PROPOSED REGULATION OF THE DEPARTMENT
OF MOTOR VEHICLES
L CB File No. R143-04

August 10, 2004

EXPLANATION — Matter initalicsis new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY: 81, NRS 482.330; 82, NRS 482.330 and 482.565; 83, NRS 482.160 and 482.565.

A REGULATION relating to motor vehicles; providing, under certain circumstances, for the
issuance of additional special license plates by the Department of Motor Vehiclesto
dedlers or rebuilders for use on motor vehicles loaned by those dealers or rebuilders;
and providing other matters properly relating thereto.

Section 1. NAC 482.040 is hereby amended to read as follows:

482.040 1. [Fhe} Except asotherwise provided in subsection 7, the Department will issue
not more than 40 special license plates to each licensed dealer or rebuilder pursuant to the
provisions of subsection 3 of NRS 482.330.

2. Each special license plate issued pursuant to the provisions of subsection 1 must be
inscribed with the word “LOAN” and include not less than four numbers.

3. The Department will collect the fee required pursuant to NRS 482.490 for the issuance of
each special license plate.

4. Each special license plate expires on December 31 of each calendar year. A dealer or
rebuilder must, before the specia license plate expires, submit an application to the Department
to renew the special license plate.

5. Except as otherwise provided in subsection 6, alicensed dealer or rebuilder who isissued

aspecia license plate pursuant to the provisions of this section is subject to administrative
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sanctions in accordance with the provisions of NRS 482.565 for any use of the special license
plate that is not authorized by NAC 482.042 or 482.0425.

6. If aspecial license plateislost or stolen, the dealer or rebuilder to whom the specia
license plate isissued is not subject to administrative sanctions in accordance with the provisions
of NRS 482.565 if he reports the loss or theft to the Department on the first working day after he
becomes aware of the loss or theft.

7. The Department may issue an additional number of special license platesto a dealer or
rebuilder who applies for an additional number of special license plates pursuant to
subsection 8.

8. If adealer or rebuilder has entered into an agreement with a manufacturer of vehicles
concerning the sale and service of vehicles which are loaned to customers and that agreement
conflicts with the limitation on the number of special license plates that may be issued
pursuant to subsection 1, the dealer or rebuilder may apply to the Department to have an
additional number of special license platesissued to him. The application must be submitted
on aform prescribed by the Department and must include:

(a) A copy of the provision of the agreement that conflicts with the limitation on the
number of special license plates set forth in subsection 1;

(b) The number of special license plates requested pursuant to this subsection;

(c) A statement justifying the number of special license plates requested pursuant to this
subsection which is based on the number of work or service ordersissued by the dealer or
rebuilder for vehicles of the same make and line as the vehicles which are covered by the

agreement;
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(d) A statement signed by the dealer or rebuilder attesting to the fact that any special
license plates requested pursuant to this subsection will be used only on new vehicles which
are of the same make and line as the vehicles which are covered by the agreement; and

(e) A description of each vehicle on which a special license plate issued pursuant to this
subsection will be displayed, including, without limitation, the year, make, model and vehicle
identification number.

Sec. 2. NAC 482.042 is hereby amended to read as follows:

482.042 1. Except asotherwise provided in subsection 3, alicensed dealer or rebuilder
who isissued a special license plate pursuant to the provisions of NAC 482.040 shall not allow
the use of the special license plate on a vehicle that isloaned to a customer in the course of
business unless:

(@) The vehicle constitutes inventory held for sale by the dealer or rebuilder; and

(b) The customer has not used any of the special license plates issued to the dealer or
rebuilder for more than 10 days in a calendar year.

2. A licensed dedler or rebuilder shall maintain awritten record of each vehiclethat is
loaned to a customer in the course of business and on which a special license plate is displayed.
The written record must be maintained at the established place of business of the dealer or
rebuilder and must be made available for inspection during normal business hours by an
authorized agent of the Department. The written record must include:

(& The vehicle identification number and stock number of the vehicle.

(b) The number of the special license plate.
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(c) Each date on which the special license plate was displayed {-} , except that this
information does not need to be included if the special license plate was issued pursuant to
subsection 7 of NAC 482.040.

(d) The name of the customer that the dealer or rebuilder authorized to use the specia license
plate.

(e) The number assigned to the work or service order required pursuant to subsection 3 if the
special license plate has been displayed more than 10 days in a calendar year -} or required
pursuant to subsection 4.

3. A licensed dealer or rebuilder who has possession of a customer’s vehicleto repair or
service the vehicle may allow the use of a special license plate for more than 10 daysina
calendar year if:

(@) Theintended repair or service is documented in writing on awork or service order which
has been signed by the customer; and

(b) Theintended repair or service cannot reasonably be completed within 10 days.

4. In addition to the requirements set forth in subsections 1, 2 and 3 of this section, a
dealer or rebuilder who isissued a special license plate pursuant to the provisions of
subsection 7 of NAC 482.040 shall ensure that each vehicle on which a special license plateis
displayed:

(a) Isclearly identified:

(1) Asavehiclewhich isloaned to customers; and
(2) With the name of the dealer or rebuilder; and

(b) Isused only in connection with a verifiable work or service order.
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5. A gspecial license plate issued pursuant to subsection 7 of NAC 482.040 must not be
used interchangeably on different vehicles. A dealer or rebuilder may transfer a special license
plate issued pursuant to subsection 7 of NAC 482.040 to a different vehicleif:

(a) Hefirst providesin writing to the Department, the information required pursuant to
paragraph (e) of subsection 8 of NAC 482.040 for the vehicle upon which the special license
plate will be displayed; and

(b) The special license plate has not yet expired pursuant to the provisions of subsection 4
of NAC 482.040. If the special license plate has expired, a dealer or rebuilder isrequired to
pay to the Department the fee required pursuant to NRS 482.490 before transferring the
special license plate to a different vehicle.

6. For any violation of the provisions of subsections 4 and 5, the Department may:

(&) I'mpose an administrative fine in accordance with the provisions of NRS 482.565 in the
amount of $200 per day, but not to exceed a total of $2,500; and

(b) Cancel any special license plate issued pursuant to subsection 7 of NAC 482.040.

Sec. 3. NAC 482.930 is hereby amended to read as follows:

482.930 1. Except asotherwise provided in subsection 2 |5} and NAC 482.042, if the
Department imposes administrative fines pursuant to the provisions of NRS 482.565, it will
impose such fines for violations occurring within the 3-year period immediately preceding the
most recent offense according to the following schedule:

(a) For afirst offense, afine of not less than $100 nor more than $500.

(b) For asecond offense, afine of not less than $500 nor more than $1,000.

(c) For athird offense, afine of not less than $1,000 nor more than $1,500.

(d) For afourth or subsequent offense, afine of not less than $1,500 nor more than $2,500.
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= For the purposes of paragraphs (b), (c) and (d) of this subsection, a cease and desist order
issued by the Department shall be deemed to be afirst offense.

2. The Department may impose a fine of not less than $1,500 nor more than $2,500 for any
violation of NRS 482.300, 482.3161, 482.322, 482.362 or 482.363.

3. Any person who has been fined pursuant to the provisions of NRS 482.565 shall make
payment to the Department not later than the date specified in the notice of the violation, unless
he has requested a hearing pursuant to subsection 1 of that section.

4. Upon thefailure of aperson to pay afineimposed pursuant to the provisions of this
section when it becomes due, the Director may suspend, revoke or refuse to issue any license

obtained pursuant to the provisions of this chapter.
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