ADOPTED REGULATION OF THE
PUBLIC UTILITIESCOMMISSION OF NEVADA
L CB File No. R083-11

Effective May 30, 2012

EXPLANATION — Matter initalicsis new; matter in brackets [emitted-material] is material to be omitted.

AUTHORITY': 881 and 3, NRS 701B.336, as amended by section 1 of Senate Bill No. 182,
chapter 239, Statutes of Nevada 2011, at page 1020; 82, NRS 701B.336, as
amended by section 1 of Senate Bill No. 182, chapter 239, Statutes of Nevada
2011, at page 1020, and NRS 701B.342, as amended by section 2 of Senate Bill
No. 182, chapter 239, Statutes of Nevada 2011, at page 1021; 84, NRS 701B.590
and section 51 of Assembly Bill No. 380, chapter 412, Statutes of Nevada 2011,
at page 2563; 85, NRS 701B.820; 8§86 and 7, NRS 701B.840, as amended by
section 2 of Assembly Bill No. 359, chapter 347, Statutes of Nevada 2011, at
page 1940, and section 51 of Assembly Bill No. 380, chapter 412, Statutes of
Nevada 2011, at page 2563.

A REGULATION relating to renewable energy systems; revising provisions governing reporting
by utilities concerning the Solar Thermal Systems Demonstration Program; revising
provisions governing participants in and contractors who install systems participating in
the Solar Thermal Systems Demonstration Program; revising provisions governing
capacity goals for the Wind Energy Systems Demonstration Program and Waterpower
Energy Systems Demonstration Program; and providing other matters properly relating
thereto.

Section 1. NAC 701B.235 is hereby amended to read as follows:
701B.235 1. Not later than July 19, 2010, and annually thereafter, each utility that supplies
natural gasin this State shall file with the Commission a plan which must include:
(@) A schedule describing major program milestones of the Solar Thermal Program.
(b) A budget which includes information relating to:
(1) Rebates;

(2) Contractor costs;
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(3) Marketing costs;

(4) Training costs; and

(5) Utility administrative costs.

(c) Following thefirst plan year, areport on the productivity of the Solar Thermal Program

for the previous year and a status report on the current year, including, without limitation:

(1) The number of applications received by the utility in each category of the Solar
Thermal Program;

(2) The number of participantsin the Solar Thermal Program and the number of

participants who have withdrawn from the Solar Thermal Program;

)

—4}} Theannual budget and expenditures of the Solar Thermal Program;
H5)3 (4) A list of completed installations;
K&} (5) A summary of marketing efforts; and
HAT (6) A description of training for inspectors, certifiers and eligible contractors and
educational activities.
(d) A description of the application process, including, without limitation:
(1) The procedures to be followed by the applicant and the utility; and
(2) Copiesof current or proposed applications and forms.
(e) A detailed advertising plan.
(f) An education and training plan, including, without limitation, a tentative schedule of
training to be offered by the utility.

(9) Aninspection and verification plan.
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(h) Any recommendations on modifications to the existing schedule of rebates.

2. Within 150 days after a utility has filed an annual plan, the Commission will issue an
order approving the annual plan with such modifications and upon such terms and conditions as
the Commission finds necessary or appropriate to facilitate the Program.

Sec. 2. NAC 701B.280 is hereby amended to read as follows:

701B.280 To qualify for the Solar Thermal Program, a solar thermal system must:

1. Belocated on property within the Nevada service territory of a participating utility.

2. Beinstaled in abuilding which is connected to an existing distribution system of a
participating utility.

3. Consist of solar thermal system components that are new and unused.

4. Have amanufacturer’s warranty of not less than 10 years that covers the solar collectors
of the solar thermal system against defects and undue degradation.

5. Haveamanufacturer’s warranty of not less than 5 years that covers each new tank of the
solar thermal system, if any.

6. Have aworkmanship warranty of not less than 2 years that covers the installation of the
solar thermal system, including labor and materials.

7. Beinstaled in conformity with the manufacturer’s specifications and all applicable codes

and standards.

8. Beinstaled by an eligible contractor.
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(@ An OG-300 certification fthat} which isissued by the Solar Rating and Certification
Corporation 5} or any other performance certification that is approved by the Commission; or
(b) An OG-100 certification fer-simHarcertification-whichts-appropriate for-the specific type
of-property-and} which isissued by the Solar Rating and Certification Corporation {5} or any
other performance certification that is approved by the Commission, and which must include:
(1) Documentation that supports the sound design and expected performance of the solar
thermal system; and
(2) The stamp or seal of a professional engineer, the signature of the engineer attesting to
the sound design of the solar thermal system and the estimated annual savings of therms per
year, the date of signing and the date of expiration of the license of the engineer.
Sec. 3. NAC 701B.285 is hereby amended to read as follows:
701B.285 1. Toqualify asan eligible contractor to install solar thermal systems for the
customers of a utility under the Solar Thermal Program, a contractor must:
(&) Submit to the utility annually:

(1) A contractor participation application on aform provided by the utility;

(2) Proof that the contractor has been issued [a-classification-C-1-Heense with} the
appropriate fsubelassification} license by the State Contractors [Beoard-pursuant-to-regulations
adepted-by-thel Board;

(3) Proof of valid workers' compensation insurance if the contractor is required by law to
carry such insurance, commercial general liability insurance and business auto insurance; and

(4) Documentation of all warranties that will apply to solar thermal systemsinstalled by
the contractor.

(b) Successfully complete a 1-day training workshop provided by the utility.
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(c) Satisfy any additional requirementsto install solar thermal systems for the customers of
the utility set forth in the annual plan of the utility filed pursuant to NAC 701B.235.

2. A utility shall maintain alist of all contractors who are eligible to install solar thermal
systems for customers of the utility under the Solar Thermal Program.

3. Inreviewing a contractor participation application submitted pursuant to this section, a
utility shall verify that the contractor’s license issued by the State Contractors Board is currently
valid and active. If the utility determines that the contractor’s license was suspended during the
application process.

(@) The utility shall not confirm any incentive reservation associated with the contractor;

(b) The utility shall suspend any application associated with the contractor;

(c) The utility shall not make any incentive payment for a solar thermal system associated
with the contractor, unless the solar thermal system was put into operation before the suspension
of the license;

(d) The utility shall notify each party identified on the application of the suspension; and

(e) If the solar thermal system has not been installed, the customer may hire a new contractor
without losing the current incentive reservation.

4. Upon a determination that a contractor’s license has been reinstated by the State
Contractors Board, the utility shall reinstate any application suspended pursuant to
subsection 3, may confirm any incentive reservation associated with the contractor and may
make any incentive payment for a solar thermal system associated with the contractor.

5. Theutility shall provide on its Internet website, adjacent to its application forms, a best
practices guide to selecting a contractor and other consumer resources, including, without

limitation, the contact information of the State Contractors' Board.
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Sec. 4. NAC 701B.500 is hereby amended to read as follows:

701B.500 1. The Commission will, for each year of the Program, determine the installed

capacity goals, by category, fte-beinstalled-by-2012 are:

AprH-20,-2010-untH-Decermber- 31,2011 -nelusive] for the Program.

2. Any applicant who files a complete application to reserve available capacity before
December 1, {2041} 2021, and who receives a confirmed reservation notice on or before
December 31, {2011} 2021, will have 12 months to complete his or her project.

3. Theutility shall deploy educational, marketing and promotional efforts directed to meet

the goal s fset-forth-ia} determined by the Commission pursuant to subsection 1.

—5:} The participant must receive the incentives established at the time that his or her

application was approved if:

(& Theincentivesfor a participant change between the time the application is approved and
the time the wind energy system is completed; and

(b) The participant completes installation of the wind energy system within 12 months after

the date on which the applicant is selected for participation in the Program.
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Sec. 5. NAC 701B.620 is hereby amended to read as follows:

701B.620 “Participant”

701B.740.

Sec. 6. NAC 701B.680 is hereby amended to read as follows:

701B.680 1. All [500-kHewattst 5 megawatts of capacity to be installed by {2012} 2016
are available for reservation by fal any participant from fAprH-20-2010;} January 1, 2012, until
December 31, 2011} 2021, inclusive |} , except that at least 1 megawatt of the capacity
available for reservation must be set aside for reservation by participants who install
waterpower energy systems with a nameplate capacity of 100 kilowatts or less. Any applicant
who files a complete application on or before December 1, 2611} 2021, and who receives a
confirmed reservation notice on or before December 31, {2011} 2021, will have 12 months to
complete his or her project. The incentive award available for any application must be limited to
the first 200 kilowatts of installed capacity.

2. If theincentivesfor a participant’ sfirst program year change between the time his or her
application is approved and the time the waterpower energy system is completed, the participant
must receive for that program year the incentives established at the time that the application was
approved.

Sec. 7. NAC 704.882 is hereby amended to read as follows:

704.882 A utility must file an application with the Commission to obtain approval of a net
metering tariff. The net metering tariff must include, at a minimum, the following provisions:

1. Net metering must be accomplished using a single meter capable of registering the flow

of electricity in both directions, except that if the net metering system of a customer-generator

--7--
Adopted Regulation R083-11



has a capacity of more than 200} 25 kilowatts, the utility may require the customer-generator to
install, at hisor her own expense or at a cost which is negotiated between the customer-generator
and the third-party system owner or operator, an energy meter that is capable of measuring
generation output and customer load.
2. Billing for net metering must be made in accordance with the provisions of NRS 704.775.
3. Interconnection with the utility must be consistent with the utility’ s tariff.

4. The net metering system must meet the standards set forth in NRS 704.774.
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NOTICE OF ADOPTION OF REGULATIONS
The Public Utilities Commission adopted permanent regulations assigned LCB File No.
R083-11 (Docket No. 11-07021) which pertains to chapters 701B and 704 of the Nevada
Administrative Code, on March 23, 2012. A copy of the adopted permanent regulationsis
attached.

LEGISLATIVE REVIEW OF ADOPTED REGULATIONS
ASREQUIRED BY NRS 233B.066
LCB FILE R083-11 (DOCKET NO. 11-07021)

The following informational statement is submitted for adopted amendments to the Nevada
Administrative Code, Chapters 701B and 704.

1. A description of how public comment was solicited, a summary of public response, and
an explanation how other interested per sons may obtain a copy of the summary.

Copies of the proposed regulations, notice of intent to act upon the regulation and notice of
workshop and hearing were sent by U.S. mail and email to persons who were known to have
an interest in the subjects of noticing and interventions. These documents were al'so made
available at the website of the Public Utilities Commission of Nevada (“PUCN”),
http://puc.nv.gov, mailed to all county librariesin Nevada, published in the following
newspapers:

Ely Times

Las Vegas Review Journa
Nevada Appea

Reno Gazette Journal
Tonopah Times-Bonanza

and posted at the following locations:

Public Utilities Commission Public Utilities Commission
1150 East William Street 9075 W. Diablo Drive, Suite 250
Carson City, Nevada 89701 Las Vegas, Nevada 89148

First Judicia District Court Second Judicia District Court
885 East Musser Street 75 Court Street

Carson City, Nevada 89701 Reno, Nevada 89501

Eighth Judicia District Court
Regional Justice Center

200 Lewis Avenue

Las Vegas, Nevada 89155
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The PUCN'’ s Regulatory Operations Staff (“ Staff”), Southwest Gas Corporation
(“SWG”), and Sierra Pacific Power Company d/b/a/ NV Energy and Nevada Power
Company d/b/aNV Energy (collectively, “NV Energy”) submitted comments and
participated in the workshop and hearing. Staff, SWG, and NV Energy expressed support
for the regulations, finding them consistent with the intent of Senate Bill 182 and
Assembly Bills 359 and 380.

Copies of the transcripts of the proceedings are available for review at the offices of the
PUCN, located at 1150 East William Street, Carson City, Nevada 89701 and 9075 West
Diablo Drive, Suite 250, Las Vegas, Nevada 89148.

Thenumber of personswho:

(a) Attended each hearing: February 23,2012 - 7
(b) Testified at each hearing: February 23, 2012 - 7
(c) Submitted to the agency written comments. 3

For each person identified in subparagraphs (b) and (c) of paragraph 2, thefollowing
information if provided to the agency conducting the hearing:

(a) Name;

(b) Telephone number;

(c) Business address;

(d) Businesstelephone number;

(e) Electronic mail address; and

(f) Name of entity or organization represented

Louise Uttinger

1150 East William Street

Carson City, NV 89701

(775) 684-6124

uttinger@puc.nv.gov

Public Utilities Commission of Nevada

Adam Danise

9075 West Diablo Drive, Suite 250
Las Vegas, Nevada 89148

(702) 486-7299

adanise@puc.nv.gov

Public Utilities Commission of Nevada

Mark Harris
1150 East William Street
Carson City, NV 89701

Matthew Rice
9075 West Diablo Drive, Suite 250
Las Vegas, Nevada 89148

(775) 684- 6165 (702) 486-7276

mpharris@puc.nv.gov mrice@puc.nv.gov

Public Utilities Commission of Nevada Public Utilities Commission of Nevada
Kyle Stephens Douglas Brooks

5241 Spring Mountain Road 6226 West Sahara Avenue

P.O. Box 98510

Las Vegas, Nevada 89146
(702) 876-7293
kyle.stephens@swgas.com
Southwest Gas Corporation

P.O. Box 98910

Las Vegas, Nevada 89146

(702) 402-5697

DBrooks@nvenergy.com

Sierra Pacific Power Company d/b/aNV Energy
NV Power Company d/b/aNV Energy
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John Hargrove

6100 Neil Road

P.O. Box 10100

Reno, Nevada 89520

(775) 834-5580
jwhargrove@nvenergy.com

Sierra Pacific Power Company d/b/aNV
Energy

NV Power Company d/b/aNV Energy

4.

A description of how comment was solicited from affected businesses, a summary of
their response, and an explanation how other interested per sons may obtain a copy of
the summary.

Comments were solicited from affected businesses in the same manner as they were
solicited from the public.

The summary may be obtained asinstructed in the response to question #1.

If the regulation was adopted without changing any part of the proposed regulation, a
summary of thereasonsfor adopting the regulation without change.

The permanent regulations were adopted on March 23, 2012. Changes were made to the
proposed regulations.

The estimated economic effect of the adopted regulation on the businesseswhich it isto
regulate and on the public. These must be stated separately, and each case must
include:

(a) Both adverseand beneficial effects; and

(b) Both immediate and long-term effects.

(&) Both adverse and beneficial effects:
The Commission has not identified any adverse effects of the regulations.

With regard to beneficial effects, Staff suggests that the regulations will benefit
businesses by removing the mandate for a C1 license under the Solar Thermal Program
and allowing the Nevada State Contractors Board, which is the most appropriate entity to
determine qualifications, to decide the necessary license. Staff further states that utilities
and the general public will also likely benefit from more contractors being eligible to
install systems because increased competition will lower costs. Staff also states that
utility reporting requirements and associated administrative burdens appear to be
modestly reduced by amending the reporting requirements of NAC 701B.235 (I)(c)(3).

The regulations provide the benefit of reflecting the Legislature’ s updated capacity goals
and expiration dates for the Wind and Waterpower Energy Systems Demonstration
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10.

11.

Programs. The changesto NAC 701B.680 appear to specifically benefit participantsin
the Waterpower Energy Systems Demonstration Program who install small waterpower
energy systems because the regulations reflect the Legislature’ s 1 megawatt carve-out for
systems with nameplate capacities of 100 kilowatts or less.

(b) Both immediate and long-term effects:

See Item # 6(a).

The estimated cost to the agency for enfor cement of the adopted regulation.
Thereisno additional cost to the agency for enforcement of these regulations.

A description of any regulations of other state or gover nment agencieswhich the
proposed regulation overlapsor duplicates and a statement explaining why the
duplication or overlapping isnecessary. If theregulation overlapsor duplicatesa
federal regulation, the name of theregulating feder al agency.

These regulations do not overlap or duplicate any federa, state, or local regulations.

If theregulation includes provisionsthat are more stringent than a federal regulation
which regulates the same activity, a summary of such provisions.

N/A

If theregulation providesa new fee or increases an existing fee, thetotal annual
amount the agency expectsto collect and the manner in which the money will be used.

N/A

If the proposed regulation islikely to impose a direct and significant economic
burden upon a small businessor directly restrict the formation, operation or
expansion of a small business? What methods did the agency usein determining the
impact of theregulation on a small business?

The PUCN has determined that the proposed regulations do not impose a direct and
significant economic burden upon a small business or restrict the formation, operation or
expansion of asmall business. In making this determination, the PUCN adopted the
findings of Staff, which conducted a Delphi Method exercise to determine the impacts.
The Delphi Method is a systematic, interactive, forecasting method based on independent
inputs of selected experts.
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