PROPOSED REGULATION OF THE PUBLIC UTILITIES
COMMISSION OF NEVADA
L CB File No. R141-99

October 14, 1999

EXPLANATION — Matter in italicsis new; matter in brackets femitted-material} is material to be omitted.

AUTHORITY: 881-8, NRS 703.025 and 704.977.

Section 1. Chapter 704 of NAC is hereby amended by adding thereto the provisions set
forth as sections 2 to 8, inclusive, of this regulation.

Sec. 2. Asusedin sections 2 to 8, inclusive, of thisregulation, unless the context
otherwise requires, the words and terms defined in sections 3 and 4 of thisregulation have the
meanings ascribed to them in those sections.

Sec. 3. “Alternative seller” hasthe meaning ascribed to it in NRS 704.967 and includes a
provider of last resort to the extent that the provider is not a public utility.

Sec. 4. “Provider of last resort” means an entity designated to provide electric service
pursuant to NRS 704.982.

Sec. 5. 1. Thecommission will levy upon each alternative seller subject to its
jurisdiction, and collect therefrom, an annual licensing fee.

2. Except asotherwise provided in this section, the annual licensing fee is payable at the
same rate as the rate used to assess public utilities for the use of the commission and the use of
the consumer’ s advocate of the bureau of consumer protection in the office of the attorney

general pursuant to NRS 704.033, based on gross revenues derived from jurisdictional sales of
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the alternative seller during the calendar year preceding the year in which the feeis payable.
In no event will the annual licensing fee be less than $10.

3. An alternative seller may claim a credit against the annual licensing fee for fees paid to
regulated public utilities or other alternative sellersfor servicesthat are purchased for
intrastate resale during the calendar year preceding the year in which the annual licensing fee
is payable.

4. Theannual licensing fee required to be paid pursuant to this section isin addition to,
and not in lieu of, any other fee or assessment required to be paid by the alternative seller.

Sec. 6. 1. On or before June 1 of each year, the commission will mail revenue report
formsto all alternative sellers, to the addresses on file with the commission. The revenue
report form serves as notice of the commission’sintent to collect an annual licensing fee, but
failure on the part of the commission to notify any alternative seller does not invalidate the
requirement of the alternative seller to pay the fee.

2. Each alternative seller shall complete the revenue report form, compute the amount of
the fee owed, and return the completed form to the commission accompanied by the payment
of the fee and any penalty due pursuant to the provisions of subsection 5.

3. Theannual licensing feeisdue on July 1 of each year, but may, at the option of the
alternative seller, be paid quarterly on July 1, October 1, January 1 and April 1.

4. Theannual licensing fee and any penalty computed by the alternative seller is subject
to review and audit by the commission, and the amount of the fee and any penalty may be
adjusted by the commission as a result of the audit and review.

5. Any alternative seller who fails to pay the annual licensing fee on or before August 1

or, if paying quarterly, on or before August 1, October 1, January 1 or April 1, shall pay, in
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addition to the fee, a penalty of 1 percent of the total unpaid balance for each month or
portion thereof that the fee is delinquent or $10, whichever isgreater. In no event will a
penalty exceed $1,000 for each delinquent payment.

Sec. 7. Thecommission may bring an appropriate action in its own name for the
collection of any fee or penalty which is not paid pursuant to sections 5 and 6 of this
regulation.

Sec. 8. Thecommission will, on a quarterly basis, transfer to the account for the
consumer’ s advocate in the bureau of consumer protection in the office of the attorney
general that portion of the fees and penalties collected pursuant to sections 5, 6 and 7 of this
regulation which was assessed for the use of the consumer’s advocate or which is attributable

to that assessment.
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