L CB File No. R082-02

PROPOSED REGULATION OF THE
NEVADA TAX COMMISSION

May 14, 2002

Explanation: Matter in italicsis new; matter in brackets femitted-material} is material to be omitted.

AUTHORITY: NRS 360.090, 372.065, 372.725 and 374.070.

Amending NAC 372.101 to read asfollows:

NAC 372.101 Chargesfor freight, transportation or delivery.
1. Except as otherwise provided in subsection {3} 2, any charge for freight, transportation or
delivery incl uded inthe sal e of tangible personal property is subject to sales and use tax&s

2. |3} A chargefor freight, transportatlon or delivery is not taxableif:
(a) It is finvoiced-to-the purchaserby-the freight-carrier} stated separately in the invoice to

the purchaser; and

(b) FFitletotheproperty-passes-beforel The passing of title to the purchaser, as determined
under NRS 104 2401, occurs prlor to Shl pment

3. 14} A chargefor freight, transportation or delivery that is not connected with the sale of
tangible personal property is acharge for a service and is not subject to sales and use taxes.
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