Overview of Nevada’s Abandoned Mine Lands ABANDONED MINE LANDS

Program. Bonding. Mineral Exploration Activity.
and Other Programs and Activities of Nevada’s 2 :
ST T Mining and prospecting has occurred all
across Nevada for last 130 years
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Nevada Legislative Committee on Public Lands 326 identified mining districts
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Elko. Nevada Over 200,000 mining-related features
Alan R. Cayner. Administrator Estimated 30,000 mining-related teatures
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“STAY OUT AND STAY ALIVE”
CALL TO ACT | O\ X ZII')i_sco\ercd - 9.427 Secured (1987 - 2007)

Because of the number of deaths and
injuries related to abandoned mines. the
Nevada Legislature created the
Abandoned Mine Lands Program in 1987
Three Program Activities Mandated:

- State-wide Inventory of Sites

- Sccuring of Hazardous Mines

- Public Awareness Campaign
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Document consists of 48 slides.
Entire Exhibit Provided
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2007 AML ACCOMPLISHMENTS
[ 3| . UPDATE ON PRODUCTION AND

EXPLORATION ACTIVITY IN NEVADA

Jonathan G. Price’, Alan R. Coyner?,
John Muntean', and Doug Driesner:

- 591 sltes sacu
- 965 new sites logged

2108 nenstiuzards ionihes 3 S, 'Nevada Bureau of Mines and Geology

i s (www.nbmg.unr.edu)
[ty mullSgancy

| g SR 2Nevada Division of Minerals
. : (minerals.state.nv.us)

Nevada Mineral, Petroleum, and Geothermal Produgtion

Record $5.4 B in 2007
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6.04 M oz X $695 per oz average price = $4.2 B in 2007

Nevada Gold
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Nevada produced 78% of U.S. and 8% of world gold in 2007

Not $650, but ~$900+/0z Au!

1 Year Gold High 1882,89 Low 641,88
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8.4 M oz X $13.38 per oz average price = $113 M in 2007
Nevada Silver
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Nevada is “The Silver State”, but Alaska is #1

USD per ounce

10 Year Gold
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We are in the biggest gold-mining boom in history

Gold Production, 1835—2006
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Thae current boom

- T (1981-2006) = 203M oz Au
ted States -os(_lyEnrﬂn and otlier
Nevada vada doposiis = 14iM oz

-] (=]

Goldfteld {NV), Black Hills Cripplo Crook
{CO), porphyry Cu (AZ &UT) = 35M oz Au
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U.S. Total = 522 M oz HNevada =170 Moz

Not $300, but ~$900+/0z Au!

High 1882,80 Low 252,80
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143 M Ibs X $3.23 per Ib average price = $461 M in 2007

Nevada Copper

production

Praduction, Millions of Pounds
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516,000 pounds of Mo produced in 2007



Diatomite - Nevada is largest producer in US
Eagle-Picher’s Colado plant is largest producer in NV

Production. Millions of Barrels
Average Price, Dollars per Bar

Production Capacity is 264.7 MW, second only to California
Nevada Geothermal Energy

Railroad Valley Wellsipermitted 315576 - 170 SIS 15 plants at 10 sites sold $74.4M of electricity in 2006
Nve County | Wells drilled = = 4

Nevada is the Sawdi Arabia of Geothermal Energy — Sen. Harry Reid

Known and Potential Geothermal Resources
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22 major gold operations
{9 with production
>100,000 oz in 2007 are
not on the Carlin trend}

Major Mines,
Qil Fields, and
Geothermal Plants

® Procious Motals
Industrial Minerals
* Coppet & Motyvdenum
Oit Fiela
® Geothermal Plant - _ -5 -
Most productive open pit: Barrick’s Betze-Post mine

1,215,447 million oz of gold in 2007 (23M+ total) _

CARLIN TREND

Cumulative production from
the Carlin trend (1965-2007)
68.5 million ounces of Au

Barrick and Newmont's
announced proven and
probable reserves on the
Carlin trend (end of 2007)
= 27.3 million ounces of Au

At current prices and
5 - production rates
L e T e . - ke~ approximately 9 years of
Most productive underground: Barrick’s Mecikle mine ; 1 reserves remain to be mined
413.186 07 of gold in 2007 (7M+total) o

Gortex Hills : ks
The Cortez Hills and Pediment deposits, near the earlier
Cortez operations at the foot of Mount Tenabo, contain 9.6+M

Cortez Gold reached 10 million ounces total gold
production in 2004. Mining 300.000 tons per day at the

Pipeline deposit is aided by the use of 400-ton trucks. ounces, with intercepts as good as 410 feet @ 1.035 opt.
Barrick purchased Kennecott’s portion for S1.7 B in 2008
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Nevada Mining

Financial

Assurance

(in millions)

2003
Bonds $272
Letters of Credit In above
CD/ Cash In above
Corp Guarantee $271
USFS $14
State Bond Pool $1
Total $558

ACTIVE CLAIMS & GOLD PRICES, 1982-2006
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1 Number of Claims. —o- Avg. Gold Price

187,165 active claims on October 1, 2007

NOSE: Claim dats from the BLM Pudlic Land Stathstxa

LONG CANYON - Elko Co.
{ulx IV with Fronteer)
wwsauewventures.com/ ww s tronteergroup.com

Q

GOLD PRICE ($/11 OF)

Exploration is
occurring in most of
Nevada's 17 counties
and many of its 526
mining districts.

HOLLISTER - Elko Co.

Great Busin Gold - www.ereatbasingold.com

PROJECT - LOCATION

MOLY DOME
Elko Co.

Mexivada
www.menivada.com
Pissermimated i e

mols hdenum-copper-rhenivm
mincralization relsted 1o intrusives




MT. HOPE - Eureka Co.

General Moly = www.gencralmoly.com
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SANDMAN - Humboldt Co.

Fronteer = www.fronteersroup.coim

SPRING VALLEY
Pershing Co.

Midway Gold

www.midwaveold.com

PUMPKIN HOLLOW - Lyon Co.

Nevada Copper = wwwnevadacoppercom
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associated with o Cupper

porphy v system

SOUTH ARTURO - Elko Co.

Barrick Gold — www.barrickcom




Wilderness in Nevada

White Pine County Land Bill created 14 new
wilderness areas (356, 777 acres)

NV - 70 wilderness areas (3.297.766 acres)

US - 702 wilderness areas (107.405.123 acres)
NV is third in the number of areas after CA
(137) and AZ (90)

NV is eighth in the number of acres after AK.
CA.AZ. WA, ID. MT. and CO

Claim Post Monumentation

1993 legislation required plastic claim posts to
be capped with no open pertforations
Audubon Society indicates hollow claim posts
continue to cause significant bird mortality
Proposed legislation would invalidate hollow
claim posts as a legal monument and provide
immunity for their removal from public lands

Notice period to allow remonumentation

County Public Land Bills

Clark. Lincoln, and White Pine completed
Carson City - urban issues. no wilderness
Lvon and Mineral - water is the driver
(Walker River and Lake). but hundreds of
thousands of acres proposed for wilderness
Douglas and Esmeralda — under discussion
NBMIG tasked to prepare county mineral and
energy resource potential maps

ada is a reallv great place to explore for and

mine gold, silver, and other mineral commodities
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Nevada Division of Minerals
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