PROPOSED REGULATION OF THE ADMINISTRATOR OF
THE DIVISION OF INDUSTRIAL RELATIONSOF THE
DEPARTMENT OF BUSINESS AND INDUSTRY
L CB File No. R013-04

February 17, 2004

EXPLANATION — Matter initalicsis new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY': 881 and 2, Section 3 of chapter 452, Statutes of Nevada 2003, at page 2794.

Section 1. Chapter 616C of NAC is hereby amended by adding thereto a new section to
read as follows:

For the purpose of carrying out the provisions of subsection 4 of section 3 of chapter 452,
Statutes of Nevada 2003, at page 2795, the Administrator will use the following method to
determine the equitable distribution of the money collected from the assessment imposed on
insurers pursuant to subsection 2 of that section:

1. Each claimant or dependent of a claimant who, on June 10, 2003, was receiving
compensation pursuant to chapters 616A to 617, inclusive, of NRS for a permanent total
disability for which a final determination of permanent total disability was made before
January 1, 1996, is entitled to receive an amount equal to $200,000 divided by the total
number of claimants and dependents who are entitled to receive an amount pursuant to this
subsection.

2. Inaddition to the amount a claimant or dependent of a claimant is entitled to receive
pursuant to subsection 1, a claimant or dependent who, on June 10, 2003, was receiving not

less than $1,000 and not more than $1,500 per month in compensation for permanent total
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disability is entitled to receive an amount equal to $100,000 divided by the total number of
claimants and dependents who are entitled to receive an amount pursuant to this subsection.

3. In addition to the amount a claimant or dependent of a claimant is entitled to receive
pursuant to subsection 1, a claimant or dependent who, on June 10, 2003, was receiving less
than $1,000 per month in compensation for permanent total disability is entitled to receive an
amount equal to $200,000 divided by the total number of claimants and dependentswho are
entitled to receive an amount pursuant to this subsection.

Sec. 2. Thisregulation expires by limitation on July 1, 2004.
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