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The Honorable Jim Gibbons
Governor of Nevada
Capitol Building
Carson City, Nevada 89701-4747
Dear Governor Gibbons:
Enclosed is the Economic Forum's report on future state revenues prepared pursuant to
Nevada Revised Statutes 353.228.
This report, which must be presented by
December 1, 2008, includes a description of the purpose of the Economic Forum, the
methodology employed in arriving at the estimated General Fund revenues, economic
assumptions and the final revenue projections.
As required by statute, the
Economic Forum plans to revisit these projections before May 1, 2009, to determine if any
adjustment is necessary.
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REPORT TO THE GOVERNOR
AND THE LEGISLATURE ON
FUTURE STATE REVENUES
December 1, 2008

Senate Bill 23 (1993) provided for the creation of an Economic Forum to forecast future
state General Fund revenues. The Forum, a panel of five representatives from the
private sector with backgrounds in economics, business, and taxation, is required to
adopt an official forecast of unrestricted General Fund revenues for the biennial budget
cycle. All agencies of the state, including the Governor and the Legislature, must use
the Forum's forecast. A seven-member Technical Advisory Committee made up of
Executive and Legislative Branch staff members as well as a representative of local
government was also created in S.B. 23 to provide whatever assistance and resources
the Forum required.
The Forum must present its forecast to the Governor and the Legislature by
December 1, 2008, and any required revisions by May 1, 2009. This report includes
forecasts of unrestricted General Fund revenues for Fiscal Years 2008-09, 2009-10 and
2010-11.
Methodology and Procedures
The Governor appointed the five members of the Economic Forum in 2008 for a
two-year term. These appointments include two members nominated by the leadership
of the Senate and Assembly. The Forum has since met in open meeting three times
between October 2, 2008, and December 1, 2008, to complete its assigned
responsibilities and duties regarding the approval of forecasts of unrestricted General
Fund revenues for Fiscal Years 2008-09, 2009-10, and 2010-11.
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The first meeting of the Forum on October 2, 2008, was devoted to organizing and
reviewing the assigned task; reviewing previous forecasts and outcomes; reviewing how
the forecasts were prepared by the different forecasters; and determining a course of
action for future meetings. At that time, the Forum directed the Technical Advisory
Committee to prepare independent forecasts for those revenues normally projected by
individual state agencies, the Budget Division of the Department of Administration and
the Fiscal Analysis Division of the Legislative Counsel Bureau.

The Forum also

requested that the economic assumptions underlying the projections for major revenues
be provided. In addition, the Forum solicited information from others known to develop
such data and asked for commentary from economic experts not directly involved in the
forecasting process.
In response to this request, the Budget Division and the Fiscal Analysis Division
provided projections and economic analyses for seven major General Fund revenues at
the second meeting of the Forum on November 3, 2008. The Department of Taxation
and the Gaming Control Board also provided projections and economic analyses
concerning the major revenues they have the responsibility to collect. The Forum also
received forecasts of all minor General Fund revenues developed by the Technical
Advisory Committee for its review and consideration.
In addition to the state agency information, the Economic Forum received forecasts of
gaming percentage fees and sales taxes and state and national economic analysis from
Global Insight, an economic and information consulting firm under contract with the
state. Other public and private experts provided various economic analyses to the
Forum on the current and future outlook for the state’s employment and housing
situation.

This process allowed the Forum to review results from a variety of

econometric models and other analytical approaches to revenue estimation.

The

Economic Forum reviewed the forecast information and developed a preliminary
forecast of General Fund revenues and requested that updated forecasts and
information be provided at the meeting on December 1, 2008.
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At its December 1, 2008, meeting, the Economic Forum received the updated economic
and revenue information from the state agencies, the Technical Advisory Committee,
Global Insight and others to produce the binding forecast of all unrestricted General
Fund revenue. A copy of that forecast is attached. A final meeting of the Forum will be
scheduled on or before May 1, 2009, to make any necessary revisions to the
December 1, 2008, forecast.
Economic Review: 2004 – 2007
Following several years of economic expansion, the U.S. economy began showing
signs of weakness in 2005 and 2006 as the anticipated correction in the housing market
was beginning to take shape. A review of recent economic performance reveals the
declines experienced across many sectors of the economy as the negative effects of
the housing market turned out to be more severe and widespread than expected.
Table 1 highlights the annual growth in select U.S. and Nevada economic indicators.
TABLE 1. ANNUAL GROWTH IN ECONOMIC INDICATORS
CALENDAR YEARS 2004 - 2007
2004

2005

2006

2007

3.6%
1.1%
2.6%
6.1%
2.7%
10.8%
5.2%
$41

2.9%
1.7%
5.5%
5.6%
3.4%
17.0%
6.3%
$57

2.8%
1.8%
5.1%
7.1%
3.2%
11.0%
-12.6%
$66

2.0%
1.1%
6.3%
6.0%
2.9%
5.6%
-26.0%
$72

5.9%
12.7%
7.7%
5.2%

6.1%
12.2%
11.5%
3.2%

4.6%
7.2%
10.7%
0.9%

1.0%
5.4%
8.1%
0.7%

U.S.
Real GDP
Employment (Total Nonfarm)
Wage Growth
Personal Income
Consumer Price Inflation
Energy
Housing Starts
Oil ($ per barrel)
Nevada
Employment (Total Nonfarm)
Personal Income
Wage Growth
Las Vegas Visitors

Sources: Bureau of Economic Analysis, Bureau of Labor Statistics, Cenus Bureau, Nevada Department of
Employment, Training and Rehabilitation, Las Vegas Convention and Visitor Authority

Real Gross Domestic Product (GDP) growth slowed to 2.0 percent in 2007, marking the
third consecutive year of decline in the rate of growth following the peak of 3.6 percent
growth reached during the previous expansion. Employment and wage growth played
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major roles during this expansion through 2005, and although employment growth
slowed from 2006 to 2007, wage growth remained strong, reaching 6.3 percent in 2007
despite the slowing economic conditions.

Growth in total employment slowed to

1.1 percent in 2007 from 1.8 percent in 2006 driven by job losses in the construction
industry as a result of the steep decline in housing starts. The struggling auto industry
in the Midwest states also contributed to lower employment growth.
In 2005 the Consumer Price Index (CPI), which measures the increase in consumer
prices, had increased to 3.4 percent and inflation driven by high energy prices was seen
as a major concern. Inflationary pressures subsided to some extent during 2006 and
the first half of 2007 and provided a nice compliment to increases achieved from wages.
The CPI declined slightly to 2.9 percent in 2007, driven mainly by a drop in energy
costs. The portion of the CPI that measures electricity, gasoline and other fuel prices,
spiked 10.6 percent in 2005 due to supply disruptions caused by the damage to
Gulf Coast refineries in the wake of Hurricane Katrina before falling to just 3.0 percent in
2007. However, during the second half of 2007 this component of the index increased
to 4.3 percent and contributed to increases in the index for food, which averaged
4.5 percent during the second half of 2007.
On a national level, signs of a slowing housing market – marked by high inventories,
falling prices, and increases in foreclosure rates – began showing in late 2006, with
expectations of a soft landing and eventual recovery beginning in 2008.

The

expectations of a minor market correction gave way to a more prolonged and
pronounced decline during 2007, as prices and demand continued to decline at rates
that suggested that the eventual landing would be harder and deeper than initially
believed.
At the same time that demand and prices were decreasing, pressure on homeowners
increased, particularly among those borrowers who had obtained subprime loans. By
the middle of 2007, new records were being set for mortgages entering foreclosure,
straining (and, in some cases, breaking) mortgage companies and banks nationwide.
The financial troubles of mortgage companies dealing in subprime lending quickly
spread throughout the financial industry, as more and more financial institutions were
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affected by the widespread increase in defaults and delinquencies. The effect of these
foreclosures on the financial industry had, by the end of 2007, manifested into additional
issues – devaluation of bank assets, liquidity risks, and inaccessibility to credit for both
businesses and individuals, among others – that have permeated the economy (in the
U.S. as well as worldwide) at virtually all levels.
New home builders, who had benefited greatly from the nationwide housing booms of
the early 2000s, were faced with excessive inventories and reduced demand as the
market decline continued. New home construction, which began its declines in 2006,
continued to decline throughout 2007, as total starts descended toward the one million
level nationwide.
TABLE 2: SELECTED HOUSING MARKET STATISTICS
CALENDAR YEARS 2004 - 2007
2004
New Housing Starts (% change)

2005

2006

2007

5.2%

6.3%

-12.6%

-26.0%

Average New House Price (% change)

11.4%

6.8%

4.7%

1.7%

Sales of New Single-Family Homes (% change)

10.1%

6.5%

-18.0%

-26.8%

9.0%

9.5%

1.3%

-2.1%

Average Existing House Price (% change)
Sales of Existing Single-Family Homes (% change)

8.6%

4.5%

-7.7%

-13.1%

New Single-Family Mortgage Loans (% change)

28.7%

7.2%

-2.4%

-34.4%

Outstanding Single-Family Mortgages (% change)

14.5%

13.4%

11.5%

6.8%

Sources: Global Insight, National Association of Realtors, Office of Federal Housing Enterprise Oversight, US Census Bureau

During much of the past decade, Nevada has enjoyed the status of being the fastest
growing state in the nation with economic activity that has generally outpaced the
national average.

During 2004 and 2005, Nevada’s total employment grew four to

five times faster than national employment, and similarly, wages grew at twice the rate
of national wage growth.

Given the state’s rapid population growth, much of the

success in the Nevada economy over the past decade has been attributed to the
phenomenal growth associated with residential and non-residential construction. As a
result, when economic conditions began to deteriorate with the collapse of the housing
market, Nevada became one of the hardest hit states in the country in terms of
foreclosure rates and the loss of jobs in the construction sector. Nevada employment
growth slowed considerably in 2007 to 1.0 percent and fell slightly below the national
average of 1.1 percent.
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Nevada’s economy was further impacted by the sharp decline in the growth rate of
visitors to Las Vegas, as reported by the Las Vegas Convention and Visitors Authority,
which fell from 5.1 percent in 2004 to just 0.7 percent in 2007. For the most part,
Nevada’s tourism sector and the overall economy has shown considerable resiliency to
previous downturns in the national economy, but the state’s ability to overcome the
additional negative effects of the struggling state economy as well was proving to be a
more difficult challenge.
Worsening Economic Conditions Spread Globally in 2008
By the third quarter of 2008, the housing market correction created a crisis in the
financial markets as double-digit increases in mortgage foreclosure rates related
primarily to subprime home loans put a freeze on the availability of credit and
contributed to significant declines in the stock market. By the third quarter of 2008, the
crisis had reached acute levels with the failures of prominent financial institutions and
banks worldwide, such as Lehman Brothers and American International Group (AIG),
largely caused by loss of confidence by investors in mortgage-backed securities that
resulted in a liquidity crisis for these firms.
In response to this crisis, the U.S. government began plans to use public money to
stabilize the financial system, after having already provided direct economic stimulus to
consumers earlier in the year through income tax rebates. On October 3, Congress
passed (and President Bush signed) the Emergency Economic Stabilization Act of
2008, which authorized the U.S. Treasury Department to inject as much as $700 billion
into the financial system through purchases of mortgage-backed securities and loans to
banks. As of the present, however, much of the details as to how to distribute the
money pledged by this Act into the Troubled Assets Relief Program have yet to be
determined.
Consideration has been given by President-elect Barack Obama as to the usage of
public money for additional economic stabilization in 2009, with the potential for money
to be available for other industries in need of financial help, such as the automotive
industry.
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Despite the uncertainties in the financial market, real GDP has continued to grow
through 2008, with an average annual increase of 4.4 percent for the first two quarters
of the year. Quarter-to-quarter real GDP growth, which has been at or near 1.0 percent
for the first two quarters of the year, is expected to be negative for the last two quarters
of 2008 and the first two quarters of 2009 – a signal that economic recovery may not be
imminent, even with the influx of government spending that has been authorized in the
latter half of this year.
Housing
By late 2007, most experts observing the decline in the housing market through that
year stated that the market, rather than beginning to recover in 2008, would continue its
decline through the new year. These predictions have proven thus far to be true, as
housing starts, sales, and prices have continued to decline through the first three
quarters of 2008. These declines have been fueled, in part, by a continued increase in
the number of foreclosures and a tightening of the credit market that has made it far
more difficult to purchase a home than it was earlier in the decade.
Nationwide, total existing single-family housing sales are expected to decline from
slightly less than 5 million units in 2007 to 4.3 million units in 2008. This decrease in
demand is also expected to have a negative effect on prices, with the average existing
house price in the U.S. declining 8.5 percent, from $263,800 in 2007 to $241,300 in
2008.
The decline in new home starts that was evident in 2007 has also continued into 2008
as the market has attempted to clear an excess of existing inventory.

Total

single-family housing starts in the U.S. are expected to be approximately 628,000 in
2008, down from slightly more than 1 million in 2007. This decrease in supply, along
with the national decrease in demand for the purchase of housing, has also led to a
decline in new house prices. The average new house price nationwide is expected to
be $289,300 in 2008, a 6.3 percent decline from the average price of $308,800 in 2007.
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In Nevada, declines in home starts, sales, and prices that have been at or above the
national levels have been further complicated in 2008 by an extremely high level of
foreclosures. According to the national real estate firm RealtyTrac, Nevada led the
nation in the number of foreclosures for the 22nd consecutive month in October 2008,
with one filing for every 74 homes in the state.
Inflation
In late 2007 and early 2008 rapidly increasing gas prices contributed to higher prices for
food and other consumer goods and services due to increased transportation costs.
Through the first three quarters of 2008, consumer inflation averaged 4.6 percent while
the component of the CPI that measures electricity, gasoline and other fuel prices
averaged 10.2 percent during the same period.
Average crude oil prices, as measured by the West Texas Intermediate Spot rate, rose
from an average of $75 a barrel in the third quarter of 2007 to an average of more than
$123 a barrel in the third quarter of 2008, with daily spot prices reaching above $140 a
barrel at times. Increased worldwide demand relative to supply combined with political
events and conflicts in some of the oil producing regions contributed to the run up in oil
prices. Gas prices rose from $2.50 per gallon in the second quarter of 2007 to well
above $4.00 per gallon during the summer months of 2008. As a result of the collapse
in the housing market, the uncertainty related to the credit and financial markets
combined with the increasing gas prices, overall conditions in the U.S. and the global
economy began to deteriorate more rapidly.
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$300,000
$1,428,335
$9,624,189
$582,201
$19,811,660
$31,746,384

OTHER REVENUE
HOOVER DAM REVENUE
MISC. SALES AND REFUNDS
COST RECOVERY PLAN
PETROLEUM INSPECTION FEES
UNCLAIMED PROPERTY [9-FY06]
TOTAL OTHER REVENUE

$2,742,665,021

$2,100,078
$10,512
$13,685,869
$15,796,458

USE OF MONEY AND PROPERTY
LYON COUNTY REPAYMENTS
OTHER REPAYMENTS [18-FY04]
MARLETTE REPAYMENT
INTEREST INCOME
TOTAL USE OF MONEY AND PROPERTY

TOTAL GENERAL FUND REVENUE

22.3%
-4.9%
85.2%
6.2%

$2,077,432
$208,203
$484,199
$33,970,845

$300,000
$3,934,335
$10,458,762
$580,469
$22,269,598
$37,543,164

$2,200,892
$10,664
$32,933,368
$35,144,924

$2,249,185
$195,680
$1,269,520
$36,396,214

$1,452,974
$26,659,712
$690,076

$901,094
$211,146
$1,396,729
$1,370,097

$3,042,779
$120,710,653

$559,974
$101,139,626
$246,102
$18,000
$3,167,643

$12,536,529

14.1% $3,058,803,459

58.9%
-0.9%
4.3%
1.0%
2.1%

202.2%
141.2%

4.5%

13.2%
4.5%
11.6%

$1,243,176
$26,793,014
$122,515

9.0%
10.7%

$2,462,447
$101,463,939
11.3%
1.2%
2.6%
-7.7%

0.9%
11.7%
8.9%
-28.1%
-1.0%

$599,890
$84,122,084
$274,132
$18,700
$2,628,035

$845,362
$208,010
$1,412,898
$576,035

7.4%

40.5%
$232,760,812
39.3%
$22,491,110
104.5%
$2,819,210
69.0%
$164,841,506
14.1% $2,829,008,504

$11,358,651

$205,348,170
$21,575,335
$3,084,456
$148,730,974
$2,559,687,394

$5,000,000
$21,897,095
$431,986

$5,000,000
$14,486,315
$1,297,383
22.2%
-94.2%

-2.2%
$19,661,886
15.6% $1,005,054,248
4.9%
$838,094,296
20.9%
$117,109,288
11.1%
$238,627,989
7.5%
$37,347,240
6.1%
$114,693,245
9.1%
$8,178,593

FY 2006
ACTUAL

$16,449,304
$913,895,384
$749,655,622
$107,884,337
$215,948,970
$35,490,874
$113,282,664
$7,557,607

%
Change

FEES AND FINES
VITAL STATISTICS FEES [17-FY04]
DIVORCE FEES
CIVIL ACTION FEES
INSURANCE FEES
MEDICAL PLAN DISCOUNT REGISTRATION FEES
TOTAL REAL ESTATE FEES
SHORT-TERM CAR LEASE
ATHLETIC COMMISSION LICENSES/FINES
WATER PLANNING FEES
STATE ENGINEER SALES
SUPREME COURT FEES
MISC. FINES/FORFEITURES
TOTAL FEES AND FINES

LICENSES
INSURANCE LICENSES
BANKING LICENSES [16-FY04]
MARRIAGE LICENSES
TOTAL SECRETARY OF STATE [14-FY04]
PRIVATE SCHOOL LICENSES
PRIVATE EMPLOYMENT AGENCY
TOTAL REAL ESTATE [15-FY04][16-FY04]
TOTAL FINANCIAL INSTITUTIONS [16-FY04]
ATHLETIC COMMISSION FEES
TOTAL LICENSES

TAXES
TOTAL MINING TAXES
TOTAL SALES AND USE TAX [1-FY04]
TOTAL GAMING TAXES [2-FY04][3-FY04][1-FY06]
CASINO/LIVE ENTERTAINMENT TAX [4a-FY04][4b-FY04][2-FY06]
INSURANCE PREMIUM TAX
LIQUOR TAX [5-FY04]
CIGARETTE TAX [6-FY04]
OTHER TOBACCO TAX [7-FY04]
LAETRILE & GEROVITAL MFG.
HECC TRANSFER
BUSINESS LICENSE FEE [8-FY04][3-FY06][4-FY06]
BUSINESS LICENSE TAX [9-FY04]
MODIFED BUSINESS TAX
MBT-NONFINANCIAL [10-FY04][5-FY06][6-FY06]
MBT-FINANCIAL [11-FY04][5-FY06]
BRANCH BANK EXCISE TAX [12-FY04][7-FY06]
REAL PROPERTY TRANSFER TAX [13-FY04][8-FY06]
TOTAL TAXES

DESCRIPTION

FY 2005
ACTUAL

FY 2007
ACTUAL

$5,000,000
$19,997,653
$239,466

$300,000
$5,031,331
$10,455,487
$609,362
$23,464,527
$39,860,707

$2,905,765
$10,512
$52,915,782
$55,832,059

$2,165,724
$218,285
$2,631,519
$40,206,123

$990,077
$201,846
$1,445,950
$882,643
$9,000
$1,268,567
$29,806,850
$585,662

$4,243,723
$121,128,924

$512,218
$99,238,461
$249,129
$18,300
$3,160,580

$13,706,513

11.5% $3,145,042,636

175.4%
8.7%
-0.3%
12.4%
18.3%

4.8%
1.4%
140.6%
122.5%

8.3%
-6.0%
162.2%
7.1%

16.9%
-0.5%
463.3%

6.6%
1.5%
-1.1%
137.8%

23.6%
19.0%

-6.7%
20.2%
-10.2%
-3.7%
20.5%

10.4%

13.3%
$257,432,283
4.2%
$21,520,319
-8.6%
$3,029,997
10.8%
$120,374,961
10.5% $2,888,014,822

51.2%
-66.7%

19.5%
$27,698,719
10.0% $1,020,762,102
11.8%
$858,640,751
8.6%
$132,493,622
10.5%
$260,000,139
5.2%
$38,911,094
1.2%
$113,071,937
8.2%
$8,841,781

%
Change

December 1, 2008 - 4:00 PM

$5,000,000
$19,566,390
$13,983

$35,131,075
$985,739,728
$803,946,125
$131,820,221
$257,367,094
$39,434,816
$110,418,288
$8,840,580

FY 2008
ACTUAL [a.]

6.5%
10.1%

77.1%

5.0%
0.9%
-8.8%
2.0%

-1.1%
-0.4%
5.8%
142.8%
33.3%
-24.5%
0.0%
-17.6%

-24.6%
0.6%

-4.3%
1.3%
-12.7%
2.2%
-8.7%

5.8%

2.5%
-3.8%
3.7%
-28.7%
-4.1%

-2.2%
-94.2%

26.8%
-3.4%
-6.4%
-0.5%
-1.0%
1.3%
-2.3%
0.0%

%
Change

-2.9%

-52.6%
-31.7%
-100.0%
$49,179,534 109.6%
$59,001,707
48.0%

$300,000
$2,383,105
$7,139,068

$5,145,859
$10,512
$56,336,346
$61,492,717

$2,272,980
$220,335
$2,400,455
$40,991,433

$979,552
$201,111
$1,530,101
$2,143,195
$12,000
$957,184
$29,792,195
$482,325

$3,200,947
$121,877,809

$490,094
$100,565,232
$217,403
$18,700
$2,884,718

$14,500,714

2.8% $3,054,267,831

27.9%
0.0%
5.0%
5.4%
6.2%

32.0%
-1.4%
60.7%
58.9%

-3.7%
11.6%
107.3%
10.5%

-12.7%
11.8%
-15.1%

9.9%
-4.4%
3.5%
-35.6%

39.5%
0.3%

-8.5%
-1.9%
1.2%
1.7%
-0.2%

9.3%

10.6%
$263,902,120
-4.3%
$20,698,297
7.5%
$3,142,650
-27.0%
$85,882,799
2.1% $2,770,904,166

-8.7%
-44.6%

40.9%
1.6%
2.5%
13.1%
9.0%
4.2%
-1.4%
8.1%

%
Change

$2,777,278,455

$36,000,000
$44,383,300

$300,000
$938,800
$7,144,500

$4,016,543
$10,512
$16,913,800
$20,940,855

$1,700,000
$225,200
$3,052,700
$38,299,000

$1,008,900
$201,200
$1,572,400
$1,300,000
$16,000
$772,600
$28,000,000
$450,000

$3,100,000
$118,386,200

$468,200
$96,580,000
$200,500
$16,000
$2,795,500

$15,226,000

$264,203,000
$18,696,000
$3,219,000
$66,640,000
$2,555,269,100

$5,000,000
$19,883,000
$10,000

$33,600,000
$900,951,000
$715,272,700
$125,927,000
$252,822,400
$39,279,000
$100,837,000
$8,929,000

FY 2009

$5,000,000
$19,617,000
$7,500

$28,100,000
$905,548,000
$738,886,700
$129,879,000
$254,083,400
$39,940,000
$102,329,000
$9,057,000

FY 2010

$34,357,000
$42,757,800

$300,000
$956,300
$7,144,500

$1,639,465
$10,512
$5,534,100
$7,184,077

$1,700,000
$230,900
$2,127,100
$37,580,650

$1,039,200
$200,800
$1,635,700
$688,000
$17,500
$766,450
$28,700,000
$475,000

$3,200,000
$119,723,400

$441,900
$97,075,000
$212,000
$16,000
$2,791,500

$15,987,000

-9.1% $2,782,404,527

-60.6%
0.1%
#DIV/0!
-26.8%
-24.8%

-70.0%
-65.9%

-21.9%

-25.2%
2.2%
27.2%
-6.6%

3.0%
0.0%
2.8%
-39.3%
33.3%
-19.3%
-6.0%
-6.7%

-3.2%
-2.9%

-4.5%
-4.0%
-7.8%
-14.4%
-3.1%

5.0%

0.1%
$252,159,000
-9.7%
$17,374,000
2.4%
$3,178,000
-22.4%
$70,000,000
-7.8% $2,575,158,600

1.6%

-4.4%
-8.6%
-11.0%
-4.5%
-1.8%
-0.4%
-8.7%
1.0%

%
Change

$5,000,000
$19,814,000
$5,000

$26,600,000
$932,735,000
$767,472,900
$137,256,000
$261,438,900
$40,918,000
$102,329,000
$9,212,000

FY 2011

$34,305,000
$42,703,000

$300,000
$953,500
$7,144,500

$1,145,006
$9,185
$12,060,200
$13,214,391

$1,700,000
$238,300
$2,375,200
$39,380,850

$1,070,400
$200,500
$1,698,900
$688,000
$19,000
$780,550
$30,135,000
$475,000

$3,300,000
$121,336,230

$412,700
$97,721,000
$225,000
$16,000
$2,875,530

$16,786,000

0.2% $2,874,157,271

-4.6%
-3.7%

1.9%

-67.3%
-65.7%

-59.2%

2.5%
-30.3%
-1.9%

3.0%
-0.2%
4.0%
-47.1%
9.4%
-0.8%
2.5%
5.6%

3.2%
1.1%

-0.1%

-5.6%
0.5%
5.7%

5.0%

-4.6%
$260,733,000
-7.1%
$18,696,000
-1.3%
$3,213,000
5.0%
$72,100,000
0.8% $2,657,522,800

-1.3%

-16.4%
0.5%
3.3%
3.1%
0.5%
1.7%
1.5%
1.4%

%
Change
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3.3%

-0.2%
-0.1%

-0.3%

-30.2%
-12.6%
117.9%
83.9%

3.2%
11.7%
4.8%

8.6%
1.8%
5.0%

3.0%
-0.1%
3.9%

3.1%
1.3%

3.0%

-6.6%
0.7%
6.1%

5.0%

3.4%
7.6%
1.1%
3.0%
3.2%

1.0%

1.7%

-5.3%
3.0%
3.9%
5.7%
2.9%
2.4%

%
Change

DESCRIPTION

FY 2005
ACTUAL

FY 2006
ACTUAL

%
Change

FY 2007
ACTUAL

%
Change

FY 2008
ACTUAL [a.]

%
Change
FY 2009

%
Change
FY 2010

%
Change

FY 2011
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%
Change

[7-FY04]
[8-FY04]
[9-FY04]
[10-FY04]
[11-FY04]
[12-FY04]
[13-FY04]
[14-FY04]

[6-FY04]

[5-FY04]

[3-FY08]
[4-FY08]

[2-FY08]

Per the A.B. 554 (2005 Session), race events that are part of the National Association of Stock Car Auto Racing (NASCAR) Nextel Cup series and all races associated with such an event are exempt from the LET, effective July 1, 2007.
Per the sunset provision of S.B. 523 (2005 Session), the MBT-nonfinancial institutions tax rate increases to 0.65% from 0.63%, effective July 1, 2007.
S.B. 165 (2005 Session) requires the state General Fund portion of the petroleum inspection fees imposed pursuant to NRS 590.120 to be deposited into a separate account for use by the Department of Agriculture, effective July 1, 2007.

[19-FY04] Beginning in FY 2004, the portion of the fees collected by the Real Estate Division for Real Estate Testing Fees that belong to the general fund are transferred from Category 28 in BA 3823 to GL 4741 in the General Fund. Previously, the revenue from these fees were
t d t th
l f d t th
d f th fi
l
FY 2006
[1-FY06] S.B. 357 (2005 Session) allocates $1 per slot machine per quarter in FY 2006 and $2 per slot machine per quarter in FY 2007 from the quarterly license fee imposed on restricted and nonrestricted slot machines and sunsets effective June 30, 2007. A total of $822,000
in FY 2006 and $1,678,000 is projected to be deposited in the Account to Support Programs for the Prevention and Treatment of Problem Gambling. (FY 2006: $84,666 - restricted; $737,334 - Nonrestricted and FY 2007: $172,834 - Restricted; $1,505,166 [2-FY06] A.B. 554 (2005 Session) lowers the occupancy threshold from 300 to 200, effective July 1, 2005. Estimated to generate $3,600,000 in FY 2006 and FY 2007.
S.B.
3 (22nd S.S.) provides an exemption for entities that have four or fewer rental dwelling units. Estimated to reduce collections by $2,975,000 in FY 2006 and $3,060,000 in FY 2007.
[3-FY06]
[4-FY06] S.B. 3 (22nd S.S.) allows an entity operating a facility where craft shows, exhibitions, trade shows, conventions, or sporting events to pay the BLF for entities not having a business license as an annual flat fee of $5,000 or on a $1.25 times the number entities without a
business license times the number days of the show basis. Estimated to generate $134,420 in FY 2006 and $158,884 in FY 2007.
[5-FY06] S.B. 391 (2005 Session) replaces the NAICS-based approach for defining a financial institution with a structure based on a state or federal licensing or regulatory requirement for conducting financial activities. Collection agencies and pawn shops are not included as
financial institutions, but as nonfinancial businesses. The changes are estimated to reduce MBT-Financial collections by $1,801,800 in FY 2006 and $2,047,500 in FY 2007 and increase MBT-Nonfinancial collections by $584,168 in FY 2006 and $621,237 in FY 2007.
Net effect is a reduction in total MBT collections of $1,217,632 in FY 2006 and $1,426,263 in FY 2007.
[6-FY06] S.B. 523 (2005 Session) reduces the MBT-nonfinancial institutions tax rate from 0.65% to 0.63% from July 1, 2005 to June 30, 2007. Estimated to reduce collections by $6,978,000 in FY 2006 and $7,450,000 in FY 2007.
[7-FY06] S.B. 3 (22nd S.S.) provides an exemption for the first branch bank operated by a bank in each county, replacing the previous exemption for one branch bank only. Estimated to reduce collections by $441,000 in FY 2006 and FY 2007.
[8-FY06] S.B. 390 (2005 Session) increases the collection allowance provided to Clark County and Washoe County from 0.2% to 1.0%, effective July 1, 2005, which makes the collection allowance 1.0% in all 17 counties. Estimated to reduce collections by $1,056,292 in FY
2006 and $1,022,504 in FY 2007.
[9-FY06] S.B. 4 (22nd S.S.) allocates $7,600,000 of the Unclaimed Property revenues collected by the State Treasurer to the Millennium Scholarship Trust Fund in FY 2006 and FY 2007.
FY 2008
[1-FY08] Per the June 30, 2007, sunset provision of S.B. 357 (2005 Session), the $2 per slot machine per quarter allocated from the quarterly license fee imposed on restricted and nonrestricted slot machines to the Account to Support Programs for the Prevention and Treatment
of Problem Gambling ceases and the full amount collected from the quarterly slot fees remains in the General Fund.

[18-FY04] S.B. 504 (2003 Session) transferred the State Printing Division of the Department of Administration to the Legislative Counsel Bureau and all debt to the state general fund was forgiven, effective July 1, 2003.

[17-FY04]

[15-FY04]
[16-FY04]

to 7,500 seats; exempt from the tax if facility is a non-gaming establishment with less than 300 seats or is gaming establishment with less than 300 seats and less than 51 slot machines, 6 games, or any combination thereof, effective January 1, 2004.
S.B. 8 (20th S.S.) increased liquor taxes by 75%: beer from 9 cents to 16 cents per gallon; liquor up to 14% alcohol from 40 cents to 70 cents per gallon; liquor over 14% and up to 22% alcohol from 75 cents to $1.30 per gallon; liquor over 22% alcohol from $2.05 (15
cents for alcohol abuse program, 50 cents to local government, and $1.40 to state general fund) to $3.60 per gallon (15 cents for alcohol abuse program, 50 cents to local government, and $2.95 to state general fund) , effective August 1, 2003. [Estimated to generate
$13,873,000 in FY 2004 and $15,536,000 in FY 2005]. A.B. 4 (20th S.S.) reduced the collection allowance provided to the taxpayer for collecting and remitting the liquor tax to the state from 3% to 0.5%, effective August 1, 2003. [Estimated to generate $734,000 in FY
2004 and $822,000 in FY 2005]
S.B. 8 (20th S.S.) increased cigarette tax per pack of 20 by 45 cents: from 35 cents per pack (10 cents to Local Government Distribution Fund, 25 cents to state general fund) to 80 cents per pack (10 cents to Local Government Distribution Fund, 70 cents to state
general fund), effective July 22, 2003. [Estimated to generate $63,268,000 in FY 2004 and $70,047,000 in FY 2005] A.B. 4 (20th S.S.) reduced the collection allowance provided to the taxpayer for collecting and remitting the cigarette tax to the state from 3% to 0.5%,
effective August 1, 2003. [Estimated to generate $2,538,000 in FY 2004 and $2,884,000 in FY 2005]
A.B. 4 (20th S.S.) reduced collection allowance provided to taxpayer for collecting and remitting tax on other tobacco items from 2.0% to 0.5%, effective August 1, 2003.
S.B. 8 (20th S.S.) changed the $25 one-time annual business license fee to an annual fee of $100, effective July 22, 2003.
S.B. 8 (20th S.S.) repealed the current quarterly $25 per employee tax when the Modified Business Tax comes online, effective October 1, 2003. [See Notes 10 and 11]
S.B. 8 (20th S.S.) imposes tax on gross payroll of a business less a deduction for health care provided to employees, effective October 1, 2003. Tax rate is 0.70% in FY 2004 and 0.65% in FY 2005.
S.B. 8 (20th S.S.) imposes tax of 2.0% on gross payroll of a financial institution less a deduction for health care provided to employees, effective October 1, 2003.
S.B. 8 (20th S.S.) imposes excise tax on each bank of $7,000 per year ($1,750 per quarter) on each branch office, effective January 1, 2004.
S.B. 8 (20th S.S.) imposes tax of $1.30 per $500 of value on the transfers of real property, effective October 1, 2003.
S.B.2 and A.B. 4 (20th S.S.) makes changes to the rates and structure of the fees collected from entities filing with the Secretary of State's office, effective September 1, 2003 for Securities and UCC fee increases and November 1, 2003 for changes to commercial
recording fees.
S.B. 428 (2003 Session) increases real estate salesman, broker-salesman, and brokers licensing fees by $20 for an original license and $10 for renewal of license (original and renewal license fee varies depending on type of license), effective July 1, 2003.
A.B. 493 (2003 Session) established that revenues from fees collected by the Division of Financial Institutions of the Department of Business & Industry will be deposited in a separate fund to pay the expenses related to the operations of the Commissioner of Financial
Institutions and the Division of Financial Institutions, effective January 1, 2004. Previously, the revenues from the fees were deposited in the state general fund.
A.B. 550 (2003 Session) increased state's portion of the fee for issuing copy of a birth certificate by $2 and fee for issuing copy of death certificate by $1, effective October 1, 2003

FY 2003-04 (Actual collections are not displayed in the table for FY 2004, but notes were retained as they reflect the tax changes approved by the Legislature during the 2003 Regular and Special Sessions.
FY 2004
[1-FY04] A.B. 4 (20th S.S.) reduced the collection allowance provided to the taxpayer for collecting and remitting the sales tax to the state from 1.25% to 0.5%, effective July 1, 2003.
[2-FY04] S.B. 8 (20th S.S.) increased gross gaming tax rates by 0.5%: 3.0% to 3.5% on monthly revenue up to $50,000; 4.0% to 4.5% on revenue over $50,000 and up to $134,000; 6.25% to 6.75% on revenue exceeding $134,000, effective August 1, 2003.
[3-FY04] S.B. 8 (20th S.S.) increased quarterly restricted slot fees by 33%: from $61 to $81 per machine, up to 5 machines; from $106 to $141 for each machine over 5, up to 15 machines, effective July 22, 2003.
[4a-FY04] S.B. 8 (20th S.S.) modified types of establishments and entertainment subject to the current 10% Casino Entertainment Tax (CET), effective September 1 to December 31, 2003 [Estimated to generate $4,982,000 additional collections during 4-month period].
[4b-FY04] S.B. 8 (20th S.S.) repealed CET and replaced by Live Entertainment Tax (LET): 5% of admissions price, if entertainment is in facility with 7,500 or more seats; 10% of admissions price & food, beverage, and merchandise purchased, if facility has more than 300 and up

%
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December 1, 2008 - 4:00 PM

GENERAL FUND REVENUES - ECONOMIC FORUM DECEMBER 1, 2008 FORECAST
ACTUAL: FY 2005 THROUGH FY 2008 AND FORECAST: FY 2009 THROUGH FY 2011
ECONOMIC FORUM'S FORECAST FOR FY 2009, FY 2010, AND FY 2011 APPROVED AT THE DECEMBER 1, 2008 MEETING

[a.] Subject to adjustment based on reconciliation with the Controller's Office and Budget Division

NOTES:

273

