MINUTES OF THE SEPTEMBER 17, 2009
MEETING OF THE
INTERIM FINANCE COMMITTEE
LEGISLATIVE COUNSEL BUREAU
Carson City, Nevada

Vice Chair Morse Arberry Jr. called a regular meeting of the Interim Finance Committee
(IFC) to order on September 17, 2009, at 9:30 a.m. in Room 4100 of the Legislative
Building. Exhibit A is the agenda; Exhibit B is the guest list; and Exhibit C is the
meeting packet. All exhibits are available and on file at the Fiscal Analysis Division of
the Legislative Counsel Bureau.
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Vice Chairman Arberry announced that this meeting would be the last IFC meeting for
Fiscal Analysts Mark Stevens and Gary Ghiggeri. He remarked it seemed like
yesterday since he became the chairman of the Assembly Ways and Means
Committee, and it had been a pleasure working with both Mr. Stevens and Mr. Ghiggeri
for the past several years. He noted that they could have retired several years before,
and he thanked them for staying on through the implementation of term limits. He
specifically thanked Mr. Stevens for his candid advice.

Verbatim remarks from Vice Chairman Arberry and Committee members Senator
Bernice Martin, Senator Bill Raggio, Senator Bob Coffin, Assemblywoman Barbara
Buckley, Assemblywoman Heidi Gansert and Assemblywoman Debbie Smith are
attached as Exhibit D.

Vice Chairman Arberry announced that the meeting would commence and asked for a
roll call.

A. ROLL CALL.

Lorne Malkiewich, Director, Legislative Counsel Bureau and Secretary of the
Interim Finance Committee, called the roll and indicated a quorum of each House was
present.

*B. APPROVAL OF MINUTES FROM THE JUNE 25, 2009, MEETING.
SENATOR RAGGIO MOVED FOR APPROVAL.
ASSEMBLYMAN CONKLIN SECONDED THE MOTION.
THE MOTION CARRIED.
*C. STATE PUBLIC WORKS BOARD.
1. Requestto modify the scope of CIP project 07-M08, Groundwater Monitoring Well
and Aeration at Southern Nevada Correctional Center, Jean Conservation Camp,
Humboldt Conservation Camp, and Ely Conservation Camp, and to transfer

$200,000 from CIP project 07-M41, Shower and Bathroom Renovation at Jean

Conservation Camp, to CIP Project 07-M08 to pay unanticipated costs associated
with the aerators.
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Gus Nunez, Manager, State Public Works Board (SPWB), explained that the first part of
the request was to delete the ground water monitoring wells from the Southern Nevada
Correctional Center, Humboldt Conservation Camp and Ely Conservation Camp, which
was a result of discussions with and requirements of the State Engineer and the
Nevada Department of Environmental Protection.

Mr. Nunez said the second portion of the request was to transfer $200,000 from Project
07-M41 to 07-M08 to cover the costs of an additional four aerators required for the
sewage treatment plant and other costs related to bringing power to the site.

COCHAIR MATHEWS MOVED FOR APPROVAL OF ITEM 1.
THE MOTION WAS SECONDED BY ASSEMBLYMAN DENIS.
THE MOTION CARRIED.

Assemblyman Oceguera was not present for the vote.

2. Information regarding the CIP Project Exception Report pursuant to
NRS 341.100(8)(q).

Mr. Nunez explained the CIP Project Exception Report was an informational item, which
was sent to the Committee on a monthly basis.

The first item, 05-C64L, Academic and Student Services Additional Funds, was an
extension of the electrical warranty pending some additional work being priced out,
which would be done under a separate contract.

The second item, 05-S05, Statewide Paving Program, related to a scope change that
had been requested at the previous IFC meeting. The work at the Veterans’ Cemetery
in Fernley was proceeding.

Mr. Nunez next moved to project 07-C26, Desert Willow Treatment Center Addition, and
explained the project was canceled, and the SPWB was proceeding with the
2009 capital improvement project, which was to build a separate facility on the campus
in southern Nevada.

Mr. Nunez reported that federal funding had been received for project 07-C27, Civil
Support Team WMD Readiness Center Building, and IFC approval had been received
for the scope change. The project was moving ahead with design, followed by
construction.

Cochair Mathews asked if approval had been received from the federal Veterans’
Administration (VA) for the design portion of the Fernley Cemetery.



Mr. Nunez said the drawings on the paving project at Fernley were being reviewed, and
the project should move ahead at any time. The state-funded portion was progressing,
since it was part of a statewide program, and since federal funds were not involved,
approval was not required from the federal VA. He added that only the portion of the
project funded by federal funds was being reviewed.

Mr. Nunez indicated that the 07-M10 project had been awarded, the notice to proceed
had been established, and the project was moving ahead.

Project 07-M48, the surveillance cameras at the Northern Nevada Correctional Center
(NNCC) and the Nevada State Prison (NSP) — Mr. Nunez said the cameras at NNCC
were still on hold pending completion of other projects in order to not disrupt programs,
procedures and staffing at NNCC. He indicated that as soon as the other projects were
completed, the SPWB would follow through with installation of the surveillance cameras.

Project 07-P05 — Veterans’ Cemetery Expansion — Mr. Nunez said the SPWB had been
waiting for schematic design review by the federal government and the Veterans’
Administration, as well as matching funds. With respect to the 09 CIP, Mr. Nunez
indicated a portion was to be used to proceed with the construction of the burial sites,
and the SPWB had been in contact with the Veterans’ Administration. He read from an
e-mail that the SPWB project manager had sent to the VA regarding the project, which
stated that, “Per our telephone conversation, the Veterans’ Administration intends to
complete the review of the schematic design submitted for the site of the Nevada
Veterans’ Memorial Cemetery expansion in the first week of October 2009. We will look
forward to your comments and hopefully approval from you in the next three weeks. It
is also our understanding that the Veterans’ Administration will have a priority list put
together by the end of this month for projects to be funded in the 2010 fiscal year. We
will know by thenif this project falls within priority one to be funded in 2010.”

Mr. Nunez added that at this time, with respect to CIP project 09-C18, Southern Nevada
Veterans’ Cemetery Expansion, the SPWB was not going to proceed until more was
learned about what the priorities were or what would be funded in the 2010 fiscal year.
If this project were to be funded, the SPWB would proceed immediately with the rest of
design and then construction. If it was not funded, the project would most likely be held
and Mr. Nunez would report back to the IFC with the status of the project.

Assemblywoman Buckley said she wanted to make a general comment that with the
economy in the condition it was in and with unemployment numbers so high, anything
that could be done to get money out on the street as soon as possible should be done.
She realized that the SPWB had certain hoops to jump through, especially with regard
to federal projects, but she requested that Mr. Nunez be assertive with the federal
government while waiting for approval. If there was a delay, she asked Mr. Nunez to
contact a legislator who could then contact a federal representative. She reiterated that
anything that could be done to keep people employed needed to be done in order to
provide help to all the businesses that need it. She asked Mr. Nunez to be extra vigilant
and not to let any project lag more than it should.



Mr. Nunez thanked Assemblywoman Buckley for her comments and assured her he
would certainly follow her advice.

Assemblywoman Parnell asked Mr. Nunez if the PWB was confident about the approval
from the federal VA and, if not, what the plan would be if the project was not approved.

Mr. Nunez replied that Tim Tetz of the Veterans’ Services Office would more
appropriately be able to address her question.

Tim Tetz, Nevada Office of Veterans’ Services, said he had just returned from a
conference where he had met with the VA, and it appeared the final list would not be
published until it was signed by the secretary. However, verbally he was told funding
would be available for construction of the northern Nevada project in the fall, which
would be federal fiscal year 2010; the southern Nevada project would most likely not get
funding from the federal government for fiscal year 2010 because there were more
priority projects nationwide. Funding for southern Nevada would most likely be
available in fiscal year 2011, or a year from this October. Mr. Tetz added there was still
a tremendous amount of work to be done to get the schematic drawings updated;
direction had just been received that the schematic drawings needed to be updated
based on a change in scope of work that actually would make the project larger when
construction was finally started.

Mr. Nunez said the last project on the exception list for discussion was Project 07-P06,
the Elko Readiness Center. He said the PWB had been meeting with General Burks
and the University of Nevada, Reno (UNR), and General Burks had been very active in
getting up to speed on all of the issues on this matter. They were working on a program
that Mr. Nunez thought could be brought back to the IFC, along with General Burks or
his representative and a representative from UNR, to answer specific questions from
the Committee.

Vice Chairman Arberry said the Committee’s only concern was the status of federal
funds and the request for extension to obligate the funds after September 30, 2009, as
well as the status of the selection of the site. He requested someone address those
issues.

Mr. Nunez said the funding issues could be addressed by General Burks.

General William Burks, Brigadier General, Nevada Military Department, said that with
respect to federal funding, the department, in conjunction with the University of Nevada,
Reno, was in the process of determining exactly to what extent the federal funds could
be used. He said funding was five-year money, and therefore the state had five years
to spend the funds. However, with the construction lead times, a plan would need to be
in effect by no later than the next federal fiscal year, which started October 1, 2009.
General Burks said a commission was set up at the University, headed by former
U.S. Senator Richard Bryan and officially called the Bryan Commission, which consisted
of members of the University, the Elko community, and some members from the



industry, in addition to himself. He said the commission hoped to come up with a
course of action as it explored all the possibilities. With respect to the federal funding,
General Burks reiterated the department was trying to determine what exactly it could
be used for — whether it could be used for acquisition, just military construction, or other
purposes.

Vice Chairman Arberry asked the status of the September 30 deadline.

General Burks said that because the funding was five-year money, it had to be
obligated and used within the five-year period. He said that, in essence, when
requesting the extension from the National Guard Bureau, the department would have
to beg forgiveness because the plan wasn't submitted to them. He explained that, from
a historical standpoint, many states had requested military construction projects that
were funded but not started, and finally when it came to the attention of Congress that
there were $300 million in projects not even started, the National Guard Bureau
implemented controls mandating that once the money was authorized, it had to be
obligated the first year to ensure it would be spent within the five-year period.

Cochair Mathews said it was her understanding that the site needed to be determined
fairly soon, since the department would need to come back to IFC with site selection.

General Burks replied selection of the site was one part of what the Bryan Commission
would recommend for a course of action.

Cochair Mathews asked if there was a timetable for the recommendation.

General Burks said that the direction from UNR President Glick was within six months.
The commission had held its first meeting, and the next meeting was scheduled in two
weeks.

Assemblywoman Buckley wanted to make one more comment with regard to the issue
she had previously discussed, which was to try to get as many projects off the ground
as soon as possible to help with the state’s unemployment numbers. If a department
had an application pending with the federal government, she requested that the Public
Works Board alert the Washington Office so that it could personally send that
information to the entire state Congressional delegation. She noted that sometimes a
special push was made with the Congressional delegation for certain projects, and she
believed it should be done for every application at this time in order to support efforts to
obtain dollars for the state.

Mr. Nunez said he would absolutely comply with Assemblywoman Buckley's request.
3. Information regarding Change Order #3 of the construction contract funded by

CIP project 07-C02, Las Vegas Springs Preserve Museum, construction funding
shortfall and Question 1 bond funds for the original museum project.



Mr. Nunez explained item 3 was in response to an inquiry from the June 2009 IFC
meeting. Dr. Fischer responded, and the Public Works Board provided some additional
detailed information on the inquiry. There were also some questions from the Fiscal
staff, and the answers were provided in the response materials. Mr. Nunez asked if
there were further questions.

Senator Raggio noted that one of the larger items appeared to be utility relocation
expense, and he wondered why.

Mr. Nunez replied there were some items included for utility relocations, most of which
had to do with the fact that when construction began and the underground work got
underway, things were found underground that were not properly located on drawings
that were being used for design.

Senator Raggio asked if utilities had been installed underground and then had to be
relocated.

Mr. Nunez said it appeared they were in conflict with the existing construction and/or the
location, and the way the work was to be performed changed, which required additional
effort that needed to be compensated; it was a combination of issues.

Senator Raggio asked Mr. Nunez if he was satisfied that the utilities were now going to
be correct.

Mr. Nunez replied he was satisfied; he had reviewed the cost of doing the additional
work and felt the compensation was proper for the work on the changes. He added that
obviously good records were being kept of the work being requested on the site.

Senator Raggio again asked if Mr. Nunez was sure that utilities now being relocated
would be in the right place. Mr. Nunez responded he definitely was sure.

Assemblyman Denis understood that some conduit was put in phase | versus phase I,
which was at a savings since it would not be necessary to come back and cut and drill
againin phase Il. He asked Mr. Nunez if he understood the item correctly.

Mr. Nunez replied there were some items in phase |l that actually belonged in phase I;
the amount totaled approximately $185,000. The cost would have been much higher if
the work had been completed in phase Il. He said that Assemblyman Denis was correct
in his understanding.

Assemblyman Denis asked if there would be any major issues with conduit or wiring
later on.

Mr. Nunez replied none were anticipated. The only issues remaining with respect to the
last phase of work, which would be the exhibits, should be all coordinated and ready to

go.



Vice Chairman Arberry asked if there were any further questions; there were none. He
thanked Mr. Nunez for his presentation.

D. WORK PROGRAM REVISIONS IN ACCORDANCE WITH
NRS 353.220 (5)(b). INFORMATIONAL ONLY — REQUIRED EXPEDITIOUS
ACTION WITHIN 15 DAYS.

Mr. Stevens explained Agenda Item D was informational only; expeditious action was
required within 15 days on the four work programs. He indicated members with
guestions should indicate so at this time so those items may be discussed later in the
meeting. There were no questions.

E. WORK PROGRAM REVISIONS IN ACCORDANCE WITH
NRS 353.220(5)(a). INFORMATIONAL ONLY - APPROVED BY THE
GOVERNOR BECAUSE OF AN EMERGENCY AS DEFINED IN
NRS 353.263 OR THE PROTECTION OF LIFE OR PROPERTY.

Mr. Stevens explained Agenda Item E included the work programs that had been
approved by the Governor because of an emergency as defined in NRS 353.263 or the
protection of life or property. The work programs involved American Recovery and
Reinvestment Act (ARRA) funds, and he said members had indicated to the chair that
they would like to review all 16 work programs.

Vice Chairman Arberry noted that items 5 and 8 had been withdrawn; the Committee
would review the remaining work programs.

Mr. Stevens advised that items 1 and 4 had been approved by the Interim Finance
Committee at its August 24, 2009, meeting, and the Committee may or may not wish to
review them again.

Vice Chairman Arberry replied it would not be necessary to review items 1 and 4. He
announced that the Committee would take testimony on item 2.

Assemblywoman Buckley remarked that with regard to item 1, she had some
discussions with the Office of the Governor that the positions could not be funded with
ARRA funding and the Governor’'s Office would be requesting that IFC fund some of the
positions. She asked if that request had been submitted.

Mr. Stevens replied that to his knowledge, nothing had been submitted to the Fiscal
Division for IFC. He was aware that ARRA funds would possibly not be able to be used
to support 100 percent of the costs, but nothing had been received from the Budget
Division.



2. Department of Business and Industry — Housing Division — Low Income
Housing Trust Fund — FY 2010 - Addition of $2,035,393 in ARRA for the

Homeless Prevention and Rapid Re-Housing Program to assist homeless families
and individuals. Work Program #C15995

Mr. Charles Harvey, the Nevada State ARRA Director, introduced himself and noted
that this was his fourteenth day on the job.

Vice-Chairman Arberry welcomed Mr. Harvey and congratulated him on his
appointment.

Cochair Mathews wanted to thank Mr. Harvey for making an appointment with Fiscal
staff and meeting with them on ARRA concerns. She remarked that did not happen
very often with new people on the job, and she wanted to make sure that Mr. Harvey
knew his efforts were appreciated. She added that the Fiscal Division staff members
were very pleased as well.

Mr. Harvey thanked Cochair Mathews for her remarks. He then explained that the
Homeless Prevention and Rapid Re-Housing Program (HPRRP) was created by the
American Recovery and Reinvestment Act of 2009 to provide financial assistance and
services to prevent individuals and families from becoming homeless or to help those
who were experiencing homelessness to be quickly re-housed and stabilized.
Mr. Harvey said the HPRRP would provide temporary financial assistance and housing
relocation and stabilization services to individuals and families who were homeless or
who would be homeless but for this assistance.

Mr. Harvey introduced Chas Horsey and Hilary Lopez from the Department of Business
and Industry (B&I) Housing Division.

Chas Horsey, Administrator, B&l Housing Division, remarked that he was very
impressed with Mr. Harvey; he thought the state had made a wise decision to bring him
on board.

Mr. Horsey explained that item 2 was much like the emergency shelter grant program
already in existence.

Assemblywoman Buckley asked when the homeless prevention funds would first
become available.

Hilary Lopez, Supervisor of Federal Programs, Housing Division, replied funding had
already been allocated throughout Clark County, Washoe County, and the rural areas.
There currently were contracts out to all of the parties that were selected to provide
services. One contract had been returned to date, they were all due back by
September 30, and the funds would be ready to disburse.



Assemblywoman Buckley asked if the division had a commitment on the timelines that
the localities would be utilizing.

Ms. Lopez responded that 60 percent of the total amount of funds would have to be
expended within two years, per ARRA regulations, and 100 percent within three years.
It was anticipated that the funding would be used at a faster pace than that.

Assemblywoman Buckley asked if the localities were required to spread funding out
over the three-year period, or if the Housing Division was allowing that to be at the
discretion of the locality.

Ms. Lopez replied she believed that decision was to be left to the discretion of the
localities.

Continuing, Mr. Horsey further explained that the lion’s share of funding was allocated
to the local governments, and they would also handle emergency shelter grant funds.
The Housing Division would have the primary responsibility as the provider for the rural
areas. Obviously, the funds were much needed and the localities were quite anxious to
start using them.

Assemblywoman Buckley said she noticed that Clark County had pulled out of the
one-stop homeless shelter to provide assistance to those in need. She asked if this
funding could be utilized for that purpose.

Ms. Lopez replied she was not sure of the answer to the question. The division
allocated pass-through funding to Clark County, which in turn granted funds to other
agencies from the direct allocation from the state. She would get the specific answer to
Assemblywoman Buckley's question.

3. Department of Business and Industry — Housing Division — FY 2010 — Addition
of $15,184,795 in ARRA, Tax Credit Assistance Program (TCAP) funds; $825,000
in ARRA, TCAP Asset Management fees; $24,000 in ARRA, TCAP Set Up fees;

and $31,438,338 in ARRA, TCAP 1602 Exchange funds to provide funding for
capital investment in low-income housing tax credit projects. Work Program
#C16005

Mr. Harvey explained that under item 3, the state of Nevada would receive $15.1 million
in ARRA Tax Credit Assistance Program (TCAP) funds through the U.S. Department of
Housing and Urban Development (HUD). The funds would be administered through the
Nevada Housing Division. The Nevada Housing Division received HUD approval of its
TCAP application submission and project rating and ranking criteria on July 6, 2009.

Mr. Horsey stated the funds were a direct result of the crisis that the entire country
encountered in the devastation that impacted the financial markets throughout the state.
The tax credit program was created in 1986, and it had been a lifesaver to the state,
providing primarily non-profit developers with the equity they needed to produce
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affordable housing in the state. In addition, Mr. Horsey continued, this particular fund
had been the primary beneficiary of senior citizen financing throughout the state, as well
as assisted-living projects and other special needs projects. He said that Ms. Lopez
could share the specific projects with the Committee. All of the applications had been
reviewed, and the non-profit developers had been notified that the state would be
assisting them. Mr. Horsey added that the division had been able to complete the
financing for every project that was in process to date.

Assemblywoman Leslie said she did not see a list of projects in the Committee’s
background information; she asked if one was available.

Ms. Lopez replied the division had just completed reading and ranking of applications
for the TCAP allocations, along with the regular nine-percent tax credit round. The
nine-percent reservations had just been issued, which meant the division could issue
the TCAP reservations since the two were tied to each other, as well as the
Section 1602 reservations. Ms. Lopez said she would get the information to
Assemblywoman Leslie.

Assemblywoman Leslie said she would like to receive those lists. She asked if the
funds were divided proportionately among the different regions, as per the usual
process.

Ms. Lopez replied the tax credit allocation was proportioned based on population; the
TCAP applications had slightly different criteria; and the Section 1602 funds were cash
in lieu of tax credits. She explained some of the projects that received tax credits under
the nine-percent round were having them changed, and in return they were receiving
grant funds.

Assemblywoman Leslie asked if the process was essentially to go down the list to the
next qualified projects.

Ms. Lopez replied that was correct; projects were scored based on criteria, including
readiness to proceed and firmness of commitment and equity.

Assemblywoman Leslie asked how soon construction would begin.

Ms. Lopez said many of the projects had been stalled because of the collapse in the tax
credit equity market, so about five projects that were 2008 projects ready to go would
receive Section 1602 funds; those would likely be started in November. All of the
Housing Division's paperwork with the U.S. Treasury Department would be completed
and those funds would start going out.

Assemblywoman Leslie remarked anything that could be done to expedite the funds
and get people to work would be great.
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For the Committee’s edification, Mr. Horsey pointed out this particular round of funding
was important because, for example, the division would be able to provide funding for
260 beds in Clark County for veterans who were either homeless or disabled. The
funding could not have come at a better time. Mr. Horsey added that the developers
had been working on the projects for a couple of years, and the only thing holding them
up was the fact that economic impact studies needed to be completed on some of them.

6. Department of Health and Human Services — Director's Office — Grants
Management Unit — FY 2010 — Addition of $80,034 in Workforce Investment Act
Governor's Reserve ARRA funds transferred from the Department of Employment,
Training and Rehabilitation to provide employment and training services to
Northern Nevada's at-risk youth through expanded summer employment
opportunities. Work Program #C40263

Mr. Harvey explained the funds received by the Department of Health and Human
Services (DHHS) were sub-awarded to three agencies: the Community Service Agency
located in Washoe County, Churchill County Social Services, and Nye County Health
and Human Services. The three agencies operated as community action agencies and
received community services block grant funds from DHHS. Mr. Harvey further
explained the Workforce Investment Act (WIA) funds were being used to provide youth
with subsidized wages and work readiness training.

Shawna DeRousse, Fiscal Officer for the DHHS Director's Office, said she would
answer any questions from the Committee.

Assemblywoman Leslie asked if this program was the old Youth Employment Program.
She could not tell from the materials submitted exactly what the program was.

Ms. DeRousse replied she did not know. She said the funds had come from the
Department of Employment, Training and Rehabilitation (DETR), and the three
agencies had applied for the funds for the youth employment project.

Mike Willden, Director of the Department of Health and Human Services, explained the
program was similar to what used to be done with Community Services Block Grant
(CSBG) dollars, but these were Workforce Investment Act dollars obtained in
conjunction with DETR. He said some of the youth dollars had been obtained for the
youth corrections facilities to help with youth employment there and paroled kids who
were under other work programs, but these three were pass-through funds through
CSBG to the community action agencies for youth employment.

Assemblywoman Leslie asked who was administering youth programs in Las Vegas

since there was no longer an Economic Opportunity Board (EOB). Mr. Willden replied
the Urban League was in Las Vegas.

12



7. Department of Health and Human Services — Health Division — WIC Food
Supplement — FY 2010 — Addition of $1,500,000 in Federal American Recovery
and Reinvestment Act (ARRA) of 2009 Electronic Benefits Transfer funds to
support the WIC clinics and participating grocery stores with the Electronic Benefits
Transfer (EBT) system conversion. Pursuant to NRS 353.220 Section 5(a) the
Governor has determined this work program necessary for the protection of
property. Work Program #C15661 RECEIVED AFTER SUBMITTAL DEADLINE
AUGUST 26, 20009.

Mr. Harvey explained that the Nevada Women, Infants & Children USDA Special
Supplemental Food Program (WIC) for the past 10 years had operated a benefit
delivery system comprised of an electronic benefits transfer (EBT) system that
accounted for 75 percent of the benefits issued, and a paper check system that
accounted for the remaining 25 percent of the benefits issued. Mr. Harvey said the
stimulus funds were to augment implementation of the WIC program electronic benefits
system. The current system was obsolete, and the ARRA funding would help WIC
assist participating grocery stores to implement the new system sooner and more
efficiently.

Mary Keating, Nevada State Health Division, explained work program C15661 was to
supplement the WIC program for $1.5 million, with the lion’s share of the money going
toward programming costs to bring the system into compliance, using the J.P. Morgan
system that was already used by Welfare.

Assemblyman Arberry asked if there would be any downtime, or if the program would
phase right in.

Ms. Keating replied it was her understanding the program would phase right in and not
cause any downtime in the operation of the existing system.

Assemblywoman Buckley asked when the money would go where. What was the
timeline?

Ms. Keating responded that the grant was for a two-year period; the agency hoped to
move it forward as quickly as possible. Subsequent to the date of the award, the
U.S.D.A. asked for an amendment to the award to change the $240,000 piece to rent
more machines in the actual stores to allow more aisles for WIC participants to use.
The U.S.D.A. asked that the item be amended to have an oversight person of the lion's
share of the funding, $1.2 million, to pay for the vendors to do the programming so each
of the stores could have the technology for their internal swipe card to work for the EBT
card for WIC benefits. Ms. Keating said it was the agency's intention to move the
program forward as quickly as possible upon IFC approval.

Assemblywoman Buckley affirmed the item was already deemed an emergency and a

threat to life or property, and she would assume that a date was imminent or the project
had already started.
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Ms, Keating replied the parties necessary to facilitate the program were already
communicating.

Assemblywoman Buckley asked if a contract had been signed.

Ms. Keating responded no, not to her knowledge; she believed the parties were working
on a contract.

Assemblywoman Buckley asked Ms. Keating to advise the Committee of the timeline
and when everything was executed; Ms. Keating said she would.

Senator Horsford asked for clarification of the $1.5 million enhancement. Looking on
pages 198 and 199 of the meeting packet (Exhibit C), he did not see an explanation of
the enhancement. He understood the program was to facilitate integration of store cash
register systems, but he was not sure what that meant.

Ms. Keating explained the request was intended to include $40 per month per machine,
for a total of $240,000, to enable the grocery stores from which the WIC participants
purchased products to have more machines. She said the remaining $1.2 million was
for 28 stores at $45,000 each to pay for the programming that would be necessary to
facilitate their own internal accounting system, working with WIC to enable them to use
the EBT system that was up and running very efficiently through Welfare. Ms. Keating
added the program was intended to speed up the process of going from the old system
to the new system.

Senator Horsford had two concerns. The first was the background information ready
“...in consultation with the Wal-Mart Corporation....”, but there was also a reference to
“with 17 chains and 11 independent grocers.” Senator Horsford asked if the program
was limited to Wal-Mart or if it was open to all grocers and, if so, if there was a list of the
other chains.

Ms. Keating said a list could be provided; the program was not limited to Wal-Mart. WIC
was available in any grocery store and service place throughout Nevada. She said that
Wal-Mart happened to be the leader in the program, but all participants were being paid.

Senator Horsford asked if Wal-Mart was being paid to have a system that would work in
its stores.

Ms. Keating was not sure if Wal-Mart would be paid; payment would be made for a
programmer vendor to bring the system into compliance to allow the EBT card, similar
to Welfare.

Mr. Willden said he was not sure if everyone understood how the WIC, the Women,
Infants and Children, program worked. He explained that Nevada was one of only two
states in the nation using what was called Smartcard technology; most of the other
states were basically on a paper voucher. When a WIC participant went to a grocery
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store, he/she either had a WIC Smartcard or a paper transaction. A year ago the
department started moving from the Smartcard technology, which was very expensive
and becoming outdated, to EBT technology through what was already being done
through J.P. Morgan. The ARRA dollars would help to accelerate the conversion from
the Smartcard to EBT technology. Mr. Willden said it would be necessary to work with
all of the retail grocery chains, not just Wal-Mart, to integrate their systems so they
would not be using separate devices at their lanes and registers for Smartcard. The
EBT system would utilize one efficient technology. He noted that everything was on
EBT, including child support, TANF, unemployment, and WIC — one similar technology;
all the lanes would be the same and all grocery stores had to integrate the technology.
In summary, Mr. Willden stated, the funding would be provided to the chains to program
and accelerate the integration.

Senator Horsford asked if the grocers were being paid to have the WIC system in their
stores.

Mr. Willden replied that was correct — to provide the WIC system by converting their
existing systems to the new system.

Senator Horsford asked if the system meant the checking out procedure.

Mr. Willden replied affirmatively; in moving from a Smartcard separate device to an
integrated EBT system, one device would swipe different EBT cards. Just as
consumers utilized debit/credit cards from different banks, recipients in all programs
would receive EBT cards and could go to one device, swipe multiple kinds of EBT
cards, and the system would recognize the program. Mr. Willden was proud to say
Nevada would be the first state in the nation with a statewide EBT system for WIC.

Senator Horsford asked if payment was going to J.P. Morgan or to the grocers for the
conversion.

Mr. Willden replied funds would be going to the grocery retail chains to work through the
conversion. A contract with J.P. Morgan was already in existence for processing all of
the WIC transactions on a fee basis.

Senator Horsford said he commended the integration; he was aware of how the EBT
system worked. From a state perspective, it definitely showed a streamlined function.
He was just surprised that private grocers were making money by putting in a system;
they did not get paid to implement an ATM or credit card system to take other
payments. He asked why the grocers were getting paid to have an integration system
with EBT, when they would be making profit from the sale of the groceries purchased by
the clients, which would be paid by the taxpayers of the state.

Mr. Willden replied his only comment was that it provided an efficient and expeditious

roll-out. If grocers implemented the conversion on their own timeframes, the department
would be running two or three systems at the same time. It was the department’'s goal
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to have EBT statewide as quickly as possible, because it would solve numerous
problems in processing and paying claims.

Assemblywoman Parnell asked if all of the $1.5 million went to programming or if there
were funds left over for direct WIC client services.

Mr. Willden replied the funds were not for direct WIC services; it was specific ARRA
money granted by the U.S.D.A. to help accelerate the WIC project. Depending upon
the ultimate amount, the U.S.D.A. had requested the department consider hiring a
project manager out of the funds to make sure there was additional project oversight.

Assemblywoman Parnell said the backup information stated the money would go to
support the WIC clinics and participating grocery stores. She understood the
connection with the grocery stores, but she wondered how the funds would help support
the WIC clinics.

Mr. Willden replied the clinics would need machinery to issue EBT cards and related pin
numbers.

Assemblyman Denis asked how the programming charges were determined. Was there
a setamount being paid, or was payment on a billing basis?

Mr. Willden replied he did not know the specific answer. He was told that each would
get a $45,000 sub-grant or award based on discussions previously held with chains that
had already experienced the cost to move from the Smartcard system to the EBT
system. He would be glad to provide more information.

Assemblyman Denis thought some of the big chains would require reprogramming only
once and then implementation could be made at all chains.

Mr. Willden said he was certain the WIC program manager would have the detailed
information available very soon.

9. Department of Employment, Training and Rehabilitation — Employment
Security — FY 2010 — Addition of $3,755,889 in ARRA Unemployment Insurance

Special Administration funds to replace the existing call center with a modernized
virtual telephonic unemployment claims system. Work Program #C16253

Mr. Harvey explained that Nevada had received nearly $77 million for modernizing its
unemployment insurance laws. The appropriate changes were made to Nevada
statutes at the last legislative session. Therefore, these funds could be used for be nefit
payment, investment and infrastructure, and to augment administrative funding.
$3.7 million was recently approved for virtual call center technology, and funds would be
obligated this month.
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Renee Olson, Chief Financial Officer, Department of Training, Employment and
Rehabilitation (DETR), testified that funding for the work program was actually
$5.5 million from special administrative funds that had been placed into a sub-account
in the federal trust fund for unemployment insurance. She said the funds could not be
used for benefits; their purpose was to improve the program or improve service
provisions in the program. Ms. Olson said $3.7 million of the funds was going to be
used to upgrade the current call center technology. She introduced Doug Wells from
the DETR Information Systems unit who could answer any technical questions from the
Committee.

Assemblywoman Parnell asked if a real person would be at the end of the phone in the
virtual telephonic unemployment claims system.

Doug Wells, Chief IT Manager, DETR, replied there would be call center agents in
place. Essentially, the project just involved replacing the existing system and adding
additional functionality that would implement virtual-hold technology. He explained the
virtual-hold technology was an instrumental part of the system. When someone called
and the estimated wait time would be over a certain time, 15 minutes for example, the
system would allow the caller to leave a message and his call would be returned when a
spot was available in the cue.

Assemblyman Denis asked where the system was actually housed. Mr. Wells replied
although it was one system, there was one site in Carson City and one in Las Vegas,
and they were redundant; if one site went down, the other site could pick up the calls for
the whole state.

Assemblyman Denis asked to where the phone call actually came. Mr. Wells said the
calls were routed based on the geographic location of the caller; calls in the northern
part of the state would be routed to Carson City. However, with the new system, if there
were no agents available in Carson City, the call could be routed to the next available
agent in Las Vegas, Elko, or Carson City. He said regardless of the geographic location
of the call, the new system was designed to route the caller to the next available agent
as quickly as possible.

Senator Horsford asked for an explanation of the contracting process of how bids were
solicited and if Nevada businesses were targeted. Because the dollars were ARRA
funds, there were specific requirements concerning wage rates and identification of jobs
to be provided from the funding. Senator Horsford requested that someone explain the
process for all contracting involving ARRA funds, as well as the process for
augmentation of existing co ntracts.

Mr. Wells replied there were two main components to the project. The largest share
was the replacement of the existing system, which went through a vendor with whom
State Purchasing had an existing contract to provide the required hardware, software
and professional services. He said approximately $2.8 million of the project would be
routed through the existing contract with the vendor.
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Continuing, Mr. Wells explained the second component of the project was the purchase
of the virtual-hold technology, which was from a vendor in Rhode Island. He noted
there was only one vendor that provided the product.

Senator Horsford pointed out that did not help the 13 percent of Nevadans who were
unemployed. He said he understood the programming would be done by the vendor
because of the company's experience, but he wondered if the vendor would work to
identify individuals in Nevada who could be brought in to do the training or
modifications. Senator Horsford said he did not think it helped Nevada residents who
were unemployed to have an out-of-state contractor getting $3.7 million worth of work.

Mr. Wells reiterated there were two components to the project, and the first piece,
replacement of the existing system, would go through a local vendor. The agency was
currently working with a group located in Reno; there probably were some components
to be sub-contracted out, and Mr. Wells would look into how that was handled.

Senator Horsford stated again there were additional requirements under ARRA. There
was probably a set of contracting standards when the program was started and
approved by the Legislature, but the standards for the original contract and funding
requirements were not the same as those under ARRA. He asked who was reviewing
to make sure that the ARRA guidelines were being followed with current contracts,
including wage rates and how many jobs were created or prevented from being lost.
Senator Horsford pointed out that the ARRA provisions had to be accounted for and
reported, and he again asked who was responsible for ensuring the requirements were
being met. He added he was not just referring to DETR; the same provisions applied to
virtually every agency that received ARRA funds.

Mr. Harvey said he would look into Senator Horsford’s questions and provide answers
to the Committee.

Senator Raggio noted there were about 120,000 claimants currently receiving benefits.
He asked if that number was still valid, or if it was increasing.

Kelly Karch, Deputy Administrator, Employment Security Division, responded the
current number was slightly over 110,000, but he pointed out the number ebbed and
flowed depending on base periods and extended benefits.

Senator Raggio noted that the state was applying for a federal loan to provide for the
unemployment compensation fund, which would be depleted. Referring to page 215 of
the meeting packet (Exhibit C), he read that “two new types of claims are being
discussed at the federal level that might provide additional eligibility for claimants and
thus increase call volume.” Senator Raggio asked for an explanation of the potential
additional claims.

Mr. Karch replied that Congress was currently discussing a third tier for extended
unemployment compensation; it was scheduled for discussion the following week. He
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said Congress was also discussing extensions on several of the previous claims, state
extended benefits for example, where the timeframe by which a claim could be
established would be extended and the federal payment of those claims would be
extended. Mr. Karch said when the information was compiled in the spring, there were
other issues in the works, but currently, if the bill was passed allowing tier three, there
would just be one more possible claim and extension of the time periods on several
different types of claims that may be established, which would help Nevadans continue
to file and keep the federal portion of what was being paid for unemployment be nefits
more to the side of the federal government. The current ratio was close to 50-50 —
50 percent of the state trust fund and 50 percent from federal coffers.

Senator Raggio asked Mr. Karch what his estimate of additional claimants over and
above 110,000 would be if the bill was passed.

Mr. Karch replied the harshest part of any year was the fourth quarter when layoffs
occurred. He said there would be an increase in claimants in October; there were
people waiting for the base period to change so they could establish a claim. There
was also activity in the Las Vegas area indicating upcoming layoffs on some of the
construction jobs. Mr. Karch said those circumstances had been accounted for in the
state’s request to the federal government as to the amount to be borrowed. He
explained that a request had been made for a loan of $264 million, but the amount
would not be borrowed at one time; the state would borrow daily to pay claims. There
would also be a change of the quarter when the state would collect an estimated
$56.5 million.

Senator Raggio observed the loan was interest free until September or October of 2010.
He understood there was a request being made for either a waiver or for Congress to
extend the non-interest period beyond that time.

10. Peace Officers Standards and Training — FY 2010 — Addition of $1,415,000 in
ARRA Justice Assistance Grant funds to standardize policies/procedures for state
and local law enforcement agencies and develop a series of training materials
through a Lexipol web-based system. Work Program #C16013

Mr. Harvey explained that $1,415,000 in ARRA Justice Grant funds would be used to
contract with Lexipol, Inc. to produce standardized policies for all state law enforcement
agencies. The project would include a collaborative model to provide a comprehensive
policy system and officer daily training bulletins and would encompass all Nevada police
departments, sheriffs’ offices, campus police, Nevada Highway Patrol, Capitol Police,
Las Vegas Metro, and tribal police. He said the project was a four-year project and
included support from the Attorney General's Office.

Assemblywoman Leslie said the project sounded like a good idea, but she wondered
what the emergency nature of the project was.
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Tim Bunting, Deputy Director, Police Officer Standards and Training (POST), replied as
far as he knew, the emergency nature was the availability of funds. The project had
been decided on by the Nevada Sheriffs and Chiefs Association, and because POST
was a state agency, it was receiving the money and paying Lexipol.

Assemblywoman Leslie surmised there was really no emergency; Mr. Bunting said she
was correct.

Assemblywoman Buckley apologized that she had missed the previous IFC meeting
when the issues involving the stimulus funds were discussed. It seemed to her that the
focus needed to be kept on the objectives, which were to get the stimulus funds on the
streets as quickly as possible to help with the economic crisis. She welcomed
Mr. Harvey aboard, adding that she looked forward to working with him.
Assemblywoman Buckley said the framework seemed clear: Mr. Harvey would be the
single point of contact for stimulus funds and would ensure the state was drawing down
and spending the money in the best manner possible, and the State Controller would be
responsible for auditing and making sure that everything was being done in accordance
with the government’s standards.

Assemblywoman Buckley noted that some of the items being submitted were truly not
emergencies and they should not have been submitted as such, because that was not
the way the money committees had worked for decades. She asked Mr. Harvey to
review ARRA requests and make sure they were not being submitted as emergency
items when they truly were not.

Lastly, Assemblywoman Buckley said she thought the Committee should approve the
funding for Mr. Harvey's position, which she had discussed with Mr. Hettrick, and she
supported doing so when it came before the IFC at the next meeting. She stated that it
was time for the dueling press releases to stop; it was time to focus on getting the
money on the street and getting people employed right away. She asked that everyone
abide by the past traditions and not submit items of a non-emergency nature as
emergencies for the reason that if they were ongoing obligations, the Legislature would
be required to appropriate the money on an ongoing basis. If three new positions were
approved with ARRA funds as an emergency item, the Legislature would not have the
ability to review and consider the future implications. She understood the need to
exercise the power in cases of true emergency, but she respectfully requested that
matters that were not issues of life and property not be submitted as emergency
matters.

Lynn Hettrick, Deputy Chief of Staff, Governor's Office, remarked he had worked with
Mark Stevens and Gary Ghiggeri for many years and expressed his thanks to them and
wishes for the best in the future.

In regard to the comments made concerning the work program being submitted as an

emergency, Mr. Hettrick said it should be remembered the intent was to get the money
out to provide jobs and move forward. In this instance, there were sheriffs and chiefs
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who had approved programs that they had vetted, and they were ready to move forward
with the funds. Mr. Hettrick said it was hoped to move the money quickly and get it to
the street for the benefit of all.

Mr. Hettrick said in terms of the other programs and the comments about submitting
items that were not emergencies, there were probably different interpretations of what
was an emergency or not an emergency. He said if it was thought the money would
benefit the citizens of the state of Nevada in one fashion or another, the Governor's
Office believed it was worth moving forward to get the money to the street. Mr. Hettrick
pointed out the requirement was not whether an item was an emergency per se; the
requirement was to preserve and save property, which was done through actual
expenditure of the funds so that no money was lost.

Continuing, Mr. Hettrick said that in terms of personnel being hired, he thought Speaker
Buckley had said it well. He acknowledged there had been some tension back and
forth, and the Governor's Office would like to see the tension dissipate as well. He and
Speaker Buckley had some discussions with regard to changing the tone, and he
believed a dialogue had been started that would do that. He urged everyone to work
together to continue in that direction.

Assemblywoman Buckley said she appreciated Mr. Hettrick’s remarks and agreed with
most of his comments, except with regard to the nature of an emergency. She noted
the statute read “the protection of life and property.” If the grant award was not at risk,
she did not believe it would meet the test of an emergency. The IFC met every month
or six weeks; if a grant was at peril, emergency action should be taken. However, it was
the Legislature’s duty to appropriate money, and especially in this time, several of the
items had ongoing consequences. She questioned how new positions would be funded
ina year and a half from now; those were the questions the Legislature was entitled to
ask before expenditure of money was approved. She again stated the process had
worked long before she and Mr. Hettrick had joined the Legislature, and it would work
long after they were no longer in their positions. The system was set up for a reason;
the statute was not optional — it was law. She hoped Mr. Hettrick respected that fact.

Mr. Hettrick said he did respect that fact; he had served in the Legislature for years as
well and had great respect for the legislative process and the statute. However, he
wanted to point out that there was a great deal of stimulus money in the existing budget
that had positions funded that would not all be funded in the next legislative session.
He agreed with Assemblywoman Buckley's comments that in the end, some of the
programs were very good and needed to move forward; they would be funded with
ARRA money, but decisions would have to be made concerning funding at the next
session.

Assemblywoman Buckley said her own personal philosophy was that as much as
possible should be done to get the money to the streets. If the funding could be used to
shore up existing programs to avoid harming services to the public, it should be done.
Those were the two priorities. She said that new positions, unless absolutely essential
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to administer the money to ensure compliance with the federal regulations, should be
looked at very critically because of the shortfall that was facing her colleagues next
session. She said without the ability to review new positions, especially when the
money was not at risk, the system was not prudent. The best system allowed a review
to ensure that the appropriation process was intact.

Senator Coffin remarked that there had been many instances, dating back to the
Romans, when executive branches of government took power from the legislative
branches. Frequently in those cases and times, there was not an arbiter for the dispute.
He said when disputes became uncivil, there was now a place to go, and that was the
Supreme Court. He said it was demonstrably clear that several of these items were not
emergencies and, for that reason, he believed the Legislature should be suing the
Executive Branch in the Nevada Supreme Court to settle the matter. He said he did not
know if there was an appetite to do that, but there had been several instances over the
past two years when the Executive Branch had breached the statutes and had to be
pushed into recognizing that the Legislature had a place. With all due respect to the
Executive Branch, he believed the only solution was to go to the Supreme Court as
provided in the Constitution of the State of Nevada.

Mr. Hettrick said he needed to comment on Senator Coffin's remarks. He stated that to
accuse the Executive Branch of breaching statutes on the record was inappropriate. If
Senator Coffin thought that was true, he should file a lawsuit. He asserted that
according to statute and the state Constitution, the Executive Branch, in particular the
Governor, was the supreme magistrate of the state, and if he determined a matter to be
an emergency, it was an emergency. Mr. Hettrick summarized by saying if Committee
members felt a matter rose to the level that needed to go to the Supreme Court, that
should be done; but, he reiterated, it was inappropriate to make accusations on the
record.

Senator Coffin argued that Mr. Hettrick had just joined the Executive Branch and was
not familiar with the numerous exchanges over the past 24 months.

Senator Horsford referred back to item 10 and asked what contracting process was
followed in the selection of Lexipol.

Mr. Bunting replied the Nevada Sheriffs and Chiefs Association selected Lexipol, and
POST did a single-source contract through the Purchasing Division. Lexipol was the
only company of its kind to come in and review an agency's policies, rewrite them,
update them, and tie them into county, state and federal law. The final product was
then put into a 365-day training venue in which each person using the policies could be
trained. He reiterated that Lexipol was the only company to provide this service.

Senator Horsford affirmed the agency had selected Lexipol through sole source; he

asked where Lexipol was located. Mr. Bunting replied it was a California-based
company.
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Senator Horsford remarked the state was paying $1.4 million to a California firm. He
noted that the information provided to the Committee indicated no positions would be
created. He asked how many Nevada jobs would be created by contracting with Lexipol
and whether that information would be included in the oversight report submitted to
Recovery.gov.

Mr. Bunting replied there would be no jobs created by the program.

Senator Horsford remarked the item created no jobs, no benefit, but it was an
emergency with a sole-source justification to a California firm for $1.4 million.

Mr. Bunting responded that the project would free up operating money for the sheriffs
and chiefs to continue paying salaries of existing officers, and it would create better
training for officers on the street.

Assemblywoman Leslie thought it was a good project, but she didn’'t believe it qualified
as an emergency, nor did it provide jobs.

Robin Reedy, Chief of Staff to the Governor, testified that the Executive Order was
issued under the protection of property, that property being the stimulus money coming
into the state. She said that at the last IFC meeting, there were decisions made by the
body that would have delayed the processes and money going out. She said virtually
every stimulus ARRA project had to have a plan submitted to the federal government.
That plan was approved, and those things were presented. Changes to those plans
would result in additional delays. With respect to the emergency language, she
maintained the items were submitted as emergencies for the protection of property.
Ms. Reedy said she would echo everything that Mr. Hettrick had said previously.

11. Department of Public Safety — Justice Grant — FY 2010 — Addition of $32,411 in
Transfer from Department of Public Safety Criminal Justice American Recovery
and Reinvestment Act funds to increase one part-time position to a full-time
position. Pursuant to NRS 353.220 Section 5(a) the Governor has determined this
work program necessary for the protection of property. Work Program #C15702
RECEIVED AFTER SUBMITTAL DEADLINE AUGUST 26, 2009.

Mr. Harvey introduced Michelle Hamilton, who would address questions from the
Committee.

Michelle Hamilton, Bureau Chief, Office of Criminal Justice Assistance, explained the
office was the state administrating agency for the Justice Assistance Grant and was
also in receipt of the ARRA Justice Assistance Grant. She said the grant allowed a
10-percent administrative fee; the office was designed to be strictly a pass-through
office to take in grant funding, retain some administrative monies and disburse the
remaining monies to sub-recipients. This particular grant would increase one of the
office’s part-time positions to full-time to administer the ARRA Justice Assistance Grant
and the 1512 reporting, as well as additional reporting that would be required.
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Assemblywoman Buckley asked when the item was declared an emergency.
Ms. Hamilton responded that she did not recall, she was notified that all ARRA requests
would be submitted in this manner.

Assemblywoman Buckley noted the record reflected the item was approved
August 25, 2009. She asked if the money would have been lost within the last 30 days
if the item was not declared an emergency.

Ms. Hamilton replied the money would not have been lost.

Mr. Hettrick said he wanted to reiterate the item was for the protection of property, and it
was the decision of the Governor under the provisions of the law.

Assemblywoman Buckley said she wanted to reiterate what she had said before. Some
of the items were an emergency and some were not, in her opinion, for the protection of
property. Nothing would have been lost if the item had been held for three weeks.
Unlike Senator Coffin, she had a different view of how the process should work. She
said in her view, every dollar of ARRA funding should be scrutinized, looked at for the
ability to generate jobs in Nevada, and given a critical look about whether a few million
dollars should be going to a California consultant if there was a way some Nevada
businesses could benefit. She realized this could not be done in every case, but if
possible, attempts should be made to do so. Assemblywoman Buckley believed the
state should not be obligated by the creation of new positions. When possible, the
items should be brought to the IFC; if that could be done, she said, the state would
operate better. She said she was simply making a statement of how she thought the
process could work smoother, and she was dedicated to doing that.

Stacey Woodbury, Deputy Chief of Staff for the Governor, said it was important to note
that, in consultation with the Attorney General of the state, the Governor had not
declared an emergency on anything. The Legislative Counsel apparently differed on
the interpretation of the statute from the Attorney General. She said the Attorney
General had advised the Governor that he could make a declaration of an emergency,
or he could make a declaration that it was necessary for him to act to preserve life and
property and that, in fact, the ARRA funds could be considered property of the state.

13. Department of Public Safety — Parole and Probation — FY 2010 — Addition of
$430,895 in Transfer from Department of Public Safety Criminal Justice
American Recovery and Reinvestment Act funds to support three new positions
and related costs to provide substance abuse counseling in the Las Vegas area.

Pursuant to NRS 353.220 Section 5(a) the Governor has determined this work
program necessary for the protection of property. Work Program #C15831
RECEIVED AFTER SUBMITTAL DEADLINE, AUGUST 26 2009.

Mr. Harvey explained the program would fund three counselor positions for two years.
He introduced Bernie Curtis from the Division of Parole and Probation.
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Bernie Curtis, Chief, Division of Parole and Probation, Department of Public Safety,
testified the agency would receive an ARRA grant in the amount of $430,895 for
counselors in the southern command in Las Vegas during the intake process.

Assemblywoman Buckley asked if, since the grant involved one-time funds, the idea of
contract services had been explored, perhaps in a partnership with non-profit substance
abuse counselors. Again, she was concerned about the obligation when the funding
was depleted of three new state positions when the state would be facing a huge
budget shortfall during the next biennium.

Mr. Curtis responded that possibility had been explored. However, if possible, it was
preferable to go through the state process to ensure the appropriate background
investigations were done and the appropriate employment status was established.
Mr. Curtis said if funding was not available at the end of the program in two years, he
would terminate those positions.

Assemblywoman Buckley asked if the candidates would be informed that the positions
were funded on a contract; Mr. Curtis replied they would be.

Assemblywoman Buckley asked if Mr. Curtis had actually spoken to any non-profits. He
replied he had not.

Senator Raggio said an area he had been concerned with ever since he joined the
Legislature as a former prosecutor was the deficiencies that had been imposed upon
the parole and probation system. He said the recent case of a child who had been
kidnapped years ago just being discovered brought to mind the deficiencies, not only in
Nevada, but across the country as well, and the lack of supervision and the lack of
ability to control people on parole and probation. While the project was a good step, in
reviewing the documentation submitted, Senator Raggio noted that even with the
positions in place, there was a long lag time between the time a prisoner was released
and when he actually began receiving counseling. He noted the supervision caseload
was significantly high. Reducing caseloads and providing more supervision had been an
area that many legislators had tried to address for years, even with insufficient funding.

Senator Raggio said the program was a good program, but it was his understanding
that there was a delay of four to six weeks after release from prison prior to the initial
evaluation, and that could be delayed up to three to five months. He noted also there
was a charge to the offender; he doubted that not one percent of the offenders had the
ability to pay for counseling. Senator Raggio was not being critical, and he did not know
the answer. He asked if the counseling should be provided before release. He didn't
understand how beneficial it was to release an offender and have him wait, not only four
to six weeks, but perhaps three to five months, and then when he was evaluated and
determined eligible for a program, tell him he had to pay $50 to $100. Senator Raggio
believed it was an ineffective situation; he realized it was not the agency’s fault, and the
Legislature was somewhat at fault because there had been no ability to fund parole and
probation to the extent that would be effective. He remarked the project was a small
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step forward. He asked if there was more funding that would provide immediate
counseling and assistance to offenders who were released without telling them they had
to pay. He was extremely concerned.

Mr. Curtis said everyone was concerned. The Nevada Division of Parole and Probation
had a pretty high success rate with individuals coming from parole; it was close to
90 percent for lack of recidivism. The probation success rate was not as high; it was in
the 60 percent range.

Senator Raggio said he hoped Mr. Curtis was right. He affirmed the recidivism rate was
less than 10 percent.

Mr. Curtis said there were success rates that the state could be proud of. Also, as
Senator Raggio might recall, there were some horrendous vacancies in the division that
could not be filled due to lack of funding, and many of those positions were restored by
the Legislature on an incremental basis. He said those positions would be coming on
board during the coming biennium; hiring had not yet begun. Mr. Curtis emphasized the
agency was working every day to improve the system.

As far as the intake process for prisoners on parole, Mr. Curtis asked his Deputy Chief
Mark Woods to discuss those issues.

Mark Woods, Deputy Chief, Division of Parole and Probation, Department of Public
Safety, said Senator Raggio had described the system as it currently existed. There
was a lag time of four to six weeks and possibly several months before counseling could
begin. He said the program would allow three counselors in the southern area, and
every one of the intakes, not only those coming out of prison, but also those coming
directly from the courts, would actually have an evaluation done within ten working days
of being sentenced or released. Mr. Woods said the problem was not a lack of
counselors who could help the offenders, but they were unaware of the needs because
the evaluation process was the stumbling block. Many counselors were working with
the agency on a sliding scale but, he reiterated, the $40 to $50 for the evaluation was
the stumbling block. The proposed program would be at no cost; evaluations would be
done within ten working days, and the counselors would also work with the individual
groups of counselors in southern Nevada to set up the referrals so they could go directly
into processing.

Assemblywoman Leslie remarked she was extremely interested in this issue, and she
believed the agency was headed down the right path. Her concern was the money
would be spent to do the evaluations, and there would be people with evaluations who
would not be able to actually get the substance abuse treatment they needed. She
would recommend one position for evaluation and two positions for counseling services.
She asked if that possibility had been considered.

Mr. Curtis said those kinds of options had been considered. The process was a
production line in some cases; the numbers were very high in southern Nevada.
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Assemblywoman Leslie offered to discuss the matter further; she believed the results
would be better if people who were evaluated were able to get into services
immediately. She did not want to see individuals evaluated and then unable to receive
treatment. Mr. Curtis said he would like to have that discussion with her.

Assemblyman Denis asked how many offenders violated the conditions before getting
to counseling.

Mr. Woods replied approximately 45 percent of probationers and 10 percent of the
parolees would reoffend. The number who reoffended prior to or during counseling was
not available, but he would get that information.

14. Department of Public Safety — Technology Division — FY 2010 — Addition of
$52,500 in Transfer from Department of Public Safety Criminal Justice American
Recovery and Reinvestment Act funds for network infrastructure improvements.
Pursuant to NRS 353.220 Section 5(a) the Governor has determined this work
program necessary for the protection of property. Work Program #C15994

RECEIVED AFTER SUBMITTAL DEADLINE AUGUST 26, 20089.

Mr. Harvey explained the project would fund conversion of the existing Shared
Computer Operations for Protection and Enforcement (SCOPE) information system
from a programming language which was no longer supported to a new justice
information sharing system.

Mark Teska, Administrative Services Division, Department of Public Safety, stated the
item related to two work programs on the agenda, numbers 113 and 129, one of which
had been withdrawn. Mr. Teska said the project would give the department the ability to
hire a contractor under a master services agreement (MSA) to assist the Technology
Bureau in evaluating overloaded circuits across the state for transmitting public safety
information.

Vice Chairman Arberry asked when the problem would be fixed.

Lisa Young, Administrative Services Officer, Records and Technology Division,
Department of Public Safety, replied the state infrastructure and network that connected
all local law enforcement to state and federal law enforcement agencies was antiquated.
The system was overloaded, and it was determined there were certain circuits
experiencing spikes that were well over what they needed to be. Approximately
$2 million in infrastructure upgrades had been identified, and the agency intended to
implement them slowly and incrementally by determining which ones were the most
critical. Ms. Young said this project would help the agency hire a MSA contractor, which
would not be a permanent position, that would assist the agency in not only determining
which upgrades were most crucial, which staff was able to do as well, but also to
supplement the staff in actually getting the circuits and connectivity accomplished.
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Vice Chairman Arberry again asked when the project would be completed. Ms. Young
said the problems were ongoing, which was why it was necessary to address the most
crucial ones first.

Cochair Mathews asked when the private and public sectors converted to digital, if all of
law enforcement would go to analog, or if there would still be digital as well. She had
read that the public converted to digital in order for law enforcement to go to analog,
which was harder to tap into; she asked if that was true.

Ms. Young said she could not answer the question since she was not in the technology
area. Cochair Mathews said she didn't need her question answered immediately,
adding that ever since she had been in the Legislature, the state had been trying to
upgrade and connect with each other across the state, and now it was 16 years later.

Ms. Young said she could answer part of the question. She explained that law
enforcement could not send information over the same pipelines that the public used;
law enforcement transmissions needed to be encrypted due to Federal Bureau of
Investigation (FBI) requirements.

Assemblyman Denis asked if the MSA contractor could be hired locally.

Ms. Young said the agency would be using the approved MSA list from the Department
of Information Technology (DolT), and the list included Nevada contractors. The
agency had not yet reviewed the list to see if it included local contractors with the
needed expertise.

Senator Horsford remarked he understood that agencies did not know if local expertise
was available until requests for proposals were issued, which was why he believed
there needed to be some due diligence to put out RFPs for bids. If it was necessary to
go with the expertise and that made the most sense, then the decision should be
justified. He said to assume that the expertise did not exist in Nevada did not speak
well of Nevadans. He thought there were people who were qualified to do a lot of the
work.

15. Department of Conservation and Natural Resources - Division of
Environmental Protection — Waste Management and Federal Facilities —
FY 2010 — Addition of $1,266,000 in ARRA Grant funds from the Federal
Hazardous Materials Grant Program in support of the agencys Leaking
Underground Storage Tank (LUST) Program. Work Program #C15226

Dave Emme, Department of Conservation and Natural Resources (DCNR), explained
the grant was received from the U.S. Environmental Protection Agency (USEPA) and
would support ongoing activities in the agency’'s Leaking Underground Storage Tank
(LUST) program. He said an existing contract in the program had been amended to
provide for site assessments at underground storage tank sites where responsible
parties were unable or unwilling to do the work themselves.
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16. Department of Conservation and Natural Resources - Division of
Environmental Protection — Water Quality Planning — FY 2010 — Addition of
$194,300 in ARRA Grant funds from the US Public Health Services Plan Grant
Program to support the agency's water quality management planning activities as
authorized under the ARRA. Work Program #C15795

Mr. Emme explained the funds were received in the DCNR Bureau of Water Quality
Planning to support state and local water quality planning and updating of water quality
standards.

Assemblywoman Leslie asked if the grant would create jobs.

Mr. Emme replied not really; the bureau was one of two bureaus within the agency that
had some General Fund money. In a sense, there was some offset of losses of
General Fund.

Assemblywoman Smith asked if since the state did not contract out on leaking storage
tanks, construction jobs would not be created.

Mr. Emme said under item 15 there was a contract with a Las Vegas-based consulting
firm, which would probably create jobs. The agency would be tracking that information
and reporting it along with other ARRA funds.

Assemblywoman Smith said she wanted to take the opportunity to generally address
the stimulus issues. She said a lot of the information would be further vetted in the
Stimulus Oversight Subcommittee hearings. In discussions with Fiscal staff about the
volume of grant applications for ARRA funds, she was reminded that the statutes
required that all grant applications be filed with the Fiscal Division, both when they were
applied for and when they were awarded. This requirement had not been strictly
enforced in the past, but she felt now would be a good time to start complying with the
statute and have all applications and awards filed with the Fiscal Division. She believed
it would help the Fiscal staff do its due diligence for the members of IFC and the
Stimulus Oversight Subcommittee. Assemblywoman Smith requested that agencies
start complying with the statute; it would be very helpful and would answer many
guestions and concerns before the meetings.

Mr. Hettrick remarked Assemblywoman Smith had made a very good point. The
Administration would be more than happy to comply with the statute.

Vice Chairman Arberry thanked Mr. Hettrick, adding that the message from the
Committee to the Administration was everyone wanted to see Nevadans back to work
again, and the Committee would do whatever it needed to do toward that goal.

Mr. Hettrick agreed, and he thanked Vice Chairman Arberry.
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Vice Chairman Arberry called a five-minute break. He called the meeting back to order
at12:07.

*F. APPROVAL OF GIFTS, GRANTS, WORK PROGRAM REVISIONS,
ALLOCATION OF BLOCK GRANT FUNDS AND POSITION CHANGES
IN  ACCORDANCE WITH CHAPTER 353, NEVADA REVISED
STATUTES.

Mr. Stevens reviewed the work programs included in tem F and indicated the items to
be considered by the Committee were as follows:

ltems 5, 13, 14, 15, 16, 17, 18, 19, 43, 49, 63, 66, 68, 71, 74, 77, 83, 90, 114, 115,
121,122 and 151.

ltems 49 and 71 involved block grants and required a public hearing.

Items 37, 40, 48, 50, 65, 67, 84, 102, 111, 112, 113, 125, 127, 129, 130, 131, 132,
138 and 142 were withdrawn prior to the meeting.

Senator Coffin requested that three items be added for review: Items 24, 156 and 157.

ASSEMBLYMAN DENIS MOVED FOR APPROVAL OF THE REMAINING
WORK PROGRAMS.

THE MOTION WAS SECONDED BY SENATOR MATHEWS.

THE MOTION CARRIED.

Mr. Stevens said members had indicated that two informational items needed to be
reviewed: Item L — 1-c and 3, which involved positions determined not to be subject to
furlough leave in the Nevada State Prison and the Supreme Court; and items 1, 5, and
11cin Agenda ltem Q — Information Items.

1.

Office of the Governor — Homeland Security — FY 2010 — Addition of $31,145 in
Transfer from Department of Emergency Management Citizen Corporation (Corp)
Federal Fiscal Year (FFY) 2008 to support the development processes and
programs to recrulit, train, place, and retain citizen volunteers and prepare them to
be an additional resource for rural Emergency Operation Centers. Requires Interim
Finance approval since the amount added to the Citizen Corp FFY 08 category
exceeds 10 percent of the legislatively-approved amount for that category. Work
Program #C15622

Refer to motion for approval under Item F.

Office of the Governor — Homeland Security — FY 2010 — Addition of $393,972

in Transfer from Department of Emergency Management (DEM) Interoperable
Communications funds, $1,720,919 in Transfer from DEM-2006 Interoperable
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Communications funds and $185,005 in Transfer from DEM Urban Area Security
Initiative funds to implement and support statewide interoperable communication
projects. Requires Interim Finance approval since the amount added to the
Homeland Security Grant Program 2006 Interoperable Communications category
exceeds $50,000. Work Program #C15774

Refer to motion for approval under Item F.

3. Office of the Governor — Consumer Health Assistance — FY 2010 — Addition of
$50,349 in Balance Forward remaining United Sierra Health Grant funds from the
previous year to continue the marketing plan to solicit survey responses from
business owners as to the effectiveness of health coverage. Requires Interim

Finance approval since the amount added to the Attorney General Decree
category exceeds $50,000. Work Program #C16043

Refer to motion for approval under Item F.

4.  Office of the Governor — State Office of Energy — FY 2010 — Addition of
$24,831 in Balance Forward from Previous Year funds for the second phase of a
solar project and addition of $21,865 in Save Energy Now funds for projects
relating to saving energy. Requires Interim Finance approval since the amount
added to the Save Energy Now category exceeds 10 percent of the
legislatively-approved amount for that category. Work Program #C16103

Refer to motion for approval under Item F.

5. Office of the Secretary of State — FY 2010 — Addition of $1,090,295 in
Miscellaneous Program Fees to fund a 2010 Census outreach and marketing
campaign that will help preserve the Year 2000 under-count level and related
estimated nationwide funding allocations to Nevada. It will also fund ballot stock
over the 2009-11 biennium and enable the agency to comply with the requirements
of NAC 293.200 that require the Secretary of State reimburse the counties for the
cost of ballot stock. Requires Interim Finance approval since the amount added to
the Census category exceeds $50,000. Work Program #C16012

Ross Miller, Secretary of State, introduced Chief Deputy Secretary of State Nicole
Lamboley and David Byerman, the U.S. Census State Director. He explained the
request related to funds that had come into his office through auction rate securities
(ARS) settlements. In compliance with the statutory provisions, the office proposed to
use 100 percent of the ARS settlement to fund investigations and enforcement staff,
which were General Fund positions, and fund two critical items with the available
General Funds. One item applied to the 2010 Census outreach, and the other item
applied to the ballot stock.

By way of background, Mr. Miller said that according to the Census Bureau, over
$3 trillion dollars was allocated nationwide based on Census figures. It was estimated
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that the state lost $670 per person for every Nevadan missed by the 2000 Census.
That number had been updated and, due to the combined effects of inflation and
expanded federal investment return in Nevada, it was now estimated that $917 per
person per year would be lost for every Nevadan missed in the 2010 Census. Mr. Miller
stated it was critical that an outreach campaign be appropriately funded in order to
address the Census.

Mr. Miller said there was a historical precedence and model to look back on as to the
importance of an outreach campaign. In 1990, the Census was widely viewed as a
tremendous failure in the state of Nevada, which had the fifth worst response rate and
the sixth worst under-count rate in the country. In the 2000 Census, Mr. Miller's
predecessor, Dean Heller, working with Governor Guinn, submitted a request to the IFC
to fund an outreach campaign, and $788,400 was allocated to the Secretary of State for
a Nevada-specific marketing and outreach program. The outreach funding included
advertising, mailed messages to explain the benefits of participation, and Spanish
language outreach to select zip codes. Mr. Miller said the effort then had been to
reposition the Census as less of a federal effort and more of a grass-roots
neighborhood campaign, which seemed to resonate with the public. The result was the
biggest improvement of any state in terms of the response, which resulted in a
significant amount of revenue for the state.

Continuing, Mr. Miller said the amount being requested was consistent with the amount
before the Spending and Government Efficiency (SAGE) Commission and consistent
with its recommendation. The amount of $961,055 was a comparable investment,
adjusted for inflation at two percent. He said his office was in the process of developing
a marketing outreach strategy to keep the under-count either at the 2000 level or better.
The SAGE Commission estimated that the enhanced savings and revenue estimates
amounted to nearly $80 million over a five-year period.

Mr. Miller explained the other portion of the funding was for ballot stock, in compliance
with the statutory provision in which the county clerks paid for the ballot stock and the
Secretary of State’s office was to reimburse them. He said since the Legislature
changed the date of the primary election from August to June, funding for the
reimbursement of the ballot stock would now be needed in each fiscal year.

Assemblyman Conklin asked if Mr. Miller had an estimate of what the 2000 under-co unt
was.

Dave Byerman, the Chief Government Liaison for Nevada for the U.S. Census Bureau,
referred the Committee to a proposal for funding given to the members (Exhibit E) and
noted a slide on page D-4 showed the actual under-count for the 1990 and
2000 Censuses. In 1990, the population statewide was about 1.2 million, and
2.3 percent, about 28,000 Nevadans, were missed. In 2000, the population increased
to just fewer than 2 million people. Mr. Byerman said because of the remarkable
success of the statewide Nevada-specific marketing and outreach campaign, the
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under-count decreased by a third to 1.68 percent. He said the same number of
Nevadans, about 33,570, were missed, but from a much larger population.

Mr. Byerman then referred the Committee to another slide (Exhibit E, page E-7), which
reflected two scenarios. The State Demographer, Jeff Hardcastle, estimated the
population in 2010 would be about 2.8 million. Scenario A was what would happen if
the under-count stayed at 1.68 percent and the track record of success of 2000 was
continued. In that scenario, 47,000 Nevadans would be missed, and about
$43.2 million in annual federal funding would be lost. Mr. Byerman remarked that was
not good, but inevitably there was always going to be an under-count of the population.
Scenario B took the worse-case scenario, which was if the count slipped back to what
actually happened in 1990 and the under-count was 2.3 percent, 64,436 Nevadans
would be missed, and $59.1 million would be lostin annual federal funding.

Mr. Byerman said when the SAGE Commission members calculated a five-year
payback on how much would come back to Nevada for the $961,000 investment, they
looked at the difference between the two scenarios — about $15.9 million a year every
year, which over five years totaled about $79 milion. He said an 80 to 1 return on
investment over five years and 160 to 1 return on investment over ten years made it a
very easy case to make from a financial perspective.

Assemblyman Conklin asked if the amount requested was sufficient; he realized it was
comparable to 2000, but not everything was comparable. If $960,000 was not the right
number, Mr. Miller needed to indicate as much.

Mr. Miller said he was comfortable with the amount requested; it was modeled after the
previous campaign, which was obviously very successful. It was his office’s intent to
build from the 2000 model and put a similar program in place.

Senator Raggio asked where the under-counts typically occurred, either geographically
or socio-economically.

Mr. Byerman responded there were a couple of ways to answer the question that would
be specific to Nevada. One major source of the under-count was the Latino population,
in which there was a lot of fear about how the information may be used. He explained
the Census Bureau kept information confidential for 72 years, not only from the general
public, but from other branches of government as well. Part of the challenge was to
convince people the process was safe. Mr. Byerman said it was important to investin a
Nevada-specific campaign, because whereas there would be a national campaign, it
would not use Nevada leaders or Nevada imagery. It would not connect to Nevadans,
which was why the 2000 campaign was successful. Mr. Byerman was in the same job
in 2000, and he hoped the 2010 campaign would be successful as well.

The other part of the problem, Mr. Byerman continued, was some people were

philosophically opposed to the Census and to the federal government in general. He
said he often referred to himself as a repentant federal employee, because whereas he
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was not a permanent federal employee, he was in this position coincidentally twice in a
row. His main goal as a federal chief government liaison for Nevada was to take the
federal government out of the role all together and to put the issue in the hands and the
mouths of local trusted leaders and try to downplay the nature of the Census as it was
portrayed nationally — that it was a civic duty and it was mandatory; he did not want that
part of the advertising campaign in Nevada. Instead, the emphasis should be on local
benefits and local impacts. Mr. Byerman said people who were concerned about the
size of the federal government or who were not trustful of the federal government's
ability to do this well, effectively, efficiently and confidentially, were a major issue. He
noted that a basic conservative attitude ran across the entire state, and one of the main
thrusts of the campaign would be to address those issues. The campaign needed to be
localized in order to connect with people throughout the state.

Senator Raggio affirmed the under-count occurred primarily in the Latino sector due to
fear and with people who objected to being counted. He asked if the Census covered
not only legal immigrants but illegal immigrants as well; Mr. Byerman replied it did.

Senator Raggio said he understood there was some success in the percentage of
decrease through marketing, but if those people were resistant to being counted, how
would the marketing work?

Mr. Byerman replied the approach taken in 2000 was to have a laser beam focus on
personal benefit from the Census. For example, there was a campaign with different
caricatures of people from different parts of the country, such as a surfer from California
and a northeastern intellectual who kept mispronouncing Nevada, and they were
thanking Nevadans for not filling out their Census forms. The idea was if the form was
not filed out, other places would gain and the citizens of Nevada would lose.
Mr. Byerman said he thought that was an argument that would connect with people who
were philosophically opposed to a Census by the federal government as issues started
to relate to their daily lives — quality of life, education funding, social services,
transportation and infrastructure.

Senator Raggio asked who was going to do the marketing and how the message would
be sent.

Mr. Miller replied his office was in the process of developing the plan, which would
largely be built off the successful model from 2000. A complete count committee
comprised of the Advisory Committee on Participatory Democracy, as well as
representatives from all 17 counties, had been formed to develop the plan. The
Governor's Office, as historically had been the precedent, would also participate in
putting the strategy together. Ultimately, if the funds were allocated toward this
purpose, the RFP process would begin, and along with that would come accountability
and deliverable requirements that the eventual contractor would have to provide.
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Senator Raggio indicated he would like to see what was included in the RFP; he
thought that would answer his questions as to what was expected of the contractor and
how the results would be achieved.

Mr. Byerman said he had a good blueprint of what worked in 2000. A statewide
campaign was conducted which involved both northern Nevada and southern Nevada.
The campaign also included a statewide advance letter or postcard that went out under
the Governor and Secretary of State’s signature to communicate why the Census was
important specifically to the state of Nevada. The idea would be to continue the track
record of success that was built ten years ago.

ASSEMBLYMAN OCEGUERA MOVED FOR APPROVAL.
ASSEMBLYMAN DENIS SECONDED THE MOTION.
THE MOTION CARRIED.

Senator Horsford and Assemblywoman Leslie were not present for
the vote.

6. Department of Education — Other State Education Programs — EY 2009 —
Transfer of $80,138 from the School Support Team Substitutes category to the
Indirect Cost category to reimburse the Education Support Services account for
indirect costs earned on state expenditures based on the indirect cost rate
approved by the U.S. Department of Education. Requires Interim Finance
approval since amount transferred from the School Support Team Substitutes
category exceeds $50,000. Work Program #C16307

Refer to motion for approval under Item F.

7. Department of Education — Education State Programs — FY 2009 — Transfer of
$37,250 from the Personnel Services category to the Reserve for Reversion
category and transfer of $20,811 from the Transfer to Staffing Services category to
the Reserve for Reversion category to account for the final FY 2009 budget

reductions. Requires Interim Finance approval since the cumulative amount
transferred from the Personnel Services category exceeds $50,000. Work
Program #C16293

Refer to motion for approval under Item F.

8. Department Of Education — Education State Programs — FY 2010 — Transfer of
$20,833 from the Administration Employee In-State Travel category to the In-State
Travel category; transfer of $14,222 from the Administration Operating category to
the Operating category; transfer of $4,824 from the Board of Education Travel
category to the Out-of-State Travel category; transfer of $18,968 from the Board of
Education Travel category to the In-State Travel category; transfer of $9,546 from
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10.

11.

the Charter School Administration category to the In-State Travel category; transfer
of $7,680 from the Charter School Administration category to the Operating
category; transfer of $3,318 from the Accountability Employee In-State Travel
category to the In-State Travel category; transfer of $8,224 from the Accountability
Operating category to the Operating category; transfer of $9,487 from the
Education Equity Employee In-State Travel category to the In-State Travel
category; transfer of $3,747 from the Education Equity Operating category to the
Operating category, transfer of $6,218 from the Standards, Curriculum and
Assessments Employee In-State Travel category to the In-State Travel category;
transfer of $11,045 from the Standards, Curriculum and Assessments Operating
category to the Operating category; transfer of $483 from the Education
Technology Employee In-State Travel category to the In-State travel category;
transfer of $121 from the Education Technology Operating category to the
Operating category; transfer of $897 from the Southern Nevada Office Operating
category to the Operating category; and transfer of $2,436 from the Southern
Nevada Office Employee In-State Travel category to the In-State Travel category.
This consolidates the travel and operating costs for all administrative functions and
will streamline accounting processes. It does not increase overall travel or
operating authority but consolidates existing authority. The costs will still be
tracked within the standard categories using the organizational codes. Requires
Interim Finance approval since the amount transferred to the In-State Travel
category exceeds $50,000. Work Program #C15681

Refer to motion for approval under Item F.

Department of Education — Proficiency Testing — EY 2009 — Transfer of
$59,152 from the High School Proficiency Contract category to the Indirect Cost
category to reimburse the Education Support Services account for indirect costs
earned on state expenditures based on the indirect cost rate approved by the

U.S. Department of Education. Requires Interim Finance approval since the
amount transferred to the Indirect Cost category exceeds $50,000. Work
Program #C16314

Refer to motion for approval under Item F.

Department Of Education — Elementary and Secondary Education — Title | —
FY 2010 — Addition of $827,783 in Reading First State Grant funds to balance
forward remaining authority for the Reading First Aid to Schools category.
Requires Interim Finance approval since the amount added to the Reading First
Aid to Schools category exceeds $50,000. Work Program #C15849

Refer to motion for approval under Item F.
Department of Education — Elementary and Secondary Education — Title | —

FY 2009 — Addition of $2,911 in Title | Basic Federal Grant funds and transfer of
$33,666 from the Title | Basic Aid to Schools category to the Personnel Services
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12.

13.

14.

15.

category; and transfer of $15,612 from the Title | Basic Aid to Schools category to
the Transfer to Staffing Services category to cover staffing costs for the fiscal year.
Requires Interim Finance approval since the cumulative amount transferred to the
Personnel Services category exceeds $50,000. Work Program #C16142

Refer to motion for approval under Item F.

Department of Education — Elementary and Secondary Education Titles I, V,
& VI - EY 2009 — Addition of $1,346 in Cost Allocation Reimbursement funds and
transfer of $1,345 from the Aid to Schools category to the Personnel Services
category; transfer of $815 from the Teacher Quality Administration category to the
Personnel category; transfer of $87,483 from the State Assessments - Contracts
category to the Personnel Services category; transfer of $4,668 from the Personnel
category to the Technology Technical Assistance category; and transfer of $7,002
from the Personnel Services category to the Technology Administration and
Technical Assistance category to accurately record time and effort reporting for
FY 2009. Requires Interim Finance approval since the cumulative change to the
Personnel Services category exceeds $50,000. Work Program #C16145

Refer to motion for approval under Item F.

Nevada System of Higher Education — University Of Nevada — Reno -
FY 2010 — Addition of $2,028,776 in student surcharges as approved by the Board
of Regents at its June 2009 meeting to offset general fund reductions. Requires
Interim Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8,
Subsection 2 of the 2009 Legislative Session. Requires Interim Finance approval
since the amount added to the NSHE Operations category exceeds $50,000.
Work Program #C16036

Nevada System of Higher Education — University of Nevada — Las Vegas —
FY 2010 — Addition of $3,057,010 in student surcharges as approved by the Board
of Regents at its June 2009 meeting to offset general fund reductions. Requires
Interim Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8,
Subsection 2 of the 2009 Legislative Session. Requires Interim Finance approval
since the amount added to the NSHE Operations category exceeds $50,000.
Work Program #C16058

Nevada System of Higher Education — Great Basin College — FY 2010 —
Addition of $81,998 in student surcharges as approved by the Board of Regents at
its June 2009 meeting to offset general fund reductions. Requires Interim Finance
approval pursuant to Senate Bill 431 (Chapter 392), Section 8, Subsection 2 of the
2009 Legislative Session. Requires Interim Finance approval since the amount
added to the NSHE Operations category exceeds $50,000. Work Program
#C16071
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16. Nevada System of Higher Education — Western Nevada College — FY 2010 —
Addition of $101,428 in student surcharges as approved by the Board of Regents
at its June 2009 meeting to offset general fund reductions. Requires Interim
Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8, Subsection
2 of the 2009 Legislative Session. Requires Interim Finance approval since the
amount added to the NSHE Operations category exceeds $50,000. Work
Program #C16073

17. Nevada System of Higher Education - College of Southern Nevada —
FY 2010 — Addition of $905,104 in student surcharges as approved by the Board of
Regents at its June 2009 meeting to offset general fund reductions. Requires
Interim Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8,
Subsection 2 of the 2009 Legislative Session. Requires Interim Finance approval
since the amount added to the NSHE Operations category exceeds $50,000.
Work Program #C16070

18. Nevada System of Higher Education—-Truckee Meadows Community College—
FY 2010 — Addition of $280,593 in student surcharges as approved by the Board of
Regents at its June 2009 meeting to offset general fund reductions. Requires
Interim Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8,
Subsection 2 of the 2009 Legislative Session. Requires Interim Finance approval
since the amount added to the NSHE Operations category exceeds $50,000.
Work Program #C16072

19. Nevada System of Higher Education — Nevada State College at Henderson —
FY 2010 — Addition of $180,393 in student surcharges as approved by the Board of
Regents at its June 2009 meeting to offset general fund reductions. Requires
Interim Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8,
Subsection 2 of the 2009 Legislative Session. Requires Interim Finance approval
since the amount added to the NSHE Operations category exceeds $50,000.
Work Program #C16061

Vic Redding, Budget Officer, Nevada System of Higher Education (NSHE), Chancellor’s
Office, explained that eight work programs were being brought to the IFC to implement
surcharges that were approved by the Board of Regents shortly after the Legislature
adjourned in June 2009. The surcharges amounted to approximately five percent on
university and state college undergraduates and were effective this fall semester. An
approximate five percent increase for community college registration fees would
become effective in the spring semester. Mr. Redding added that the dental school and
the professional schools had surcharges as well.

Assemblywoman Gansert asked if the term “surcharge” meant the increases in tuition
were permanent or temporary.

Mr. Redding replied the board had approved a number of items necessary to implement
this biennium’s budget, including code changes, policy and procedure changes, and the
surcharges. All were approved on a biennial level, with the understanding that they
would be revisited as necessary. Mr. Redding also wanted to mention that the
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Chancellor, as he did every biennium, had convened his tuition and fee committee,
which consisted of presidents and student-body leaders, to make recommendations to
the Board of Regents for tuition and fees for the next biennium; the surcharges would
certainly be an issue to be discussed by the committee as well.

20.

21.

22.

23.

COCHAIR MATHEWS MOVED FOR APPROVAL.

THE MOTION WAS SECONDED BY ASSEMBLYWOMAN SMITH.
THE MOTION CARRIED.

Assemblywoman Leslie was not present for the vote.

Nevada System of Higher Education - Dental School — UNLV — FY 2010 —
Addition of $516,000 in student surcharges as approved by the Board of Regents
at its June 2009 meeting to offset General Fund reductions. Requires Interim
Finance approval pursuant to Senate Bill 431 (Chapter 392), Section 8, Subsection
2 of the 2009 Legislative Session. Requires Interim Finance approval since the
amount added to the NSHE Operations category exceeds $50,000. Work
Program #C16302

Refer to motion for approval under Item F.

Department of Cultural Affairs — Museums and History Division — FY 2009 —
Transfer of $46,561 from the Deferred Maintenance category to the Transfer Cash
to Other Agency category to return unused funds to the Commission on Tourism
due to savings realized in fiscal year 2009. Requires Interim Finance approval
since the amount transferred to the Transfer Cash to Other Agency category
exceeds 10 percent of the legislatively-approved amount for that category. Work
Program #C16067

Refer to motion for approval under Iltem F.

Department of Cultural Affairs — Museums and History Division — Lost City
Museum — FY 2010 — Addition of $53,835 in Southern Nevada Public Land
Management Act subgrant funds transferred from Historic Preservation for funding
of exhibits. Requires Interim Finance approval since the amount added to the

Southern Nevada Public Land Management Act/State Historic Preservation Office
Subgrant category exceeds $50,000. Work Program #C15939

Refer to motion for approval under Item F.

Department of Cultural Affairs — Museums and History Division — Nevada
Historical Society — FY 2010 — Addition of $59,926 in Federal Library Services

and Technology Act (LSTA) Grant funds transferred from the Nevada State Library
to provide funding for the Nevada Historical Society's Library Catalog Project.

39



Requires Interim Finance approval since the amount added to the LSTA Subgrant
category exceeds $50,000. Work Program #C15943

Refer to motion for approval under Iltem F.

24. Department of Cultural Affairs — Museums and History Division — State
Railroad Museums — FY 2010 — Addition of $555,750 in Federal Highway
Administration funds transferred from the Nevada Department of Transportation
(NDOT) through its Stewardship Plan for construction of new permanent
transportation-related exhibits at the Nevada State Railroad Museum in Carson
City. Requires Interim Finance approval since the amount added to the NDOT
Federal Grant category exceeds $50,000. Work Program #C15922

Patrick Cates, the Fiscal Officer for the Department of Cultural Affairs, explained that
the purpose of item 24 was to bring forward approximately $.5 million in federal
Highway Administration funds, transfers from the Department of Transportation, under
the stewardship plan for construction of new exhibits at the Nevada State Railroad
Muse um.

Senator Coffin remarked he had requested this item be heard because he was worried
about federal highway tax dollars being used essentially for a museum, which he had
supported along with other members; however, it was a railroad museum and not even
related to highway transportation. He was curious why he should approve the
transaction.

Mr. Cates replied the appropriation was through the federal highway bill for surface
transportation. In 1991, when the first bill, known as the Transportation Equity Act
(TEA-21), was passed, it required that each state set aside 10 percent of its federal
highway appropriation for 12 categories of enhancements to the surface transportation
network. They included such items as pedestrian walkways, mitigation of highway
advertising, and the establishment of transportation museums that supported surface
transportation, which included railroad museums. Mr. Cates said the funding was
merely provided through NDOT per that federal requirement, which was reauthorized in
the Intermodal Surface Transportation Equity Act (ISTEA) and now in the Safe
Accountable Flexible Efficient Transportation Equipment Act: A Legacy for Users
(SAFETEA-LU). In addition to this request, the Carson City Railroad Museum took
advantage of the program for funding provided two years ago for other facility
improvements at the Railroad Museum.

Senator Coffin understood the ISTEA contemplated that funding would be used for
off-highway uses or alternative means of transportation. He did not understand the
logic for a railroad museum; he could understand an automobile museum or an
alternative means of transportation — something that related to the source of tax dollars,
current railroad use, for example.
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Mr. Cates responded that it was a surface transportation bill, railroads being part of the
surface network, and railroad museums could take advantage of the funding. However,
an aviation museum or maritime museum would not be eligible.

25.

26.

27.

SENATOR RAGGIO MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY COCHAIR MATHEWS,
THE MOTION CARRIED.

Assemblywoman Leslie and Assemblyman Conklin were not
present for the vote.

Department of Cultural Affairs — Museums and History Division — State
Railroad Museums — FY 2009 - Transfer of $152,242 from the Deferred
Maintenance category to the Transfer Cash to Other Agency category to return
unused funds to the Commission on Tourism due to savings realizes in fiscal year
2010. Requires Interim Finance approval since the amount transferred to the
Transfer Cash to Other Agency category exceeds $50,000. Work Program
#C16064

Refer to motion for approval under Item F.

Department of Cultural Affairs — Historic Preservation — FY 2010 — Addition of
$46,966 in United States Department of the Interior, National Park Service,
Preserve America Grant funds to provide continued funding for a state and national
register Geographic Information Systems (GIS) database, which will be
incorporated into the Nevada Cultural Resource Information System (NVCRIS)
database. Requires Interim Finance approval since the amount added to the
Cultural Resources Information category exceeds 10 percent of the legislatively-
approved amount for that category. Work Program #C15967

Refer to motion for approval under Item F.

Department of Cultural Affairs — Historic Preservation — FY 2010 — Addition of
$361,894 in Federal Bureau of Land Management (BLM), Southern Nevada Public
Land Management Act (SNPLMA) Grant funds to provide continued funding for the
Nevada Cultural Resource Information System (NVCRIS) database. Requires
Interim Finance approval since the amount added to the Cultural Resources
Information category exceeds $50,000. Work Program #C15968

Refer to motion for approval under Item F.

28. Department of Cultural Affairs — Historic Preservation — FY 2010 — Addition of

$25,003 in Federal Bureau of Land Management (BLM) grant funds to provide
continued funding for the Nevada Cultural Resource Information System (NVCRIS)
database. Requires Interim Finance approval since the amount added to the
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29.

30.

31.

32.

33.

Cultural Resources Information category exceeds 10 percent of the
legislatively-approved amount for that category. Work Program #C15971

Refer to motion for approval under Item F.

Department of Cultural Affairs — State Library and Archives — Nevada State
Library — FY 2010 — Addition of $92,028 in Federal Institute of Museums and
Library Services (IMLS) Grant funds to continue support of recruitment and
education efforts for librarians. Requires Interim Finance approval since the
amount added to the IMLS Librarian Training Grant category exceeds $50,000.
Work Program #C16011

Refer to motion for approval under Item F.

Department of Cultural Affairs — State Library and Archives — Nevada State
Library — FY 2010 - Addition of $472,340 in Commission on Educational
Technology Grant funds transferred from the Nevada Department of Education to
provide access to online research tools for school libraries. Requires Interim
Finance approval since the amount added to the Statewide Databases category
exceeds $50,000. Work Program #C16026

Refer to motion for approval under Item F.

Department of Cultural Affairs — State Library and Archives — Nevada State
Library — CLAN — FY 2010 — Addition of $245,563 in User Charges balanced
forward from fiscal year 2009 to purchase equipment benefiting all member
libraries.  Requires Interim Finance approval since the amount added to
Cooperative Libraries Automated Network (CLAN) category exceeds $50,000.
Work Program #C15618

Refer to motion for approval under Item F.

Department of Cultural Affairs — Nevada Arts Council — FY 2010 — Addition of
$39,351 in License Plate Fees balanced forward from fiscal year 2009 to continue
support for programs that enhance arts education for children. Requires Interim

Finance approval since the amount added to the License Plate Initiative category
exceeds 10 percent of the legislatively-approved amount for that category. Work
Program #C16034

Refer to motion for approval under Item F.

Department of Cultural Affairs — Nevada Arts Council — FY 2010 — Addition of
$80,688 in Federal National Endowment for the Arts (NEA) Partnership Grant
funds to continue programs for Arts in Education, Community Arts Development,
Artist Services, Arts Initiatives and Folk Arts. Requires Interim Finance approval
since the amount added to the Artist Services Program exceeds 10 percent of the
legislatively-approved amount for that category. Work Program #C16045

Refer to motion for approval under Item F.
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34.

35.

36.

37.

38.

39.

Department of Business and Industry — Financial Institutions — FY 2010 —
Transfer of $306,000 from the Reserve category to the Licensing Project category

to complete the licensing system project. Requires Interim Finance approval since
the amount added to the Licensing Project category exceeds $50,000. Work

Program #C15954
Refer to motion for approval under Item F.

Department of Business and Industry — Financial Institutions—Investigations—
FY 2010 — Deletion of $442,785 in Balance Forward from Previous Year funds to
record actual funds received. Requires Interim Finance approval since the amount
deducted from the Reserve for Reversion from Non-General Fund Sources
category exceeds $50,000. Work Program #C15871

Refer to motion for approval under Item F.

Department of Business and Industry — Industrial Development Bonds —
FY 2010 — Transfer of $57,500 from the Reserve category to the Cost of Issuance
category to provide funding for projected legal review and counseling services.
Requires Interim Finance approval since the amount transferred to the Cost of
Issuance category exceeds $50,000. Work Program #C15881

Refer to motion for approval under Item F.

Department of Business and Industry — Housing Division — FY 2010 — Addition
of $15,184,795 in American Recovery and Reinvestment Act (ARRA) of 2009, Tax
Credit Assistance Program (TCAP) funds; $825,000 in ARRA, TCAP Asset
Management fees; $24,000 in ARRA, TCAP Set Up fees; and $31,438,338 in
ARRA, TCAP 1602 Exchange funds to provide funding for capital investment in
low-income housing tax credit projects. Requires Interim Finance approval since
the amount added to the ARRA, TCAP Awards category exceeds $50,000. Work

Program #C16005. WITHDRAWN AUGUST 21, 2009. APPROVED BY
GOVERNOR IN ACCORDANCE WITH NRS 353.220 (5)(a).

Department of Business and Industry — Housing Division — Special Housing
Assistance — FY 2010 — Addition of $23,466,127 in Department of Housing and
Urban Development funds for the Neighborhood Stabilization Program to support
the stabilization of neighborhoods in response to the foreclosure crisis. Requires
Interim Finance approval since the amount added to the Neighborhood
Stabilization Program Subgrantees category exceeds $50,000. Work Program
#C16035

Refer to motion for approval under Item F.

Department of Business and Industry — Housing Division — Low Income
Housing Trust Fund — FY 2010 — Addition of $207,865 in Federal Grant National
Foreclosure Mitigation Counseling Program funds to support foreclosure mitigation
counseling to certain entities. Requires Interim Finance approval since the amount
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40.

41.

42.

43.

added to the National Foreclosure Mitigation Counseling Program Subgrantees
category exceeds $50,000. Work Program #C15991

Refer to motion for approval under Item F.

Department of Business and Industry — Housing Division — Low Income
Housing Trust Fund — FY 2010 — Addition of $2,035,393 in American Recovery
and Reinvestment Act (ARRA) of 2009 for the Homeless Prevention and Rapid
Re-Housing Program to assist homeless families and individuals. Requires Interim
Finance approval since the amount added to the ARRA for the Homeless
Prevention and Rapid Re-Housing Program Subgrantees category exceeds
$50,000. Work Program #C15995. WITHDRAWN AUGUST 21, 20009.
APPROVED BY GOVERNOR IN ACCORDANCE WITH NRS 353.220 (5)(a).

Department of Business and Industry — Housing Division — Weatherization —
FY 2010 — Transfer of $9,461 from the Department of Energy Subgrants category
to the Operating category; $26,767 from the Department of Energy Subgrants
category to the Equipment category; and $23,572 from the Department of Energy
Subgrants category to the Information Services category to provide for
replacement computer equipment, workstations and weatherization testing
equipment. Requires Interim Finance approval since the amount transferred from
the Department of Energy Subgrants category exceeds $50,000. Work Program
#C15984

Refer to motion for approval under Item F.

Department of Business and Industry — Housing Division — Weatherization —
FY 2009 — Transfer $68,184 from the Reserve category to the Universal Energy
Charge category to provide funding for legal expenses through the end of fiscal
year 2009. Requires Interim Finance approval since the amount added to the
Universal Energy Charge category exceeds $50,000. Work Program #C15987

Refer to motion for approval under Item F.

Department of Business and Industry — Mortgage Lending — FY 2010 —
Addition of $82,993 in Balance Forward from Previous Year funds to provide
funding for a database system. Requires Interim Finance approval since the
amount added to the Information Services category exceeds $50,000. Work
Program #MSAFY10

Bill Mayer, Administrative Services Officer (ASO) for the Department of Business and
Industry (B&I) introduced Vickie Dunmore, the ASO for the Mortgage Lending Division.
Mr. Mayer explained that item 43 was a work program for the Mortgage Lending
Division. There was a recent technical revision which represented a change in coding
on the work program presented, but there was no change in the purpose of the dollar
amount shown on the agenda.
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Mr. Ghiggeri said the change being requested was instead of balance forward of the
dollar amount shown on the agenda, the amount would simply be a transfer from
category 86, reserve, to the expenditure category, category 26.

44,

45,

46.

47.

COCHAIR MATHEWS MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY ASSEMBLYWOMAN PARNELL.

THE MOTION CARRIED.
Assemblywoman Leslie was not present for the vote.

Vice Chairman Arberry indicated he had abstained from the vote,
as he held a license under the Mortgage Lending Division.

Department of Business and Industry — Industrial Relations — Occupational
Safety and Health Enforcement — FY 2010 — Addition of $50,350 in Federal
Department of Occupational Health and Safety and $2,272 in Worker's
Compensation Safety Funds to accept a one-time federal grant to purchase video
conferencing equipment for the Reno and Henderson offices. Requires Interim
Finance approval since the amount added to the Information Services category
exceeds $20,000. Work Program #C16189

Refer to motion for approval under Item F.

Department of Business and Industry — Industrial Relations — Safety
Consultation and Training — FY 2010 — Addition of $40,500 in Occupational
Safety and Health Administration Consultation cooperative agreement revenue to
accept a one-time augmentation of federal funding to purchase instructional
pamphlets and to replace a vehicle. Requires Interim Finance approval since the
amount added to the Equipment category exceeds $20,000. Work Program
#C16166

Refer to motion for approval under Item F.

Department of Business and Industry — Taxicab Authority — EY_ 2009 -
Addition of $35,507 in Fingerprint fees due to increased requests for taxicab driver
permits and the required background checks. Requires Interim Finance approval
since the amount added to the Fingerprint fees category exceeds 10 percent of the
legislatively-approved level for that category. Work Program #C15483

Refer to motion for approval under Iltem F.

Department of Health and Human Services - Director's Office -
Administration — FY 2010 - Addition of $105,000 in Early Childhood

Comprehensive Systems (ECCS) grant funds to support states and communities in
their efforts to build and integrate early childhood service systems that address the
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critical components of access to comprehensive health services and medical
homes; social-emotional development and mental health of young children; early
care and education; parenting education and family support. Requires Interim
Finance approval since the amount added to the ECCS grant category exceeds
$50,000. Work Program #C40257

Refer to motion for approval under Item F.

48. Department of Health and Human Services — Director's Office — Grants
Management Unit — FY 2010 — Addition of $5,000,000 in Federal American
Recovery and Reinvestment Act (ARRA) Community Services Block Grant funds
to support community services to low-income families. Requires Interim Finance
approval since this action involves the allocation of block grant funds and
requires a public hearing. Work Program #C40251. WITHDRAWN
AUGUST 20, 2009.

49. Department of Health and Human Services — Director's Office — Grants
Management Unit — FY 2010 Addition of $5,000,000 in Federal American

Recovery and Reinvestment Act (ARRA) Community Services Block Grant funds
to support community services to low-income families. Requires Interim Finance
approval since this action involves the allocation of block grant funds and
requires a public hearing. Work Program #C40251. RESUBMITTED BY EBO
ON AUGUST 24, 20009.

Shawna DeRousse, Fiscal Officer for the Director's Office of the Department of Health
and Human Services (DHHS), explained the work program would add $5 million in
ARRA funds. The process had been delayed because the agency had received the
funds and developed a formula, and then the federal government requested that the
formula be changed. Ms. DeRousse said verbal approval had been received to go
forward with the funding, and therefore the request was being made to add the amount
to the DHHS budget.

Senator Raggio referred to page 195 of the meeting packet (Exhibit C), which listed the
$5 million in awards being contemplated; he noted that Washoe County was not
included.
Mike Willden, Director of DHHS, stated that the Washoe County allocation would go to
an organization known as the Community Services Agency (CSA) in Reno. Senator
Raggio asked if CSA served all of Washoe County, and Mr. Willden replied it did.
Cochair Mathews asked for public testimony; there was none.

COCHAIR MATHEWS MOVED FOR APPROVAL.

THE MOTION WAS SECONDED BY ASSEMBLYMAN GOICOECHEA.

THE MOTION CARRIED.
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50.

51.

52.

53.

Department of Health and Human Services — Director's Office — Grants
Management Unit — FY 2010 — Addition of $80,034 in Workforce Investment Act
Governor's Reserve American Recovery and Reinvestment Act Stimulus funds
transferred from the Department of Employment, Training and Rehabilitation to
provide employment and training services to Northern Nevada's at-risk youth
through expanded summer employment opportunities. Requires Interim Finance
approval since the amount added to the Department of Employment, Training and
Rehabilitation Workforce Investment Support Grant category exceeds $50,000.
Work Program #C40263. WITHDRAWN AUGUST 21, 2009. APPROVED BY
GOVERNOR IN ACCORDANCE WITH NRS 353.220 (5)(a).

Department of Health and Human Services — Director's Office — Indian Affairs
Commission — EY 2009 — Addition of $6,980 in Transfer from State Historic
Preservation Office, Commission on Cultural Affairs funds for rehabilitation efforts
at the Stewart Indian Cultural Center, Building 1. Requires Interim Finance
approval since the amount added to the Operating category includes a portion of
$150,000 in new governmental grants. Work Program #C40261. RELATES TO
ITEM 52.

Refer to motion for appoval under Item F.

Department of Health and Human Services — Director's Office — Indian Affairs
Commission — FY 2010 — Addition of $143,020 in Transfer from State Historic
Preservation Office, Commission on Cultural Affairs funds for rehabilitation efforts
at the Stewart Indian Cultural Center, Building 1. Requires Interim Finance
approval since the amount added to the Historic Preservation Grant category
exceeds $50,000. Work Program #C40262. RELATES TO ITEM 51.

Refer to motion for appoval under Item F.

Department of Health and Human Services — Aging and Disibility Services
Division — Aging Federal Programs and Administration — FY 2010 — Addition of
$69,964 in Balance Forward from Previous Year funds to provide continued

support for the Senior Ride program. Requires Interim Finance approval since the
amount added to the Senior Ride Program category exceeds $50,000. Work
Program #C40937

Mr. Stevens referred the Committee to ltem F and indicated that the Budget Director
had notified him there was a proposed revision on work program 53. Staff
recommended that the Committee rescind its action on item 53 that was taken earlier
(approval of remaining work programs) and that the item be taken in order for
consideration of the proposed revision to be made by the Budget Director.

SENATOR MATHEWS MOVED APPROVAL TO RESCIND THE
COMMITTEE’S PREVIOUS ACTION ON ITEM F-53.

THE MOTION WAS SECONDED BY ASSEMBLYMAN CONKLIN.

THE MOTION CARRIED.
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Carol Sala, Administrator of the Aging and Disability Services Division, DHHS, stated
the work program was for the purpose of balancing forward the remaining cash balance
for the Senior Ride Program. She said there was a revision to the final cash
reconciliation at fiscal year end, resulting in an actual amount of $45,135 to balance
forward instead of the work program estimate of $69,964.

54.

55.

56.

S7.

ASSEMBLYWOMAN PARNELL MOVED FOR APPROVAL AS REVISED.
THE MOTION WAS SECONDED BY ASSEMBLYWOMAN SMITH.
THE MOTION CARRIED.

Department of Health and Human Services — Aging and Disibility Services
Division — Developmental Disabilities — FY 2010 — Addition of $119,293 in
Transfer from Medicaid Infrastructure Grant funds to improve coordination of
services among state agencies and community organizations with direct
responsibilities to individuals with disabilities in their pursuit of competitive
employment and to facilitate a two percent job placement per year among
Ticket-to-Work holders in Nevada. Requires Interim Finance approval since the
amount added to the Medicaid Infrastructure Grant category exceeds $50,000.
Work Program #C15938

Refer to motion for approval under Item F.

Department of Health and Human Services — Aging and Disibility Services
Division — Community Based Services — FY 2010 — Addition of $87,600 in
Transfer from Attorney General United Health Group Settlement funds to support

additional clients deemed eligible for autism services. Requires Interim Finance
approval since the amount added to the Autism category exceeds $50,000. Work
Program #C15870

Refer to motion for approval under Item F.

Department of Health and Human Services — Aging and Disibility Services
Division — IDEA Part C Compliance — EY 2009 — Transfer of $25,000 from the
Personnel Services category to the Individuals with Disabilities Education
Improvement Act (IDEA) Part C Administration category for payments to vendors

and grantees. Requires Interim Finance approval since the cumulative amount
transferred to the IDEA Part C Administration category exceeds $50,000. Work
Program #C40264

Refer to motion for approval under Item F.
Department of Health and Human Services — Health Care Financing and
Policy — Intergovernmental Transfer Program — FY 2010 - Addition of

$1,178,011 in School District Reimbursements funds paid by the school districts for
the state share of school-based medical claims as a result of Nevada Medicaid
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58.

59.

60.

61.

State Plan Amendment (SPA) number 08-009 approved by Centers for Medicare
and Medicaid Services (CMS). Requires Interim Finance approval since the
amount added to the Transfer to BA 3243 - Medicaid category exceeds $50,000.
Work Program #C15551. RELATES TO ITEM 62.

Refer to motion for approval under Iltem F.

Department of Health and Human Services — Health Care Financing and
Policy — Intergovernmental Transfer Program — FY 2010 — Transfer of $200,723
from the Reserve category to the Transfer to BA 3158 DHCFP Admin category to
pay the state share of a consulting contract to develop a public assistance cost
allocation plan for the Division of Health Care Financing and Policy and to provide
assistance to other Health and Human Services agencies in developing cost
reports, documenting certified public expenditures, and setting cost-based rates.
Requires Interim Finance approval since the amount transferred to the Transfer to
BA 3158 DHCFP Admin category exceeds $50,000. Work Program #C15615.
RELATES TOITEM 61.

Refer to motion for approval under Item F.

Department of Health and Human Services — Health Care Financing and
Policy — Administration — FY 2010 — Transfer of $146,321 from the Reserve for
Resident Protection category to the Payments to State Agencies category for a
contract with the Nevada State Health Division for the analysis of data and to
develop a training tool about infectious disease in the nursing environment.
Requires Interim Finance approval since the amount transferred to the Payments
to State Agencies category exceeds $50,000. Work Program #C15579

Refer to motion for approval under Item F.

Department of Health and Human Services — Health Care Financing and
Policy — Administration — FY 2010 — Addition of $166,026 in Balance Forward
from Previous Year funds to provide continued support for the State Health
Information Website pursuant to A.B. 146 from the 2007 Legislature. Requires

Interim Finance approval since the amount added to the Health Care Information
Website category exceeds $50,000. Work Program #C15611

Refer to motion for approval under Item F.

Department of Health and Human Services — Health Care Financing and
Policy — Administration — FY 2010 — Addition of $200,723 in Federal Title XIX
Receipt funds and $200,723 in Transfer from Inter-Governmental Transfer Account
funds for a consulting contract to develop a public assistance cost allocation plan
for the Division of Health Care Financing and Policy and to provide assistance to
other Health and Human Services agencies in developing cost reports,
documenting certified public expenditures, and setting cost-based rates. Requires
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Interim Finance approval since the amount added to the Operating category
exceeds $50,000. Work Program #C15635. RELATES TO ITEM 58.

Refer to motion for approval under Iltem F.

62. Department of Health and Human Services — Health Care Financing and
Policy — Nevada Medicaid, Title XIX — FY 2010 — Addition of $1,178,011 in
Transfer from Intergovernmental Transfer (IGT) funds paid by the school districts
for the state share of school-based medical claims as a result of Nevada Medicaid
State Plan Amendment (SPA) number 08-009 approved by Centers for Medicare
and Medicaid Services (CMS). Requires Interim Finance approval since the
amount added to the Pass Thru to Local Government category exceeds $50,000.
Work Program #C15815. RELATES TO ITEM 57.

Refer to motion for approval under Item F.
Cochair Mathews announced that items 63 and 74 would be heard together.

63. Department of Health and Human Services — Health Care Financing and
Policy — Nevada Medicaid, Title XIX — FY 2009 — Addition of $632,727 in
Budgetary Transfer funds from Mental Health and Developmental Services to
relieve a General Fund shortfall. Requires Interim Finance approval since the
amount added to the Sister Agency Contracts category exceeds $50,000. Work
Program #C16102. RELATES TOITEM 74.

74. Department of Health and Human Services — Division of Mental Health and
Developmental Services — Desert Regional Center — EY 2009 — Deletion of
$632,727 in Budgetary Transfer to provide funding for a projected shortfall in the
Division of Health Care Financing and Policy. Requires Interim Finance approval

since the amount deducted from the Residential Placement category exceeds
$50,000. Work Program #C16136. RELATES TO ITEM 63.

Charles Duarte, Administrator of the Division of Health Care Financing and Policy
(HCF&P), introduced Jeff Mohlenkamp, former Administrative Services Officer IV for the
Division of Mental Health and Developmental Services (MHDS).

Mr. Duarte explained that item 63 was related to item 74, which requested a transfer of
funds from MHDS budget account 3279 to Medicaid budget account 3243 in order to
relieve a state General Fund shortfall in state fiscal year 2009. He said the $632,727
would allow the HCF&P division to close its budget for 20009.

Assemblywoman Leslie asked if one of the reasons for the shortage was the Children’'s
Health Assurance Program (CHAP) caseload.

Mr. Duarte replied the shortage was not related to the growth in the CHAP caseload;
this problem was a budgeting issue. With respect to the CHAP caseload, he could say
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that it was increasing at a very rapid rate. The caseload was currently about
four percent over what was estimated for the fiscal biennium. He said the majority of
the caseload growth seen by the division was related to the CHAP caseload.
Mr. Duarte explained CHAP was a Medicaid eligibility group for children in low-income
families and pregnant women.

Assemblywoman Leslie affirmed the increase was already four percent over what was
budgeted for the whole biennium. She asked Mr. Duarte what he thought the trend was
going to be.

Mr. Duarte replied the trend was projected to be a four percent increase; the division
was looking at member months, which was one month of membership in Medicaid per
person. He said member months were approximately 410,000 over what was projected;
the overall shortfall with respect to the budget equated to approximately $37 million in
state General Funds over the biennium.

Assemblywoman Leslie asked if Mr. Duarte was saying that the $37 million shortage
was the amount not budgeted for.

Mr. Duarte replied that was the current estimate; about $7 million of that amount was
associated with some shortfalls at the end of 2009. About $7 million in General Fund
claims payments were moved to state fiscal year 2010, resulting in a net of about
$30 million of funding not in the current Medicaid budget. Mr. Duarte said there was
about $6 million in projected excess funding in the Nevada Check-Up program, as some
children were becoming eligible for Medicaid and no longer eligible for Nevada
Check-Up because their incomes were much lower than they had been in the past.
Children were coming from households that had lost any meaningful employment and
income.

Assemblywoman Leslie asked if the $6 million in Check-Up would transfer to CHAP,
resulting in a $24 million shortfall.

Mr. Duarte explained the actual shortfall was $37 million; as he had indicated eatrlier,
about $7 million was claims from 2009. However, there was an excess in projected
authority of about $6 million in Check-Up that could be used, since the Legislature had
given the division the ability to move money from the Nevada Check-Up program to the
Nevada Medicaid program to cover the possibility of anincrease in CHAP caseload.

Assemblywoman Leslie said she was trying to get a feel for the actual bottom line. She
asked when the division would update caseloads again.

Mr. Duarte replied the bottom line was currently projected at $30 million, and the

caseloads were updated on a monthly basis. A meeting had been held with the Budget
Division to discuss a process and timeline for updating caseloads on a monthly basis.
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Assemblywoman Leslie asked if the division had any cost containment plans in place
and if the division was considering a supplemental appropriation.

Mr. Duarte said the division was not considering a supplemental request at this time, but
it was looking at some measures to reduce inappropriate utilization. One of the target
areas was in the personal care service arena; the issue was not one of reimbursement,
but more of inappropriate utilization of services. Mr. Duarte said there was strong
evidence through a number of investigations and reviews that many recipients were
receiving services in excess of need. The division was developing a process to
potentially use occupational therapists and physical therapists to assist with the
evaluations to ensure the clients were getting the services they needed to meet their
physical and functional needs.

Assemblywoman Leslie thanked Mr. Duarte for the information and requested that he
provide an update on the status of Medicaid at the next IFC meeting. Mr. Duarte said
he would provide an update.

Cochair Mathews thanked Mr. Duarte for agreeing to provide updated information,
adding that she would like some indication of how physical therapists and others would
be used to evaluate. She needed to know exactly what services were being provided to
clients who needed personal care, noting that many people could not even turn
themselves over in bed; some were paralyzed from the neck down. Cochair Mathews
wanted assurance that services were not being cut to those individuals; she requested
the numbers and categories of personal care services be provided.

Mr. Duarte said he totally agreed with Cochair Mathews and indicated that the division
was not looking at reducing services to individuals who had true functional needs.

Cochair Mathews reiterated the Committee would want information on what groups
would be getting reduced services, identified by category. Mr. Duarte reiterated he
agreed, saying the division was not insensitive to the people’s needs.

Cochair Mathews remarked she knew that was true; she thanked Mr. Duarte for the
work of the division.

Senator Horsford asked the status of the waiting list for Nevada Check-up.

Mr. Duarte responded that applications were being processed within 45 days. There
was currently no waiting list per se; the division was within the statutory requirements to
process applications. The issue was that the children were actually eligible for
Medicaid, so many applications were being transferred to Welfare and Supportive
Services for evaluation of eligibility under Medicaid. Mr. Duarte again explained that
more children were becoming eligible for Medicaid because of the income situation in
their households, making them eligible for Medicaid instead of Check-Up.
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Senator Horsford said during the end of the 2009 Session, there were numbers of 5,000
or more in a backlog. At that time, the Administration’s recommendation was to cap the
number to enroll and, obviously, the Legislature took a different approach. He asked if
the backlog of 5,000 applications no longer existed, or if now they were backlogged in
Medicaid.

Mr. Duarte responded that with respect to Nevada Check-Up, there was always a
number of pending applications, usually about 2,000, which was the current level. He
said applications were being processed in a timely manner and children who should be
eligible were becoming eligible. Mr. Duarte said he could not speak to a backlog in the
Medicaid application process; he was not aware of any. However, it was his
understanding the applications were being processed within federal guidelines.

Senator Horsford referred to Mr. Duarte’s earlier statement that the division had
flexibility to shift resources from Nevada Check-Up to Medicaid and asked what that
actually meant. He said while the children needed to be served in Medicaid, there were
other children eligible for Nevada Check-Up who should be added to the list and
ultimately enrolled. He asked Mr. Duarte how the division planned to move resources
between the programs.

Mr. Duarte replied the division currently did not have any plans to move dollars from the
Nevada Check-Up program to the Nevada Medicaid program. His point was that the
Legislature had provided the division with flexibility through the Appropriations Act to
transfer those funds in the event the CHAP caseload and the Medicaid program
exceeded budgetary expectations, which was the current trend.

With respect to the Nevada Check-Up caseload, Mr. Duarte said it was projected for
growth; again, because of the current economic situation and how families were
affected, the anticipated number of families were not eligible for Check-Up and the
children were instead eligible for Medicaid.

Senator Horsford remarked that was a sub-group; there were kids and families eligible
under Nevada Medicaid, probably the working poor who did not have insurance. He
understood that possibly based on the population that was originally applying, many
were not eligible for Medicaid because their incomes had dropped. However, because
of the outreach and other programs supported by the Legislature, Senator Horsford
believed the division should be targeting another group for enrollment into Nevada
Check-Up.

Mr. Duarte said the program was still open to those children; there were no caps or
delays in applications. In fact, as the applications were coming in, they were being
approved and then moved for Medicaid determinations; therefore, those families were

still applying.

Senator Horsford asked what the percentages were. He also wanted an update on
outreach efforts, because based on the plan, outreach was targeted based on those
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eligible for Nevada Check-Up at that time, and now they were eligible for Medicaid. The
outreach plan might need to be modified in order to get children into Nevada Check-Up
who were also still entitled to that program based on the income requirements.

Mr. Duarte said he would get the numbers for Senator Horsford. However, he wanted
to clarify that there really was no funded outreach plan for either Nevada Medicaid or
Check-Up at this time.

Senator Horsford said he thought the Legislature had supported some efforts toward
outreach and connection through community-based organizations.

Assemblywoman Buckley said that funding had been eliminated in the first round of
budget cuts after the 2007 Session.

Senator Horsford said there needed to be a way, without those resources, to connect to
those organizations to ensure that the working poor without insurance were eligible for
Nevada Check-Up. He reiterated he would be interested in the percentage numbers.

ASSEMBLYWOMAN LESLIE MOVED FOR APPROVAL OF ITEMS
63 AND 74.

ASSEMBLYMAN DENIS SECONDED THE MOTION.
THE MOTION WAS CARRIED.

Senator Raggio and Vice Chairman Arberry were not present for
the vote.

64. Department of Health and Human Services — Health Division — Immunization
Program — FY 2010 — Transfer of $23,973 from the Personnel Services category,
$68 from the Operating category, $103,657 from the Immunization Registry
Expansion category, and $62 from the Information Services category to the
Reserve for Reversion category to utilize alternative funding from the American
Recovery and Reinvestment Act. Requires Interim Finance approval since the

amount transferred from the Immunization Registry Expansion category exceeds
$50,000. Work Program #C15712

Refer to motion for approval under Item F.

65. Department of Health and Human Services — Health Division — WIC Food
Supplement — FY 2010 — Addition of $1,500,000 in Federal American Recovery
and Reinvestment Act (ARRA) of 2009 Electronic Benefits Transfer funds to
support the WIC clinics and participating grocery stores with the Electronic Benefits
Transfer (EBT) system conversion. Requires Interim Finance approval since the
amount added to the EBT - ARRA category exceeds $50,000. Work Program
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#C15661. WITHDRAWN AUGUST 26, 2009. APPROVED BY GOVERNOR IN
ACCORDANCE WITH NRS 353.220 (5)(a).

66. Department of Health and Human Services — Health Division — Health
Facilities Hospital Licensing — FY 2010 — Addition of $431,820 in Licenses and
Fees to support the seven six new positions for the duties required in A.B. 10
(retaliation or discrimination against nursing staff), A.B. 20 (criminal history review
of the applicant, licensee, employees, or independent contractors), A.B. 112
(causes of disease, epidemics, source of mortality, nuisances affecting the public
health, and other matters), A.B. 121 (staffing plans and related records and
requirements), and A.B. 123 (permit and national accreditation requirements) of
the 2009 Legislative Session. Requires Interim Finance approval since the work
program includes new positions. Work Program #C15597. REVISED
SEPTEMBER 2, 2009.

Mary Keating, Nevada State Health Division, introduced Marla McDade Williams,
Bureau Chief of the Bureau of Healthcare Quality and Compliance. Ms. Keating
explained the purpose of the work program was to implement the fiscal notes attached
to the 2009 Session bills. However, she said the division wanted to make an
amendment to the work program, which had been discussed with Fiscal staff.

Mr. Ghiggeri asked if the amendment involved the elimination of the half-time position
associated with A.B. 10; Ms. Keating replied he was correct. Mr. Ghiggeri said if the
Committee concurred, there would be a decrease in licensing fees of $26,635 and
decreased personnel expenditure authority by $23,877, operating authority by $2,615,
and information services authority by $143. The action would eliminate the half-time
position that was requested for A.B. 10. Ms. Keating concurred.

Assemblywoman Leslie said she had reviewed the items carefully because they had
come from Assemblywoman Smith’'s interim committee. She agreed with the
amendment; it was the appropriate action at this time. If necessary, the matter could be
addressed again in the future.

ASSEMBLYWOMAN LESLIE MOVED FOR APPROVAL OF
ITEM 66 AS AMENDED.

THE MOTION WAS SECONDED BY ASSEMBLYWOMAN SMITH.
THE MOTION CARRIED.

67. Department of Health and Human Services — Health Division — Health
Facilities Hospital Licensing — FY 2010 — Addition of $723,251 in Federal
Healthcare Associated Infections (HAI) Grant funds to support the prevention of
HAI statewide through detection, reporting, and prevention efforts and three new
positions. Requires Interim Finance approval since the amount added to the
Personnel Services category exceeds $50,000. Work Program #C15701.
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WITHDRAWN AUGUST 26, 2009. APPROVED BY GOVERNOR IN
ACCORDANCE WITH NRS 353.220 (5)(a).

68. Department of Health and Human Services - Health Division - Chronic
Disease — FY 2010 — Addition of $3,000,000 in Federal Health Care Access Grant
funds to support health insurance coverage to uninsured persons 60 to 64 years of
age, prior to becoming Medicare eligible. Requires Interim Finance approval since
the amount added to the Health Care Access category exceeds $50,000. Work
Program #C15585

Mary Keating, Nevada State Health Division, explained item 68 was a request to receive
new federal funds in budget account 3220 in regard to a program for state planning
grants for health care access for uninsured; the funding would provide insurance for
individuals 60 to 64 years old prior to becoming Medicare eligible. She introduced
Christine Roden, Grant Project Manager.

Cochair Mathews asked how many more uninsured Nevadans were expected to be
insured under the project.

Christine Roden, Grant Project Manager, replied the grant was expected to insure
400 individuals 60 to 64 years of age. However, she added, part of the grant was to
enhance operations of the non-profits, Access to Health Care and Great Basin Health
Net in the south. Ms. Roden said the vision was the individuals seeking coverage
through the program or any access to health care would come through the non-profits
and be directed to health services, which was already being done for 10,000 Nevadans.
She reiterated that additional funding was being provided to enhance operations;
however, 400 would be insured by the division.

Senator Horsford remarked that Great Basin Health Net and Access to Health Care
were providing the funds, but Anthem was the HMO provider. He asked if there was a
plan to ensure that all the partners would be able to sustain the funding beyond the
grant period and there would be an equitable match.

Ms. Roden said the state received a waiver for the match required from the insurance
companies for the first year; the actual request for proposal to select an insurance
carrier had not yet been issued. She said there were four Nevada carriers interested in
the project, and they knew they would be required to give a 20 percent match in-kind or
through a discount in the premiums. The Health Division was working with the Division
of Insurance on the plan; going forward, the insurance companies would be providing
the $600,000 match for their part of the project.

Senator Horsford asked if the amount was $600,000 or $800,000. Ms. Roden replied

the total match was $800,000, but the insurance companies would provide $680,000 of
the match.
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Senator Horsford affirmed that the Health Division would be working to ensure that the
match would be in place for future program years in the event the grant could be
extended; Ms. Roden replied he was correct.

Assemblywoman Smith asked if the division used a temporary employment (temp)
agency to administer the program. Ms. Roden replied she was the project director for
the program, as well as the manager of the primary care office. She would be hiring a
contractor to perform the oversight of the grantees and the contract with the insurance
carriers. There would be nine positions funded by the project; one would stay with the
state as a contractor for the five-year period to provide the financial oversight of the
project. The other positions were mostly case managers in the non-profits who would
be helping with enrollment and case management of the enrollees.

Assemblywoman Smith asked if the case managers were hired through a temp agency.
Ms. Roden replied no; the funds would be distributed to the non-profits, which would
then hire non-temporary case managers.

Assemblywoman Smith again asked if a temp agency was involved, and Ms. Roden
reiterated she would be hiring a temporary contractor at the state who would be
performing oversight of the grantees and the insurance contractor.

Assemblywoman Smith asked why that method of hiring was used rather than hiring
someone permanently. Ms. Roden replied it was a five-year grant, and the decision
was made to hire a contractor rather than a full-time position through State Personnel.

Ms. Keating added that the grant application included a contractor because the grant
was only for a five-year period. She said the division was not opposed to looking into
both options. However, once the funding ended, the position would need to end as well.

Assemblywoman Smith said she was asking because members heard a lot of different
methods for employing people through grants, whether through stimulus funds or
regular grants, and it was difficult to understand how, what and when decisions were
made. It seemed to her that five years was a long-term grant, and she was trying to
understand the issue going forward.

ASSEMBLYWOMAN LESLIE MOVED FOR APPROVAL.

THE MOTION WAS SECONDED BY SENATOR HORSFORD,
WITH THE CAVEAT THAT THE DIVISION RETURN TO THE
COMMITTEE WITH BOTH OPTIONS FOR HIRING A PROGRAM
MANAGER AND JUSTIFICATION FOR HIRING A CONTRACTOR.

Senator Horsford remarked that he agreed with Assemblywoman Smith that five years

was a substantial length of time. He said that every position was only as good as the
existing funding, whether it was grant funds or General Funds. There was currently only
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funding for the next two years for all of state government. To the extent possible, he
recommended the division try to find a qualified person through the personnel process.

69.

70.

71.

THE MOTION CARRIED AS SECONDED BY SENATOR
HORSFORD.

Department of Health and Human Services — Health Division — Chronic
Disease — FY 2010 — Addition of $35,506 in Federal Healthy Communities Grant
funds to support responding to community needs related to policy, systems, and
environmental change strategies focusing on promoting physical activity and
improved nutrition, reducing tobacco use and exposure, building capacity to make
changes related to chronic disease risk factors, fostering improved and increased
access to quality care, eliminating health disparities, and reducing complications
from and incidence of chronic diseases. Requires Interim Finance approval since
the amount added to the Healthy Communities category exceeds 10 percent of the
legislatively-approved level for that category. Work Program #C15879

Refer to motion for approval under Item F.

Department of Health and Human Services — Health Division — Maternal Child
Health Services — FY 2010 — Addition of $134,905 $353.762 in Federal First Time
Motherhood Grant funds to increase  awareness of  existing
preconception/interconception, prenatal, and parenting services and programs that
address the relationship between services and healthy birth outcomes and a
healthy first year of life. Requires Interim Finance approval since the amount
added to the First Time Motherhood category exceeds $50,000. Work Program
#C15824. REVISED SEPTEMBER 4, 2009.

Refer to motion for approval under Item F.

Department of Health and Human Services — Division of Welfare and
Supportive Services — TANF — FY 2010 — Addition of $317,627 in Federal
Temporary Assistance to Needy Families (TANF) Block Grant funds to continue
the contract with private vendors for the New Employees of Nevada (NEON)
clients through June 30, 2010. Requires Interim Finance approval since the
amount involves the allocation of block grant funds and this action requires
a public hearing. Work Program #C15669

Sue Smith, Deputy Administrator, Administrative Services, Division of Welfare and
Support Services (DWSS), explained the work program was a request for approval to
receive $317,627 in TANF block grant revenue to continue the New Employees of
Nevada (NEON) pilot employment training program through June 30, 2010. The
allocation involved TANF block grant funds and required a public hearing.

There were no questions, and there was no testimony from the public.
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72.

73.

74.

75.

76.

COCHAIR MATHEWS MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY SENATOR TOWNSEND.
THE MOTION CARRIED.

Senator Coffin was not present for the vote.

Department of Health and Human Services - Mental Health and
Developmental Services — Northern Nevada Adult Mental Health Services —
FY 2010 - Transfer of $834,371 from the Personnel Services category to the
Professional Services category to fund contract psychiatrists to support current
agency operations and maintain quality patient care. Requires Interim Finance
approval since the amount transferred to the Professional Services category
exceeds $50,000. Work Program #C15684

Refer to motion for approval under Iltem F.

Department of Health and Human Services - Mental Health and
Developmental Services — Mental Health Information System — FY 2010 —
Addition of $51,270 in State Mental Health Data Infrastructure Grant funds to
support information technology services on a division-wide basis. Requires Interim
Finance approval since the amount added to the Data Infrastructure Grant
category exceeds $50,000. Work Program #C15850

Refer to motion for approval under Item F.

Department of Health and Human Services — Division of Mental Health and
Developmental Services — Desert Regional Center — FY_2009 — Deletion of
$632,727 in Budgetary Transfer to provide funding for a projected shortfall in the
Division of Health Care Financing and Policy. Requires Interim Finance approval
since the amount deducted from the Residential Placement category exceeds
$50,000. Work Program #C16136. RELATES TO ITEM 63.

Refer to discussion and motion for approval under item F-63.

Department of Health and Human Services - Mental Health and
Developmental Services — Facility For The Mental Offender — FY 2010 —
Transfer of $280,277 from the Personnel Services category to the Professional
Services category to fund contract psychiatrists to support current agency
operations and maintain quality patient care. Requires Interim Finance approval
since the amount transferred to the Professional Services category exceeds
$50,000. Work Program #C15754

Refef to motion for approval under ltem F.

Department of Health and Human Services — Division of Child and Family
Services — Community Juvenile Justice Programs — FY 2010 — Addition of
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$719,862 in Federal 2008 Enforcing Underage Drinking Laws (EUDL)
Discretionary Program: University/College Initiative Grant funds for programs
developed to reduce underage student drinking. Requires Interim Finance
approval since the amount added to the EUDL Discretionary category exceeds
$50,000. Work Program #C15833

Refef to motion for approval under Item F.

77. Department of Health and Human Services — Division of Child and Family
Services — Children, Youth and Family Administration — FY 2010 — Transfer of
$110,000 from the Personnel Services category to the Operating category for
contracted services on issues related to child welfare including federal and state
legislation, professional skills development, organizational improvement and policy
development. Requires Interim Finance approval since the amount deducted from
the Personnel Services category exceeds $50,000. Work Program #C15588

Diane Comeaux, Administrator, Division of Child and Family Services, testified the work
program was for the division's administrative budget account. The request was to
transfer $110,000 from Personnel Services to the Operating category to cover the costs
of a contract with Adams and Associates. Ms. Comeaux said the division had
contracted with Mike Capello to help with staff development and policy development,
and he would also be serving as the coordinator for the upcoming Program
Improvement Plan (PIP).

Cochair Mathews acknowledged that Mr. Capello was an expert in the field, but she
thought efforts were being made to not contract with retired public employees at large
consultant fees. She asked if, rather than paying a contractor $120 per hour, the
division would not be better served by hiring a part-time, or even full-time, person.

Ms. Comeaux said the contract was entered into with Adams and Associates prior to
passage of Assembly Bill 463. The contract had been in place for some time, and funds
were just now being moved to Personnel Services. She said the position of Deputy of
Finance and Administration was being held vacant to cover the costs of the contract so
that Mr. Capello could be hired to cover areas of expertise that she did not have, as well
as to assist the new Deputy of Child Welfare, who needed guidance.

Assemblywoman Buckley echoed Cochair Mathews’ remarks. She said obviously
Mr. Capello was extremely qualified, but at some point, a qualified Deputy of Finance
and Administration should be hired. She understood filling the vacancy for a short time
to cover the void, but now the contract was becoming long term. Assemblywoman
Buckley voiced her concern.

Ms. Comeaux responded the contract was entered into for slightly over two years, which
was still the plan. The contract would not be renewed after the two-year period, but it
gave the division a transition plan all the way through developing a Program
Improvement Plan to negotiating with the federal government and implementing all the
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changes that would have to be made through the PIP. Ms. Comeaux said the contract
would also enable the Child Welfare Deputy to be brought up to speed in her position.

Assemblywoman Buckley said she was willing to support the request, although
reluctantly, because the contract had been in place. She remarked she did not have a
problem with utilizing contract services as a bridge, but she was concerned that
someone needed to be hired permanently to be a stable presence and stable deputy.
Assemblywoman Buckley knew that Mr. Capello would bring a lot of expertise at a very
critical time, but she encouraged hiring a well-qualified person who would spend a
length of time with the agency.

Ms. Comeaux replied that was the division’s goal as well.

Cochair Mathews said she wanted the record to reflect that she knew Mr. Capello was
highly qualified; he had done a wonderful job for Washoe County. However, in her
opinion, the issue had nothing to do with his qualifications. She also believed that
someone should be put in place on a permanent basis, and it was important to get
someone on board and trained as soon as possible rather than two years down the
road. Secondly, she added, these occurrences seemed to be a habit within the state.

Ms. Comeaux said the Deputy Administrator for Child Welfare position had been filled;
the position being held open was the position she had held previous to becoming the
Administrator, which was the Deputy of Finance and Administration. She said she could
hold the position open because she was able to work with the existing staff for a short
period of time. Ms. Comeaux said she was performing the tasks the existing staff could
not do, because it was so important to have someone come in and help the new Deputy
Administrator of Child Welfare.

Assemblywoman Parnell said she was concerned about the caseworkers who were now
working very hard four days a week, especially now that the division was understaffed.
She thought consideration should be given to those employees; she questioned what
kind of message was being sent to them when a contract was being given to a former
employee for $110,000, especially at this time. Agencies such as Welfare, Child
Protective Services and the Department of Employment, Training and Rehabilitation
also had staff members who were dealing with individuals every day. Assemblywoman
Parnell said she was concerned that she had heard little conversation about that issue.

ASSEMBLYWOMAN LESLIE MOVED FOR APPROVAL.

THE MOTION WAS SECONDED BY ASSEMBLYWOMAN BUCKLEY.
Chairman Horsford asked if it would be possible to limit the period of the contract. He
agreed with all of the comments, and he thought Ms. Comeaux’s rationale that she had
the ability to do two jobs was commendable, but for the long term, he did not believe the

contract should be extended for two years through 2011. Based on the functions and
scope being discussed, he wondered if there was a reasonable shorter time that
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Mr. Capello could provide the services, support the work, train the deputy and end the
contract.

Ms. Comeaux replied the contract could certainly be limited. The division was
requesting to transfer funds this fiscal year to cover the costs, and the same would have
to be done in the next fiscal year, so the Committee could limit the funding for the next
fiscal year. She said the division could work with Mr. Capello on a stepped-up plan to
expedite training. Again, Ms. Comeaux noted, the division was also in the process of
developing a Program Improvement Plan, most of which would be completed within the
next five or six months. Some time beyond that would be needed to continue training.

Senator Horsford affirmed the contract before the Committee would end June 30, 2010,
and the division would have to approach IFC for funding for the next fiscal year.

Ms. Comeaux replied he was correct; the funding would end June 30, 2010. She
clarified that the contract was already in place. Savings from the vacant position were
also transferred last fiscal year to support the position; the contract was actually signed
by the Board of Examiners on April 14, 2009. Ms. Comeaux said very little money was
expended on the contract in fiscal year 2009; a little over $10,000 worth of services
were performed during the last biennium.

Senator Horsford said he would support the motion with the expectation that the
contract would end June 30, 2010, and Ms. Comeaux would work with the contractor to
develop a scope and plan of action that would allow the division's needs to be met
within that timeframe. He would be very reluctant to extend the contract beyond that
date.

ASSEMBLYWOMAN LESLIE AND ASSEMBLYWOMAN BUCKLEY
ACCEPTED THE CONDITIONS AS STATED BY SENATOR
HORSFORD.

THE MOTION CARRIED.
Senator Coffin and Assemblyman Oceguera were not present for the vote.

78. Department of Health and Human Services — Division of Child and Family
Services — Northern Nevada Child and Adolescent Services — FY 2010 —
Transfer of $165,875 from the Personnel Services category to the Contract
Psychiatric Services category for Psychiatric contract services through the
University of Nevada Medical School. Requires Interim Finance approval since the
amount deducted from the Personnel Services category exceeds $50,000. Work
Program #C15589

Refer to motion for approval under Item F.

79. Department of Employment, Training and Rehabilitation — Administrative
Services — Equal Rights Commission — FY 2010 — Deletion of $90,000 in
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80.

81.

82.

83.

Housing and Urban Development (HUD) Revenue Contract funds to eliminate
authority for two positions and support costs that were contingent upon the
passage of Assembly Bill 559 of the 2009 Legislative Session. Requires Interim
Finance approval since the amount deducted from the Training category exceeds
10 percent of the legislatively-approved amount for the category. Work Program
#C15906

Refer to motion for approval under Iltem F.

Department of Employment, Training and Rehabilitation — Rehabilitation
Division — Vocational Rehabilitation — FY 2010 — Addition of $134,857 in grant
funds transferred from the Fund for a Healthy Nevada, administered by the Nevada
Department of Health and Human Services, to provide Nevadans with disabilities
assistive technology assessments, testing and training to obtain employment.

Requires Interim Finance approval since the amount added to the Tobacco Grant
category exceeds $50,000. Work Program #C15955

Refer to motion for approval under Item F.

Department of Employment, Training and Rehabilitation — Rehabilitation
Division — Blind Business Enterprise Program — FY 2010 - Addition of
$905,388 in federal pass-through contract revenue from the Department of
Defense to process payments to the blind vendor serving the Fallon Naval Air
Station. Requires Interim Finance approval since the amount added to the
Business Enterprise category exceeds $50,000. Work Program #C15909

Refer to motion for approval under Item F.

Department of Employment, Training and Rehabilitation — Employment
Security — FY 2010 — Addition of $16,330,423 in Federal Administrative Cost
Allowance Grant funds and $465,982 in Federal Workforce Investment Act Grant
funds to align federal grant funding with state budget authority and fund thirteen
new front-line support and supervisory positions to maintain acceptable service
levels and program requirements for five operational units. Requires Interim
Finance approval since the amount added to the Personnel Services category
exceeds $50,000 and the work program adds new positions. Work Program
#C15526

Refer to motion for approval under Item F.

Department of Employment, Training and Rehabilitation — Employment
Security — Special Fund — FY 2010 — Addition of $13,563,094 in Federal Reed
Act Grant funds to obligate funding necessary for completion of Phase Il of DETR's
Unemployment Insurance (Ul) Modernization Project. Requires Interim Finance

approval since the amount added to the Ul Modernization Phase Il category
exceeds $50,000. Work Program #C16248
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Renee Olson, Chief Financial Officer for the Department of Employment, Training and
Rehabilitation (DETR), explained the work program requested the balance of federal
Reed Act funding required for completion of the Unemployment Insurance (Ul)
modernization project. The project replaced two systems, the benefit payment program
and the contributions system. Ms. Olson said the reason for requesting funds was that
the department was appropriated approximately $22 million over the current biennium
for the project out of Reed Act funds. However, the remaining funding of $13.5 million
would be expended in subsequent bienniums. She explained the funds were held in a
trust fund at the federal level, and they could be used for benefits; if they were to be
used otherwise, IFC approval was required.

Assemblyman Denis asked Ms. Olson to discuss the progress on the user interface and
provide an update.

Dave Haws, Administrator for the Information Development and Processing Division,
DETR, replied the department was in the middle of the proposal process to select a
vendor for the next phase, which should be concluded by the end of the calendar year.

Senator Horsford affirmed the $13.5 million could be used for benefits and/or the
modernization or other enhancements or improvements to the service delivery of the
fund. Ms. Olsonreplied that was correct.

Senator Horsford asked if the funds could be used to pay off or pay back any amount
that would be borrowed.

Ms. Olson affirmed that the department was on the verge of borrowing money; however,
she did not know the answer to Senator Horsford’s question. She said the agency
could not borrow money until the department’s funds were depleted. By requesting this
appropriation, the department would be allowed to reserve the funds in the trust fund at
the federal level. If the funds were not reserved because they were not appropriated,
they would have to be used for benefits, and therefore the agency would not have the
funds in the future to finish the project.

Senator Horsford clarified that his question was whether the funds could be used to pay
back any of the amount that was being borrowed. It was his understanding there had to
be a special assessment imposed or General Funds identified to pay back any amount
that was borrowed.

Ms. Olson asked Senator Horsford to clarify whether he was talking about paying back
interest or repayment of the principal of the loan, or both.

Dave Schmidt, Economist for DETR, said that in this case, the funds would not be used

to pay back a loan; rather, the funds would be used to pay benefits before the
department had to borrow money. Mr. Schmidt said the funds would be lost if they were
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not obligated prior to the borrowing taking place, which was why they wouldn't be
available to finish the project after this biennium.

Senator Horsford said he understood, but his question was whether any of the funds, if
available, could be used to pay back any of the money that was expected to be
borrowed. Ms. Olson offered to get the information back to the Committee.

Senator Horsford said he had been advised that when funds were borrowed, there had
to be a special assessment and/or identification from General Fund revenues, after the
interest-free period, that could not come from this fund. He wanted to be sure that was
the case. He requested the answer be provided to Committee members.

Assemblyman Conklin said he had worked on the unemployment issue significantly
during the 2009 Session, and he observed there were two issues. The department was
requesting funds so it would have to borrow later rather than sooner. If the
appropriation was taken now, the department could stave off borrowing for a time, so
less could be borrowed or the same amount could be borrowed, but it would take longer
to hit. He affirmed that if $1.2 billion was borrowed, there would be interest after twelve
months, late next year. It was his understanding that a special assessment was only
needed for the interest and not for the principal of the loan. The principal would be
funded the same way that the trust fund always was funded through the pseudo
assessment. Assemblyman Conklin said the Committee needed answers to both parts
of the question.

Kelly Karch, Deputy Administrator, Employment Security Division, said interest could
not be paid from the trust fund. The trust fund was money received from a Reed Act
disbursement that the department had for years; it had been kept aside just for the
modernization project. Mr. Karch said if the money was not set aside with the federal
government, it would go straight into benefits and the department would not be able to
set it aside for anything else. Either the money would be set aside for Ul modernization
or it would be used to pay benefits at this point in time. Mr. Karch said the interest had
to be a special assessment outside of the trust fund, which was another issue
altogether.

Vice Chairman Arberry asked the department representatives to obtain the requested
information for the Committee; he then asked the pleasure of the Committee.

COCHAIR MATHEWS MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY SENATOR TOWNSEND.

THE MOTION CARRIED.

84. Peace Officers Standards and Training — Commission — FY 2010 — Addition of
$1,415,000 in Federal American Recovery and Reinvestment Act (ARRA) Justice
Assistance Grant funds to standardize policies/procedures for state and local law
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85.

86.

87.

88.

89.

enforcement agencies and develop a series of training materials through a Lexipol
web-based system. Requires Interim Finance approval since the amount added to
the ARRA Stimulus category exceeds $50,000. Work Program #C16013.
WITHDRAWN AUGUST 21, 2009. APPROVED BY GOVERNOR IN
ACCORDANCE WITH NRS 353.220 (5)(a).

Department of Corrections — Director's Office — FY_ 2009 — Deletion of
$120,323 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires

Interim Finance approval since the amount deducted from the Personnel Services
category exceeds $50,000. Work Program #C15972.

Refer to motion for approval under Item F.

Department of Corrections — Director's Office — EY 2009 — Deletion of $98,910
$30,000 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires
Interim Finance approval since the amount deducted in the Personnel Services

category includes a budgetary transfer that balances against other work programs.
Work Program #C16080. REVISED SEPTEMBER 4, 2009.

Refer to motion for approval under Iltem F.

Department of Corrections — Director's Office — FY 2010 — Addition of $250,000
in Federal Justice Assistance Grant funds transferred from the Department of
Public Safety to fund a position and related costs to support and provide training
on a central repository for all gang intelligence information. Requires Interim

Finance approval since the amount added to the Gangnet Node Grant category
exceeds $50,000. Work Program #C15767

Refer to motion for approval under Item F.

Department of Corrections — Prison Medical Care — FY 2009 — Deletion of
$5,448 in Border Reimbursements and addition of $5,268 in Reimbursements.
This request also transfers $184,171 from the Inmate Driven category to the
Personnel Services category, $21,307 from the Operating category to the
Personnel Services category, and $5,839 from the Information Services category
to the Personnel Services category to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires
Interim Finance approval since the amount added to the Personnel Services
category exceeds $50,000. Work Program #C15854

Refer to motion for approval under Item F.

Department of Corrections — Correctional Programs — EY 2009 — Addition of

$9,880 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires
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Interim Finance approval since the amount added to the Personnel Services
category includes a budgetary transfer that balances against other work programs.
Work Program #C15999.

Refer to motion for approval under Iltem F.

90. Department of Corrections — High Desert State Prison — FY 2010 — Deletion of
$218,358 in funds transferred from the Department of Education to reflect
cancellation of the Child Nutritional Program Grant. Requires Interim Finance

approval since the amount deducted from the Department of Education Meal
Program category exceeds $50,000. Work Program #C15887

Howard Skolnik, Director, Department of Corrections, expressed his appreciation for the
many years of assistance from Mark Stevens and Gary Ghiggeri.

Mr. Skolnik said work program 90 was asking for the deletion of $218,358 in funds for
the Child Nutritional Program grant, which had been canceled. He said the net impact
of the deletion on the General Fund would be approximately $35,000 due to the offsets
and the actual number of inmates that were eligible. The amount of staff time, food
costs and interruptions at High Desert far exceeded the $35,000 that the General Fund
would lose by the deletion. He offered to answer questions.

Senator Horsford asked what the program requirements were that led the department to
decide to forego accepting the grant.

Mr. Skolnik responded that 63 inmates at High Desert qualified for the program.
Separate dietary requirements were required for them under the program, so they had
to be fed separately and moved separately. There was also a minimum of two audits
per year that staff had to perform, and there were requirements for exercise above the
standard requirements of the inmates that needed additional documentation.
Mr. Skolnik said 1.5 months of reimbursements were lost in the previous year because
sandwiches were being provided instead of a hot meal; the sandwiches were part of the
agency's sack lunch program. Mr. Skolnik said the major reason for the decision was
that it was a time-consuming program with very little return to the Prison system
because of the small number of inmates who were eligible.

Senator Horsford asked how the cost of meals would be provided since the meals
would no longer be funded through the grant.

Mr. Skolnik said the costs were already included in the inmate-driven funds, which were
part of the offset that made the difference between the $218,000 and $35,000.

Senator Horsford asked how long the Prison had been administering the grant;
Mr. Skolnik replied about three years.
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Senator Horsford said he wanted to hear Mr. Skolnik’s justification for making the
request, but he personally did not support it because the state tried to ask for every
federal dollar possible. He understood many federal dollars came with strings, some of
which seemed overly burdensome, and it was often necessary to make the decision not
to participate. However, this grant was about youthful offenders; he could not support
the state foregoing any money that helped to provide services to youthful offenders,
particularly when nutrition was involved, Senator Horsford thought the negatives of
Mr. Skolnik’s justification did not outweigh any potential benefits; he would not support
the request.

Mr. Skolnik wanted to point out that the agency would have to reapply for the grant if the
Committee did not approve the request.

COCHAIR MATHEWS MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY ASSEMBLYMAN GOICOECHEA.
THE MOTION FAILED.

Senator Horsford and Senator Woodhouse voted nay.

Assemblyman Arberry, Assemblyman Conklin, Assemblywoman
Leslie, Assemblywoman Parnell, and Assemblywoman Smith voted
nay.

Senator Coffin, Assemblyman Oceguera and Assemblywoman
Gansert were not present for the vote.

Vice Chairman Arberry said the Committee would reconsider the matter later in the
meeting.

91. Department of Corrections — High Desert State Prison — EY 2009 — Addition of
$109,618 $43;291 in Budgetary Transfers to provide funding for statewide
projected expenditures within the department for the remainder of the fiscal year.
Requires Interim Finance approval since the cumulative change to the Personnel
Services category exceeds $50,000. Work Program #C16097. REVISED
SEPTEMBER 4, 2009.

Refer to motion for approval under Iltem F.

92. Department of Corrections — Northern Nevada Correctional Center—FY 2010 —
Transfer of $603,354 from the Operating category to the Utilities category to
properly account for expenditure authority for wood fuel to operate the BioMass
plant. Requires Interim Finance approval since the amount transferred to the
Utilities category exceeds $50,000. Work Program #C15655

Refer to motion for approval under Iltem F.
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93.

94.

95.

96.

97.

Department of Corrections — Northern Nevada Correctional Center—FY 2009 —
Addition of $104,116 in Budgetary Transfers, $289 in Employee Services and $750
in Laundry Services; and deletion of $10,567 in Room, Board, Transportation
Charges, $1,138 in Bakery Sales, and $3,506 in Reimbursement for Prison
Industry Utilities to provide funding for statewide projected expenditures within the
department for the remainder of the fiscal year. Requires Interim Finance approval
since the amount added to the Personnel Services category exceeds $50,000.
Work Program #C15977.

Refer to motion for approval under Iltem F.

Department of Corrections — Nevada State Prison — EY_2009 - Deletion of
$41,951 $28. 701 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires
Interim Finance approval since the cumulative amount deducted from the
Personnel Services category exceeds $50,000. Work Program #C16084.
REVISED SEPTEMBER 4, 2009.

Refer to motion for approval under Iltem F.

Department of Corrections — Southern Desert Correctional Center—FY 2009 —
Addition of $131,431 $58;701 in Budgetary Transfers to provide funding for
statewide projected expenditures within the department for the remainder of the
fiscal year. Requires Interim Finance approval since the amount added to the
Personnel Services category exceeds $50,000. Work Program #C16093.

REVISED SEPTEMBER 4, 2009.
Refer to motion for approval under Item F.

Department of Corrections — Lovelock Correctional Center — EY_ 2009 —
Deletion of $44,291 $24,291 in Budgetary Transfers and transfer of $78 from the
Utilities category to the Personnel Services category to provide funding for
statewide projected expenditures within the department for the remainder of the
fiscal year. Requires Interim Finance approval since the cumulative change to the
Utilities category exceeds $50,000. Work Program #C16085. REVISED

SEPTEMBER 4, 2009.
Refer to motion for approval under Item F.

Department of Corrections — Stewart Conservation Camp — FY 2009 — Addition
of $5,121 $4+30 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires
Interim Finance approval since the amount added to the Personnel Services
category includes a budgetary transfer that balances against other work programs.
Work Program #C16089. REVISED SEPTEMBER 9, 2009.

Refer to motion for approval under Item F.
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98.

99.

100.

101.

102.

103.

Department of Corrections — Pioche Conservation Camp — FY 2009 — Deletion
of $35,626 $1/000 in Budgetary Transfers to provide funding for statewide
projected expenditures within the department for the remainder of the fiscal year.
Requires Interim Finance approval since the amount deducted from the Personnel

Services category includes a budgetary transfer that balances against other work
programs. Work Program #C16081. REVISED SEPTEMBER 9, 2009.

Refer to motion for approval under Iltem F.

Department of Corrections — Wells Conservation Camp — FY 2009 — Deletion
of $10,000 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires
Interim Finance approval since the amount deducted from the Personnel Services

category includes a budgetary transfer that balances against other work programs.
Work Program #C16082.

Refer to motion for approval under Item F.

Department of Corrections — Humboldt Conservation Camp — EY_ 2009 —
Deletion of $37,335 $14,000 in Budgetary Transfers to provide funding for
statewide projected expenditures within the department for the remainder of the
fiscal year. Requires Interim Finance approval since the amount deducted from the

Personnel Services category includes a budgetary transfer that balances against
other work programs. Work Program #C16083. REVISED SEPTEMBER 9, 20009.

Refer to motion for approval under Item F.

Department of Corrections — Ely Conservation Camp — EY 2009 — Addition of
$46,000 $22,000 in Budgetary Transfers to provide funding for statewide projected
expenditures within the department for the remainder of the fiscal year. Requires

Interim Finance approval since the cumulative amount added to the Personnel
Services category exceeds $50,000. Work Program #C16231. REVISED

SEPTEMBER 4, 2009.
Refer to motion for approval under ltem F.

Department of Corrections — Carlin Conservation Camp — FY 2009 — Addition
of $6,327 in Budgetary Transfers and deletion of $2,500 in Room, Board,
Transportation Charges to provide funding for statewide projected expenditures
within the department for the remainder of the fiscal year. Requires Interim Finance

approval since the amount added to the Personnel Services category includes a
budgetary transfer that balances against other work programs. Work Program

#C15966. WITHDRAWN SEPTEMBER 4, 2009.
Department of Corrections — Three Lakes Valley Conservation Camp —

FY 2009 - Deletion of $17,730 $4+30 in Budgetary Transfers to provide funding
for statewide projected expenditures within the department for the remainder of the
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104.

105.

106.

107.

fiscal year. Requires Interim Finance approval since the amount deducted from the
Personnel Services category includes a budgetary transfer that balances against
other work programs. Work Program #C16095. REVISED SEPTEMBER 4, 2009.

Refer to motion for approval under Iltem F.

Department of Motor Vehicles — Automation — FY 2010 — Addition of $78,637 in
overtime reimbursements from the Verification of Insurance budget account for
programmer staff to complete the rewrite of the Insurance Verification Program
also known as the Nevada Liability Insurance Validation Electronically (NV LIVE).

Requires Interim Finance approval since the amount added to the Personnel
Services category exceeds $50,000. Work Program #C16009. RELATES TO

ITEM 106.

Refer to motion for approval under Item F.

Department of Motor Vehicles — Pollution Control — FY 2010 — Transfer of
$69,971 from the City/County Air Quality category to the Reserve category to
update the distribution to the counties for dedicated grants based on the
legislatively-approved budget. Requires Interim Finance approval since the
amount transferred from the City/County Air Quality category exceeds $50,000.
Work Program #C15799

Refer to motion for approval under Item F.

Department of Motor Vehicles — Verification of Insurance — FY 2010 — Transfer
of $188,383 from the Reserve category to the Online Insurance Verification
category to complete the rewrite of the Insurance Verification Program also known
as the Nevada Liability Insurance Validation Electronically (NV LIVE). Requires

Interim Finance approval since the amount transferred to the Online Insurance
Verification category exceeds $50,000. Work Program #C15847. RELATES TO
ITEM 104.

Refer to motion for approval under Item F.

Department of Public Safety — Capitol Police — FY 2010 — Deletion of $174,224
in Supreme Court to reflect the elimination of two full-time equivalent Capitol Police

officers and related operating expenses in lieu of the Supreme Court contracting
with U.S-Federal-Marshals Clark County 8" Judicial District Court in their Las

Vegas facilities. Requires Interim Finance approval since the amount deducted
from the Personnel Services category exceeds $50,000. Work Program
#C16132. REVISED ON AUGUST 20, 2009.

Refer to motion for approval under Item F.
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108.

109.

110.

111.

112.

113.

Department of Public Safety — Justice Assistance Act — FY 2010 — Addition of
$441,255 in Byrne Memorial Formula Grant funds to combat the spread of
methamphetamine. Requires Interim Finance approval since the amount added to
the Community Oriented Policing Service (COPS) Grant category exceeds
$50,000. Work Program #C15839

Refer to motion for approval under Item F.

Department of Public Safety — Justice Assistance Grant Trust — FY 2010 —
Addition of $2,360,704 in Justice Assistance Grant Trust funds for statewide
programs that support criminal justice. Requires Interim Finance approval since
the amount added to the Justice Assistance Grant Trust category exceeds
$50,000. Work Program #C15807

Refer to motion for approval under Item F.

Department of Public Safety — Justice Assistance Grant Trust — FY 2010 —
Addition of $800,000 in Federal Funds from Previous Year to support components
of the criminal justice system. Requires Interim Finance approval since the
amount added to the Justice Assistance Grant Trust category exceeds $50,000.
Work Program #C15816

Refer to motion for approval under Item F.

Department of Public Safety — Justice Grant — FY 2010 — Addition of $42,425 in
Transfer from Department of Public Safety Criminal Justice Grant Trust, American
Recovery and Reinvestment Act funds to provide funding for a new position for
grants management, procurement programs, and assist with the Prisoner Re-Entry
Program. Requires Interim Finance approval since the work program requests the
addition of one full-time position. Work Program #C15959. WITHDRAWN
AUGUST 26, 2009. APPROVED BY GOVERNOR IN ACCORDANCE WITH
NRS 353.220 (5)(a).

Department of Public Safety — Justice Grant — FY 2010 — Addition of $32,411 in
Transfer from Department of Public Safety Criminal Justice, American Recovery
and Reinvestment Act funds to increase one part-time position to a full-time
position. Requires Interim Finance approval since the amount added to the

Personnel Services category exceeds 10 percent of the legislatively-approved
amount for that category. Work Program #C15702. WITHDRAWN

AUGUST 26, 2009. APPROVED BY GOVERNOR IN ACCORDANCE WITH
NRS 353.220 (5)(a).

Department of Public Safety — Forfeitures — Law Enforcement — FY 2010 —
Transfer $148,136 from the Reserve category to the Technology Upgrades
category for network infrastructure improvements. Requires Interim Finance
approval since the amount transferred to the Technology Upgrades category
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exceeds $50,000. Work Program #C16030. WITHDRAWN
SEPTEMBER 10, 2009.

Vice Chairman Arberry announced work programs 114, 115, 121, and 122 and Agenda
Item P would be considered together.

114.

115.

116.

117,

118.

Department of Public Safety — Forfeitures — Law Enforcement — FY 2010 —
Transfer of $324,699 from the Reserve category to the K-9 Program category for
start up costs, initial and quarterly training costs associated with six additional
narcotic K-9 units assigned to eastern Nevada. Requires Interim Finance approval

since the amount transferred to the K-9 Program category exceeds $50,000.
Work Program #C16041. RELATES TOITEMS 115,121, 122 and P.

Department of Public Safety — Forfeitures — Law Enforcement — FY 2010 —
Transfer of $221,812 from the Reserve category to the K-9 Program category for
start up costs, initial and quarterly training costs associated with two explosives
detection K-9 units to be assigned to northwestern and southern Nevada. Requires

Interim Finance approval since the amount transferred to the K-9 Program
category exceeds $50,000. Work Program #C16055. RELATES TO ITEMS

114,121,122 and P.

Department of Public Safety — Emergency Management Division — FY 2010 —
Addition of $300,000 in Transfer from Division of Emergency Management Office
of Domestic Preparedness; $50,000 in Transfer from Division of Emergency
Management Homeland Security Grant Program; and $500,000 in Transfer from
Division of Emergency Management Public Safety Interoperable Communications
for interoperable communications, training and exercises, and resource
management to balance forward partial federal authority from FY 2009. Requires
Interim Finance approval since the amount added to the Public Safety
Interoperable Communications Grant category exceeds $50,000. Work Program
#C15892

Refer to motion for approval under Item F.

Department of Public Safety — Emergency Management Division — FY 2010 —
Addition of $139,153 in Transfer from Federal Waste Isolation Pilot Plant (WIPP)
funds to increase preparedness relating to waste shipments throughout the state.

Requires Interim Finance approval since the amount added to the WIPP category
exceeds $50,000. Work Program #C15913

Refer to motion for approval under Item F.

Department of Public Safety — Emergency Management Division — FY 2010 —
Addition of $191,415 in Transfer from Department of Emergency Management
(DEM) -Emergency Management Preparedness Grant and $75,000 in Transfer
from DEM-Office of Domestic Preparedness to support and enhance emergency
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1109.

120.

121.

122.

P,

preparedness. Requires Interim Finance approval since the amount added to the
Personnel Services category exceeds $50,000. Work Program #C15893

Refer to motion for approval under Item F.

Department of Public Safety — Emergency Management Assistance Grants —

FY 2009 — Addition of $501,448 in Federal Emergency Management Agency

(FEMA) Emergency Management Preparedness Grant (EMPG) funds to support
and enhance emergency preparedness statewide. Requires Interim Finance
approval since the amount added to the EMPG Aid to Locals category exceeds
$50,000. Work Program #C15614

Refer to motion for approval under Item F.

Department of Public Safety — Emergency Management Assistance Grants —
FY 2010 — Addition of $99,999 in Federal Waste Isolation Pilot Plant funds to
increase state preparedness relating to waste shipments throughout the state.
Requires Interim Finance approval since the amount added to the Department of
Energy Emergency Preparedness Working Groups Grant category exceeds
$50,000. Work Program #C15900

Refer to motion for approval under Item F.

Department of Public Safety — NHP K-9 Program — FY 2010 — Addition of
$221,812 in Transfer from Department of Public Safety Forfeitures for start up
costs, initial and quarterly training costs associated with two explosives detection
K-9 units to be assigned to northwestern and southern Nevada. Requires Interim

Finance approval since the amount transferred to the Operating category exceeds
$50,000. Work Program #C15949. RELATES TO ITEMS 114, 115, 122 and P.

Department of Public Safety — NHP K-9 Program — FY 2010 — Addition of
$324,699 in Transfer from Department of Public Safety Forfeitures for start up
costs, initial and quarterly training costs associated with six additional narcotic K-9
units assigned to eastern Nevada. Requires Interim Finance approval since the
amount added to the Operating category exceeds $50,000. Work Program
#C15911. RELATES TOITEMS 114, 115,121 and P.

APPROVAL TO ACCEPT GIFTS AND GRANTS PURSUANT TO NRS 353.335
(2)(C) — Department of Public Safety — K-9 Program - Request for approval to
accept eight K-9 dogs, valued at $9,000 to $10,000 each from the Nevada State
Friends for K-9. RELATES TO ITEMS F 114, 115, 121 and 122. RECEIVED
AFTER SUBMITTAL DEADLINE, SEPTEMBER 2, 2009.

Jerry Hafen, Director, Nevada Department of Public Safety, introduced Tony Almaraz,
newly-appointed chief of the Highway Patrol, and Johnean Morrison, Administrative
Services Officer for the Highway Patrol Division. Mr. Hafen stated the purpose of work
program 114 was to request the transfer of $324,699 to category 20 of the K-9 program
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from category 86, reserve, to fund expansion of the existing program from six to twelve
K-9 teams. He said the transfer would fund the start-up costs and initial and quarterly
training costs associated with six additional canine units, which would be located in the
rural communities of Winnemucca, Elko, Wells, Ely, Tonopah, Hawthorne and Laughlin.

Mr. Hafen went on to explain that work program 115 was a request for transfer of
$221,812 to category 20, K-9 program, from category 86, reserve, to fund the start-up
costs and initial and quarterly training costs associated with two explosives detection
K-9 units, which would be stationed in the Las Vegas and Reno/Carson areas for use by
the commercial units at commercial checkpoints.

Cochair Mathews said she recalled when the program was approved, there was
concern as to how it would be implemented, but she understood that it was operating
very well. She asked how long the program with the six K-9s had beenin operation.

Tony Almaraz, Chief of the Nevada Highway Patrol, said the program first began in
December 2008 when the dogs were in the process of training. Since that time, one of
the dogs had died and had to be replaced, and there were officers in the training phase
of the program, which took some time as well. Mr. Almaraz said all six units had been
on the road since May 2009.

Cochair Mathews observed the program had actually been in operation a short time.
She asked if the increase would improve the safety on the highways, or if the sole
purpose of the program was the pursuit of drugs. She noted that not everyone was a
drug dealer, and people on the highways needed safety as well. She was concerned
that drugs would be the major priority of the Highway Patrol.

Mr. Hafen said from the department’s perspective, the K-9 program was a much-needed
resource, not a resource that would take away from the department’'s mission, but
instead an enhancement to the resources on the highways to interdict crime. He said
the mission of the Highway Patrol Division was not only traffic enforcement, but to police
crimes on Nevada highways. Mr. Hafen said the K-9 units in the rural areas would
enhance the division’s ability to interdict crime on the highways. He did not see that
expansion of the program would interfere in any way with the mission of the Highway
Patrol, but it would certainly enhance its capability to respond to crime on the
highways — not just narcotics crimes, but also other crimes that threatened homeland
security and similar issues.

Mr. Hafen said the department knew from inteligence resources, and through the
success and confiscations taking place with the existing K-9 program, that drugs were
being transported through Nevada by motor vehicle transportation on the highways. He
said the Highway Patrol was the first line of defense against that criminal interdiction.

Cochair Mathews asked Mr. Hafen to clarify from what source the additional funding for
expansion of the program would come.
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Mr. Hafen responded that since the inception of the program, it had been the mission to
not impact General Fund monies in the state, particularly with the current economic
climate. He said that was still the vision. The forfeiture monies that supported the
program were seized from drug traffickers.

Cochair Mathews noted officers would be training in the rural areas for 90 days. She
asked how those positions would be covered during that time.

Mr. Almaraz replied that during the training phase, there would be shift coverage issues
to deal with, particularly in the rural areas. It would be a matter of scheduling, and as
with any situation when troopers attended other types of scheduled training events,
coverage would have to be provided from a first-line supervisor level; they would be
able to facilitate whatever calls for service would be needed in those particular areas.

Cochair Mathews asked if the troopers went out of state for training. Mr. Almaraz
replied the training would be provided in state.

Assemblywoman Leslie said, having served on the subcommittee that reviewed the K-9
program during the 2009 Session, she was surprised the agency was appearing before
the Committee to expand the program. She had thought there was very clear
agreement that the program would be given some time to see how it worked.
Assemblywoman Leslie was troubled that an expansion of the program was being
requested at this time, because the state had no money. If more officers were added,
there would be an additional five percent for special duty pay and additional benefits,
which for eight K-9 officers would amount to an additional $36,600 in state funds. She
asked if the expansion was really a high priority; it was not for her, even though she
liked the dogs.

Mr. Hafen replied that in the past, the agency had approached the Legislature to expend
forfeiture funds for many different programs to enhance the needs of the department. A
group of chiefs met and determined that, because of the success of the current
program, the first and foremost thing that could be done for public safety in the state of
Nevada was to attack the drug problem at the quantity level. He said allowing the drugs
to flow into neighborhoods and be cut into multiple units of grams and ounces and
distributed throughout the community had been a losing battle for the agency.

Assemblywoman Leslie said she worked in the field and did not have to be convinced of
the drug problem. She emphasized that the 2009 Session just ended, and this matter
had been discussed. The K-9 program had only been in place since May; she asked
what had changed. She would prefer that the program be left as it was now and that it
be considered again at the 2011 Session; by then the program would have a track
record and would know whether the additional investment was worthwhile. She did not
want to debate the matter further; she would not supportit.

Mr. Hafen said he wanted the Committee to understand what had changed. The
department currently had four dogs in the Las Vegas Valley that worked the [-80 and
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the corridors that intersected that community. Those teams were committed to the
high-intensity drug traffic area initiatives in the Highway Interdiction Criminal program,
and they worked with the Las Vegas Metro and the Drug Enforcement Agency (DEA).
Mr. Hafen said the department had entered into a formal agreement with the Washoe
County Sheriff's Office and other local enforcement agencies, including the DEA, to
address the problem of interdiction on the I-80 corridors and Highway 93. He said the
department was not meeting the demands of the program on the alternate routes
throughout the state — those that went into the rural communities. Mr. Hafen said the
department knew through its intelligence sources that because of the pressures put on
in Clark and Washoe Counties, the alternate routes were being used to distribute
narcotics and bleed those communities of cash funds and assets. There was truly an
impact on health and human resources; every other division and department in the state
that provided social services and health community services were impacted by the flow
of drugs. In summary, Mr. Hafen said those were the circumstances that had changed.

Cochair Mathews affirmed that the department worked with Las Vegas Metro and
Washoe County, and both those departments had their own dogs.

Mr. Hafen replied that was correct. They had dogs, but in conversations with both
Sheriff Haley and Sheriff Gillespie, there could not be enough dogs on the highways of
the state. There was not a 24-hour, 7-day-a-week initiative that covered the state’s
highways in drug and criminal interdiction. That would be a perfect world, but it was not
feasible. Mr. Hafen said the quality of the dogs was such that on many occasions, the
department had been asked for its dogs to interdict drugs in other arenas, such as
Parcel Post and airports, on a limited basis; however, the program’s primary mission
was on the highways. He added there were not enough of any of the disciplines
throughout the state, and he again stated the additional units would greatly enhance the
department’s ability to stop the flow of narcotics with limited cost to the Highway Fund,
which could be absorbed.

Cochair Mathews said she appreciated the information, and she appreciated the job of
the department. She did not want to hinder the program, but she thought more time
was needed with the first six dogs. She noted Mr. Hafen had indicated there were only
four dogs and asked why the two were not replaced.

Mr. Hafen said one dog had died and had been replaced; the department currently had
six dogs on the highways of the state. He understood there had not been a lot of time
since the program was approved, but he didn't think there was a lot of time; he said the
way the drugs flowed through the communities had to be stopped now. War had been
declared on the drug trades; not only had his agency declared war, but the DEA and
other entity partnerships had as well. He said if the Committee members heard some of
the oppressive numbers on the number of drug seizures and cash seizures just over the
course of the last few months, they would know it was a worthwhile program. There
was no question in his mind that it was a self-sustaining program that would have no
impact on the General Fund and very little impact on the Highway Fund. From
Mr. Hafen’s perspective as Director of the Department of Public Safety, this was the
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most important program that could be on the agenda today in the way of interdicting
crime and drugs on the highways.

Cochair Mathews said she appreciated Mr. Hafen's passion about the program.

Assemblyman Goicoechea said he fully understood the budget problems, but it was
also important to understand that the budget concerns were filtering down to the drug
dealers. There were farms now growing and irrigating pot in Humboldt and Elko
Counties; there was a cash crop being grown in rural Nevada. Assemblyman
Goicoechea said the bottom line was that it had to be stopped.

Cochair Mathews argued that the growers wouldn't be on the highways and the
department could not stop them on the ranch. Assemblyman Goicoechea said the
crops were harvested and eventually did hit the highway. He reiterated he was aware
of the budget concerns, but he would like to see at least a portion of the request
approved. The traffic needed to be stopped on the railroads through Nye and White
Pine Counties.

Senator McGinness remarked he was sitting on the Committee as an alternate for
Senator Rhoads, and looking at the proposed location of placement of the dogs, except
for Laughliin, he and Senator Rhoads represented all of those areas. He asked if the
request included additional officers, or if only dogs were being added.

Mr. Hafen replied no additional personnel would be added. The request was just to
enhance the tools, the dogs that were very good at detecting drugs.

Senator McGinness asked what the time allocation would be. If the main goal was
traffic enforcement, he wondered how much of the time would be consumed by K-9 and
narcotics drug enforcement. Would it be 30 percent of an officer's time?

Mr. Hafen said he did not see a distinguishing factor between the drug mission and the
highway interdiction mission. It was the responsibility of every police officer in the state
to interdict crime, and how that was done should not change a lot. It was possible that
the questions asked and the attention at the trooper level would be enhanced because
troopers would know they had a tool to call on if they had to do a drug sniff on a car. He
reiterated he did not see a huge impact on the allocation of time.

Assemblywoman Smith wanted to go back to the basic philosophical concern, which
was the matter should have been heard during the legislative session budgeting
process — no different than any agency or program seeking to expand — particularly
when the program had a very short experience and had experienced some problems.
Her other concern throughout the meeting had been about jobs, and she thought some
of the funding should be used for people rather than dogs to help a few who were not
working. Assemblywoman Smith recalled that when the consultant issue was being
considered during session, the department had a consultant for the dogs on contract.
She asked if that was still the case and, if so, at what cost.
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Mr. Hafen remarked the contract was a very important part of the program. The
contract had expired for the contractor who had trained and selected the dogs and put
together the POST-certified training program for the K-9 handlers. Those contract
services were still needed to continue with the six dogs, because a couple of training
days had been pushed out due to the death of the one dog. He said by turning down
the proposal at this meeting, the contractor who trained the dogs, and would eventually
train the K-9 handlers to be trainers of the dogs, would be lost. Mr. Hafen said he too
would like to hire more people; however, under the federal forfeiture guidelines, these
funds could not be used to hire people. The guidelines were very strict concerning the
use of the funds, and it was the unanimous opinion in the department that this program
was the most vital aspect of crime prevention for the state of Nevada.

Assemblywoman Smith asked the dollar amount of the contract for the consultant. She
also noted that the impact to the General Fund of the extra-duty pay, which came out of
the department’'s budget, had not been discussed. She understood the $36,000 would
be Highway Fund money; she again asked the cost of the consultant agreement.

Johnean Morrison, Administrative Services Officer, Nevada Highway Patrol, replied the
current work program before the Committee for the narcotics piece of the expansion
included a component to train the six dogs if they were approved. She said it was
basically a time and materials allotment of money; the piece for the narcotics dogs was
$150,000, keeping in mind that the implementation of the narcotics dog program was
used as a baseline on which to base the funding in the work program request to
implement the new narcotics dog program.

Cochair Mathews asked if the total cost would amount to $253,000 for the six dogs,
including the contractor.

Ms. Morrison replied that the additional six dogs would be trained under the current
contract, which was $101,000. A request for proposal for the narcotics piece would be
issued for proposals from potential bidders to provide those services; $150,000 was the
amount in the contract for the start-up of the dog program, and that amount was used
as the baseline for start-up for the bomb detection units.

Cochair Mathews asked what would happen in the department if neither of the
programs were approved at this meeting.

Ms. Morrison replied the contract for the K-9 trainer was due to expire on
October 31, 2009, and the contract funding included in the original work program had
already been exhausted; there was no additional funding available.

Cochair Mathews asked Ms. Morrison to review the dollar amounts for clarification.
Ms. Morrison reiterated the current contract with the K-9 trainer was set to expire on
October 31, 2009. Using the current contract as a baseline to train the additional six
dogs, $101,000 was put into the budget.
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Senator Horsford asked how the agency would feel if less than six dogs were approved.
Mr. Hafen replied if the Committee approved less than six dogs, the expenditures for the
contractor would not be less, even if he just trained four dogs. He said to maximize the
value of the contractor and his ability to train, six dogs were doable, adding that the cost
was minimal, and the agency was prepared to absorb the cost within the Highway Fund
itself without an adverse impact on the General Fund.

Senator Horsford said he understood, but he suspected the request was not going to be
approved by the Committee, and he was trying to reach a compromise. He asked
Mr. Hafen if the contractor had to be paid the full amount or if it was possible to
negotiate the amount if fewer new dogs were approved.

Mr. Hafen replied if the trainer's contract was not renewed, then training of the dogs
would fall behind the curve a substantial level. The cost savings would be realized with
the continued training of the current dogs to ensure they stayed within the established
guidelines, as well as the fact that the contractor would be training six additional dogs.

Senator Horsford again asked Mr. Hafen what the agency's recommendation would be
if less than six dogs were approved, for a total of nine — six existing and three new. The
contractor would train three additional dogs and continue to train the existing six.

Mr. Hafen introduced J.V. Gagnon, who had been the director of the program since its
inception and was now chief of the Training Division.

Mr. Gagnon said the impact would be very minimal cost wise; the cost for the dogs
would come from forfeiture funds. He explained the original contract with the trainer
was for twelve K-9s, so addition of six new dogs would fall within the first contract.
There would be no fiscal impact, other than the five percent paid to the handlers for Fair
Labor Standards Act (FLSA) requirements; the fiscal impact would consist of the FLSA.

Assemblywoman Gansert said the program seemed to be a very cost-efficient way to
enhance tools in law enforcement, but if she heard correctly, the contractor could train
up to twelve dogs for the same price; it would not matter if it was nine, six or twelve
dogs — it would be the same amount.

Mr. Gagnon replied Assemblywoman Gansert was correct; there would be no additional
cost for the dogs or equipment. The dogs would be trained by the contractor, and it was
irrelevant whether there were six or nine needing the training program.

Assemblywoman Gansert wanted to confirm that the program would be self-sustaining
since such a large amount of dollars had been captured from seizures and put into the
Forfeiture Fund. Mr. Gagnon affirmed the program was self-sustaining.

Assemblyman Goicoechea remarked that it was likely the Committee was going to

reduce the request, so he suggested to the agency that three dogs be obtained for
Tonopah, Elko and Winnemucca at this time, and when the agency came back to the
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2011 Legislative Session, he was sure the program’s track record would warrant the
additional dogs.

SENATOR HORSFORD MOVED TO APPROVE THE REQUEST
WITH THREE DOGS INSTEAD OF SIX. HE ALSO MOVED TO
APPROVE AN APPROPRIATE CONTRACT TO THE EXTENT
THE AGENCY COULD NEGOTIATE FOR THE THREE
ADDITIONAL DOGS AND THE RETRAINING OF THE SIX
CURRENT DOGS, ALONG WITH THE ADDITIONAL
ENHANCEMENT AND PAY FOR THE TROOPERS.

THE MOTION WAS SECONDED BY SENATOR MCGINNESS.

Senator Raggio asked for clarification of the motion, which he understood included the
K-9 units for narcotics interdiction, but he wondered if the discussion included the
explosive units as well.

Senator Horsford responded the motion was based on the narcotics units only. He
thought other priorities should be identified for expenditure from the remaining forfeiture
funds, and the agency could make additional requests at a later date.

Senator Raggio said he would agree with the motion, but he believed that on issues this
important, particularly matters of narcotics interdiction and explosives detection in these
troublesome times, it was inappropriate for Committee members to substitute their
judgment for people with the experience and expertise. He believed the minimal
amount of savings compared to the potential damage or threat did not justify the
decision.

Cochair Mathews thought she had heard the training cost for three dogs would be the
same amount as for twelve, which was her only concern. She asked Senator Horsford
to consider that fact in his motion.

Senator Horsford said his understanding was that the contract would be renegotiated for
nine dogs, as approved.

Mr. Hafen said he understood what the Committee was trying to do; he agreed the
program could be continued with fewer dogs. The problem would be vetting out which
areas of the state would be most impacted by drug trafficking, which was going to be
difficult. He said the important factor was there was no extra cost, and the contractor
would still be paid the same amount; there would be no negotiation. The amount of
time he spent training three dogs would be the same amount of time he would commit
to six dogs, because the handlers were very much engaged in the training exercises.
Regardless of the number of dogs, the time constraints on the contractor would be the
same.
THE MOTION CARRIED.

Senator Coffin, Assemblywoman Buckley and Assemblyman
Oceguera were not present for the vote.
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Mr. Ghiggeri clarified that the motion included acceptance of three dogs under Agenda
Item P. Under Agenda ltem F, work programs 115 and 121 were not approved, and
work programs 114 and 122 would be adjusted by staff, in conjunction with the agency,
to provide for three dogs.

Vice Chairman Arberry stated Mr. Ghiggeri was correct.

123.

124.

125.

126.

Department of Public Safety — Highway Safety Grants Account — FY 2010 —
Addition of $242,500 in Ticketing Aggressive Cars and Trucks (TACT)
Communications Grant funds to conduct a Ticketing Aggressive Cars and Trucks
program which has been proven to be effective in changing driving behaviors and
improving highway safety. Requires Interim Finance approval since the amount
added to the TACT Communications Grant category exceeds $50,000. Work
Program #C15612

Refer to motion for approval under Item F.

Department of Public Safety — Highway Safety Grants Account — FY 2010 —
Addition of $263,687 in 20.218 Nevada Citation and Accident Tracking System
funds to conduct a Ticketing Aggressive Cars and Trucks (TACT) enforcement
program which has been proven to be effective in changing driving behaviors for
improved highway safety. Requires Interim Finance approval since the amount
added to the TACT Enforcement category exceeds $50,000. Work Program
#C15714

Refer to motion for approval under Item F.

Department of Public Safety — Division Of Investigations — FY 2009 — Addition
of $19,740 in Transfer from the Contingency Fund; addition of $23,490 to the
Personnel Services category; deletion of $2,958 from the Information Services
category; and deletion of $792 from the Intra-Agency Cost Allocation category to
cover a shortfall in the Personnel Services category. Deletion of $22,587 from the
Operating category and addition of $22,587 to the Reserve for Reversion category
to correct FY 2009 funding. Requires Interim Finance approval since the amount

added to the Reserve for Reversion category exceeds 10 percent of the
legislatively-approved level for that category. Work Program #C15303.
RELATES TOITEMI. WITHDRAWN SEPTEMBER 2, 2009.

Department of Public Safety — Narcotics Control — FY 2010 — Addition of

$180,000 in Transfer from Department of Public Safety (DPS) Criminal Justice to
cover statewide overtime costs for narcotics task force staff. Requires Interim
Finance approval since the amount added to the Narcotics Justice Assistance
Grant category exceeds $50,000. Work Program #C15740

Refer to motion for approval under Item F.
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127.

128.

129.

130.

131.

132.

Department of Public Safety — Parole and Probation — FY 2010 — Addition of
$430,895 in Transfer from Department of Public Safety Criminal Justice funds to
support three new positions and related costs to provide substance abuse
counseling in the Las Vegas area. Requires Interim Finance approval since the
amount added to the Personnel Services category exceeds $50,000. Work
Program #C15831. WITHDRAWN AUGUST 26, 2009. APPROVED BY
GOVERNOR IN ACCORDANCE WITH NRS 353.220 (5)(a).

Department of Public Safety — Criminal History Repository — FY 2010 —
Addition of $268,246 in Transfer from Department of Public Safety Forfeitures
funds and $57,263 in Transfer from Department of Public Safety Criminal Justice
funds and transfer of $14,316 from the Reserve category to the Personnel
Services category for sex offender registration and notification, and court
disposition record entry. Requires Interim Finance approval since the amount
added to the Sentencing, Monitoring, Apprehending, Registering, and Tracking
(SMART) category exceeds $50,000. Work Program #C15948

Refer to motion for approval under Item F.

Department of Public Safety — Technology Division — FY 2010 — Addition of
$52,500 in Transfer from Department of Public Safety Criminal Justice funds for
network infrastructure improvements. Requires Interim Finance approval since the
amount added to the Transfer from Department of Public Safety Criminal Justice
category exceeds $50,000. Work Program #C15994. WITHDRAWN
AUGUST 26, 2009. APPROVED BY GOVERNOR IN ACCORDANCE WITH
NRS 353.220 (5)(a).

Department of Public Safety — State Emergency Response Commission —
FY 2010 — Transfer of $21,000 from the Reserve category to the Information
Services category for additional development and implementation of the Online
Hazardous Materials Reporting System. Requires Interim Finance approval since
the amount added to the Information Services category exceeds 10 percent of the
legislatively-approved amount for that category. Work Program #C15869.
WITHDRAWN SEPTEMBER 4, 2009.

Department of Public Safety — Traffic Safety — FY 2010 — Addition of $724,400
in funds transferred from the Nevada Department of Transportation (NDOT) to
accept an award as a sub-recipient to enhance the Latino community safety
outreach program, Preventing Automobile Collisions Everyday (PACE), and
provide funding for paid media for Nevada seat belt and impaired driving

campaigns. Requires Interim Finance approval since the amount added to the
NDOT Flex Funds category exceeds $50,000. Work Program #C16197.
WITHDRAWN AUGUST 28, 2009.

Department of Public Safety — Highway Safety Plan and Administration —
FY 2010 — Addition of $300,000 in funds transferred from Traffic Safety for media
campaigns to increase driver and highway safety. Requires Interim Finance
approval since the amount added to the Nevada Department of Transportation

83



133.

134.

135.

136.

137.

(NDOT) Flex Funds category exceeds $50,000. Work Program #C16234.
WITHDRAWN AUGUST 28, 2009.

State Department of Conservation and Natural Resources — State Parks
Division — EY 2009 — Addition of $10,609 in Federal Highway Administration
Recreation Trail Program Administration Grant funds to support the state’s
Recreation Trails Program. Requires Interim Finance Committee approval since
the cumulative amount added to the State Trails category exceeds $50,000.
Work Program #C16025

Refer to motion for approval under Item F.

State Department of Conservation and Natural Resources — State Parks
Division — FY 2010 — Addition of $122,727 in Federal Recreational Trails
Administration Grant funds to continue support of the state’s recreation trails
program. Requires Interim Finance approval since the amount added to the State
Trails category exceeds $50,000. Work Program #C16040

Refer to motion for approval under Item F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Air Quality — FY 2010 — Addition of $636,838 in
Federal Environmental Protection Agency (EPA) Clean Act Diesel Grant funds,
$48,627 in Federal Air Toxic Ambient Monitoring Grant funds, $4,882 in Federal
EPA Clean Air Act Section 103 Grant funds and $734,852 in funds transferred from
Environmental Protection to balance forward federal grant authority from fiscal year
2009. Requires Interim Finance approval since the amount added to the Clean
Diesel Grant Program category exceeds $50,000. Work Program #C15992

Refer to motion for approval under Item F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Air Quality — FY 2010 — Addition of $446,400 in
Federal Clean Air Act Grant funds transferred from the State Energy Office Air
Quality Management Fund to support the installation of diesel emission reduction
technology on Nevada school buses. Requires Interim Finance approval since the
amount added to the Clean Diesel Grant Program category exceeds $50,000.
Work Program #C16078

Refer to motion for approval under Iltem F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Water Pollution Control — FY 2010 — Addition of
$121,259 in Federal Environmental Protection Agency (EPA) Drinking Water
Operator Certification Grant funds; $14,500 in Federal Office of Enforcement and
Compliance Assurance (OECA) Grant funds; $107,930 in Water Permit Fees;
$19,676 in Wastewater Operator Fees; and $184,364 in funds transferred from the
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138.

139.

140.

Health Division to support ongoing activities associated with enforcing the state’s
water pollution control laws and regulations and provide technical and financial
assistance to water dischargers. Requires Interim Finance approval since the
amount added to Well Head Program category exceeds $50,000. Work Program
#C16063

Refer to motion for approval under Iltem F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Waste Management and Federal Facilities —
FY 2010 — Addition of $1,266,000 in American Recovery and Reinvestment Act
(ARRA) Grant funds from the Federal Hazardous Materials Grant Program in
support of the agency's Leaking Underground Storage Tank (LUST) Program.
Requires Interim Finance approval since the amount added to the ARRA LUST
Stimulus Grant category exceeds $50,000. Work Program #C15226.
WITHDRAWN AUGUST 21, 2009. APPROVED BY GOVERNOR IN
ACCORDANCE WITH NRS 353.220 (5)(a).

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Waste Management and Federal Facilities —
FY 2010 — Addition of $206,860 in Federal Leaking Underground Storage Tank
funds; $36,605 in Federal Department of Energy (DOE) Grant funds; $66,689 in
Federal Department of Defense Grant funds; $250,484 in Federal Environment
Protection Agency (EPA) Exchange Network Grant funds; $196,887 in Federal
EPA fiscal year 2007 Exchange Network Grant funds; $22,007 in Federal EPA
fiscal year 2005 Exchange Network Grant funds; $95,471 in Federal EPA Dry
Cleaning Grant funds; $29,241 in Federal EPA fiscal year 2006 Exchange Network
Grant funds; $137,076 in Federal EPA Underground Storage Tank Grant funds;
$11,644 in Federal EPA Super Fund Grant funds; $10,000 in Civil Penalties funds;
$4,996,500 in funds transferred from Management of Hazardous Materials; and
$96,000 in funds transferred from the Petroleum Trust Fund. These funds will be
used to support the agency's ongoing program administration and operating
activities. Requires Interim Finance approval since the amount added to the
Corrective Actions category exceeds $50,000. Work Program #C15985

Refer to motion for approval under Item F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Waste Management and Federal Facilities —
FY 2010 — Addition of $300,000 in Federal Environmental Protection Agency
(EPA) Exchange Network Grant funds to upgrade the state’s Emissions Inventory
database. Requires Interim Finance approval since the amount added to the Fiscal

Year 2009 Exchange Network Consolidated Emissions Reporting Schema (CERS)
Grant category exceeds $50,000. Work Program #C15658

Refer to motion for approval under Item F.
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141.

142.

143.

144.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — State Revolving Fund—Administration—FY 2010 —
Addition of $41,847 in Federal Environmental Protection Agency (EPA) Water
Pollution Control State Revolving Fund Grant funds and transfer of $8,369 from the
Reserve category to the Clean Water State Revolving Fund Administration
category to fund increased activities resulting from the agency's success in
obtaining various federal grants requires Interim Finance approval since the
amount added to the Clean Water State Revolving Fund Administration category
exceeds $50,000. Work Program #C15958

Refer to motion for approval under Item F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Water Quality Planning — FY 2010 — Addition of
$194,300 in Federal American Recovery and Reinvestment Act (ARRA) Grant
funds from the U.S. Public Health Services Plan Grant Program to support the
agency's water quality management planning activities as authorized under the
ARRA requires Interim Finance Committee approval since the amount added to
the Federal 604 Water Quality Planning category exceeds $50,000. Work
Program #C15795. WITHDRAWN AUGUST 21, 20089. APPROVED BY
GOVERNOR IN ACCORDANCE WITH NRS 353.220 (5)(a).

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Water Quality Planning — FY 2010 — Addition of
$613,925 in Federal Clean Water Act Section 106 Environmental Protection
Agency (EPA) Grant funds; $3,271 in Federal Clean Water Act Section 604B EPA
Grant funds; $10,909 in Federal U.S. Public Health Services Plan Grant funds;
$131,360 in Federal U.S. Geologic Service — Southern Nevada Public Land
Management Act Grant funds; and $2,669,546 in Federal Clean Water Act Section
319H Non-Point Source Grant funds to support ongoing state water quality
management activities. Requires Interim Finance approval since the amount added
to the Federal 319 Clean Water Act category exceeds $50,000. Work Program
#C16051

Refer to motion for approval under Item F.

State Department of Conservation and Natural Resources — Division of
Environmental Protection — Safe Drinking Water Regulatory Program -
FY 2010 — Addition of $158,424 in Federal Environmental Protection Agency
Water Protection Grant Funds and $539,140 in funds transferred from the State
Revolving Fund (SRF) in support of the State’s Enhancing Rural Nevada Public
Water system Emergency Preparedness Project, Nevada’'s Warn Project, the Clark
County Table-Top Exercise, preliminary engineering report for the Lake Tahoe
community water system interti, operator certifications, and other public water
system supervision activities. Requires Interim Finance approval since the amount
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145.

146.

147.

148.

149.

added to the Federal Drinking Water State Rewvolving Fund (DWSRF) Grant
category exceeds $50,000. Work Program #C16038

Refer to motion for approval under Iltem F.

Department of Wildlife — Administration — FY 2010 — Transfer of $69,417 from
the Reserve category to the Personnel Services category and $43,083 from the
Reserve category to the Sagebrush Ecosystem Restoration category to fund the
coordination and the related costs associated with protection and restoration of
sagebrush habitats, restoration of areas damaged by wildfires, prevention of
wildfires, and reduction of cheatgrass pursuant to Senate Bill 146 of the
2009 Legislative Session. Requires Interim Finance approval since the amount
added to the Personnel Services category exceeds $50,000. Work Program
#C16016

Refer to motion for approval under Item F.

Department of Wildlife — Administration — FY 2010 — Addition of $270,880 in
Transfer from Conservation Question 1 Bond funds for the development of a plan
amendment to the Nevada Wildlife Action Plan to address impacts of climate
change on Nevada’s wildlife diversity. Requires Interim Finance approval since the
amount added to the Wildlife Diversity category exceeds $50,000. Work

Program #C16033

Refer to motion for approval under Item F.

Department of Wildlife — Administration — FY 2010 — Addition of $253,168 in
Federal Pittman Robertson Aid and $75,000 in Gifts and Donations funds to
construct an overpass and exclusionary fencing to reduce the number of vehicle
and animals collisions on Highway 93 north of Wells, Nevada. Requires Interim

Finance approval since the amount added to the Game Management category
exceeds $50,000. Work Program #C15963

Refer to motion for approval under Item F.

Department of Wildlife — Obligated Reserve — FY 2010 — Addition of $292,947
to the Duck Stamps Projects category to provide enhancements to waterfowl
management and improvement to wetland habitats. Requires Interim Finance
approval since the amount added to the Duck Stamps Projects category exceeds
$50,000. Work Program #C16029

Refer to motion for approval under Item F.
Department of Transportation — Administration — FY 2010 — Addition of

$1,017,942 in Reimbursement of Expenses from Sprint Nextel to reestablish
unexpended fiscal year 2009 authority for costs related to the re-banding of public
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safety frequencies from cellular frequencies. Requires Interim Finance approval
since the amount added to the Nextel Re-banding Agreement category exceeds
$50,000. Work Program #C15761

Refer to motion for approval under Iltem F.

150. Department of Transportation — Administration — FY 2010 — Addition of
$277,888 in Highway Fund Authorization to re-establish unexpended fiscal year
2009 authority for continuation of the Project Scheduling and Management System
(PSAMS) project approved by the 2003 Legislature. Requires Interim Finance

approval since the amount added to the Administrative Consultants category
exceeds $50,000. Work Program #C15826

Refer to motion for approval under Item F.

151. Department of Transportation — Administration — FY 2010 — Addition of
$1,160,096 in Highway Fund Authorization and $10,256,114 in Federal Transit
Authority (FTA) and Federal Aviation Administration (FAA) Grant funds to continue
support for these federal programs and to allow the Internal Audit Division to hire
outside auditors to assist with conducting required consultant audits in order to
remain in compliance with the Federal Highway Administration (FHA) regulations.
Requires Interim Finance approval since the amount added to the Administrative
Consultants category exceeds $50,000. Work Program #C15779

Rudy Malfabon, Deputy Director for Southern Nevada, Nevada Department of
Transportation, introduced Tracy Larkin-Thomason, Assistant Director of Planning.

Mr. Malfabon explained item 151 related to additional funding received from the federal
government. Funds were received on a regular basis, but the calendar timeframe of
receipt of funds did not align with NDOT'’s budget approval, which was the reason for
the request for authority. In addition, NDOT's internal auditors were required by law to
perform an audit to establish the overhead rates on contracts for the grant recipients,
but outside assistance was needed. The request included additional funding for
consultants to perform the audits required to establish the overhead rates.

SENATOR TOWNSEND MOVED FOR APPROVAL.

THE MOTION WAS SECONDED BY SENATOR MCGINNESS.
Mr. Ghiggeri said a revision was required to the work program as submitted. Staff
recommended a change in the Highway Fund authorization from $1,160,096 to
$1,104,846 and anincrease in federal aid from $10,256,114 to $10,269,614; a decrease

in the operating category from $15,000 to $14,250; and a decrease in the consultants
category from $11,401,210 to $11,360,210.
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SENATORS TOWNSEND AND MCGINNESS ACCEPTED THE
RECOMMENDATION FOR REVISION.

THE MOTION CARRIED.

Senator Coffin, Assemblywoman Buckley and Assemblyman
Oceguera were not present for the vote.

Senator Horsford asked if when agencies started to submit their budgets for 2011, the
authorization amounts would appear in the total budget and budgets would be built
based on the total numbers, or if federal or ARRA dollars would be aggregated out of
the totals to reflect the original amount of the General Fund-approved budgets.

Mr. Ghiggeri explained that for fiscal year 2010, the budgets would reflect actual
expenditures incurred. During the base budget review process, the Budget Division and
Fiscal Division would review the budgets and look for one-time expenses and reduce
them from the base budget.

152.

153.

154.

155.

Department of Transportation — Administration — FY 2010 — Addition of
$102,920 in Program Fees balanced forward from fiscal year 2009 to continue
support of the Bike Path Planning program. Requires Interim Finance approval
since the amount added to the Bike Path Planning category exceeds $50,000.
Work Program #C15812

Refer to motion for approval under Item F.

Department of Transportation — Administration — FY 2010 — Addition of
$613,441 in Highway Fund Authorization to re-establish unexpended fiscal year
2009 authority for the continuation of the Integrated Right of Way Inventory System
(IRWIN) project implementation approved by the 2003 Legislature. Requires

Interim Finance approval since the amount added to the Administrative
Consultants category exceeds $50,000. Work Program #C15821

Refer to motion for approval under Item F.

Department of Transportation — Administration — FY 2010 — Addition of
$473,508 in State Homeland Security Program (SHSP) Grant funds transferred
from the Department of Public Safety, Division of Emergency Management to
continue support of interoperable communication. Requires Interim Finance
approval since the amount added to the Equipment category exceeds $50,000.
Work Program #C15962

Refer to motion for approval under Item F.
Department of Transportation — Administration — FY 2010 — Addition of

$358,174 $956.546 in Highway Fund Authorization and $598,372 in Federal
Highway Administration funds to re-establish unexpended fiscal year 2009
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156.

157.

authority for equipment being delivered in fiscal year 2010. Requires Interim
Finance approval since the amount added to the Equipment category exceeds
$50,000. Work Program #C15777. REVISED SEPTEMBER 2, 2009.

Refer to motion for approval under Iltem F.

Department of Transportation — Administration — FY 2010 — Addition of
$199,998 in Highway Fund Authorization and $679,927 in U.S. Department of
Transportation, Federal Motor Carrier Safety Administration Grant funds to re-
establish unexpended budget authority and increase federal authority to continue
support for planning and core deployment of the Nevada Expanded Commercial
Vehicle Information System and Network (CVISN). Funding will also be used to
install a Nevada Remote Truck Monitoring Station for the Nevada Highway Patrol.
Requires Interim Finance approval since the amount added to the Land and
Building Improvements category exceeds $50,000. Work Program #C15946

Department of Health and Human Services — Health Division — Public Health
Preparedness Program — FY 2010 — Addition of $2,846,559 in Federal Center for
Disease Control (CDC) H1IN1 Grant funds to support anticipated HIN1 efforts in
the fall through contractual assistance with vaccination preparations, distribution
and administration, and training for community mitigation. Requires Interim
Finance approval since the amount added to the CDC H1N1 Grant category
exceeds $50,000. Work Program #C16243. RECEIVED AFTER SUBMITTAL
DEADLINE SEPTEMBER 2, 2009.

Vice Chairman Arberry stated that Senator Coffin had previously asked that items 156
and 157 be held, but he requested that they now be approved.

SENATOR COFFIN MOVED FOR APPROVAL OF ITEMS 156
AND 157.

THE MOTION WAS SECONDED BY ASSEMBLYMAN DENIS.
THE MOTION CARRIED.

Senator Horsford and Assemblywoman Leslie were not present for
the vote.

158. Department of Business and Industry — Division of Industrial Relations —

Occupational Safety and Health Enforcement — FY 2010 — Addition of $126,154
in U.S. Department of Labor, Occupational Safety and Health Administration funds
for the purchase of industrial hygiene equipment, training equipment, and vehicles.

Requires Interim Finance approval since the amount added to the Equipment
category exceeds $50,000. Work Program #C16761. RECEIVED AFTER

SUBMITTAL DEADLINE SEPTEMBER 11, 2009. THIS WORK PROGRAM WAS
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SUBMITTED BY THE BUDGET DIVISION PER NRS 353.335, SECTION 2(b),
REQUIRING EXPEDITIOUS ACTION WITHIN 15 DAYS.

Refer to motion for approval under Item F.

159. Department of Business and Industry — Division of Industrial Relations —
Safety Consultation and Training — FY 2010 - Addition of $26,368 in
U.S. Department of Labor, Occupational Safety and Health Administration funds
for the purchase of industrial hygiene equipment, training equipment, and
translation services. Requires Interim Finance approval since the cumulative
amount added to the Equipment category exceeds 10 percent of the
legislatively-approved amount for that category. Work Program #C16765.
RECEIVED AFTER SUBMITTAL DEADLINE SEPTEMBER 11, 2009. THIS
WORK PROGRAM WAS SUBMITTED BY THE BUDGET DIVISION PER NRS
353.335, SECTION 2(b), REQUIRING EXPEDITIOUS ACTION WITHIN 15 DAYS.

Refer to motioni for approval under Item F.

Vice Chairman Arberry announced the Committee needed to return to item F-90, the
child nutritional grant at High Desert State Prison. He called Mr. Skolnik to the
testimony table.

Howard Skolnik, Director, Department of Corrections, explained the current grant from
the Department of Education required, among other things, for the Prison to provide a
variety of fresh fruit. The current purchasing contract was for seasonal fruit, which
meant the Prison became out of compliance immediately. He said there was a
dietician-approved meal schedule for youthful offenders, which was what would be
provided if the Prison did not have the grant, and its caloric count was higher than the
standard inmate caloric count. He again stated administration of the program was very
expensive and time-consuming inrelation to the amount of $35,000 received.

Assemblywoman Leslie asked Mr. Skolnik if discontinuing the grant would cost the state
money. She recalled that staff had advised the state received $72,000 a year in meal
costs. She wondered how that amount would be made up.

Mr. Skolnik replied Assemblywoman Leslie was correct, but the state would only receive
about half of that amount since the inmate count that was part of the original grant was
only half the number. The loss of $35,000 in grant monies would be made up through
reduction in overtime alone.

Assemblywoman Leslie questioned whether Mr. Skolnik was sure the reduced overtime
would offset the loss in grant monies.

Mr. Skolnik said that during the previous week at Southern Desert Correctional Center,

the yard and all of the towers were closed due to furloughs; there were only
23 individuals on the yard out of 36 scheduled. He stated the department did not have
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the staff to administer the nutrition program. He believed $35,000 worth of savings
could be demonstrated without much difficulty if the Prison did not have to administer
the grant.

Assemblywoman Parnell asked if the state stood to lose some federal money because it
would be out of compliance for not offering the program.

Mr. Skolnik replied the only money the state would lose would be the $35,000 grant.
SENATOR RAGGIO MOVED FOR APPROVAL OF ITEM 90.
ASSEMBLYMAN GRADY SECONDED THE MOTION.

THE MOTION FAILED.

Senator Horsford and Senator Woodhouse voted nay.

Assemblyman Arberry, Assemblyman Conklin, Assemblywoman Leslie,
Assemblywoman Parnell, and Assemblywoman Smith voted nay.

Senator Townsend, Senator Coffin, Assemblywoman Buckley, and

Assemblyman Oceguera were not present for the vote.

RECLASSIFICATIONS

Agency/ s ' Proposed Class Title,
Agency Account Position | Present Class Title, Class Class Code, Grade &
Number Code, Grade & Salary
Number Salary
Administrative Assistant I, | Management Analyst IV,
code: 2.212, grade 25, step | code: 07.612, grade 39,
Secretary of State 040/1050 0089 10, $43,639.20, step 10, $81,139.68,
Employer/Employee Paid Employer/Employee Paid
Retirement Retirement
Management Analyst IV, Social Services Chief Il
. code: 07.612, grade 39, code: 12.301, grade 39,
ggiﬁg'”geﬁvices 402/3261 | 0001 | step 10, $81,139.68, step 10, $81,139.68,
y Employer/Employee Paid Employer/Employee Paid
Retirement Retirement
Chief of Operations and Deputy Administrator,
Maintenance, code:13.128, | code: 1.902, grade 44,
CNR/State Parks 704/4162 0002 Grade 44, step 1, step 1, $67,692.96,
$61,950.96, Employer/ Employer/Employee Paid
Employee Paid Retirement | Retirement
. I Supervisor, Professional
EnV|r'onmentaI Scientist IV, Engineer, code: 06.207,
CNR/Environmental code: 10.545, grade 38, grade 42, step 4
. 709/3185 0431 step 6, $64,702.12, ' '
Protection . $70,804.08,
Employer/Employee Paid .
Reti Employer/Employee Paid
etirement .
Retirement

Refer to motion for approval under Iltem F.
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G. STATEMENT OF CONTINGENCY FUND BALANCE.

Mr. Ghiggeri reported that the Contingency Fund balance as set forth under tab G of the
meeting packet (Exhibit C) reflected a balance at the end of fiscal year 2009 which, prior
to the allocations being considered by the Committee, was $30.4 million. Allocations
pending before the Committee from fiscal year 2009 funding totaled approximately
$175,000, and there was $12.2 million pending reversion to the General and Highway
Funds at the close of 2009. Mr. Ghiggeri said if all allocations were approved for fiscal
year 2009 as submitted and the funding was reverted to the General and Highway
Funds, there would be approximately $18 million left in the Contingency Fund for fiscal
year 2010. The beginning balance would be approximately $18 million, and
appropriations made by the 2009 Legislature to the Contingency Fund totaled
approximately $28.7 million, making approximately $46.8 million available for allocation
in fiscal year 2010. He said that allocations made year to date and meeting costs paid
totaled approximately $469,000, which would leave a balance of approximately
$46.3 million prior to Committee action at the September meeting. A Contingency Fund
allocation had been approved to the Secretary of State, and there was a total of
$2.6 million in pending allocations in 2010 funding. If those were approved as
submitted, there would be a balance of approximately $43.7 million in the Contingency
Fund.

*H. REQUESTS FOR ALLOCATION FROM THE IFC CONTINGENCY FUND
(GENERAL FUND) PURSUANT TO NRS 353.268.

S. State Department of Agriculture — Plant Industry — Request for an allocation of
$48,592 to support operating expenditures for fiscal year 2010.

Tony Lesperance, Director of the Department of Agriculture, testified that the reductions
that occurred in the 2009 Legislative Session resulted in the loss of 23 of the
department's 100 positions, including elimination of an Agriculturist position in
Winnemucca, which affected the farming areas of Humboldt, Lander and Eureka
Counties. Mr. Lesperance said Assemblyman Goicoechea had fought very hard to get
the funding reinstated during session; it was reinstated and it was thought everything
was final. However, approximately a week after the end of session, the department
learned that the Legislative Counsel Bureau (LCB) had removed $50,000 from the Plant
Industry budget, which completely eliminated any operations and put the budget back to
zero, so obviously the position could not be filled.

Mr. Lesperance said the agency had met with LCB representatives, who suggested that
a request to reestablish the funding be submitted to the Interim Finance Committee.

Assemblyman Goicoechea said in discussions with Fiscal Division staff, it was his
understanding that elimination of the funding was because of the change in how the
positions were funded and the realignment of staff. However, the approved budget did
reflect an Agriculturalist Il position in Humboldt County. His main concern was that if
regulations were going to be put in place, there also needed to be staff to perform the
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plant inspections. Winnemucca Farms was currently in limbo; regulations were in place
stating that it shall be inspected, but the state would not supply the inspector.
Assemblyman Goicoechea said asking companies to wait three to five days while
someone came from California or to contract for their own inspections was not fair. He
asked that $48,592 be approved to reinstate the position.

Mr. Stevens explained the position had been approved and that elimination of the
funding was basically due to adjustments that had to be made in cost allocations. The
required adjustments took a significant amount of money from the operating category.
He said similar instances often occurred at the end of session due to time constraints,
adding that this item should have been brought back to the Committee to make sure
members understood the ramifications of the adjustments. That was not done. He said
staff would recommend approval of the request.

COCHAIR MATHEWS MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY SENATOR TOWNSEND.
THE MOTION CARRIED.

Senator Coffin, Assemblywoman Buckley and Assemblyman Oceguera
were not present for the vote.

2.  State Department of Agriculture — Veterinary Medical Services — Request for an

allocation of $16,269 $43.315 to cover a revenue shortfall for fiscal year 2009.
REVISED SEPTEMBER 9, 2009.

Tony Lesperance, Director of the Department of Agriculture, said he could probably
offer ten semi-legitimate reasons why the budget was overspent by $16,000, but the
bottom line was the buck stopped with him as Director of the department. He said there
were some extenuating circumstances. The acting Administrative Services Officer
(ASO) had come from a fiscal office that had six or seven staff two years ago, and at
certain times during the past summer, she was the only fiscal person on staff.
Mr. Lesperance said the department was fortunate to be able to get the bills paid and
invoices out. The ASO had advised him that the division was close to being overdrawn,
and he had met with the division and the ASO to try to mitigate the problem, but the
attempts were not successful. He said he took full responsibility for the overdraft, and
since that time he had implemented more fiscal restraints with the various divisions and
would be proposing recommendations that should prevent this occurrence from ever
happening again.

ASSEMBLYMAN GOICOECHEA MOVED FOR APPROVAL.
SENATOR TOWNSEND SECONDED THE MOTION.

Mr. Stevens noted the revised amount was $16,269; Mr. Lesperance concurred.

94



ASSEMBLYMAN GOICOECHEA MOVED FOR APPROVAL AS
REVISED,

SENATOR TOWNSEND SECONDED THE MOTION AS REVISED.
THE MOTION CARRIED.
4.  Department of Health and Human Services—Division of Child and Family Services—

Request for an allocation of $26,746 to cover a technical error in adoption subsidy
payments for fiscal years 1998 through 2008.

Diane Comeaux, Administrator for the Division of Child and Family Services, explained
that item H-4 was a request for an allocation from the IFC Contingency Fund in the
amount of $26,746 to cover a technical error in adoption subsidy payments for fiscal
years 1998 through 2008. She noted that Fiscal staff had a recommendation for action.

Mr. Ghiggeri said if the Committee chose to approve the allocation, staff recommended
the amount be reduced to $8,058, with the balance of $18,688 to be funded from the
Stale Claims Fund. Mr. Ghiggeri said there were sufficient funds diverted in certain
fiscal years that would permit the payment out of Stale Claims; the $8,058 would cover
fiscal years 2000, 2006 and 2007, when insufficient funds were reverted to provide for
payment from Stale Claims.

Assemblywoman Leslie said she had the opportunity to review the item with
Ms. Comeaux, Cochair Mathews, and Fiscal staff prior to the meeting, and she would
recommend approval as revised.

ASSEMBLYWOMAN LESLIE MOVED FOR APPROVAL.

COCHAIR MATHEWS SECONDED THE MOTION.

THE MOTION CARRIED.

5. Department of Corrections — Request for an allocation of $112,410 to provide
funding for the longevity payments earned for fiscal year 2009.

Howard Skolnik, Director, Department of Corrections, explained an allocation of
$112,410 was being requested to provide for funding of longevity payments that were
earned in fiscal year 2009, which the department had anticipated paying in 2010 and
thus were not funded.

COCHAIR MATHEWS MOVED FOR APPROVAL.

SENATOR TOWNSEND SECONDED THE MOTION.

THE MOTION CARRIED.
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6. State Department of Conservation and Natural Resources — Tahoe Regional
Planning Agency (TRPA) — Request for an allocation of $110,500 to use as

matching funds to California’s federal American Recovery and Reinvestment Act
(ARRA) grant in the amount of $221,000. RECEIVED AFTER SUBMITTAL
DEADLINE, AUGUST 25, 2009.

JoAnne Marchetta, Executive Director, Tahoe Regional Planning Agency (TRPA),
explained the request for an allocation from the IFC Contingency Fund would allow the
TRPA and the Tahoe Basin partners, specifically the fire districts in Tahoe as well as
the fire safe councils, to implement another one of the bi-state fire commission’s
recommendations which grew out of the devastating Angora fire several years before.
She said about 80 percent of the fire commission recommendations had been
implemented, and this request had not been fully implemented due to lack of funding.
The request would allow TRPA to provide and administer a defensible space database,
a real-time operational database that the fire chiefs, as well as the public, could use,
and also to implement the comprehensive public outreach program for educating the
public on defensible space for fire protection and safety. Ms. Marchetta said TRPA had
requested funding from both states during the last budget cycle and both requests were
rejected. The fire safe councils subsequently made a request to both states for ARRA
funding. California opted to fund the request at the level of $221,000, and the request
was now being submitted to Nevada for the one-third matching funds, which was
consistent under the bi-state compact.

ASSEMBLYWOMAN PARNELL MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY ASSEMBLYMAN GRADY.

Cochair Mathews affirmed that the matching amount could not be paid through ARRA
funds; it had to come from the General Fund.

Ms. Marchetta said the state of Nevada had opted not to fund it through ARRA funds.
Cochair Mathews asked if it was not that the state could not fund it from ARRA funds, it
was the state’s option not to fund it. Ms. Marchetta said she believed the state had

determined the amount could not be paid from ARRA funds.

Senator Horsford asked who had made the determination. Ms. Marchetta said she was
not sure and no one was prese nt who knew.

Assemblywoman Gansert wondered if the TRPA could continue to pursue funds in
support of the fire commission’s recommendations and reimburse the IFC Contingency
Fund if ARRA funds were awarded.

Ms. Marchetta said she would pursue that possibility if that was the Committee’s wish.
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THE MOTION CARRIED AS REVISED TO INCLUDE
ASSEMBLYWOMAN GANSERT'S REQUEST.

*l. REQUEST FOR ALLOCATION FROM THE IFC CONTINGENCY FUND
(HIGHWAY FUND) IN ACCORDANCE WITH NRS 353.268 — Department of
Public Safety — Investigations Division — Request for an allocation of $11,666
$19,740 to meet increased personnel costs through the end of fiscal year 2009.
REVISED SEPTEMBER 2, 2009.

Mark Teska, Administrative Services Division, Department of Public Safety, explained
the request was from the Highway Fund Contingency Fund for the Investigations
Division, As a result of a specific decision unit that was part of the approved 2008 and
2009 budgets for the division, the budget was slightly underfunded with Highway Funds
and slightly overfunded in the same amount with General Funds. The request would
allow the budget to close with the appropriate funding source matched against the
Highway Fund expenditures.

SENATOR HORSFORD MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY SENATOR TOWNSEND.
THE MOTION CARRIED.

*J. REQUEST FOR ALLOCATION FROM THE IFC CONTINGENCY FUND
PURSUANT TO A.B. 146, Section 45.5 (2009 Legislature) — Office of the
Secretary of State — Request for an allocation in the amount of $1,968,010 to
design and implement a state business portal to facilitate transactions
between businesses and state agencies.

Ross Miller, Secretary of State, said he was pleased to announce that effective
October 1, 2009, his office would be ready to issue the State Business License, which
had been a responsibility of the Department of Taxation. He explained this would be
the first phase of the eventual business portal that was approved at the last legislative
session. Implementation of the change in such a short amount of time had been a
major undertaking, but he thought it spoke to the need for a more robust Nevada
business portal. The initial development of the portal would focus on the Commercial
Recordings Division, which would enable the office to organize under Nevada law and
to register businesses in the state of Nevada. That tie-in would be in conjunction with
the Department of Taxation. Building on the foundation of the existing Electronic
Secretary of State (ESOS) filing system, the authority to issue business licenses and
collect business license fees would transfer from the Department of Taxation. An
enhancement to the ESOS system was necessary to enable the office to collect the
business license fees when the initial and annual list filings were submitted. These
modifications would also allow businesses the option to file their business applications
online, as well as to use additional methods of payment, i.e., credit card, debit card, and
e-check.
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Mr. Miller said along with the request, the office had brought forth the spending plan that
was requested by the Legislature in order to put the business portal in place and get the
process up and running for submission of an RFP and move toward the eventual
development of a more robust business portal.

Assemblyman Hardy asked Mr. Miller to explain how the average business owner would
benefit from the increase in the business license fee. He wanted to know what the
impact would be to existing businesses, as well as businesses that were coming into
Nevada.

Mr. Miller said the first phase of the business portal was the office’s assumption of the
responsibility of collecting business license fees. It was anticipated the result would be
a significant amount of revenue to the state in a capture of uncaptured revenue,
because when the Secretary of State’s numbers were compared with Taxation’s, a
tremendous gap existed between the people required to pay a business license fee as
compared to the entities on file in his office. He said when the systems were integrated
and his office assumed the responsibility for collecting the business license fee, it would
be the same process that was currently in place; if the business license fee was not
paid, the entity would go into default and eventually its license to do business in the
state would be revoked. Mr. Miller said that effective October 1, 2009, when a business
filed its initial list or renewal with the Secretary of State, the office would add on the
$200 that was authorized the last legislative session, which could be paid through the
same payment platform in place. Those individuals who did not pay would go into
default and then revocation. He said the benefits to the outside consumer were instead
of having to initiate the process with the SOS to set up business or conduct transactions
and then run across the street to the Department of Taxation and pay the fee on a
separate platform, all would be done through one office.

Assemblyman Hardy said the business owners currently doing business in Nevada
would not benefit, as much as they would not lose their business license if they paid the
increased fee.

Mr. Miller said the benefit to the average business owner now was that rather than
having to conduct those transactions with two separate agencies, he would only deal
with the SOS office. Transactions would be processed online, which was not available
under the Department of Taxation, and fees could be paid by credit card. The process
would be simpler and would increase the ease of use to the consumer.

Assemblyman Hardy surmised it would be a benefit of at least $100 to be able to do that
without having to go through all the hoops.

Mr. Miller replied he did not know if it would be a benefit of an additional $100, but the
eventual realization of the business portal and doing all transactions through one online
environment would certainly be something to promote. If it was put in place, Nevada
would be the first state in the country to have a business portal as envisioned, which
should go a long way toward promoting Nevada’ s business-friendly status and reducing
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bureaucracy which, he added, was in large measure the reason the state had so many
commercial recording dollars currently coming into the state.

ASSEMBLYMAN OCEGUERA MOVED FOR APPROVAL.
ASSEMBLYMAN HARDY SECONDED THE MOTION.
THE MOTION CARRIED.

Senator Horsford and Assemblywoman Leslie were not present for
the vote.

*K. REQUEST FOR ALLOCATION FROM THE IFC CONTINGENCY FUND
PURSUANT TO S.B. 403, Section 2 (2009 Legislature) — Department of
Taxation — Request for an allocation in the amount of $522,000 to fund the
cost of modifying the Unified Tax System (UTS) in order to implement tax
changes approved during the 2009 Legislative Session.

Vice Chairman Arberry called for testimony from representatives of the Department of
Taxation. None were present. Mr. Stevens indicated that since department
representatives were not present, Mr. Clinger would present Iltem K.

Andrew Clinger, Director, Department of Administration, explained the request under
Agenda ltem K was for an allocation of $522,000, pursuant to an appropriation that was
made by the 2009 Legislature to the IFC Contingency Fund, pending submission from
the Department of Taxation of a plan and final cost. The department had submitted a
plan and final cost, and at its last meeting, the Board of Examiners had approved a
contract for the vendor to make modifications to the department’'s Unified Tax System
(UTS).

Dino Dicianno, Director of the Department of Taxation, joined Mr. Clinger at the
testimony table and concurred with Mr. Clinger’s remarks.

ASSEMBLYMAN GRADY MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY SENATOR MCGINNESS.
THE MOTION CARRIED.
L. REPORT ON POSITIONS THAT HAVE BEEN DETERMINED NOT TO BE
SUBJECT TO FURLOUGH LEAVE PURSUANT TO S.B. 433, SECTION 5

(2009 LEGISLATURE) AND THE REASONS FOR SUCH
DETERMINATIONS. INFORMATIONAL ONLY.
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1. State Board of Examiners
c. Department of Corrections

Andrew Clinger, Director, Department of Administration, referred the Committee to
page 274 of Volume IV of the meeting packet (Exhibit C), which contained a report that
outlined the furlough exceptions that had been approved by the Board of Examiners.
He noted there were 2,635 total positions exempted, 1,923 of those being in the
Department of Corrections.

Assemblyman Hardy remarked the Veterans’ Home was required to provide care
24 hours, 7 days a week, and he believed the same concept applied to how people
were to be taken care of when staff were on furlough.

Senator Raggio asked Mr. Clinger to clarify the total number of positions to be
exempted from the furlough requirement and what percentage of the workforce was
included.

Mr. Clinger again referred the Committee to Volume IV of the meeting packet and noted
that page 275 reflected the total number of positions. Through August 18, 2009, the
Board of Examiners had approved 2,635 positions; he was not sure what the number
represented as far as a percentage of the total workforce of between 14,000 and
15,000. The largest sector exempted was in the Department of Corrections, with
1,458 of the 1,923 positions being Correctional Officers and 270 positions being Senior
Correctional Officers,

Senator Raggio asked Mr. Skolnik if the department still had a significant number of
employees subject to furloughs.

Mr. Skolnik replied there were a number of employees subject to furloughs. All of the
sergeants, lieutenants, and administrative staff were subject to furloughs. He said since
July, the department had been able to reconstruct the medical scheduling to allow
medical staff to be placed on furlough and still meet the requirements for licensed
personnel to be available when they needed to be. Mr. Skolnik said at this point,
exemptions had only been requested for Senior Correctional Officers, Correctional
Officers, Correctional Officer Trainees, Correctional Assistants, and a single individual
in Prison Industries, the milker in the dairy.

Senator Raggio asked if the furloughs were going to result in excessive overtime.

Mr. Skolnik said at this point, all overtime had been ceased, except for life-threatening
situations, for a 30-day period to determine if the department could operate without
overtime. There was a recent instance at the Southern Desert Correctional Center
when the towers and the yard were closed for about an eight-hour period because there
were 36 sworn officers schedule to work at that time, and only 23 were available. There
were 2 staff in training, 2 on military leave, 2 on a hospital run, 3 on sick leave, 1 on
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administrative leave, and 2 on annual leave. Mr. Skolnik said with the furloughs
compounding the absences, it could have been a very serious situation.

Senator Horsford asked what cost-reduction measures had been undertaken by the
department to attempt to cover the expense. Based on the numbers and future
projections, the cost of the furlough exceptions was $7.6 million, and the Contingency
Fund only provided for $4 million. He asked what reductions would be undertaken to
cover the expenses.

Mr. Skolnik replied the department had very little left to give up. As part of the
department’'s budget reductions, all equipment, both new and replacement as well as
repair, was eliminated. Personnel costs made up the vast majority of the budget;
provision of food, clothing, mattresses and other inmate-driven items was required, not
only by court decision but by good management.

Senator Horsford asked if any costs had been identified. Mr. Skolnik said overtime had
been eliminated in an attempt to see if it could be cut; it had generally been a
$4 to $6 million unfunded expense. Mr. Skolnik added that was the only area of
flexibility in the department.

Senator Horsford asked Mr. Clinger to discuss the Budget Office’s plan, recognizing that
based on the projections, there was a $7.6 million cost through the end of the biennium.
Just based on those positions that had been granted by the Board of Examiners, what
was the plan; how did the Budget Office propose to fund the amount over the $4 million
approved by the Legislature?

Mr. Clinger referred the Committee to the report found on page 274 of the meeting
packet (Exhibit C) and noted that the positions in the Department of Corrections had
only been approved for exemptions through the end of September. A Board of
Examiners’ meeting was scheduled for September 30, and the decision whether to
extend the position furloughs through the biennium or to accept some alteration would
be made at that meeting. Mr. Clinger said if the Board of Examiners chose to extend
the position furloughs through the biennium, it would be necessary to use the $4 million
that was set aside by the Legislature for the exemptions and request the remainder from
the $15.2 million left in the IFC Contingency Fund.

Assemblywoman Smith asked if Mr. Skolnik had looked at what other states were doing
to try to accommodate the need. She noted that toward the end of the legislative
session, staff had contacted other states regarding furloughs, and virtually every state
was implementing them. She assumed there must be some lessons to be learned
through how other states were accommodating the furloughs.

Mr. Skolnik stated that California had implemented a mandatory three furlough days per
month for all employees. California’s correctional programs had a staffing that was
significantly higher in terms of relief factor than Nevada. Mr. Skolnik said that staffing in
Nevada at the beginning, without any reductions, was only at 85 percent of what it
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should be, according to outside audits. Another 5 percent reduction would result in very
serious problems.

Mr. Skolnik recalled that California recently had a riot at the Chico facility. He did not
think that the 15 percent of the officers not present during the incident would have
prevented it, but he believed they would have had an impact on the ability to contain it
with far less damage to property and injury to inmates. Nearly 200 inmates were
hospitalized as a result of the riot. The overall cost of rebuilding the unit that was
burned to the ground, not to mention the medical costs, in Mr. Skolnik’s opinion,
exceeded any savings that the furloughs would have provided.

Assemblywoman Smith said she did not disagree with Mr. Skolnik, if that was truly the
cost. She asked him to bring information about other states, in addition to California,
when the furlough issue was scheduled to be heard again in the Committee.

Senator Horsford also requested an update on bed capacity at the next meeting and
what attempts had been made to create efficiencies, such as closing units, that should
reduce staffing. He wanted a written report on the location of the units and respective
bed capacities.

Mr. Skolnik said the department had been instructed by the Committee not to close any
units without legislative approval, so no units had been closed. He believed the
department could operate more efficiently, but it would be at the cost of some staffing,
and he would need encouragement from the Committee to do that.

Senator Horsford said he was asking for two things, the first being the bed capacity,
because he knew based on conversations during session there were areas not at full
capacity at every prison and some were over capacity in other places. He was also
open to hearing any recommendations that would help reduce costs, particularly in
Corrections, because the state could not absorb the anticipated level of funding from the
Contingency Fund throughout the current biennium.

Mr. Skolnik said he would be glad to provide the requested information.
3.  Supreme Court

Vice Chairman Arberry said it was his understanding that Fiscal staff needed to contact
the Supreme Court on this item.

Mr. Stevens said if it was the Committee’s desire, the Supreme Court could be
scheduled at the next Committee meeting. Vice Chairman Arberry indicated that would
be the Committee’s desire.

Assemblyman Goicoechea said he had been receiving a number of constituent calls,

especially from state employees who were very concerned about the fact some
employees were taking furlough days and some were not taking a pay cut or furlough
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days. He was concerned there were state employees doing neither a furlough nor a
salary reduction. He realized there were exemptions, but he had received a comment
from a DETR employee that half of the office wasn't taking a reduction and the other
half was taking furloughs. Assemblyman Goicoechea felt there had to be some equity,
and he requested the issue be addressed at a later meeting.

*M. DEPARTMENT OF HEALTH AND HUMAN SERVICES - AGING AND
DISABILITY SERVICES DIVISION — SENIOR CITIZENS' PROPERTY TAX
ASSISTANCE - Pursuant to NRS 427A.535 and NRS 427A.595, request
approval to reduce the average fiscal year 2010 senior tax refund for applicants
above the poverty level by approximately $6 per refund or 1.8 percent.

Carol Sala, Administrator, Aging and Disability Services Division, introduced Brenda
Berry, the Administrative Services Officer for the division, and Jason Kolnut, the new
Program Officer for the Senior Tax Program.

Ms. Sala said the division was requesting permission to reduce the average senior tax
refund by up to $4.00 per refund, due to projections reflecting a shortfall of
approximately $42,000, in order to pay the tax refunds at 100 percent. She said the
refund checks for those at or below the federal poverty level had already been sent to
the eligible recipients, so the reduction would apply only to those recipients above the
federal poverty level. Ms. Sala said that with the reduction, the department should be
able to meet the 30-day deadline after IFC for sending out the refund checks, as
outlined in statute. She said the department had more applications to audit before the
final figures would be determined, but it was anticipated the process would be
completed by September 25.

Ms. Sala said the department believed that with the $4.00 decrease per refund, the
shortfall would be covered. Other options had been considered, but the department
believed the reduction was the best solution in light of Nevada’'s current economic
situation. Ms. Sala said 2011 funds could be moved to 2010, but it would be difficult for
seniors to take a larger cut at one time in 2011 if the economic situation was still an
issue.

Ms. Sala concluded that once the final figures were available on September 25, they
would be forwarded to LCB Fiscal staff for their information.

SENATOR RAGGIO MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY COCHAIR MATHEWS.
Senator Horsford asked if Ms. Sala was sure the department would not come back

before the Committee for further cuts. He noted the recipients expected a certain
amount, and adjustments resulted in a reduction to that amount.
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Ms. Sala replied that when the budget was developed, an average refund was
calculated, which for 2010 was $351; with the reduction of up to $4.00, the average
payment would be $347. She believed that with the 429 applications left to audit, the
projections were sufficient for the department to meet the shortfall with the maximum of
a $4.00 decrease.

THE MOTION CARRIED.

Senator Coffin, Assemblywoman Buckley and Assemblyman Oceguera
were not present for the vote.

*N. STATE DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES —
DIVISION OF STATE LANDS — Pursuant to NRS 323.100, request approval for
and on behalf of the Nevada Department of Transportation (NDOT) for the
exchange/purchase of property between NDOT and the State of Nevada
(Nevada Department of Corrections).

Jim Lawrence, Administrator for the Division of State Lands, explained ltem N was a
proposal for an exchange of land that was held in title by the Division of State Lands on
behalf of the Department of Corrections for land that was held in title by the Department
of Transportation. The land exchange was needed for the Carson City freeway bypass
project, as well as the associated Fifth Street alignment.

SENATOR RAGGIO MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY ASSEMBLYMAN GOICOECHEA.
THE MOTION CARRIED.

Senator Coffin, Assemblywoman Buckley and Assemblyman Oceguera
were not present for the vote.

*O. DEPARTMENT OF HEALTH AND HUMAN SERVICES - DIVISION OF
WELFARE AND SUPPORTIVE SERVICES - CHILD SUPPORT
ENFORCEMENT PROGRAM - Pursuant to a letter of intent from the
2009 Legislature, the Division is submitting a proposed spending plan for the
American Recovery and Reinvestment Act incentive and matching funds
included in the 2009-11 legislatively-approved budget for Child Support
Enforcement activities.

Romaine Gilliland, Administrator, Division of Welfare and Supportive Services (DWSS),
explained the division had been asked to provide an expenditure plan for incentive
funds and matching ARRA funds for the incentive expenditures within the Child Support
Enforcement program. The incentive expenditures were allocated between the state
and the operating counties based on inter-local agreements and the formula that
determined the percentage of funds allocated to each county, based on caseload.

104



Mr. Gilliland said the counties had the option of expending the funds for enhancement of
their program locally, subject to review by the division for compliance with the Child
Support Enforcement Program regulations and adherence to the federal policies and
guidelines.

Continuing, Mr. Gilliland said that in the last several months, the division had created a
task force of individuals from three of the counties, members from the DWSS and the
DHHS, to prioritize the MAXIMUS recommendations and to determine how to best
expend the funds for the enhancement of the program. In addition, the division worked
with each of the counties to collaboratively determine what funds they needed locally
and how the remainder of those funds would be allocated for general enhancement of
their programs. Mr. Gilliland said the result was an allocation of about $10 million of the
available $15 million in funds, which were made up of federal fiscal year 2005, 2006 and
2007 incentives matched with $10 million of ARRA stimulus funds. He said the funds
needed to be expended from the stimulus perspective by September 30, 2010.

In addition, Mr. Gilliland said once available programs were identified to enhance the
programs from a statewide program perspective, it was recognized that not all of the
programs could be accomplished effectively within the timeline. Therefore, the division
looked to counties that would be willing to take on certain programs and first initiate
them as a pilot within the county, recognizing that the pilot would have to be structured
insuch a way that it would be scalable from an entire state perspective.

Mr. Gilliland noted there was a chart titled “Nevada CSEP Incentive Opportunities”
(Exhibit C, Volume IV, page 401), which reflected a total of $8,850,000 as a sub-total
and included the programs that were identified to enhance the program from an overall
statewide perspective. In the interest of time, Mr. Gilliland offered to answer questions
from the Committee rather than go into further detail.

Assemblywoman Leslie remarked this item had been a very high priority for some
members of the Committee, and she noted that according to the chart, Clark County
was going to be undertaking some of the programs, which seemed appropriate since
that was where the bulk of the problem was. She asked Mr. Gilliland what role the
division would have ininteracting with Clark County on the document imaging system.

Mr. Gilliland replied Clark County had issued a request for proposal (RFP), which had
been prepared collaboratively with the division. When the county performed the
evaluation of the RFP respondents, the division would be participating as well. He said
the RFP was structured in such a way to ensure that it was scalable and compatible
with the operating systems used statewide. He said Clark County had done a fine job in
recognizing that first there needed to be a proof of concept in Clark County, and then as
part of the RFP, the concept of wanting to scale it throughout the entire state was
included for the prospective vendors. Mr. Gilliland said with 70 percent of the program
in Clark County, the division wanted to be sure the program would be applicable
throughout the entire state.
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Assemblywoman Leslie asked Mr. Gillland to provide a status report at the next
IFC meeting; she would like to review the program more thoroughly when there was
more time.

Mr. Gilliland replied he would be happy to provide a status report; the division was
prepared to expend the funds immediately.

P,

Q.

SENATOR HORSFORD MOVED FOR APPROVAL.
THE MOTION WAS SECONDED BY SENATOR TOWNSEND.
THE MOTION CARRIED.

Senator Coffin, Assemblywoman Buckley and Assemblyman Oceguera
were not present for the vote.

APPROVAL TO ACCEPT GIFTS AND GRANTS PURSUANT TO NRS 353.335
(2)© — Department of Public Safety — K-9 Program — Request for approval to
accept eight K-9 dogs, valued at $9,000 to $10,000 each from the Nevada
State Friends for K-9. RELATES TO ITEMS F 114, 115, 121 and 122.
RECEIVED AFTER SUBMITTAL DEADLINE, SEPTEMBER 2, 2009.

Refer to discussion and action taken under Agenda ltems F-114, 115, 121,
and 122

INFORMATIONAL ITEMS - REPORTS ON LETTERS OF INTENT,
COMMITTEE REQUESTS AND STATUTORY REQUIREMENTS.

Mr. Stevens reported that in discussion with the Committee member who had requested
hearing Item Q-11.c., which was a Welfare Division informational item, the issues of
concern were resolved and the requester withdrew the request to discuss the item.

1. OFFICE OF THE GOVERNOR — Nevada State Energy Office

a.

Pursuant to an Interim Finance Committee (IFC) request, the agency is
providing a report regarding the hiring of American Recovery and
Reinvestment Act (ARRA) funded personnel approved at the August 2009 IFC
meeting. RECEIVED AFTER SUBMITTAL DEADLINE, August 25, 2009.
Quarterly report regarding the Leadership in Energy and Environmental
Design (LEED) activities performed by positions funded with General Fund
support for the period April 1, 2009 through June 30, 2009 (letter of intent,
2007 Legislature).

Charles Harvey, State ARRA Director, reported the three emergency positions
approved at the August 25, 2009, IFC meeting had been filled. The Energy Efficiency
and Energy Conservation Program Manager, the Energy Outreach Coordinator and the
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Renewable Energy Program Manager positions were filled as of August 27, 2009. He
then introduced Jim Brandmueller from the State Department of Energy to provide
additional comments and answer any questions from the Committee.

Jim Brandmueller, State Department of Energy, said he was one of the staff members
recently hired. He reported the program had begun; the first funds were issued to the
State Public Works Board to remodel 18 state buildings in Carson City and Las Vegas
for lighting retrofits, and additional programs and projects were being considered. He
announced that he had just received approval to fund the request from the Legislature
for a solar panel installation, and he would be meeting with the LCB Director to work on
the engineering. Mr. Brandmueller said every other project was being worked on, and a
significant amount of funds would be distributed within the next month. He said all but
one of the grants had been received.

Assemblywoman Smith said she had requested this item be heard, but she noted that a
Stimulus Oversight Committee meeting was scheduled for the following week, and
Mr. Brandmueller would be able to provide a complete report on the projects and job
creation at that time. She asked Mr. Brandmueller to provide Fiscal staff with the status
of the Leadership in Energy and Environmental Design (LEED) projects included in his
report with regard to those that qualified for the tax abatements.

Mr. Brandmueller replied the LEED projects were actually the responsibility of the other
section of the Energy Office. He indicated Lorayn Walser was present to provide that
information.

Lorayn Walser, State Department of Energy, said she would provide the requested
information to staff.

Senator Horsford also requested updates on the status of the renewable energy and
energy efficiency authority, as well as the appointment of the Commissioner, at the
upcoming Stimulus Oversight Committee meeting.

Senator Horsford said Mr. Brandmueller had indicated a list of public state buildings, but
based on S.B. 152, there was supposed to be a submission of all of the public schools
that were eligible for retrofit, and the 90-day reporting period had come and gone. He
said he saw that some districts had submitted the information, but not all of them. He
requested a status report on those as well.

5. DEPARTMENT OF EDUCATION — Quarterly report on the activities of the System
of Accountability Information in Nevada (SAIN) program for the period ending
June 30, 2009 (letter of intent, 2007 Legislature).

Jim Wells, Deputy Superintendent, Department of Education, said the System of

Accountability Information in Nevada (SAIN) quarterly report had been submitted for the
Committee’s information, and he would be happy to answer questions.
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Assemblywoman Smith said she had requested to hear this item, and she had read the
report. She asked for more frequent updates if possible to ensure the December 2009
deadline established last year would be met.

Assemblywoman Smith also asked the department for a status update on position
vacancies, as she did not understand the vacancies since the funds had been
appropriated during the 2007 Session, and the department had received grant funds.
She indicated that the chart in the report did not clearly show which positions were still
vacant. She advised Mr. Wells he could get back to the Committee with the information,
but if the Committee needed to do something to help move the project along, she
wanted to know. Assemblywoman Smith said the project was vitally important toward
making progress with academic achievement in the state, which should be the major
focus in the education world.

Mr. Wells responded the department was currently in the process of hiring an
IT Manager; the position had been approved by the Department of Information
Technology (DolT) and was moving through the Department of Personnel. The position
would be new; an existing director position was being converted into an IT Manager
because it was necessary for the operations of the department’s information technology
services. Mr. Wells said the department was also in the process of the personnel
paperwork to create a new position for a programmer/database administrator that would
bring some resources currently performed by DolT in-house in order to allow the
department more control over its information technology staff.

Mr. Wells said the department had recently resolved a budget issue with the
U.S. Department of Education regarding the federal Longitudinal Data System (LDS)
grant, and resumes for the one open position were expected within the next week.

Assemblywoman Smith again asked for more frequent updates between now and
December. Mr. Wells agreed to provide them.

Assemblywoman Parnell said she had received phone calls from some school
secretaries. It was her understanding that not all school districts were using the same
system — some were now converting to another system. The people she had spoken
with were extremely unsatisfied with the new system. In conjunction with
Assemblywoman Smith’'s comments, Assemblywoman Parnell remarked that so much
focus had been on tracking students to better identify achievement, transiency, low
graduation rates, et cetera. She understood that in one of the programs, when a
student left a school, that student data was actually lost in the system, which was the
opposite of what was to be achieved. She asked Mr. Wells to explain why some school
districts were using different programs for student accountability systems.

Mr. Wells said 15 of the 17 school districts used a single program, Power School. The

other two school districts, Clark and Washoe, used other programs, and he thought both
of those districts were in the process of changing those systems out.
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Assemblywoman Parnell asked what could be done if the districts using Power School
were not happy with the system, yet had been satisfied with the prior system. She
wondered if someone in the department was trying to work the kinks out of the program
to ensure time and effort gained over the last decade was not lost.

Mr. Wells said losing student data in the system was a new issue to him; the
department was actually using the SAIN system. He said the student information
systems in the districts fed into SAIN every night, whether they used Power School or
another system. The department was using the SAIN system to pull enroliment data for
count, and he was surprised to hear that student data was being lost; it was the first he
had heard of it.

Assemblywoman Parnell asked Mr. Wells if her constituent could call him to discuss the
matter; Mr. Wells replied absolutely.

R. PUBLIC COMMENT
There was no public testimony.

Senator Raggio suggested that Mr. Stevens and Mr. Ghiggeri have the opportunity to
have the last word.

Mr. Stevens said that he and Mr. Ghiggeri had been very fortunate to work the majority
of their careers with the Legislative Counsel Bureau. It was a very fine organization,
and they had been blessed to be a part of it for a long time. Except for the legislative
sessions, it had been a very enjoyable experience. He thanked the Committee, the
Fiscal Analysis Division, and the rest of the Legislative Counsel Bureau staff for their
support over the years.

Mr. Ghiggeri said he would echo Mr. Stevens’ remarks, but he wanted to stress that he
and Mr. Stevens were only as good as the staff working for them. A lot of the accolades
provided by Committee members earlier should be passed down to the staff, because
they were across the street working hard while he and Mr. Stevens were “taking it
easy.”

Cochair Mathews asked Mr. Ghiggeri to extend the Committee’s thanks to the rest of
the Fiscal Division staff.
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S. ADJOURNMENT

The meeting was adjourned at 3:08 p.m.

Senator Bernice Mathews, Cochair
Interim Finance Committee

Lorne Malkiewich, Director
Legislative Counsel Bureau and Secretary
Interim Finance Committee
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