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EXPLANATION — Matter in italicsis new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY: 81, 2 and 5, NRS 616B.300 and 679B.130; 83, NRS 616B.353, 616B.386,
616B.446 and 679B.130; 84, NRS 679B.130; 86, NRS 616A.400, 616B.446 and
679B.130.

A REGULATION relating to industrial insurance; providing methods to determine the net cash
flow of certain self-insured employers; providing methods to determine the combined
net cash flow of certain associations of self-insured private employers; revising the
process for determining the tangible net worth of certain self-insured employers; and
providing other matters properly relating thereto.

Section 1. Chapter 616B of NAC is hereby amended by adding thereto the provisions set
forth as sections 2 and 3 of thisregulation.

Sec. 2. For the purpose of determining net cash flows pursuant to paragraph (b) of
subsection 1 of NRS 616B.300, a self-insured employer shall submit to the Commissioner:

1. Copiesof thelast three audited financial statements submitted pursuant to NRS
616B.336; and

2. Any additional information or documents requested in writing by the Commissioner.

Sec. 3. For the purpose of determining combined net cash flows pursuant to paragraph
(b) of subsection 2 of NRS 616B.353, subparagraph (2) of paragraph (b) of subsection 5 of
NRS 616B.386, or subparagraph (2) of paragraph (b) of subsection 6 of NRS 616B.386, an

association of self-insured private employers shall submit to the Commissioner:
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1. Copiesof the last three audited statements of financial condition submitted pursuant to
NRS 616B.404; and

2. Any additional information or documents requested in writing by the Commissioner.

Sec. 4. NAC 616B.403 is hereby amended to read as follows:

616B.403 Asused in NAC 616B.403 to 616B.496, inclusive, and section 2 of this
regulation, unless the context otherwise requires, the terms defined in chapters 616A to 617,
inclusive, of NRS have the meanings ascribed to them therein. In addition, the words and terms
defined in NAC 616B.406 to 616B.421, inclusive, have the meanings ascribed to them in those
sections.

Sec. 5. NAC 616B.433 is hereby amended to read as follows:

616B.433 1. To determine the tangible net worth , as defined in NRS 616A.330, of a self-

insured employer, he shall submit to the Commissioner al financial statements and

accompanying footnotes, including an independent auditor’ s opinion. Each statement must be
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2. Thefollowing factors must be used to review the audited financial statements:

(& The auditor’s opinion.
(b) Thevariousfinancial ratios, including working capital and cash flow.
(c) Any footnotes related to:
(1) A contingency or commitment;
(2) A party;
(3) A bad debt; or
(4) Therestructuring of an operation.
3. If any of the factorsin subsection 2 are deemed material, the Commissioner may deny
certification.
4. |f, after the adjustments are made pursuant to subsection 1, the employer’ s statement
demonstrates a strong financial position and meets the tests in subsection 2, the Commissioner
may accept as an additional deposit any instrument described in NAC 616B.436 in the amount of

$2,500,000 in lieu of the requirement set forth in subsection 1 of NAC 616B.424. The deposit
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described in this subsection must be separate from the deposit required pursuant to NRS
616B.300.

Sec. 6. NAC 616B.510 is hereby amended to read as follows:

616B.510 Asusedin NAC 616B.510 to 616B.612, inclusive, and section 3 of this
regulation, unless the context otherwise requires, the words and terms defined in NAC 616B.513

to 616B.522, inclusive, have the meanings ascribed to them in those sections.

--d)--
L CB Draft of Proposed Regulation R119-07



