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Fax: (775) 847-0949 

Mr. Richard Combs, Director 
Legislative Counsel Bureau 
401 South Carson Street 
Carson City, NV 89701 

Storey County 
Courthouse 

26 South B Street, Virginia City 

Re: N.R.S. 271B.100 for required annual report (fiscal year 2018) 

Dear Sir: 

August 31, 2018 

This annual report is submitted pursuant to N.R.S. 271B.100 and due on or before September 1 of 
this year. The report must contain: 

(1) A statement of the status of the qualified project and any changes in that status from the 
last annual report, and 

(2) An assessment of the financial impact of the district on the provision of local 
government services including services for police protection and fire protection. 

The attached report is based on information available to Storey County. If you have any questions 
or if any further information is required please let me know. 

Respectfully submitted, 

~LJ-lf--
Pat Whitten - County Manager 
pwhitten@storeycounty.org 

cc: Storey County Board of Commissioners 
Storey County Clerk 
Storey County Comptroller 
Storey County District Attorney 
Governor's Office of Economic Development 
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Storey County Annual Report 

N.R.S. 271B.100 for required annual report (fiscal year 2018) 

1. Status. 

The Tesla Gigafactory is an active qualified project in Storey County Economic Diversification District No. 1, 
(Effective date Oct. 17, 2015). There has been no change in the status beyond the continued structure growth and 
internal functionality of the project. 

2. The financial impact of the district on the provision of local governmental services. 

Storey County and Tesla have structured agreements to cover annual revenues and costs incurred by Storey County 
in the performance of our Local Government responsibilities. Specifically, these documents/ agreements are: 

• Storey County Ordinance 15-263 (See attached Exhibit A) which abates, in part, permitting fees associated 
with Fire and Building plan reviews and permitting that the County is authorized to impose or charge 
pursuant to Chapter 244 of NRS. Fiscal results and impacts on local government services for fiscal year 
ending June 30, 2018 are: 

o Tesla paid total annual fees of $655,053 which meets and/ or exceeds our estimated costs of 
provided services. Tesla has also worked concurrently with us in hiring additional 3'J Party 
Independent Inspectors to keep up with project progress. Tesla is paying the cost of these 
inspectors direct. 

• A Government Services Agreement (See Exhibit B) effective October 17, 2014 which provides for revenue 
from Tesla to Storey County covering costs associated with other Government services not directly 
addressed in the above referenced Ordinance. These include, but are not limited to Sheriff services, Fire 
protection and emergency medical services, Assessor and tax appraisal services, road maintenance on 
County-owned streets adjacent to and / or entering the project site and administrative assistance from the 
above referenced functions and other General Government services such as fiscal accounting and senior 
official involvement and oversight. Under this agreement, Tesla paid a total of $867,838 for FY 2018 which 
meets and/ or exceeds our estimated costs of providing these services. 
The same Government Services Agreement also provides for Tesla to pay Storey County an amount 
annually covering quarterly payments spread over 9 years associated with the purchase of a specific piece of 
fire apparatus known as a Quint Ladder Truck that is necessary to provide fire protection on structures 
situated in the project. Annual payments were paid by Tesla in the total amount of $93,733 which meets 
our annual costs of acquisition and equipping the apparatus as specified in the amortization payment 
schedule included in Exhibit B attached. 



Ordinance No. 15-263 

An ordinance providing for a pilot project for granting partial abatements of permitting or 
licensing fees that the cou.nty is authorized to impose or charge pursuant to chapter 244 ofNRS 

to participants in a qualified project in an Economic Diversification Disttict. 

An ordinance adding section 3.5Q.2Q0 to the Storey County Code providing for 
a pilot project for granting partial abntemenls of permitting or licensing fees to 

participants in a q1,1alified project in ,m Economic Divorsiflcatlon District and providing for 
otl,ier properly related matters. 

The Board of County Commissioners of lhe County of Storey, State of Nevada, docs ordain: 

SECTlONI: 

3.50,200 Title. 
This ordinnnce is known as the ''Permitting Fee Abatement Ordinance". 

3.50.210 Determinations of the board. 
The board has determined that it intends to encow·age local economic development by 

granting to any participant in a qualified project in an Economic Di versification District an 
abatement of all or any percentage of the amount of any permitting fee or licensing fee which the 
county is autho1ized to impose or chatge pursuant to chapter 244 ofNRS. 

3.50.220 Definitions, 
The definitions contained in the Economic Diversification Act and the Economic 

Diversification District are incorporated into and are adopted for use in this chapter. 

3.50.230 Crontion of the pilot project, 
The board, for Llie plJ,r])oses of encouraging local economic development, creates this pilot 

project for granting partial abatements of pcnnits, plan reviews, and inspection fees . The board 
may determine, to the best of its ability, the amount of the abatement based on the anticipated 
local economic development that the qualified project would bring to the county. 

3.50.240 Abatement of feeii , 
A. The board finds that Tesla Motors, [nc. ("Tesla") is a participant in a qualified project 

within the county's Economic Diversification District No. I. The board has determined to grant 
an abatement of pennitting fees it is authorized to impose pursuant to chapter 244 ofNRS for a 
ten year p,~riod for building official and fire district pennitting, plan reviews, and inspections for 
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the factory project by fixing the following annu11l fees for each of the following fiscal years 
ending June 30th: 

Fiscal Year Endin~ J1,1ne 30111 Annual Fee 
2015 $556,268 
2016 $587,419 
2017 $620,315 
2018 $655,053 
2019 $230,579 --·- -
2020 $243,491 
2021 $257,126 .. 

-----W22 $271 ,525 ,_ 
2023 $286,731 . 
2024 $302,788 

R These fees are to be assessed on a fiscal year beginning on July I, 2014 . 
C. The fees must be paid in advance on a qumterly basis (July l, October I, January l, and 

April I . 
I) . These fee payments do not include payments by Tesl11 for additional plan reviews and 

inspections that are perfom1ed by outside contractors. 
E. During any year of the term of this aba1emen1, the CO~lllty may increase the annual fee 

charged to Tesla during such year, wi(h Tesla's prior con~cnt and approval, upon a showing by 
the county to Tesla that the permitting, plan review and inspection activities requi red by Tesla 
during such year have placed en extraordinary burden on county persorn1el. 

F. Any abatement of fees by the County does not limit in any manner the discretion of the 
County in the permitting 11pproval process, and do(,s not relieve t.he participant from the 
obligation to obtain all necessa1·y pcnni(s, enlitlcments and approvals for lhc construction of any 
Project. 

3.50.250 Annual report. 
The board, if it grants an abatement pu1:suant to this chapter, must submit an aa.nual report to 

the govemor and to the director of the Legislative Counsel Bureau for transmittal lo the 
legislature that includes for the immediately preceding fiscal year: 

A. Tho number of qualified projects located within the jurisdiction of the board for which a 
ce1tificate of eligibility for transferable tax credits was approved, 

13, The number and dollar amounts of the abatements granted by the boal'd. 
C. The number of persons within the jurisdiction of the. board that were employed by each 

participant in a quaJified project and the amount of wages paid those persons. 

Pl'oposcd on -~t---;\~o.rc,.~~Vl-~3~cd. _____ ... ..... . _____ , 2015 . 

by Commissioner -~~\~\~--

- --, 2015 . 

Draft 5.5.20 I 5 2 



Vote: Ayes Commissioners 

/\~CL.in 
~ Commissioners 

Absent Commissioners 

Vanessa Stephens 
Clerk & Treasurer, Storey County 

. 1-::tCJ~_'C· de.. __ - ·--­
He k) LA.f-.P .e.c 

···- ... . ... ,. ___ - ------

£2li \r.ooD 

,/Jvl;Jt,/2:_ Y/llfi,,, ...._ ____ _ 
M11rshall McBride, Chair 
Storey County Board of County Commissioners 

This ordinance: will become effective on lo / ato / 16 
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EXECUTION VERSION 

GOVERNMENT AL SERVICF;S AGREEMENT 

for Storey County E<:onornic Diversification District No. 1 (fesla) 

between Storey County, Storey County Fire Protection District, and Tesla 

This Govern.mental Services Agreement (the "Agreement") is made und entered into as of 
this_ day of June, 2015, to be retroactive to Octol)er 17, 2014 (the "Effective Date") ~y and 
a:mong T~SLA MOTORS, INC., a Delaware corporation, having offices at Electric Avenue, 
Sparks, Nevada 89434 ("Tesla" or "Lead Participant"), STOREY CQlJNTY, NEVADA a 
political subdivision of the State of Nevada (the "County'') and the STOREY COUNTY FIRE 
PROTECTION DISTRICT,~ political subdivision of the State of Nevada (the "Fire Pistrict"). 
Tesla and the County and the Fire District are referred to as the "Parties." 

RECITAl,,S 

Whereas, pursuant to S.:S. l, 28th (2014) Special Session of the Nevada 
Legislature, (the "Economic Diversification Act"), the County has the power to create an 
economic diversification district for the development of property within the jurisdiction of the 
County for the purpose of acquiring, improving, equipping, and developing a qualified project; 
and 

Whereas, pursuant to the Economic Oiversification Act, section 35, the County 
may enter into an agreement with an owner of any interest in property locate~ within an 
economic diversification district, pursuant to which that owner would agree to make payments to 
tho County or other local government that provides services within the economic diversification 
district, to defray in whole or in part the cost of providing governmental services witllin the 
district; and 

Wher~, pursuant to the Economic Oiversification Act, section 31, the Board of 
County Commissioners of Storey County, Nevada (the "Boar<J") has adoptecj Ordinance No. 14~ 
260, the Economic Diversification District Creation Ordinance (the "Ordinance") creating Storey 
County Economic Diversification District No. I (Tesla) in Storey County, Nevada (the 
"District") which becomes effective on approval and execution of this Agreement; and 

Whereas the County and the Fire Oistrict will provide governmental services 
within the District including, b'µt not limited to, fire protectiop, sheriff, assessor and emergency 
medical; and 

Whereas, the Parties all acknowledge t;hat, as a result of the abatement of sales and 
use tax and property tax that the County would nonnally receive to pay for govenunental 
services within the district, there is a resulting budgetary difficulty facing the County and the 
Fire District in providing governmental services within the District; and 

Whereas, Tesla, as the Lead Participant in the District, desires to assist the County 
by making payments to the County intended to enable the County and the Fire District to provide 
governmental services in the District during this perio<,l of budgetary difficulty; and 

Whereas, in an effort to address the situation just described and tQ fulfill the 
Economic Diversification Act, Section 35, Tesla, together with the County and the Fire Dis1rict, 

I 
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all desire to set forth the terms pursuant which Tesla will make payments to the County tQ defray 
in whole or in part the cost of providing the governmental services within the District during the 
tenn of this Agreement. 

Now, therefore, in consideration of the premises set forth above and the mutual 
covenants set forth in this Agreement, and for other good and valuable consideration, the receipt 
and sufficiency of which is acknowledged, the Parties agree as follows: 

1. Term. This Agreement will remain in effect (the "Term") from the Effective Date until 
June 30, 2024, llllless sooner tenninated under the provisions of this Agreement. 

2. Governmental services to be provided. The County and Fire Oistrict, including, as 
applicable, such divisions of the County as the sheriff's office, the assessor's office, emergency 
management ap.d fire protection and emergency medical services units, shall provide the 
following "Governmental Services'' to the standard and in the quantities described in this 
Agreement, and in any event, at a service level not less than provided by the County to other 
commercial enterprises located within the County (the ":Sase Level of Services"). 

Governmental Services means the following services, as more particularly described on 
Exhibit A to this Agreement, which will be provided by the County and Fire District, as 
applicable, with.in and throughout the District for the benefit of all Participants in the District: 

- Sheriff services, 

- Fire protection and emergency medical services, 

- Assessor and tax appraisal services, 

- Road maintenance and clearing services on County-owned roads with public 
access, and 

- Administrative assistance within the recording office, community 
development office, Sheriff's office, District Attorney's office, and 
emergency management office. 

3. Compliance with Base Levels of Services. 

(a) In the absence of extenuating circumstances and subject to the factors described 
elsewhere in this Section 3, the County and Fire District agree to provide the Base Level of 
Services for each of the Governmental Services throughout the Term of this Agreement. 

(b) The Base Level of Services assumes an average level of demand and activity, and 
the Parties recognize that Governmental Services provided on any particular day or period may 
vary based upon special circumstances. However, the expectation is that the County and Fire 
District will perfonn each of the Governmental Services at no less than the Base Level of 
Service, except as otherwise provided. herein. 

(c) The Base Level of Services may be adjusted to reflect new methodologies and 
policies, provided that the basic intent of this Agreement is maintained in any adjustment. 
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(d) In the event of extreme emergency, as declnred by IJ1e Cbainnan of Board of 
County Commissioners or the Governor of the State of Nevada, Govemmcnta.l Services may be 
temporarily suspended in all or part of the Distt:ict, to the extent required by such emergency. 
The Parties acknowledge that such circumstances are likely to be highly wiusua] and temporary 
in nature. 

4. Computation of Governmental Services Amount. Each year during the term of this 
Agreement, Tesla, as an owner of a property interest within the District, agrees to pay the 
amount deten:nu1ed pursuant to Section 5 below to defray, in whole or in part, the costs of the 
Governmental Services provided by the County and Fire District in the District. The Parties 
agree the amounts to be paid by Tesla will be used primarily by the County and Fire District to 
provide Governmental Services in the District. 

5. Payment for Governmental Servicer,. 

(a) Tesla agrees to pay the following annual amounts, based upon a Jwie 30th fisca1 
year, to the County to defray, in whole or in part, the cost of the Governmental Services provided 
in the District by the County and Fire District during the term of this Agreement: 

Annual l<'cc Projected Truck P & I 

2016 $785,037 $ 96,166 -
2017 $851,224 $ 96, 166 -
2018 $ 867,838 $96,166 

Proiectcd Annuol lt'cc Projected Truck P & I ....... 

2019 $348,856 $96,166 --
2020 $ 381,454 $96,166 - · 2021 $ 388,166 $ 96,166 

2022 $ 471,617 $96,166 . 
2023 $479,954 $ 96,166 

2()24 $488,458 $ 96,166 

(b) On or about April 1, 2018 and again on or about April I, 2021, the Parties agree 
to meet to re-detem1ine Tesla's annual fee payments to the County to defray, in whole or in part, 
tile cost of the Governmental Services provided iu the District by the County and the Fire District 
during the next succeeding three years of the tenn of this Agreement (County Fiscal Years 
ending in 2019-2021 and 2022-2024). 

The amount of Tesla payments under th.is Section 5 shall be initiaily re-determined using 
the average of two equally weighted factors measured as of February 28 2018 and again as of 
February 28, 2021. 

(l) The District's proportionate share of the total occupancy, measured through full-time 
equivalent ("FTE") headcount, of the Tahoe Reno Industrial Center. 
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(2) The District's proportionate share of the total assessed value of all real and personal 
property located in the Tahoe Reno lndl.lstrial Center. 

Factor (1) above shall be detennined using FTE employment data obtained by the County 
from Cowity business license filings. 

Factor (2) above shall be detennined using the assessed value found on the County 
property tax rolls. 

The Parties will then adjust the iunoi.mt of the payments determined using ¢.e preceding 
calculation by taking into account such other factors as they consider relevant in determining the 
Participant's fair share of the costs of providing Governmental Services in the Qistrict. 

Other factors which the Parties must consider in this re-determination include, without 
limitation; (i) the Fire District and the County's current bµdgetary condition and their resulting 
ability to provide Governmental Services in the District without financial assistance from Tesla; 
(ii) the incremental development that has occurred in the Tahoe Reno Industrial Center since the 
Effective Date of this Agreement; (iii) the resulting impact this incremental development has had 
on County and Fire District revenues; (iv) any increase in the level of Governmental Services 
provided in the District that is agreed upon by the Parties; (v) Tesla's historical usage of 
Governmental Services in the District; (vi) Tesla's proportionate share of the total square footage 
under roof in the Tahoe Reno Industrial Center; and (vii) an assessment of the financial impact of 
the District on the provision of local governmental services, including, without limitation, 
services for police protection and fire protection in the County. Tesla understands that if 
budgetary conditions within the District continue in years beyond 2018, Tesla will be asked to 
continue making payments at levels above the actual factored amount. The County understands 
that Tesla is under no obligation to make payments above the factored amount. 

Exhibit B to this agreement contains the methodology and calculations for the projected 
annual fees in this Section 5 and an example illustrating the application of the methodology. 

(c) In addition to the annual fees set forth in the chart on the preceding page, Tesla is 
responsible for reimbursing the County for the principal and interest costs the Fire District incurs 
by purchasing and equipping a quintuple combination pumper fire service apparatus valued at 
approximately $750,000 upon acquisition; provided, however, that the County must receive 
advance concurrence from Tesla with the financial terms of the truck purchase and that such 
concurrence may not be unreasonably withheld by Tesla. Anticipated terms of the truck 
purchase which are presumptively acceptable to Tesla are annual payments in the axnom1t of 
$96,166 based on an annual percentage rate of 2.99% a,mortized over a 9-year tenn. Actual 
payments will be determined based on the final acquisition price and loan terms concurred with 
by Tesla (which concurrence cannot be unreasonably withheld); provided, however, that in no 
event shall such annual payments be in excess of $100,000 over a 9-year tenn. 

In the event that, at any time during the tenn of this Agreement, one or more additional 
facilities are constructed in the Tahoe-Reno Industrial Center with building heights exceeding 
55 ', the County hereby agrees to proportionately reduce, on a prospective basis, Tesla's 
obligation to reimburse the County for the principal and interest costs of the truck purchase. 
Such reduction shall begin with the first month after the end of the quarter in which a certificate 
of occupancy is issued by the County for the new facility and continue for the remaining tenn of 
this Agreement. 

For example, suppose a new building exceeding 55' in height is issued a certificate of 
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occupancy by the County on May 1, 2018. Tesla's obligation to reimburse the County for the 
remaining principal and interest costs on the truck purchase as of the beginning of the following 
quarter (in this example the quarter beginning July 1, 2018) shall be reduced by 50%. Suppose 
further that on Februa,ry 1, 2022, nnother new building exceeding 55' in heighl is issued a 
certificate of occupancy by the County. Tesla's obligation to reimburse the County for the 
remaining principal and interest costs of the truck purchase as of the beginning of the following 
quarter (in thls example, the quarter beginning April 1, 2022) shall be reduced by 66 2/3%. 

(d) Tesla shall pay in advance each annual amount provided for in this Section 5. 
Such payments shall be made to the County on behalf of the Fire District and the County is 
responsible for the disbursement of funds to the Fire District as appropriate. . Such payments 
shall be made in four equal installments on a quarterly basis (July 1, October l, January l, and 
April 1). 

6, Cooperation, non-exclusivity, conflict. 

(a) The County and Fire District agree to cooperate and work together to provide Tesla 
with the Govern.mental Services in the District. The Governmental Services provided by the 
County and Fire District are for health, safety and welfare of the residents and businesses of the 
County and payments under this agreement do not give Tesla any exclusive rights to the 
Governmental Services provided. 

(b) Conflict A,ny CQnflict between the provisions of this Agreement and any present or 
future lawful exercise of the County's police powers shall be resolved in favor of the latter. 

7. Public Records Law. Tesla acknowledges and agrees that, subject to the limitations 
and protections of the Economic Diversification Act, all recQrds, documents, drawings, plans, 
specifications and other materials in the County's possession, including materials submitted by 
Tesla, are subject to the provisions of the Nevada P1,1blic Records Law (NRS 239.005 et seq.). 
Tesla shall be solely responsible for all determinations made by it under such law, and for clearly 
and prominently marking each and every page or sheet of materials with "Trade Secret", 
"Proprietary" or "Confidential" as it detennines to be appropriate. 
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8. Defaults and remedies. 

The following shall constitute an Event of Default by Tesla under this Agreement: 

(a) Any representation, covt!na.11t or warranty contained in this Agreement which proves 
to hiive been incorrect in any material and adverse respect when made and continues to be 
materially adverse to the County after expiration of the cure period set forth below; or 

(b) A court having Jurisdiction has made or entered any decree or order (l) adjl¥,lging 
Tesla to be bankrupt or insolvent, (2) approving as properly filed a petition seeking 
reorganization of Tesla or seeking any arrangement for Tesla under the bankruptcy law or any 
other applicable debtor's relief law or statute of the United States or any state or other 
jurisdiction, (3) appointing a receiver, trustee, liquidator, or assignee of the Tesla in ba.nkn1ptcy 
or insolvency or for any of its properties, or (4) directing the winding up or liquidation of Tesla; 
or 

( c) Tesla shall have assigned its assets for the benefit of its creditors ( other than pursuant 
to a security instrument) or suffered a sequestration or attachment of or execution on any 
substantial part of its property, unless the property so assigned, sequestered, attached or executed 
upon shall have been returned or released within sixty (60) days after such event; or 

(d) Any violation of a material provision of this Agreement, which remains uncured 
within the time set forth below. 

Upon the occurrence of an Event of Default hereunder, the County shall first notify Tesla 
in writing of its purported breach or failure, giving Tesla sixty (60) days from receipt of such 
notice to cure or, if cure cannot be accomplished within sixty (60) days, to commence to cure 
such breach, failure or act. In the event Tesla doe~ not then so cure, or commence to cure, within 
sixty (60) days, the County shall have the right to terminate this Agreement and pursue all rights 
and remedies available in law and in equity. 

9. Remedies Cumulative. The rights and remedies of the Parties under this Agreement 
Hre ctm1ulative, and the exercise or failure to exercise one Qr more of these rights or remedies by 
either Party will not preclude the exercise by it, at the same time or difforent times, of any right 
or remedy for the same default or any other default. 

10. No Waiver. No failure or delay by either Party in asserting any of its rights or 
remedies hereunder shall operate as a waiver of any default or of any such t:ight or remedy, nor 
deprive such Party of its right to institute and maintain a,1y action or proceeding which it may 
deem necessary to protect, assert or enforce any such rights or remedies. Without limiting the 
generality of the foregoing, the failure or delay by either Party in providing a notice of default 
shall not constitute a waiver of any default. 

11. Prohibition on Assignment or Transfer. Except as provided below, Tesla shall not 
directly or indirectly, voluntarily, involuntarily or by operation of law make or attempt any total 
or partial sale, transfer, conveyance, assignment or hypothecation (collectively "Transfer") of the 
whole or any part of this Agreement without the prior written approval of the County, which will 
not be unreasonably withheld or delayed. Any such attempt to Transfer this Agreement without 
the County's consent will be null and void and will confer no rights or privileges upon the 
purportw assignee and will i;oostitute an Event of Default Notwithstanding the forego.ing, 
Tesla's rights hereunder with respect to tlle Governmental Services may be transferred to (i) any 
affiliate of Tesla· or (ii) any person or entity to whom the Tesla's rights with respect to the 
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Gigafactory Project are transferred in compliance with the transfer/assignment provisions of any 
applicable agreement between Tesl11 and the County. 

12. No Tbird•party Rights. The Parties expressly disclaim the creation of any right in 
any third party whatsoever under this Agreement, except those third parties that are also 
Participants in the District. There are no third-party beneficiaries other than the Participants in 
the District. 8ach participant in the District is deemed to be a third party beneficiary of this 
Agreement. 

13. Notices. All notices and other commurucations to be given by either Party may be 
given in writing, depositing the same in the United States mail, postage prepaid and addressed to 
the appropriate Party as follows: 

To Tesla: Tesla Motors, Inc. 
3500 Deer Creek Road 

With Copy to : 

To the County: 

Palo Alto, California 94304 
Attn; Deepak Ahuja 
Phone; (650) 681-5100 

Alex 5. Leath 
Bradley Arant Soult Cummings LLP 
1819 Fifth A venue North 
Binningham, Alabama 35203 
Phone: (205) 521-8899 

Attn: County Manager, Storey County 
P.O.Box 176 
Virginia City, Nevada 89440 
Phone: (77S) 847-0968 

Any Party may change its address for notice by written notice to the other Party at any 
time. 

14. Counterparts. This Agreement may be executed on one or more counterparts, each 
of which shall be regarded as an original and alJ of which shall constitute the same Agreement. 

15. Sevcrability. If any section, subsection, clause, phrase, or word of this Agreement is 
for any reason held invalid, unenforceable or unconstitutional by any court of competent 
jurisdiction, such section, subsection, clause, phrase, or word shall be deemed a separate, distinct 
and independent provision and such holding shall not negatively affect the validity of the 
remaining portions of this Agreement. 

16. Applicable law. This Agreement shall be interpreted and enforced under the laws of 
the State of Nevada. Jurisdiction for all matters triable before a state court shall be in the First 
Judicial District Court of the State of Nevada. 

17. Amendment. Tesla, the County and the Fire District agree to mutually consider 
reasonable requests for amendments to this Agreement (including any of the Exhibits hereto) that 
may be made by any of the Parties hereto, provided the requests are consistent with this 
Agreement and would not substantially alter the basic business terms included herein. Only the 
Board is authorized to execute any amendments to this Agreement on behalf of the County. ;\ny 

uxecution Version 7 

l 
I 

l 



alteration, change or modification of or to this Agreement, in order to become effective, will be 
made in writing and in each instan.ce signed on behalf of each Party. No purported oral 
amendment to this Agreement shall be valid. 

18. Miscellaneous. Paragraph headings are for convenience only and do not effect, limit 
or modify the content of the provisions of this Agreement. Use of the masculine, feminine, or 
neuter shall not limit the application of any provision of this Agretlment, but each such gender is 
deemed to include all other gender cases, just as the singular includes the plural, and the plural 
the sinmlar. 

19. Challenge to District. The County and Fire District hereby covenant not to provide 
any challenge to the existence, organization or validity of the District, and further agree.not to 
amend the Ordinance without the prior written consent of Tesla, and hereby agree to provide 
reasonable assistance to Tesla in defense of any such challenge by a third party. 

20. ))ispute Resolution. In the event that any dispute arises between the Parties for any 
reason under or arising out of this Agreement, the Parties shall promptly meet to discuss the 
dispute and work in good faith through fair dealing to seek a resolution. In the event that the 
dispute is not resolved within the earlier of (i) thirty days from the date of such meeting or (ii) 
sixty (60) days from the date of a Party's request for such meeting to discuss the dispute, the 
Parties will attempt to mediate the dispute using a professional mediator agreeable to both Parties 
with business representatives present for at least one session. [n the event the dispute is not 
resolved through mediation, either Party may request to have the matter submitted to arbitration 
by giving written notice to the other Party to such effect. lmmediately upon the giving of such 
notice, the Parties will attempt to select an arbitrator agreeable to botb Parties. If the Parties 
agree upon an arbitrator, the dispute shall be arbitrated and the proceedings shall be governed by 
the rules and regulations established by the arbitrator. The location of the arbitration shall be in 
the County unless otherwise agreed by the Parties, and shall be governed by the laws of the State 
of Nevada. All decisions by the arbitrator(s) so cho.sen shall be final and binding upon both 
Parties and may be enforced by either Party in a court of competent jurisdiction. To the extent 
possible, the Party found to be at fault shall pay the cost of any such mediation or arbitration. If 
the Parties cannot agree upon an arbitrator, the dispute shall be submitted to the First Oistrict 
Court of the State of Nevada. The procedures specified herein shall be the sole and exclusive 
procedures for the resolution of disputes between the Parties arising out of or relating to this 
Agreement; however, either Party may at any time seek a preliminary injunction or other 
preliminary judicial relief from the appropriate court or other jurisdictions as the circumstances 
require to prevent irreparable or immediate darnage. Nothing contained herein, shall restrict 
either Party's right to seek monetary damages in addition to or independent of injunctive relief. 
Despite such action, the Parties will continue to participate in good faith in the procedures 
specified herein, which shall survive any termination of this Agreement. 

21. .tntire agreement. This Agreement is the entire Agreement of the Parties and 
supersedes all prior negotiations whether written or oral. 

(THE REMAINDER OF TIDS PAGE INTENTIONALLY LEFT BLANK] 
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In witness whereof, the Parties have executed this Agreement the day and year first above 
written. 

TESLA: 

bed.~ <J ·0 c:0· ~-~'---<.... 
Name: 
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THE COUNTY AND FIRE DISTRICT 

STOREY COUNTY, NEVADA 

By: -1~ulu-1n--~, 
Attest: 

Marshall McBride, Chair 
Board of County Commissioners 
Board of Fire Commissioners 

ATTEST: 

By: ~l..'· .I ,1/)//~::..)..,.. I,,,. ~ t 
~ tJest: ~ 
w.l.Yl-e ::ssa. S~ <ef> h ef'\ s 
County Clerk 



EXHIBIT A 

Governmental Services 

In consideration of the annual payment by Tesla for governmental services set out in this 
Agreement the County and the Fire District will provide the following services: 

1. The Fire District will staff and operate a fire department at Storey County Fire Station No. 
75 during the term ofthis Agreement to the following minimum standards: 

a. Provide 6 full-time firefighter/paramedic (minimum) staffing level, with 2 
personnel working 48 hours on duty followed by 96 hours off duty; 

b. Maintain a minimum of 3 of the 6 personnel at a paramedic level certification, 
which equates to at least 1 paramedic working for 48 hours on duty followed by 96 
hours off duty; 

c. Fire District will maintain this level of staffing unless an emergency exists as 
declared by the Board of Fire Commissioners; 

d. Fire District is responsible for providing adequate and appropriate training for all 
fire fighter, EMS and paramedic personnel at their own expense; 

e. Fire District will maintain one ALS equipped ambulance; 

f. Fire District will maintain a Type I and/or Type II engine at this fire station; 

g. Fire District will be responsible to purchase and maintain all customary and usual 
EMS gear as is provided in comparable fire departments/districts; and, 

h. Fire District will strive to maintain at all times an ISO Public Protection 
Classification Rating of 3 or less for fire suppression services. 

2. Storey County will provide sheriff services for the District. 

3. Storey County will provide emergency management services on an as-needed basis for the 
District. 

4. Storey County will provide the following administrative functions for the District: 

a. Recording, assessor and appraiser services for real and personal property. 
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EXHIBITB 

Re-determination of Annual Fee Payments 

The Projected Annual Payments in Section 5 were determined utilizing the following 
assumptions and methodologies. Assume the following facts all as of February 28, 2018: The 
total occupancy in the District is 1,500 people. The total occupancy in the Tahoe Reno Industrial 
Center is 7,000 people. The total assessed value of all real and personal property located in the 
District is $350 Million. The total assessed value of all real and personal property located in the 
Tahoe Reno Industrial Center is $639.8 Million. Assume the following facts all as of February 28, 
2021: The total occupancy in the District is 2,500 people. The total occupancy in the Tahoe Reno 
Industrial Center is 10,000 people. The total assessed value of all real and personal property 
located in the District is $700 Million. The total assessed value of all real and personal property 
located in the Tahoe Reno Industrial Center is $1. 062 Billion. 

The projected budgets for providing Governmental Services in the District by the County 
and the Fire District are: 

Fiscal Year ending in 2019: 
Fiscal Year ending in 2020: 
Fiscal Year ending in 2021: 
Fiscal Year ending in 2022: 
Fiscal Year ending in 2023: 
Fiscal Year ending in 2024: 

$ 916,437 
$1,002,071 
$1,019,702 
$1,037,686 
$1,056,030 
$1,074,740 

Factor calculations are as follows: 

2018 
Occupancy factor 
Property factor 
Payment factor 

2021 
Occupancy factor 
Property factor 
Payment factor 

21.43% (l,500/7,000) 
54.70% ($350 Million/$639.8 Million) 
38.07% (76.13/2) 

25% (2,500/10,000) 
65.9% ($700 Million/$1.062 Billion) 
45.45% (90.9/2) 

The initial calculation of Tesla's payments to the County under this Section 5 would be as 
follows: 

For the Fiscal Year ending in 2019: 
For the Fiscal Year ending in 2020: 
For the Fiscal Year ending in 2021: 
For the Fiscal Year ending in 2022: 
For the Fiscal Year ending in 2023: 
For the Fiscal Year ending in 2024: 
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$348,856 (38.07% of$ 916,437) 
$381,454 (38.07% of $1,002,071) 
$388,166 (38.07% of $1,019,702) 
$471,617 (45.45% of$1,037,686) 
$479,954 (45.45% of $1,056,030) 
$488,458 (45.45% of $1,074,740) 



The initial amounts above will then be adjusted by the Parties by tal<lng into account other 
factors in determining the Participant's fair share of the costs of providing Governmental Services 
in the District. 

For example, suppose that subsequent development in the Tahoe Reno Industrial Center 
has generated significant additional revenue to the County by Fiscal year 2019. Suppose further 
that this additional revenue has improved the County's financial position to the point that the 
County can fund $700,000 of the $916,437 budget for Fiscal Year 2019. Assuming no other 
factors suggest otherwise, Tesla's payment to the County for Fiscal Year 2019 would be reduced 
from $348,856 to $216,437. 
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ATTACHMENT 2 
PAYMENT SCHEDULE 

RE: Schedule of Equipment No. 01 belween Republic First Neiional Corporation as Lessor and Slorey County as Lessee ~.ated as of 
7/1-412015 to Master Equipmenl Leeee Purehese Agreement dated as of7/14/2015 

Leaee Number. 0714OSTO 

Coat or Equipment: S725,DD0.OO 

AMORTIZATION SCHEDULE - Nonna! Amol1izatlon, 3fO Day Year 

Payment Payment Payment lnter1■t Pr1nclpel I Ear1y Tomlln11Uon I 
Number Date Amount Portion Por1Ion Purchaaa OpU011 

1 9/15/2015 $23,433.13 $4,352-45 $19,080.68 Not Avallable 
2 12/15/2015 $23,433.13 $6,054.15 $17,378.98 Not Available 
3 3/15/2016 $23,433.13 $5,905.10 $17,528.03 Not Avallable 
4 6/15/2016 $23,433.13 $5,754.77 $17,678.36 Not Available 
5 9/15/2016 $23,433.13 $5,803.16 $17,829.97 $647,495.81 
6 12/15/2016 $23,433.13 $5,450.25 $17,982.88 sa2a,a21.n 
7 3/15/2017 $23,433.13 $5,296.02 $18,137.11 $810,010.48 
8 6115/2017 $23,433.13 $5,140.47 $18,292.66 $591,080.93 
9 9/15/2017 $23,433.13 $4,983.59 $18,449.54 $571,972.10 

10 12/1512017 $23,433.13 $4,825.36 $18,807.77 $6152,742.96 
11 3/15/2018 $23,433.13 $4,665.78 $18,767.35 $533,372.49 
12 6/15/2018 $23,433.13 $4,504.82 $18,928.31 $513,869.85 
13 9/15/2018 $23,433.13 $4,342.49 $19,090.64 $494,203.39 
14 12/15/2018 $23,433.13 $4,178.76 $19,254.37 $474,402.85 
15 3/15/2019 $23,433.13 $4,013.63 $19,419.60 $464,458.38 
16 6/1512019 $23,433.13 $3,847.08 $19,586.05 $434,363.50 
17 9/15/2019 $23,433.13 $3,679,11 $19,754.02 $414,122.94 
18 12/15/2019 $23,433.13 $3,509.69 $19 ,923.44 $393,733.81 
19 3/1512020 $23,433.13 $3,338.83 $20,094.30 $373,194.42 
20 6/15/2020 $23,433.13 $3,166.49 $20,266.84 $352,504.27 
21 9115/2020 $23,433.13 $2,992.68 $20,440.45 $331,662.06 
22 12/16/2020 $23,433.13 $2,817.38 $20,815.75 $310,666.64 
23 3115/2021 $23,433.13 $2,640.67 $20,792.56 $289,1116.H 
24 6/15/2021 $23,433.13 $2,462.25 $20,970.88 $268,211.73 
25 9/15/2021 $23,433.13 $2,282.40 $21,150.73 $246,749.96 
26 12/15/2021 $23,433.13 $2,101.00 $21,332.13 $226,130.44 
27 3/15/2022 $23,433,13 $1,918.05 $21,515.08 $203,352.02 
28 6/15/2022 $23,433.13 $1,733.53 $21,698.60 $181,413.63 
29 9/15/2022 $23,433.13 $1,547.43 $21 ,885.70 $1119,313,79 
30 1211512022 $23,433.13 $1,359.74 $22,073.39 $137,051.112 
31 3/15/2023 $23,433.13 $1 ,170.43 $22,262.70 $114,825.82 
32 6/15/2023 $23,433.13 $979.50 $22,453.63 $92,035.19 
33 9115/2023 $23,433,13 $786.93 $22,646.20 '89,278.52 
34 12/15/2023 $23,433.13 $592.71 $22,840.42 $46,354.59 
36 3116/2024 $23,433.13 $396.82 $23,036.31 $23,262,17 
36 8/15/2024 $23,433.13 $199,26 $23,233.87 $0.00 

Grand Totals $843,592.88 $118,592.68 $725,000.00 

LESSEE: Storey County 

By 'i~~ 

TiUe Pat Whitten, County Manager 
--- - - -- · -·-

Date X . J_~ .. ~~ ~~\~ ..... - -----




