
STATE OF THE STATE

GCWERNOR RICHARD H. BRYAN
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GOOD EVENING. ONE YEAR AGO, I STOOD ON THE STEPS OF THE CAPITOL

BUILDING AM) SHARED WITH YOU MY DREAMS AM) HOPES FOR THE STATE OF NEVADA. IN

THAT INAUGURAL ADDRESSI I SPOKE OF MY GOAL OF RESTORING NEVADA TO THE VITALIW

AND PI)SPERIW IT ONCE ENJOYED, BELIEVING THEN, AS I DO NCM:

“TOTHEE)CIENTTHATWEPUTTHISSTATEONASTABLEFINANCIALBASISSWE

BENEFIT ThFJUGH DEPENDABLE POPULAR SUPPORT FOR THE INSTITUTIONS OF

GOVERM{ff;”

“TO THE EXTENT THAT WE BUILD A STFJNG, DIVERSE ECONC(Y, WE ALL BENEFIT

BECAUSE WE WILL BE LESS VIJLNERABLE TO RECESSION AND TO THE ECONC1IC

DISLOCATIONS THAT COIE FRJM SAGGING REVENUES AM) A SLIM’ING ECONOMY?’

“TO THE EXTENT THAT NEVADA ThRIVES, WE ALL PI)SPER.”

TONIGHT, I REVI&1 ThE EVENTS OF THE YEAR JUST PASSED -- MY FIRST IN

OFFICE -- AND SHARE WITH YOU, AS I DID A YEAR AGO, MY HOPES FOR THE FUTURE OF

THIS GREAT STATE.
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RESTORING FiNANCIAL STABILI1’(

THE (1)ST 1IIVE)IATE P1BLEM THAT FACE!) 1E AS I TOOK OFFICE IN JANUA?i’

WAS THE STATE’S FINANCIAL CRISIS -- EXPERTS PI)JECTED A ONE-YEAR REVENUE

SHORTFALL OF $64 MILLION AM) A YEAR EM) DOICIT OF $4.8 MILLION. IF MY PRJMISE

TO PUT THE STATE ON A &)UM) FINANCIAL BASIS WAS TO BE lET, I REALIZED THAT THE

FINANCIAL DECISIONS I WOULD HAVE TO W’J WOULD BE RJLITICALLY UNRJPULAR. YET,

THESE DECISIONS WERE NECESSARY TO PR)TECT THE STATE’S SOLVENCY.

AS THE LEGISLA11JRE BEGAN, I PIJFOSED FOUR IF1’EDIATE EASURES TO

INCREASE THE GENERAL FUND BY $534 MILLION. THESE PR)RJSALS -- WHICH CALLED FOR

NO NEW TAXES -- WERE APP1JVED, LEAVING THE STATE WITH ThE MINIftJb1 CASH BALANCE

NECESSARY TO OPERATE.

I ALSO INSISTED THE STATE LIVE AS FIJGALLY AS YOU AND I luST IN OUR

DAY-TO-DAY LIVING. I ELIMINATED ft)RE THAN 300 FOSITIONS; SLASHED TRAVEL

BUDGETS; REDUCED EQUIP1ENT REQUESTS; ASKE) STATE EIFLOYtES, UNIVERSITY STAFF AM)

SCHOOL TEACHERS TO FOREGO COST-OF-LIVING RAISES; AND PARED THE CAPITAL

I?FE1ENTS Pf)GRNb1 TO THE BONE. I FURTHER RECCflbU4DED THAT CONVICTS CONSTIJCT

THEIR (YiR1 HOUSING AND, WHERE RJSSIBLE, BE REQUIRED TO WORK FOR THEIR KEEP AND

REPAY ThE VICTIMS OF THEIR CRIIbES.

THE BUDGET I SUBMITTED TO ThE 1983 LEG ISLATURE REDUCED THE SIZE OF

STATE GOVERTIENT. MY RECOrqENDEI) GENERAL FUND SPENDING PLAN FOR THIS YEAR WAS

AC11JALLY 10 PER CENT LESS THAN THE SPENDING PLAN APPRvED FOR LAST FISCAL YEAR.

FOR ThE 1W) YEAR PERIOD, I PRJPOSED TO SPEND $19 MILLION LESS FI1 THE GENERAL
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FUND THAN THE LEG ISLA11JRE HAD AUTHORIZED TO BE SPENT FOR THE PRIOR 1W) ‘tEAR

PERIOD.

BUT EVEN WITH THE SWEEPING BUDGET REDUCTIONS, ADDITIONAL REVENUES WERE

NEEDED -- REVENUES TO CARE FOR THOSE LESS FOR11JNATE THAN OURSELVES, TO PIOTECT

OUR CITIZENS, AM) TO PIIDE THOSE SEI’ICES EXPECTED OF GCNE1UENT. FOR

ADDITIONAL FUNDS I FIRST 11JRNED TO THE GAMING INDUSTRY, INSURANCE COI’FANIES, AM)

LIQUOR DISTRIBUTORS. IJNFORrUNATELY, IT WAS ALSO NECESSAI?i’ TO 11JRN TO THE

PR)PERTY frIIERS OF NEVADA. THIS WAS ESSENTIAL TO GUARANTEE THAT EACH NEVADA

CHILD HAS THE EDUCATIONAL OPPORTUNITIES WHICH WE HAVE TRADITIONALLY PINIDED.

AS A PARENT AND AS GOVERNOR, I KNCIv4 THIS STATE’S [bt)ST VALUABL.E

RESOURCE IS ITS CHILDREN. THAT IS WHY I RECOFTvEM)ED THERE BE NO REDUCTIONS IN

STATE SUPPORT FOR SCHOOLS, UNIVERSITIES, AM) CCHIJNIW COLLEGES. I WAS DEEPLY

DISAPPOINTED WHEN ThE LEGISLA11JRE, IN PARTISAN VOTING WITHIN THE ASSE?LY,

DENIED OUR CHILDREN $9.1 MILLION OF THIS REC(WENDED AID. I AM CONVINCED THAT

THIS FIJM)ING WAS I1FERATIVE IN OUR SEARCH FOR EDUCATIONAL EXCELLENCE. WHILE

THERE ARE THOSE WHO SAY MORE MONEY IS NOT THE ANSWER, I CAN ONLY REPLY THAT

NEVADA’ S SCHOOLS CANNOT BE EXPECTED TO COIVFEfE WITH OTHER ED(JCAT IONAL SYSTE?IS

WHEN OUR CO11ARABLE FUNDING LEVELS ARE AMONG THE LC4EST IN ThE NATION,

BUILDING A S11JNG ECONOIWtY

DURING MY CNFAIGN FOR GOVERNORS I PLEDGED TO D(PANI) NEVADA’S TOURIST

MARKEfS AM) TO BI)ADEN ITS ECONOMIC BASE. TO ACCOIVFLISH THESE PURPOSES, AS

GOVERNOR, I COIFLETELY OVERHAULED THE STATE’S ECONOMIC DEVELOFWNT AND TOURISM

AGENCIESI PRIOR TO MY ADMINISTRATION, ThE STATE WAS SPENDING ONLY $LlO,000 A
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YEAR TO PI(HJTE OUR MAJOR IMXJSTRY -- TOURISM. THAT WAS LESS THAN ANY STATE IN

THE NATION. AT MY DIRECTION THE STATE IS NCM SPENDING MORE THAN $1.3 MILLION

ANNUALLY FOR TOURISM PIOWOTION -- AND AN ADDITIONAL $3.5 MILLION IS NCM

AVAILA&.E FOR SIMILAR PIJRFVSES AT THE LOCAL LEL. THIS NEW Bth’ING RIVER IS

FUNDING A CCFRNENSIVE CNPAIGN TO BRING TOURISTS TO NEVADA AM) TO 1<EEP THEN

COMING BACK.

OUR L(Yv4 TAXES, NEVADANS’ WILLINGNESS TO )RKI AM) OUR INVESThENT

OPR)R11JNITIES MAKE THIS A FA’A)RABLE CLIMATE FOR INDUSTRIES LOOKING TO RELOCATE

OR EXPAND. SINCE JAMJAI?T’ 1983, 19 FI HAVE CCVE TO NEVADA, CREATING PD THAN

1,500 NEW JOBS, MILE 5 MAJOR EXPANSIONS HAVE RESULTED IN THE CREATION OF 213

NEW JOBS. ADDITIONALLY, OUR NEW FILN DIVISION BOOSTED TEI.EVISION, MCWIED AM)

C11TWE1IAL PI)DUCTION 63 PER CENT IN 1983 -- RM’ING $11.1 MILLION INTO THE

NEVADA ECON(. LAST MONTH, 1( OF FILMS IN P!)DUCTION IN THE UNITED STATES

ON LOCATION IN NEVADA.

MY ADMINISTRATION HAS ALSO AGGRESSIVELY USED BOND PIJGRN1S TO

STI(IJLATE ECONCE’lIC GRIYV4THI IN 1983, ThE INDUSTRIAL BOND P1JGRAM LOANED MORE

THAN $10 MILLION TO NEVADA BUSINESSES, RESULTING IN THE CREATION OF 357 NEW

NEVADA JOBS, i4IILE THE $116 MILLION HOUSING BOND P1JGRAM BUILT OVER 3,000 HOlES.

ILE MANY HAVE CONTRIBUTED TO BUILDING A STR]NG NEVADA ECONOMY, I’D

LIII TO GIVE SPECIAL ThANI AND RECOGNITION TO MY WIFE, BONNIE, FOR HER EFFORTS

IN PIJMOTING NEVADA TOURISM. EVEN TONIGHT SHE IS SPEAKING ON OUR BEHALF IN THE

MI DEST.
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P1JTECTING THE PUBLIC TFJST

DEPEM)A&.E POPULAR SUPPORT FOR GOVEFtENT CAN BE GENERATED ONLY

ThF(JUGH THE PUBLIC’S T1JST. . . THAT STATE LAWS AM) REGULATIONS ARE STRICTLY

AND I1FARTIALLY ENFORCED. NEVADA CITIZENS DESERVE NO LESS; NEVADA’S FUTURE

DEFENDS ON OUR ABILIW TO P!N IDE A REGULATOI?( CLIMATE THAT ENCOURAGES HONEST

ENTERPRISE TO Pf)SPER.

FT( LEGISLATIVE P)GRAM STRENGTHENED THE DEPARThENT OF COItERCE’S

ABILI1V TO P1)TECT SMALL INVESTORS WHO RELY ON THE INTEGRITY OF OUR FINANCIAL

INSTITUTIONS. NEW LEGISLATION ALSO STRENUNED ThE STATE’S SUPERIS ION OF THESE

INSTITUTIONS AM) CREATED AN INSURANCE FRAUD UNIT TO VIGOROUSLY INVESTIGATE

FRAUDULENT CLAIMS. AN EXPAM)ED PUBLIC SERVICE Ca’TIISSIONS ThROUGH NEW

LEGISLATIONS IS MAKING NEVADA UTILITIES ACCOUNTABLE TO THEIR CIJSTCIERS.

I BELIEVE THERE IS NO (‘01€ I(WFORTANT FACTOR TO INSURE CONFIDENCE AM)

CREDIBILITY IN NEVADA’S INSTITUTIONS OF GCNEI*ENT THAN GAMING CONTROL. ThE

FEDERAL G( ERN(’ENT AM) THE NATION WATCH GAMING REGULATION AS A BAF1ETER OF WHAT

CAN BE E)(PECTED OF NEVADA. IT IS IT’FERATIVE THAT THE GAMING CC1ISS ION AND THE

GAMING CONT1JL BOARD AGGRESSIVELY, BUT 11’ARTIALLYS ENFORCE THE STATE’S GAMING

LAWS TO INSURE THAT OUR INTEGRITY IS ABOVE QUESTION. ThE EVENTS OF 1983

DRAMATIZED NEVADA GAMING AUTHORITY’S ADHERENCE TO ThESE PRINCIPLES.

RESPO(’()ING TO OUR EfWIRO(tENT

THE RECORD SNCMS. ABUNDANT RAINS AM) RESULTING RUN-OFF OF 1983 CREATED

DIFFERENT CHALLENGES FOR STATE GOVERMVENT. LANDSLIDES NEAR LAkE TAHOE ALL BUT

ISOLATED THE POPULAR RESORT WHILE RECORD SPRING (‘ELT FLOODED RURAL AREAS,

CLOS ING ROADS AND WASHING OUT BRIDGES. IN SOUTHERN NEVADA, BOULDER DAM COULD
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NO LONGER CONTAIN THE COLORADO AM), I*EN WATER WAS FINALLY RELEASED (NER ThE

D(M’S SPILLWAYS, D(WSTREAM AREAS, INCLUDING LAUGHLIN AM) COItIJNITIES IN ARIZONA

AND CALIFORNIA, WERE FLOODED. ABU’4DANT DESERT GRASSES PR)VIDED FUEL FOR

WIDESPREAD SU11ER RANGE FIRES. THE FIRES A)UNO CARSON CITY WERE PARTICULARLY

TRAGIC SINCE THEY RESUL1E IN THE DEATH OF Bill FIREFIGHTER KEITH LEflONS, OF

FORTLAM). OREGON. THIS STATE OWES KEITH A DEBT IT CAN NEvER REPAY. TO HIS

FAMILY, I CAN ONLY SAY, NEVADA DEEPLY APPRECIATES HIS DEDICATiON TO DUlY.

RESFOM)ING TO EACH E?EJ5ENCY, I DIRECTED THE DIVISION OF E1WEF3ENCY

MANAGEPENT, THE NATIONAL GUARD, THE HIGfMAY PATRDL, THE DIVISION OF FORESTT?i’ AM)

THE DEPARThENT OF TRANSRJRTATION TO VBILIZE THE STATE’S RESOURCES TO P!)TECT

LIFE AM) PfJPER1Y. I CCM’END ALL OF OUR E?E13ENCY FORCES FOR DIFFICULT JOBS

DONE WELL.

MAINTAINING OUR IDMENTIJI

I OBSEED ONE YEAR AGO ThAT 1 ARE NOT STRANGERS TO HARDSHIP.

RATHER WE HAVE BEEN TEWERED AND STRENGTHENED BY IT.” 1983 STARTED AS A YEAR OF

HARDSHIP; IT WAS A YEAR THAT TESTED OUR CONFIDENCE IN GOVtRN1’E?fr AND IN

OURSELVES. OURPERSEVERANCEINTHEFACEOFTHISADVERSIWANDOURSPIRITOF

CO1vTlITTENT PAVE]) THE WAY FOR GI(MING OPTIMISM AND COfFIDENCE IN NEVADA’S FUTURE.

THIS OPTIMISM, HOWEVER, SHOULD NOT YIELD TO COrRACENCY. THE

CHALLENGES THAT LIE AHEAD ARE CONSIDERABLE. AS WE BUILD ON THE FOUNDATION

CREATED IN 1983, WE WILL SHAPE AND FiJLD THE POLICY PI)POSALS FOR 1985.
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THE NATIONAL ADMINISTRATION’S EDUCATIONAL REPORT — A NATION AT RISK

-- (SE1?v’ED THAT “THE EDUCATIONAL FOUNDATIONS OF OUR SOC IEfY ARE PRESENTLY

BEINGE()DEDBYARISINGTIDEOFt’EDIOCRIW--THATTHREATENSOURFUTUREASA

NATION AN1) A PEOPLE” AND THAT “WHAT WAS UNIMAGINABLE A GENERATION AGO HAS BEGUN

TO OCCUR -- OTHEJ ARE MATCHING AM) SURPASSING OUR EDUCATIONAL A1TAIII’ENTS.”

TO MAKE SURE WE ARE NEITHER MATCHED NOR SURPASSED, ttY GOAL FOR

NEVADA’S SCHOOLS IS CLEAR. THIS YEAR THREE OF OUR SCHOOLS — I’NNY GIJINN JR.

HIGH SCHOOL IN LAS VEGAS, DARRELL S’I1)PE MIDDLE SCHOOL IN REM) AM) ELKO HIGH

SCHOOL -- WERE NNWE) NATIONAL CENTERS OF EXCELLENCE. I AJULD LIKE ALL NEVADA

SCHOOLS TO QUALIFY FOR THIS PRESTIGIOUS DESIGNATION,

TO FURTHER THIS GOALS I CREATED A STATEWIDE (X11ISS ION TO ASSESS ThE

(IJALI1V OF NEVADA’S SCHOOLS AND TO ESTABLISH NEW STANDARDS OF EXCELLENCE, THIS

CO11’iISS IONS WHICH I CHAIR, HAS EXPMIf€D NEVADA’S ACADEMIC PE!OF1ANCES SCHOOL

CURRIC1JL1I1, AND SCHOOL FINANCING. IN THE COMING MONTHS, WE WILL REVIEW TEACHER

PREPARATION AM) QUALIFICATIONS, DISCIPLINE IN ThE CLASSXt’1, AM) EDUCATION FOR

THE DISADVANTAGED. THE EN]) RESULT WILL BE A C(MREHENSIVE REPORT TO ThE 1985

LEGISLA11JRE OUTLINING THE SPECIFIC NEEDS OF THE SCHOOLS OF THIS STATE. IT IS MY

HOPE THAT THIS REPORT WILL GENERATE THE SN’E STRJNGS B I-PARTISAN SUPPORT FOR

EDUCATION IN ThE 1985 LEG ISLA11JRE THAT WAS ENJOYED BY MY ECONOMIC DEVELOPP’ENT

PFOPOSALS IN ThE 1983 SESSION.

OUR SEARCH FOR EXCELLENCE IN EDUCATION frJST ALSO E)(TEND TO THE STATE’S

UNIVERSITIES AND CO1’T’lJNITY COLLEGES. THESE INSTI1UTIONS ARE VITAL TO ThE

INTELLEC11JAL AND THE ECONOMIC GFY.4TH OF OUR STAlE. I AM PFYJD OF THE EDUCATION

SYSTEM WE HAVE IN NEVADA. HCMEVER, I BELIEVE THERE IS MORE WE CAN -— AND SHOULD

-- DO TO IFWE THIS SYSTEM. WE SHOULD P!WIDE MORE FUNDING FOR EDUCATION. IN
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T1R(, NEVADA’S TA)(PAYEI HAVE A RIGHT TO EXPECT IFRMi) RESULTS FF01 THIS

INCREASED INVESTENT.

I REN&I t’tY PLEDGE TO EXPAM) AND BR)ADEN OUR TOURISM MARKErS, TO SEEK

OUT NEW INDUSTRY FOR NEVADA, AND TO USE STATE GCNER*ENT TO ITS MAXIIIJM

POTENTIAL TO CREATE 1EANINGFUL JOBS FOR NEVADANS. I ALSO WILL CONTINUE THE

FIGHT TO INSURE THAT THE FEDERAL GCRI’ENT TREATS NEVADA BUSINESSES FAIRLY.

TODAY, THE TRAGEDY OF A SERIOUS ILLNESS AND HOSPITALIZATION, OR EVEN

OLD AGE, FAR TOO OFTEN SPELLS FINANCIAL DISASTER BECAUSE OF THE RISING COSTS OF

QUALITY HEALTH CARE, THE 1983 LEG ISLA11JRE TOOK A STEP IN ADDRESSING THIS

PI(&EI BY REQUIRING THE STATE TO EIFLOY A SPECIALIST IN HEALTH CARE COST

CONTAIMbENT, I HAVE NOT ONLY FILLED THIS POSITION BUT HAVE GONE ONE STEP

FURTHER BY COT1ISSIONING A TEN1 OF STATE EfrPLOYEES, INVOLVED AND KNOWLEDGEABLE

ABOUT HEALTH CARES TO Pf/IDE E WITH SPECIFIC COST CONTAJIENT RECCflEM)ATIONS

FOR ThE 1985 LEGISLA11JREI

WE ARE CUSTODIANS OF OUR ENVIF0ENT AND 19814 WILL AGAiN CHALLENGE

THAT STEWARDSHIP. THE FUTURE OF NATURE’S GREATEST GIFT TO NEVADANS -- LAKE

TAHOE -- WILL BE A MAJOR CONSIDERATION FOR ?1 ADMINISTRATION IN 198L1. THE

DECLARATION OF POLICY OF ThE TAHOE REGIONAL PLANNING C{]PFACT SIFLY AN!)

CONCISELY OUTLINES THE DELICATE BALANCE THAT 1JST BE STRUCK 4fEN IT SAYS, “.

TO PRESERVE THE SCENIC BEAUTY OF OUTDOOR RECREATIONAL OPPORTUNITIES OF THE

REGION, THERE IS A NEED TO INSURE AN EQUILIBRIUM BEPI’EEN THE REGION’S NATURAL

END(Y4ENT AND ITS MA1ADE ENVIFMENL” GOVERNOR O’CALLAGHAN, IN HIS THIRD

BIENNIAL ADDRESS, U3ED THAT “LA TAHOE IIJST BE SAFEGUARDED FOR SUCCEEDING
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GENERATIONS”. I RENE1’D THIS CTh’ENANT TO P1)TECT THE LPJ<E AM) ITS VALLEY BASIN

IN tY REfORT TO THE PEOPLE OF NEVADA LAST YEAR. TONIGHT, I REAFFI!1 THAT

CONT.

CONCLUS ION

OUR TRADITION OF GOOD GOVEJW’ENT REQUIRES THE CHIEF E)(ECUTIVE TO

F€R)RTTOTHEPEOPI.EON HIS PAST ACTIONS ANDTHECOURSEHE IS SETTING FORTHE

FUTURE.

TONIGHT I HAVE SHARED WITH YOU AN ACCOUNTING OF ThE YEAR JUST PASSED.

IT WAS A YEAR OF HARDSHIP AM) ADVERSIW. THOSE WHO EXPECT SERVICES FROM THIS

STATE WERE ASKED TO CONTRIBUTE PURE TO PRESERVE THE BARE ESSENTIALS OF

GCWERIENT. THOSE WHO RENDER SERVICE ON BEHALF OF THIS STATE -- STATE A)RKERSS

UNIVERSITY PROFESSORS AND SCHOOL TEACHERS -- WERE REQUIRED TO FOREGO ECONOMIC

ENRICIENT FOR THEIR LABORS. AND THOSE WHO SEEK FURTHER DEVELOP1ENT OF STATE

PROGRAMS WERE ASKED TO BE PATiENT UNTiL THE RETURN OF MORE Pf)SPEIJUS TINES.

BECAUSE WE ALL HAVE A STAI IN OUR FUTURES THE BURDENS AM) SACRIFICES WERE

SHARED BY ALL.

ThE FUTURE COURSE WHICH I HAVE CHARTED IS AITIOUS. ONE YEAR FJU

NOW, WHEN I NEXT RESFOND TO MY CONSTITUTIONAL OBLIGATION TO REPORT TO THE

LEGISLATURE AND NEVADA’S CITIZENS ON ThE AFFAIRS OF THIS STATE, FUVEER THE

PLEDGES I HAVE MADE TONiGHT, NEASURE NE BY THEN.

THANK YOU AND GOOD EVENING.
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