L CB File No. R144-06

PROPOSED REGULATION OF THE REAL ESTATE DIVISION
OF THE DEPARTMENT OF BUSINESS AND INDUSTRY

(Thisversion replacestheinitial agency draft posted on 6/14/06)

PROPOSED REGULATIONS FOR NAC 645D

EXPLANATION —Maitter in italicsis new; matter in brackets fomitted-material} is
material to be omitted.
Section 1. Chapter 645D of NAC is hereby amended by adding thereto the provisions set
forth as sections 2 to 16, inclusive, of this regulation.

Sec. 2. Asusedin NAC 645D.232 to 645D.249, inclusive, and sections 2 to 12, inclusive,
of thisregulation, unless the context otherwise requires, the words and terms defined in NAC
645D.232 and sections 3 and 4 of thisregulation have the meanings ascribed to them in those
sections.

Sec. 3. “Approved course” means a course of instruction offered in preparation for an
original certificate that has been approved by the Division.

Sec. 4. “Approved school” means a school that has been approved by the Division to
offer and conduct an approved course.

Sec. 5. 1. An approved course must [retudethformation-coneerning] :

(a) Address [€] current practicesfor the inspection of structures; and

(b) Speak to State and federal laws and regulations relating to inspections or inspection
practices.

2. TheDivision may approve a course that includes, without limitation, instruction in
one or more of the following:
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(&) The administration of laws and regulationsrelating to the inspection of structures,
including, without limitation, certification, enforcement and contracts,

(b) The evaluation of a structure and its components, including, without limitation, the
evaluation of theitems set forth in NAC 645D.480 to 645D.580, inclusive;

(c) Thenature of inspections;

(d) The purpose and use of inspections;

(e) Methods of inspection; and

(f) Construction.

Sec. 6. 1. An approved school shall not offer or conduct a course of instruction in
preparation for an original certificate unlessthe course is approved by the Division. An
application for approval must be submitted on a form provided by the Division.

2. Theapproval of the Division for a course of instruction offered in preparation for an
original certificate expires each year on June 30.

3. An approved school must apply annually for re-approval of an approved course. The
application must be submitted on a form provided by the Division and describe any changesin
the approved course sinceitslast approval. The form must be received by the Division [ret
later-than-July-1] by the date established by the Division.

4. An approved school shall notify the Division within 15 days after making any material
changein an approved course.

5. Theapproval of any course of instruction offered in preparation for an original
certificate is subject to the condition that the Division may audit and evaluate the presentation

of an approved course. An approved school shall admit an auditor provided by the Division.
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6. Each of thefollowing acts and conditionsis a ground for the Division to withdraw its
approval of a course:

(&) Poor quality of the curriculum or instruction, as demonstrated by an evaluation or
audit [] ;

(b) Violation of any of the provisions of this chapter [-] or

(c) Failureof an instructor to exercise control over the studentsin the classroom or

maintain complete records of their attendance.

hearing:] 1. If the Administrator determines, whether pursuant to an audit or otherwise, that

an approved course does not meet the standards for such a course set forth in this chapter, the
Administrator shall notify the sponsor of the course of his intent to withdraw approval of the

course. The notice must include the specific reasons upon which the Administrator is basing
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his decision to withdraw approval of the course. Not later than 30 days after the date on which
he receives the notice, the sponsor may provide a written response to the Administrator that
clearly sets forth the reasons why approval of the course should not be withdrawn and
outlining any corrective measures that the sponsor will undertake. After the 30-day period has
elapsed, the Administrator shall review the notice and any response submitted by the sponsor
and:

(a) Withdraw approval of the course;

(b) Allow the course to remain approved if certain specific enumerated conditions are met;
or

(c) Allow the continued approval of the course.

[ If the Administrator decides to withdraw approval of the course, the withdrawal of approval
of the course becomes effective upon the mailing of the Administrator’s decision to withdraw
approval to the sponsor by certified mail, return receipt requested to the sponsor’s last known
business address.

2. If the Administrator withdraws approval of a course, the Division shall give credit to a
student for completing the course if the student began the course before the sponsor received
written notice of the withdrawal of approval of the course.

3. The sponsor may appeal the decision of the Division to revoke approval of a course by
making a written demand to the Division for a hearing within 30 days after the sponsor
receives notice of the revocation.

4. TheDivision will notify the sponsor of a hearing within 90 days after receiving a

written demand for a hearing.
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Sec. 8. An approved school shall provide a certificate of completion to a student who
completes an approved course. The Division will accept the certificate as proof of the student’s
completion of the approved course. The certificate of completion must include, without
limitation:

1. Thename of the approved schoal;

2. Thetitle, description and number of the approved course;

3. Thename of the student;

4. Thenumber of hoursof instruction attended by the student;

5 The[-datesefinstruetion] date the course was completed;

6. An original signature of a person authorized to sign for the approved school; and

[A] The statement [#r-substantiathrthefellowingform] : “ This courseis approved by

the Nevada Real Estate Division.”

~

Sec. 9. An approved school shall not:

1. Present acoursefor the [ma] purpose of selling products and must limit the
announcement of products during the course to not more than 1 minute for each hour of
instruction;

2. Allow a student to pass the course by taking the examination without having attended
therequired hours of instruction; or

3. Provide morethan 8 hours of instruction per day in an approved course.

Sec. 10. An approved school shall state on all [the] materials used in an approved course
[+] , excluding those materials holding a copyright:

1. That the courseisapproved by the Division; and
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2. Thenumber of hoursof credit toward satisfying the educational requirement for an
original certificate for which the Division has approved the course.

Sec. 11. 1. [Any-advertisingprometional-broechureer] The form for registration for an
approved course must set forth, in writing, the policy of the approved school concerning
cancellation and refunds.

2. Any advertising or promotional brochure for an approved course must specify that the
courseis approved by the Division.

Sec. 12. TheDivision will not allow credit for more than 8 hours of instruction per day
for [an] any approved course.

Sec. 13. For the purposes of this chapter:

1. An hour of instruction must consist of at least 50 minutes of actual instruction.

2. Onesemester hour of college credit is equivalent to 15 hours of instruction.

Sec. 14. 1. Thecertificate of a certified inspector who failsto maintain, or whose
employer failsto maintain, a policy of insurance required by NRS 645D.190 expires by
operation of law on the 60th day after the certified inspector ceases to be covered by the palicy.

2. Theproof of insurance submitted by an applicant for an original certificate or
applicant for renewal of a certificate pursuant to NRS 645D.190 must include the name of the
applicant asit appears, or will appear, on his certificate.

Sec. 15. Any person required to maintain all records pursuant to this chapter may
maintain the recordsin any permanent form, including, without limitation, electronic form.

Sec. 16. 1. The Administrator may establish an advisory committee to assist him with

any matter that he determinesis appropriate for submission to an advisory committee.
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2. The Administrator shall create and maintain a list of the persons he approvesto serve
on an advisory committee. A person approved to serve on an advisory committee must:

(a) Beacertificate holder on active status and in good standing with the Division;

(b) Have been actively engaged in business as a certified inspector in this State for at |east
the 3 yearsimmediately preceding the date of his approval; and

(c) Have been aresident of this State for not lessthan 5 years.

3. If the Administrator determinesto establish an advisory committee, he will appoint
three persons to serve on the committee from the list of approved persons. At least one member
of the advisory committee must be a certified master inspector. The Administrator shall
appoint one member of the advisory committee to serve asits chairman.

5. A member of an advisory committee serves:

() Atthe pleasure of the Administrator;

(b) Without compensation; and

(c) Isentitled to receive the per diem allowance and travel expenses provided by law for
state officers and employees generally for the period during which the member was engaged in
the discharge of hisduties.

Sec. 17. NAC 645D.210 is hereby amended to read as follows:

645D.210 1. [An} Except asotherwise provided in subsection 3, an applicant for a
certificate as a certified residential inspector:

(8 Must furnish proof satisfactory to the Division that he has successfully completed:

(1) Not lessthan 40 hours of facademie} classroom instruction in subjects related to
structural inspections in courses approved by the Division.

(2) An examination approved by the Division.
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(3) The observation of at least 25 inspections performed by:
(I) A certified general inspector or a certified master inspector for afee; or
(I1) Aninstructor approved by the Administrator.

(b) Must possess a high school diplomaor its equivalent.

(c) Must demonstrate his ability to produce a complete and credible inspection report
according to the standards and requirements set forth in NAC 645D.460 to 645D.580, inclusive.

2. An applicant must submit to the Division alog of the inspections he observed on aform
supplied by the Division.

3. An applicant who has held a certificate as a residential inspector, or the equivalent,
issued by another state may submit 25 inspection reports that he completed during the 2 years
immediately preceding his application. If the Division determines that the inspection reports
are complete and credible according to the standards and requirements set forth in NAC
645D.460 to 645D.580, inclusive, the Division may accept the reportsin lieu of the 25
observations of inspections required by subsection 1.

Sec. 18. NAC 645D.220 is hereby amended to read as follows:

645D.220 1. Anapplicant for acertificate as a certified general inspector:

(8 Must furnish proof satisfactory to the Division that he has successfully completed:

(1) Not lessthan 50 hours of facademie} classroom instruction in subjects related to
structural inspections in courses approved by the Division.

(2) An examination approved by the Division.

(3) At} Asa certified residential inspector, at least 200 inspections [H-thisState] for a
fee, of which not less than 25 must be inspections of commercial structures[—] or structures

consisting of more than four residential units.

--8--
Agency Draft of Proposed Regulation R144-06



(4) At least threeinspections of commercial structures under the supervision of a
certified master inspector. The inspections must be evaluated by the supervising certified master
inspector and recorded on aform provided by the Division.

(b) Must possess a high school diplomaor its equivalent.

(c) Must demonstrate his ability to produce a complete and credible inspection report
according to the standards and requirements set forth in NAC 645D.460 to 645D.580, inclusive.

2. Anapplicant must submit to the Division alog of the inspections he performed for afee
on aform supplied by the Division.

Sec. 19. NAC 645D.230 is hereby amended to read as follows:

645D.230 1. An applicant for acertificate as a certified master inspector:

(@) Must furnish proof satisfactory to the Division that he has successfully compl eted:

(1) Not lessthan 60 hours of facademie} classroom instruction in subjects related to
structural inspectionsin courses approved by the Division; and

[(2)-An-exarmination-approved-by- the Division;-and]

[(3}] (2) [At] Asacertified residential inspector or certified general inspector, at least
400 inspections [ia-thisState] for afee, of which not less than 50 of the inspections must be of
currently or previously occupied commercial structures or currently or previously occupied
structures consisting of more than four residential units.

(b) Must submit for review by the I nspector of Structures Advisory Committee a minimum
of two commercial building inspection reports. Each report must contain at least five of the
following ten components or systems:

(1) Structural steel framing systems;

(2) Tilt-up concrete panel construction;
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(3) Single-ply membrane roofing system;
(4) Commercial aluminum store-front window/door framing systems,
(5) Firesprinkler or Halon-type fire suppression systems;
(6) Bailers,
(7) Chillersor commercial package systems,
(8) Refrigeration systems (non-HVAC);
(9) 3 phase€electrical systems; and
(10) Elevatorsand/or escalators,
[€B}] () Must possess a high school diploma or its equivalent.
[€e)] (d) Must demonstrate his ability to produce a complete and credible inspection report
according to the standards and requirements set forth in NAC 645D.460 to 645D.580, inclusive.
2. Anapplicant must submit to the Division alog of the inspections he performed for afee
on aform supplied by the Division.
3. The 400 inspections must have occurred with the immediate four years prior to
submission to the Advisory Committee.

Sec. 20. NAC 645D.232 is hereby amended to read as follows:

equivalent-acereditation:] Any university, school or community college which isa part of the

Nevada System of Higher Education, or any other university or college bearing the same or an

equivalent accreditation.
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2. Any professional school or college licensed by the Commission on Postsecondary
Education.

3. A nationally recognized organization of inspectors.

Sec. 21. NAC 645D.234 is hereby amended to read as follows:

645D.234 Before any school offers or conducts a course of instruction [designed-to-fulfilt

NRS] in preparation for an original certificate, the school must be approved by the Division.

The application for approval must be made on aform prescribed by the Division. The application
must include the following information for determining the eligibility of the school for approval:

1. Thename and address of the school;

2. Thetype of school and a description of its facilities,

3. Thenames of the owners of the schooal, including, if applicable, the name of the business
organization that owns the school and the names and addresses of all directors, principals,
officers and other persons having interests as owners,

4. A list of the instructors and evidence of their qualifications;

5. A list of the courses to be offered and atopical syllabus for each course;

6. Theallotment of time for each subject taught;

7. A proposed schedule of coursesfor 1 year;

8. Thetitles, authors and publishers of all required textbooks;

9. A copy of an examination and the correct answer for each question; fand}

10. A statement of the:

() Purpose of the schooal;

(b) Feesto be charged;
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(c) Days, timesand locations of classes;

(d) Number of quizzes and examinations,

(e) Grading systems, including the methods of testing and standards of grading;

(f) Requirements for attendance; [and|

(9) Location of the students' records+} ; and

(h) A statement that confirms a proctored final exam will be administered.

11. Anyother information that the Division finds necessary to determine the suitability
of the school to offer and conduct a course of instruction in preparation for an original
certificate.

Sec. 22. NAC 645D.236 is hereby amended to read as follows:

chapter-645D-of NRS-thel An approved school shall, as a condition of the approval:

1. Maintain arecord of each student’s attendance and certification in fany-of-these

courses] an approved course. The records must fbe} :
(&) Include, without limitation:
(1) Thename of the student;
(2) Thetitle, description and number of the approved course;
(3) The dates of attendance;
(4) The hoursof instruction attended by the student;
(5) The score achieved by the student on the final examination; and
(6) A statement of whether the student passed or failed the approved course;

(b) Bemaintained for 3 years after the enrollment of the student ; and fraust-be}
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(c) Remain open for inspection by the Division, upon its request, during the school’s
business hours.

2. Upon the request of atransferring student, furnish the school to which the student is
transferring a copy of his attendance record and certification for each fef-these-courses}
approved course that he has completed.

3. Upon the request of a student, furnish the Division with atranscript of the record of the
grades and attendance of the student.

Sec. 23. NAC 645D.238 is hereby amended to read as follows:

NRS} An approved school shall require each student in an approved course to attend the

required number of hours of instruction and pass an examination in the approved course with a
score of not lessthan 75 percent to attain the certification.

2. The school may certify only the number of hours for which the course has been
approved by the Division.

3. Thecompletion of aportion of acourseis not acceptable to satisfy certification

requirements.

Sec. 24. NAC 645D.240 is hereby amended to read as follows:
645D.240 1. The Division will monitor and evaluate an approved course. fthe-courses

Ly} The courses will be

evaluated with the assistance of the [University-and-Community-College System-of Nevada:
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—2—Caeursest Nevada System of Higher Education.

2. TheDivision will not approve a course designed to develop or improve clerical, office
or business skills that are not related to the inspection process, including, but not limited to,
typing, shorthand, the operation of business machines, the use of computers, improvement of
memory, writing letters or business courses in advertising, marketing or psychology, fwit-ret-be

1 as a course of

instruction in preparation for an original certificate.

Sec. 25. NAC 645D.242 is hereby amended to read as follows:

645D.242 [A-schoeol-approved-by-the Bivisiont An approved school shall not make any

misrepresentation in its advertising about any course of instruction that it offers fte-futfi

courses-have been-approved-by-the Bivisiond in preparation for an original certificate.
Sec. 26. NAC 645D.243 is hereby amended to read as follows:

645D.243 1.

ron} An approved

school shall employ as fi ss:} an instructor of

an approved course only a person who possesses:
(& A good reputation for honesty, integrity and trustworthiness; fand}
(b) The ability to exercise control over the studentsin the classroom; and
(c) Atleast one of the following qualifications, unless granted a special exemption by the
Division:
(1) A bachelor’s degreein the field in which the person isinstructing.

(2) Current experience teaching subjects relating to the inspection of structuresin the

Foniversity-and-Community-College System-ef} Nevada System of Higher Education or another
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institution which awards degrees. {Fhe person-must-demenstrate-to-the satisfaction-of-the

(3) Fiveyearsof full-time experience, other than in a secretarial position, workingin a
job directly related to the subject taught.
(4) Threeyears of experience teaching the specific subject.

2. [Suehal Aninstructor must demonstrate to the satisfaction of the Division the
academic training or work experience that qualifies him to teach an approved course.

3. An approved school shall not employ, without the written approval of the Division, an
instructor who has been subject to discipline by the Division or any licensing authority pwithin}

(a) Within the 5 yearsimmediately preceding the employment {-er-whe-has-been-subject-to

i scinline by the Divig I or

(b) More than twice.

FB——Sueha}

4. An approved school shall limit guest lecturers who are not approved as instructors by
the Division to atotal of 10 percent of the instructional hours fper} of an approved course. A
guest lecturer must be an expert in the subject that he teaches.

5. An approved instructor must be present in the classroom at all times during the hours
of instruction of an approved course.

Sec. 27. NAC 645D.244 is hereby amended to read as follows:

645D.244 1. The Division may revoke its approval of a particular instructor who is

employed by [& hvisien} an approved school if:

(& Any licensing authority has taken disciplinary action against the instructor; for}
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(b) Theinstructor failsto exercise control over the studentsin the classroom or maintain
complete records of their attendance; or

(c) After an audit of the course and review of the evaluations of the course, the Division
concludes that the instructor is not qualified to instruct the course.

2. TheDivision will give the instructor and school written notice that it has revoked the
approval of the instructor. The written notice must specify the reason for the revocation.

3. Aninstructor may appeal the decision of the Division to revoke his approval by making
awritten demand to the Division for a hearing within 20 fealendar} days after the instructor
receives the written notice pursuant to subsection 2.

4. Within 90 days after receipt of awritten demand for such a hearing, a hearing officer
shall conduct the hearing . H

645D-700}
Sec. 28. NAC 645D.245 is hereby amended to read as follows:

645D.245 [A-courseefinstruction;} An approved course, to comply with the requirements

of NAC 645D.210 for an applicant for certification as a certified residential inspector, must
consist of at least 40 hours of instruction in a classroom, including instruction relating to the
inspection of structures pursuant to the requirements of NAC 645D.480 to 645D.580, inclusive.

Sec. 29. NAC 645D.246 is hereby amended to read as follows:

645D.246 [A-courseef-nstruction;} An approved course, to comply with the requirements
of NAC 645D.220 for an applicant for certification as a certified general inspector, must consist
of at least 50 hours of instruction in a classroom, including instruction relating to the inspection
of structures pursuant to the requirements of NAC 645D.480 to 645D.580, inclusive.

Sec. 30. NAC 645D.247 is hereby amended to read as follows:
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645D.247 [A-eeurse-of-astruetion;} An approved course, to comply with the requirements

of NAC 645D.230 for an applicant for certification as a certified master inspector, must consist
of at least 60 hours of instruction in a classroom, including instruction relating to the inspection
of structures pursuant to the requirements of NAC 645D.480 to 645D.580, inclusive.

Sec. 31. NAC 645D.248 is hereby amended to read as follows:

645D.248 1. Anowner, instructor or affiliate of fa-scheeol-approved-by-the Divisient an
approved school or other person associated with the school shall not take an examination for a
certificate conducted by the Division or its agent unless he first submitsto the Division:

(&) A written statement that his purpose in taking the examination isto fulfill one of the
requirements for obtaining a certificate; and

(b) A written agreement to apply for a certificate upon passing the examination.

2. Such aschool or fanyenel any person associated with its operation shall not:

(@) Salicit information from any person to discover past questions asked on any such
examination; or

(b) Distribute to any person a copy of the questions or otherwise communicate to him the
guestions without the prior written approval of the owner of the copyright to the questions.

Sec. 32. NAC 645D.249 is hereby amended to read as follows:

645D.249 1. Within 15 fealendar} days after the occurrence of any material change in fa}
an approved school which would affect its approval by the Division, the school shall give the
Division written notice of that change.

2. Toqualify for annual renewal of approval by the Division, fa} an approved school must

submit to the Division before July 1.
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(&) A written certification, in aform prescribed by the Division, declaring that the school
meets all applicable requirements of this chapter; and

(b) A sworn statement, in aform prescribed by the Division, declaring that the information
contained in the original application is current or, if it isnot current, alist of all material changes.

3. TheDivision may deny renewal of approval to any school that does not meet the
standards required by this chapter.

4. Within 60 fealendar} days after adecision is made to deny renewal of approval, the
Division will send written notice of the decision and the basis for that decision by certified mail
to the last known address of the school.

Sec. 33. NAC 645D.320 is hereby amended to read as follows:

645D.320 {1} TheDivisionwill issue acertificate to each eligible person in such form
and size asiis prescribed by the Division. Each certificate fraust:

—b)} will, in addition to the information required pursuant to NRS 645D.230:

1. Setforth the type of certificate; and

He)} 2. Have imprinted thereon the seal of the Division.
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Sec. 34. NAC 645D.390 is hereby amended to read as follows:

645D.390 1. To renew an active certificate, a certified inspector must complete 20 hours of
approved education, including at least 3 hours of instruction on issues relating to the safety of
any inhabitants of a structure being inspected and the inspector conducting the inspection, in the
2 years before the date of renewal [} and at least 2 hours of instruction on the regulations in
this chapter and NRS 645D.

2. To reinstate a certificate expired more than 60 days but less than 1 year, a certified
inspector must complete 30 hours of approved education, including at least 3 hours of instruction
on issues relating to the safety of any inhabitants of a structure being inspected and the inspector
conducting the inspection |-} and at least 2 hours of instruction on the regulations in this
chapter and NRS 645D.

3. Asused in this section, “hour of approved education” means at least 50 minutes of actual
time spent receiving instruction in a course approved by the Division.

(Added to NAC by Real Estate Div. by R214-97, eff. 5-11-98; A by R177-01, 5-20-2002, eff.

1-1-2003)

Sec. [34] 35. NAC 645D.4355 is hereby amended to read as follows:

645D.4355 1. [Ceursest A course of instruction for continuing education must contain:

() Current information fer} concerning inspection practices that will improve the
professional knowledge of the holder of a certificate and enable him to provide better service to

the public.
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(b) Information that fpertainste-pertinent} relates to applicable state and federal laws and
regulations relating to inspections or inspection practices.

2. TheDivision considers coursesin the following areas to be acceptable for continuing
education:

(a) Legidativeissuesthat concern holders of certificates or the practice of inspecting
structures, including, without limitation, pending and recent legislation;

(b) The administration of laws and regulations governing inspections of structures,
including, without limitation, certification, enforcement, office management and employees
contracts;

(c) Therelationship of an inspection report to areal estate transaction;

(d) The evaluation of a structure and its components, including, without limitation, the
evaluation of the items set forth in NAC 645D.480 to 645D.580, inclusive, and studies of
feasibility;

() Rea estate and inspection mathematics,

(f) The nature of inspections,

(9) The purpose and use of inspections;

(h) Methods of inspection; fand}

(i) Construction [} ; and

(1) Computer software relating to inspections or inspection practices.

3. If the sponsor agrees to comply with all other requirements of approval, the Division will
accept without specific approval any course in inspection practices or directly related subjects if
the course has been previously approved by the Division.

Sec. [35:] 36. NAC 645D.4365 is hereby amended to read as follows:
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645D.4365 1. An application for approval of adistance education course or aclassroom
course fgiven-n-Nevadal for continuing education must be submitted to the Division on aform
provided by the Division.
2. TheDivision will not give retroactive approval for such a course.
3. Indetermining whether to approve a course pursuant to this section, the Division will
consider:
(@) Whether the course consists of at least 2 hours of instruction.
(b) Whether the sponsor of the course iswilling to certify to the attendance of holders of
certificates at the course.
(c) Whether the sponsor iswilling to maintain for 3 years arecord of attendance that
contains:
(1) The name of each holder of a certificate in attendance and the number of his
certificate.
(2) Thetitle and description of the course.
(3) The hours of instruction attended by the holder of a certificate and the dates of his
attendance.
(4) A statement or indication whether the holder of a certificate passed or failed the
course, if applicable.
(d) Whether the sponsor of the course iswilling to fassure} ensure that an approved
instructor will preside throughout the course.
(e) Inthe case of distance education courses:

(1) Whether the holder of a certificate will be required to complete:
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() A written examination proctored by fan-efficial} a person approved by the
Division; or
(I1) If the course does not include such an examination, the course mechanisms
required by the Division for accreditation of the course; and
(2) Whether the course is presented by an accredited college or university or has
received approval for college credit from the American Council on Education’s College Credit
Recommendation Service.

(f) Inthe case of presentations by videotape, whether the sponsor will provide an approved
instructor at the site of the presentation to supplement and control instruction in the course.

(g9) Whether the course provides no more than 8 hours of instruction per day.

(h) Any other criteriathat the Division deems appropriate.

4. For all approved courses, the sponsor shall provide a certified copy of the record of
completing the course to the holder of a certificate upon his completion of the course. The
Division will accept the certificate as proof of the holder’ s attendance for the purpose of
renewing or reinstating his certificate. If the course istaken at a university or community college,
the proof of attendance must include a certified transcript. The certificate of a sponsor must
contain the:

(@) Name of the sponsor;

(b) Name of the holder of a certificate and his certificate number;

(¢) Number of hours of instruction;

(d) Dates of instruction;

(e) Titleof the course or seminar;

(f) Sponsor’s number assigned by the Division; and
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(9) fStgnature-of-thel Original signature of a person authorized to sign for the sponsor.

5. TheDivision may grant approval for courses of continuing education offered by a
nationally recognized organization of inspectors without considering a specific application.

Sec. [36:] 37. NAC 645D.460 is hereby amended to read as follows:

645D.460 A certified inspector shall:

1. Perform his duties with the highest standard of integrity, professionalism and fidelity to
the public and the client, with fairness and impartiality to all.

2. Avoid association with any person or enterprise of questionable character or any
endeavor that creates an apparent conflict of interest.

3. Conduct his businessin a manner that will assure his client of the inspector’s
independence from outside influence and interest which would compromise his ability to render
afair and impartial inspection.

4. Not disclose any information concerning the results of an inspection without the
approval of the client or his representative for whom the inspection was performed.

5. Not accept compensation, financia or otherwise, from more than one interested party for

the same service on the same property without the consent of al interested parties.

whether directly or indirectly, fotherparties} accept a benefit from, or offer a benefit to, a
person who is dealing with the client in connection with work for which the inspector is
responsible. As used in this subsection, “ benefit” includes, without limitation, a commission,
fee, allowance or promise or expectation of areferral for other work.

7. Not express the estimated market value of an inspected property while conducting an

inspection.
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8. Not use the term or designation “state certified inspector” unless he is firfaet} certified.

9. Before the execution of acontract to perform an inspection, disclose to the client any
interest of the inspector in a business that may affect an interest of the client.

10. Not allow hisinterest in any business to affect the quality or results of an inspection.

Sec. [3%] 38. NAC 645D.470 is hereby amended to read as follows:

645D.470 A certified inspector shall not, while making an inspection:

1. Offer to perform or perform any act or service that is unlawful.

2. Offer warranties or guaranties of any kind.

3. Offer to perform or perform any job function for which he does not have a license,
including, but not limited to, the services of an engineer, architect, plumber or electrician.

4. Cadculate the strength, adequacy or efficiency of any system or component.

5. Enter any area or perform any procedure that may damage any part of the structure being
inspected or endanger any person, including, but not limited to, the certified inspector.

6. Operate any system or component that is shut down or otherwise inoperable.

7. Operate any system or component that does not respond to normal operating controls.

8. Determine the presence or absence of any suspected adverse environmental condition or
hazardous substance, including, but not limited to, toxins, mold, carcinogens, noise or
contaminants, unless heis licensed or certified to make such inspections and determinations.

9. Determine the effectiveness of any system installed to control or remove suspected
hazardous substances.

10. Predict the future condition of any system or component, including, but not limited to,
the failure of a component.

11. Project the operating costs of any component.
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12.

-} Repair a defect
identified during the inspection. The certified inspector shall not undertake the repair of the
defect for at least 1 year after he completes the inspection [-] and holds all necessary licenses
and insurance coverages to perform repairs.

Sec. [38] 39. NAC645D.620 is hereby amended to read as follows:

645D.620 1. A certified inspector shall keep at his place of business or a location
acceptable to the Division, a copy of the inspection report, work file and any other pertinent
information relating to each inspection he conducts for at least 3 years after the completion of the
inspection. Only one set of files need be maintained, but the information must be available to all
participating inspectors.

2. All inspections conducted by a certified inspector must be filed in an orderly fashion,
including, but not limited to, numerically, chronologically by date or alphabetically, to permit an
audit by arepresentative of the Division.

3. Theinspection report, fworkfiel work file and other pertinent information relating to an
inspection must be open to inspection and audit by the Division upon its request during its usual
business hours, as well as other hours during which the certified inspector regularly conducts his
business.

4. The certified inspector shall give written notice to the Division of the exact location of
his records and may not remove them until he has delivered a notice that informs the Division of
the new location.

Sec. [39] 40. NAC645D.730is hereby amended to read as follows:
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645D.730 1. Any person aggrieved by an action of the Division , except the revocation or
suspension of afHeense} certificate issued pursuant to this chapter , may petition the Division for
reconsideration of its action within 15 days after its order.

2. The petition must be in writing and state in detail the grounds on which the petitioner
relies.

3. If the petitioner desires to present oral argument with his petition, oral argument must be
requested in writing at the time the petition is submitted to the Administrator. If oral argument is
requested, the Division will set atime for a hearing to occur not later than 20 days after receipt of
the petition. The Division will give at least 15 days' notice of the hearing.

4. Not later than 15 days after receiving the petition or hearing of oral argument, the
Division will render adecision in writing to the petitioner.

Sec. [40] 41. NAC 645D.200 is hereby repealed.

TEXT OF REPEALED SECTION

NAC 645D.200 “Hour of academic instruction” defined. (NRS 645D.120) Asusedin
NAC 645D.200 to 645D.230, inclusive, “hour of academic instruction” means at least 50

minutes of actual time spent receiving instruction.
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