and submitted to the county recorder of
the county in which the tax is paid. If the claim is unaudited, the claim must be submitted within
6 months after the date of recording pursuant to NRS 244.250. If the claim for arefund is
submitted pursuant to an audit, the claim may be submitted within 3 years after the date of
recording.

Sec. 13. NAC 375.190 is hereby amended to read as follows:

375.190 The records and files of the grantor, grantee and other persons recording deeds
regarding specific recorded documents must be made available to representatives of the county
recorder [} and to representatives of the Department. If the county recorder or the Department
determines that additional freal-property-transfertax-is} taxesimposed by chapter 375 of NRS
are due, the grantee and the grantor are jointly and severally liable for the payment of the tax.

Sec. 14. NAC 375.200 is hereby amended to read as follows:

375.200 1. If the property transferred islocated in more than one county and the value has
not been determined by the buyer and the seller as to each county, the value must be established
by applying the ratio of the assessed valuation in each county to the total assessed valuation of

all the property.
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2. A person seeking arefund of fthereal-property-transter} any tax imposed by chapter 375

of NRS for property located in more than one county must submit a request for refund to the
county recorder in each county in which the property islocated on the form prescribed by the
county recorder in each county.

3. Refunds must be made pursuant to the same distribution formula under which the tax was
initially paid.

Sec. 15. NAC 375.310 s hereby amended to read as follows:

375.310 A hearing officer appointed by a county pursuant to NRS 375.320 may take official
notice of the following matters:

1. Any petition for a hearing on any matter pertaining to an appeal of an assessment of freal
property-transfer-tax] any tax imposed by chapter 375 of NRS.

2. Matters of common knowledge and technical or scientific facts of established character.

3. Officia documents, if pertinent, when properly introduced into the record of formal
proceedings by reference if proper and definite reference to the document is made by the party
offering it and it is published and generally circulated so that all the parties of interest at the
hearing have an opportunity to examine it and present rebuttal evidence.

4. Mattersthat may be judicially noticed by the courts of this state.

Sec. 16. NAC 375.340 is hereby amended to read as follows:

375.340 1. The county recorder may waive or reduce the penalty or interest for a
delinquent payment of [real-property-transfer} tax that was imposed pursuant to subsection 3 of

NRS 375.030 if he finds that the delinquent payment occurred [
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—{a)}-Because] because of circumstances beyond the control of the taxpayer who was required
to make the payment or his agent and occurred despite the exercise of ordinary care and without
intent . |

B ustifial i ot ;
— e Pes o herapodennen chonpe

2. Any application for awaiver or reduction of the penalty or interest for a delinquent

payment must e} :

(a) Befiledinwriting with the recorder within 45 days after receipt of the notice of penalties
and interest. [Fhetaxpayer-must-set-forth-H-the-apphieation} | f the notice is given by mail, the
period for filing the application must be extended by 3 days.

(b) Be made upon:

(1) An oath before a notary public; or
(2) A declaration that is made subject to the penalty of perjury.

(c) Contain the circumstances that caused the delinquent payment.

3. Indetermining whether the circumstances that caused the delinquent payment were
beyond the control of the taxpayer required to make the payment 5} or his agent and occurred
despite the exercise of ordinary care and without intent, the county recorder shall consider
evidence which shows that the delinquent payment was caused by circumstances that were not
directly related to the actions of the taxpayer 5} or his agent, including, without limitation, fire,
earthquake, flood or other acts of [Ged;} nature, theft, the death or seriousillness of the
taxpayer, his agent or amember of the immediate family of the taxpayer, fan-error-orthe

misconduct-of-an-employee-of-the taxpayer;} erroneous written information provided to the

taxpayer or his agent by the recorder’ s office and the misaddressed but timely mailing of the
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return or payment. The existence of an event described in this subsection does not create a
conclusive presumption of eligibility for awaiver or reduction of the penalty or interest on a

delinquent payment pursuant to this section.

——61 The county recorder shall not consider an application to waive or reduce penalties or

interest, or both, imposed upon ataxpayer if the assessment of tax is accompanied by the

assessment of a penalty based upon freghigenee;} fraud or intent to evade the tax |-
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ss} pursuant to NRS 375.110,
unless the county recorder determines that thereisinsufficient evidence to show fraud or
intent to evade the tax.

5. If the county recorder denies an application for a waiver or reduction of the penalty or
interest for a delinquent payment and a notice of appeal isfiled with him in a timely manner
pursuant to NRS 375.320, the county recorder shall set a date for a hearing before a hearing
officer and notify the parties of the date, place and time of the hearing at least 21 working
days before the date of the hearing. The hearing must be conducted in compliance with the

provisions of NAC 375.300 to 375.330, inclusive.
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NOTICE OF ADOPTION OF PROPOSED REGULATION
L CB File No. R224-03

The Department of Taxation adopted regulations assigned LCB File No. R224-03 which
pertain to chapter 375 of the Nevada Administrative Code on March 1, 2004.

Notice date: 1/28/2004 Date of adoption by agency: 3/1/2004
Hearing date: 3/1/2004 Filing date: 4/30/2004

INFORMATIONAL STATEMENT

1 A description of how public comment was solicited, a summary of public response,
and an explanation how other interested persons may obtain a copy of the
summary.

The Department of Taxation, as staff to the Nevada Tax Commission, solicited comment
from the public by sending notices of workshops and hearings by electronic or regular
mail as follows:

Date of Workshop/ Date of Number # Representing
Notice Hearing Workshop Notified Businesses
October 6, 2003  Workshop November, 5, 2003 342 183
October 6, 2003  Workshop November 19, 2003 342 183
December 30, 2003 Hearing February 2, 2004 350 185
January 28, 2004  Workshop February 19, 2004 350 185
January 28,2004  Hearing March 1, 2004 350 185

The mailing list included the interested parties list maintained by the Department, as well
as officials of local jurisdictions subject to these regulations.

Many oral and written comments were received at the workshops, particularly with
regard to new proposed language on the Real Property Transfer Tax. A copy of the audio
taped comments or the record of proceedings may be obtained by caling the Nevada
Department of Taxation at (775) 684-2041 or by writing to the Department of Taxation,
1550 East College Parkway, Carson City, Nevada 89706, or by e-mailing the
Department at mmjacobs@tax.state.nv.us.

The proposed permanent regulation was submitted to the Legislative Counsel Bureau on
December 9, 2003. The Legidative Counsel Bureau completed its review and revisions
on January 23, 2004. Asaresult of the changes made by the Legisative Counsel Bureau,
an additional workshop was held on February 19, 2004.

2. The number personswho:

(@) Attended and testified at each workshop:

--17--
Adopted Regulation R224-03



Date of Workshop Attended Testified

November 5, 2003 22 15
November 19, 2003 14 12
February 19, 2004 10 8

(b) Attended and testified at each hearing:

Commission/Public Commission/Public

Date of Hearing Attended Testified
February 2, 2004 7/80 712
March 1, 2004 7/60 7/3

(c) Submitted to the agency written comments:. 3 documents were submitted by the
Department of Taxation: proposed tax distribution tables; proposed audit manual;
and proposed language changes.

A description of how comment was solicited from affected businesses, a summary of
their response, and an explanation how other interested persons may obtain a copy
of the summary.

Comments were solicited from affected and interested businesses and persons, including
title companies, by notices posted at the Nevada State Library; various Department of
Taxation locations throughout the state; and at the Main Public Library in counties where
an office of the Department of Taxation is not located. Comments were also solicited by
direct mail to county recorders, treasurers, district attorneys, and assessors, as well as to
the interested parties list maintained by the Department. Approximately 75% of the
approximately 250 direct mail notices were sent to individuals or associations
representing business.

Recorders commented on all of the proposed language changes during the workshop
process. Members of the Tax Commission commented during the Adoption Hearing.

A copy of the audio taped comments or the record of proceedings may be obtained by
calling the Nevada Department of Taxation at (775) 684-2041 or by writing to the
Nevada Tax Commission, c/o Department of Taxation, 1550 East College Parkway,
Carson City, Nevada 89706, or by emaling the Department at
mmj acobs@tax.state.nv.us

If the regulation was adopted without changing any part of the proposed regulation,
asummary of the reasons for adopting the regulation without change.

The permanent regulation was adopted with changes reflecting the verbal and written
comments submitted to, or received by, the Department of Taxation primarily from
County Recorders, the Nevada Taxpayers Association, and the general public during the
workshops listed above. The Nevada Tax Commission adopted the permanent regulation
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as revised in workshops and at the adoption hearing; and believed no changes other than
those made were necessary.

The estimated economic effect of the adopted regulation on the businesseswhich it is
to regulate and on the public. These must be stated separately, and each case must
include:

(a) Both adverse and beneficial effects; and

(b) Both immediate and long-term effects.

The Commission has found that the regulation does not impose a direct and significant
burden upon businesses and the public in Nevada based on the following facts: (1) the
permanent regulation implements sections 124 through 140, inclusive, of Senate Bill No.
8 of the 20™ Special Session. It has no economic impact independent of the economic
impact created by the subject legidation. (2) The permanent regulation identifies the
coordination responsibilities of the Department related to the collection and
administration of the tax. These activities include collecting and reviewing district
attorney opinions for consistency; the county information to be audited; the periodic
reports to be prepared; and the type of assistance to be rendered to requesting counties.
(3) The regulation updates the waiver of penalty and interest provisions applicable to the
tax to be consistent with language adopted for other types of taxes.

The estimated cost to the agency for enforcement of the adopted regulation.

The Department will incur cost relating to the new positions hired for the enforcement of
the new regulations. Those positions include 2 new Auditors and 1 new Tax Examiner.

A description of any regulations of other state or government agencies which the
proposed regulation overlaps or duplicates and a statement explaining why the
duplication or overlapping is necessary. If the regulation overlaps or duplicates a
federal regulation, the name of theregulating federal agency.

There are no other state or government agency regulations that the adopted amendments
duplicate.

If the regulation includes provisons that are more stringent than a federal
regulation which regulates the same activity, a summary of such provisions.

The Commission is not aware of any provision in this regulation which is also governed
by federal regulation.

If the regulation provides a new fee or increases an existing fee, the total annual
amount the agency expects to collect and the manner in which the money will be
used.

The Commission is not aware of any provision in this regulation that provides for a new
fee, or increases an existing fee.
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