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To the Board of I 00 Academy of Excellence, an Imagine School

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the businesstype activities, and each major fund of I 00 Academy of Excellence, An Imagine School as of and for
the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise the Board's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities and each
major fund of 100 Academy of Excellence. An Imagine School as of June 30, 2018, and the
respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Other Matters
Required Supplementa,y Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis, budgetary comparison information, and pension information
on pages 3 through 8 and 32 through 34 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquires, the

basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other /,formation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise 100 Academy of Excellence, an Imagine School's basic financial statements.
The accompanying schedule of federal awards is presented for purposes of additional analysis as
required by the Nevada Department of Education, and is not a required part of the basic financial
statements.
The schedule of federal awards is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole. This schedule has not been audited in accordance with requirements of the
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations.

Reno, Nevada
November 29, 2018

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
Management Discussion and Analysis

This section of 100 Academy of Excellence, an Imagine School's annual financial report presents our
discussion and analysis of the School's financial performance during the fiscal year that ended June
30, 20 I 8. Please read it in conjunction with the School's financial statements, which immediately
follows this section.

Financial Highlights
•

The School completed its year of operation with a net position of$(2,978,348).

•

For the year ending June 30, 2018, net position decreased by $572,405.

•

The General Fund had a fund balance of $8,089, which was a decrease for the prior year's
General Fund balance of $592,960.

Overview of Financial Statements
This discussion and analysis is intended to serve as an introduction to the School's basic financial
statements. The School's basic financial statements are comprised of three components: l)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of
the School's finances, in a manner similar to a private-sector business.
The statement of net position presents information on all of the School's assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the School is improving
or deteriorating.
The statement of activities presents infonnation showing how the School's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus revenues
and expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods (e.g. earned but unused compensated absences).
The government-wide financial statements outline functions of the School that are principally
supported by the State of Nevada per pupil funding. The governmental activities of the School
include instruction, support services, operation and maintenance of facilities. The government-wide
financial statements can be found on pages 9 and IO of this report.
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Fund Financial Statements
A fund is a group of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The School uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. The School uses only governmental
funds.

Governmental Funds
Governmental funds are used to account for essentially the same functions reported as government
activities in the governmental-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating the School's near-term financing requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for government activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the School's near-term financing
decision. Both the governmental fund balance sheet and the governmental fund statement of revenue,
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities. These reconciliations are on pages 12 and
14, respectively.
In accordance with Nevada Revised Statutes, the School maintains a General and a Grant fund.
Information is presented separately in the governmental fund balance sheet and in the governmental
fund statement of revenue, expenditure, and changes in fund balance for the General and Grant
Revenue Funds, both of which are considered to be major funds. The basic governmental fund
financial statements can be found on pages I I and 13 of this report.

Notes to the Financial Statements

Ii

The notes provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements. The notes to the financial statements can be
found starting on page 18 of this report.

Other Information
In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the School's budget process. The School adopts an
annual budget and a budgetary comparison in the supplementary information section of this report.
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JOO ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
Management Discussion and Analysis

GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net position may serve over time as a useful indicator of a government's financial position. In the
case of the School, current assets exceeded current liabilities by S8,089 as of June 30,2018.
The following presents a summary of the School's governmental activities net position for the
following years:

Current Assets
Capital Assets
Total Assets
Deferred outflows of resources
Total Assets and Deferred Outflows

As of

Asof

As of

June 30, 2018

June 30, 2017

June 30, 2016

975,995
33,093
1,009,088
404,224
1,413,312

$

Current Liabilities
Long-term Liabilities
Total Liabilities
Deferred inflows of resources
Total Liabilities and Deferred Inflows

967,906
2,904,847
3,872,753
5 I 8,907
4,391,660

Net Position:
Non-spendable
Invested in Capital Assets,
net of related debt

I, I 81,414
58,364
1,239,778
619,383
1,859,161

$

1,022,022
121,780
I, 143,802
367,558
1,511,360

582,211
3,183,474
3,765,685
491,554
4,257,239

421,755
2,874,314
3,296,069
504,533
3,800,602

121,780
(2,519,858)
(2,398,078)

121,780
(2,411,022)
(2,289,242)

123,127

Unrestricted

Total Net Position

$

$

33,093
(3,134,568)
(2,978,348)

$

$

For more detailed information see the government-wide statement of net position and the notes lo
the financial statements.
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Changes in Net Position
The School's total revenues for the fiscal year ended June 30, 2018 were $4,351,047. The total costs
of all programs and services were $4,887,278. The following is a summary of the changes for the
following years:
Fiscal
year ended
June 30, 2018

Fiscal
year ended
June 30, 2017

Fiscal
year ended
June 30, 2016

$

$

$

Revenue:

Program Revenue
Charges for Service
Operating Grants
General Revenue
State Funding
Contributions/Donations
Miscellaneous
Total Revenue

285,705
276,533

249,159
235,702

276,525
392,443

3,334,674
69,145
384,990

3,805,246
441,880
263,215

4,092,132
464,573
64,707

4,351,047

4,995,202

5,290,380

1,887,561
515,703
891,318
823,003
479,029
267,015
23,649

1,816,429
217,850
I, 159,656
943,776
619,683
255,698
43,4 I 6

1.907,753
237,744
1,306,730
949,284
538,563
277,401
35,007

4,887,278

5,056,508

5,252,482

Expenses:

Instruction Regular
Instruction Special
Facilities
Administration
Support Services
Business Activities

Depreciation
Total Expenses
Increase (Decrease) in Net Position

$

(536,231)

$

(61,306)

$

37,898

The School's Educational Management Organization (EMO), Imagine Schools, Inc. made significant
contributions in the current and prior year which are reported under Contributions/Donations.
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FINANCIAL ANALYSIS OF THE SCHOOL'S FUNDS
As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds
The focus of the School's governmental funds is to provide information on near-tenn inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the School's
financing requirements. In particular, unreserved fund balance may serve as a useful measure of the
School's net resources available for spending at the end of the fiscal year.
The financial performance of the School as a whole is reflected in its governmental funds. As the
School completed the year, its governmental funds reported a General fund balance of $8,089

Budgetary Highlights
The School received contributions which were not certain and therefore not budgeted.
The School received less than budgeted State revenue which is based on per-pupil funding.
Projected enrollment was lower than budgeted because of the uncertainty of late sign ups.
A schedule showing the original and final budget amounts compared to the School's actual financial
activity is provided in this report as required supplementary information.

Capital Assets and Debt Administration
As of June 30, 2018, the School had capital assets, net of accumulated depreciation, of $33,622.
Capital assets consisted of instructional equipment, equipment, and leasehold improvements. Total
current year depreciation expense was $27,742. The School's policy is to capitalize individual items
costing $5,000 or more. Additional information on capital assets can be found in the notes to
financial statements on page 24.
On the governmental financial statements capital assets are expensed in the period they are
purchased as they are not considered financial resources.
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Economic Factors and Next Year's Budget and Rates

The School used no specific economic factors in preparing its budget. The School's major source of
revenue is the per-pupil funding from the State of Nevada. The School estimates enrollment based
on applications received and a projected late sign up before the start of School. The amount of the
per-pupil funding becomes fixed as of the official count day in September.
For expenses, the School typically assumes an increase of 5% to I 0% over the prior year for noncontract items. The majority of the School's expenses are teacher salaries and the related benefits.
Teacher salaries and the related benefits are fixed by contract as agreed upon by the governing board.
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STATEMENT OF NET POSITION
June 30, 2018

Governmental
Activities

Business-Type
Activities

Total

Assets
Current Assets
Cash
Receivable
Prepaid

$

Total Current Assets
Non-Current Assets
Capital Assets
Equipment
Leasehold Improvements
Less: Accumulated Depreciation
Total Capital Assets, Net
Total Assets

759,865
93,003
123,127

$

$
I 0,378

759,865
103,381
123,127

975,995

I 0,378

986,373

599,445
17,850
(584,202)

35,707

635,152
17,850
(619,380)

(35,178)

33,093

529

33,622

1,009,088

10,907

1,0 I 9,995

Deferred Outflows of Resources
404,224

404,224

Contributions to pension plan in current fiscal year

1,4 I 3,312

Total Assets and Deferred Outflows of Resources

1,424,2 I 9

10,907

Liabilities
Current Liabilities
Accounts Payable
Accrued Payroll Liabilities

703,779
264,127

703,779
264,127

Total Current Liabilities

967,906

967,906

2,904,847

2,904,847

2,904,847

2,904,847

3,872,753

3,872,753

Non-Current Liabilities
Net Pension Liability
Total Non-Current Liabilities
Total Liabilities

Deferred Inflows of Resources
Pension deferrals
Total Liabilities and Deferred Inflows of Resources

518,907

518,907

4,391,660

4,391,660

123,127

123,127

Net Position
Non-spendable
Invested in Capital Assets,
net of Related Debt
Unrestricted
Total Net Position

33,093
(3,134,568)
$ (2,978,348)

529
I 0,378

$

10,907

The accompanying notes are an integral part of these financial statements
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33,622
(3,124,190)
(2,967,441)
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100 ACADEMI' OF EXCELLENCE, AN IMAGINE SCHOOL
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018
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Program Rc\'enues
Charges
For Service

t

I

i

I
I
i

~

I
""~

I
Ii
I
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ct

;~

I

Exeenses
function/Program
Go\·ernmental Aclhities
Instruction
Regular
Special
Total Instruction

$

1,887 ,56 I
515,703
2.403,264

Support
Facilities
General Administra1io11
Suppon
Depreciation
Total Support

891,318
823,003
479,029
23,649
2,216,999

Total Go\·ernmental Activities

4,620,263

Business-type Aclivilies:
Food Service
Depreciation
1 otal Business-type Activities

265,922
1,093
267,015

Total

$

4,887,278

Operating
Grants

$

$

140,596
135,937
276,533

276,533

Ne1 (Expenses) Revenues
and Change in Net Jlosition
Business
Go\'ernmenl
Type
Total
Acli\'ilies
Aclh'itics

(379,766)
(2,126,731)

(1,746,965)
(379,766)
(2,126.131)

(891,318)
(823,003)
(479,029)
(23,649)
(2,216,999)

189Lll8J
1823.00J)
(479,029)
(23,649)
(2,216,999)

(4,343,730)

(4,343,730)

$ (1,746,965)

285,705
285,705
$

285,705

$

276,533

General Rnenues:
S1a1e Funding
Contributions.rOonations
Miscellaneous
Total General Revenues

$

$

(4,343.730)

19,783
(1,093)
18,690

19,783
I 1.093)
18.690

18,690

(4,325,040)
3,334,674
69,145
384,990
3,788,809

3,334,674
69,145
384,990
3,788,809

(536,231)

18,690

(554,921)

Changes in Net Position

:j

Transfer (fromJ

10

Business Type Activities

Nel Position - Beginning
as orginall)' reported

(2,405,943)

Prior Period Adjuslmenl

(33.132)

Ne! Po!>ition - Beginning
as restated

(2,439 075 I
$ 12,978,348)

Nel Position - Ending

(15,648)

ll,648

()), 132)

(2,431,210)

7,865
$

The accompanying notes are an integral part of these financial statements
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(2.l98,078)

7,865

10,907

$

(2,967,441)

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
BALANCE SHEET - GOVERNMENT AL FUND
June 30, 2018

I
§

I

Total

General Fund
ASSETS
Cash
Receivable
Prepaid Expense
Total Assets

$

LIABILITIES
Accounts Payable
Accrued Payroll Expenses
Total Liabilities
FUND BALANCE
Non-Spendable
Unassigned
Total Fund Balance

759,865
93,003
123,127
975,995

$

703,779
264,127
967,906

$

$

123,127
(115,038)
8,089

Total Liabilities and Fund Balance

$

975,995

The accompanying notes are an integral part of these financial statements
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759,865
93,003
123,127
975,995

703,779
264,127
967,906

(115,038)
8,089
$

852,868

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
RECONCILIATION OF THE BALANCE SHEET- GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
June 30, 2018

$

Total Fund Balance - Total Governmental Funds

8,089

Amounts reported for governmental activities in the
statement of net position are different due to:
Long-term liabilities are not due and payable in the current period
and therefore are not reported as a liability in governmental funds
$

(2,904,847)

Contributions to the pension plan in the current fiscal year $
Pension deferrals
$

404,224
(518.907)

Net Pension Liability
Deferred outflows and inflows of resources related to pensions are
applicable to future periods and, therefore, are not reported
in the funds

Capital assets used in governmental activities are not
financial resources and therefore are not reported
as assets in governmental funds
617,295
(584,202)

Cost of Capital Assets
Accumulated Depreciation

33,093
$

Net Position of Governmental Activities

I
The accompanying notes are an integral part of these fiancial statemenls
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100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE- GOVERNMENTAL FUND
For the Year Ended June 30, 2018

I
,,
6

§

it
@

t

iI

I

I

~!
I

I
e

I:

~
i
ii'o

~

i
';,

t

General Fund
REVENUES
State Sources
Federal Sources
Con tri bu tions/Donatio ns
Other
Total Revenues

$

EXPENDITURES
Instruction
Regular
Special
Total Instruction

3,334,674
276,533
69,145
384,990
4,065,342

1,956,809
515.703
2,472,512

Support Services
Facilities
Administration
Support
Total Suppo11 Services
Total Expenditures

891,318
823,003
479,028
2,193,349
4,665,861

~

&
&

Revenue Over (Under) Expenditures

I

Contribution From (To) Business
Type Activities

i
+'
§c

(600.5 I 9)

15,648

i

Net Change in Fund Balance

(584,871)

FUND BALANCE, Beginning of Year

592,960

FUND BALANCE, End of Year

$

The accompanying notes are an integral pai1 of these financial statements
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100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
RECONCILIATION OF STATEMENT Of REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
June 30, 2018

Net Changes in Fund Balance - Total Governmental Funds

$

(600,519)

Amounls repot1ed for governmental activities in the
statement of activities are different due to:
Capital outlays to purchase capital assets are reported in
governmental funds as expenditures. However, for
governmental activities those costs arc shown in the
statement of net position and allocated over their useful
lives as depreciation expense in the statement of activities.

This is the amount by which depreciation exceeds capital
outlays in the period
Capital Outlays
Depreciation Expense

(23,649)

(23,649)

278,627
(27,353)

251,274

Some expenses reponed in the Statement of Activities
do not require the use of current financial resources and
therefore are not reported as expenditures in the
governmental funds

Change in net pension liability
Change in deferred inflows of resources of pension
Contributions to a defined benefit pension plan between the measurement
date of the reported net pension liability and the governments reporting
period must be recognized as a deferred outflow of resources
Difference in contributions to the pension plan from

(182,027)

the prior fiscal year

$

Changes in Net Position of Governmental Activities

The occomp,mying nolcs arc an integral

14
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of these financial statements

(554,921)

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2018

Business-Type
Activities
Food Service
Assets

Current Assets
Receivable
Total Current Assets

$

Non-Current Assets
Furniture and Equipment, Net
Total Non-Current Assets

10,378
10,378

529
529

Total Assets

$

10,907

Net Position

Invested in Capital Assets, Net of Related Debt
Unrestricted

$

529
10,378

Total Net Position

$

10,907

The accompanying notes are an integral part of these financial statements
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100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
STATEMENT OR REVENUES, EXPENSES AND
CHANGES IN NET POSITION - PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Business-Type
Activities
Food Sen-ice
Operating Revenues:
Charge for Services
Total Operating Revenue

$

285,705
285,705

Operating Expenses:
Supplies
Wages
Depreciation
Total Operating Expenses

200,448
65,474
1,093
267,015

Income (Loss) Before Capital Contributions

18,690

Transfer from General Fund
Changes in Net Position

18,690

Total Position - Beginning

7,865

Total Position - Ending

$

26,555

The accompanying notes are an integral part of these financial statements
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100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
June 30, 2018

Business-Type
Activities
Food Service
Cash flow from Operating Activities:
Cash received for users
Cash payments for wages and benefits
Cash payments for supplies
Net cash provided (used) by operating activities

$

281,570
(65,474)
(200,448)
15,648

Cash flows from Capital and Related Financing Activities:
Acquisition of capital assets
Net cash provided (used) for capital
and related financing activities
Cash flows from Investing Activities:
Transfer (to) from the General Fund
Net cash provided (used) for investing activities

(15,648)
(15,648)

Net increase (decrease) in Cash

Cash - Beginning of Year
$

Cash - Ending of Year

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:
Operating Income (Loss)
Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities
Depreciation
Changes in assets and liabilities:
Accounts Receivable

$

1,093

(4, I 35)

$

Net cash provided (used) by operating activities

The accompanying notes are an integral part of these financial statements
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I 8,690

15,648

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
NOTE I - Summary of Significant Accounting Policies:

The financial statements of I00 Academy of Excellence, an lmagine School (the "School") have been
prepared in conformity with accounting principles generally accepted in the United States of America as
applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
Reporting Entity

I 00 Academy of Excellence, an lmagine School was organized in 2006 to operate a public charter
school sponsored by the Nevada Department of Education, under Nevada Revised Statutes 386.500 to
386.610. Currently, the School operates at Kindergarten through 81h grade levels in Clark County.
The School receives funding from state, federal and local govenunent sources and must comply with the
requirements of these funding source entities. However, the School is not included in any other
govenunental "reporting entity" as defined in GASB pronouncements, since its Board of Directors has
decision making authority, the power to designate management, the ability to significantly influence
operations and primary accountability for fiscal matters.
Basis of Presentation and Basis of Accounting

Government-Wide Statements
GASB Statement Number 34 mandates government-wide financial statements of net position and
activities, which are presented on the economic resources management focus and accrual basis of
accounting. Revenues are recognized when earned and expenses are recognized then incurred. It also
requires that certain fixed assets be recorded at cost less accumulated depreciation, pension deferrals
and liabi Ii ties be recognized and outstanding debt be included in the statement of net position.
The School's basic financial statements include both govenunent-wide (reporting the School as a
whole) and fund financial statements (reporting the School's major funds). The School's general fund
and grant fund are classified as governmental activities.
The Statement of Activities presents a comparison between direct expenses and program revenue for
each function of the School's governmental activities. Direct expenses are those that are specifically
associated with a program or functions. The School does not charge indirect expenses to programs or
functions. Program revenue includes fees for services and grants that are restricted to a particular
program. Revenue that is not classified as program revenue is presented as general revenue.
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NOTES TO THE FINANCIAL STATEMENTS
NOTE 1 - Summary of Significant Accounting Policies ( Continued)
Fund Financial Statements
The accounts of the School are organized on the basis offunds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund balance, revenues and expenditures. Governmental
resources are allocated lo and accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled.

I

Generally accepted accounting principles require that the general fund be reported as a major fund and
that all other governmental funds whose assets, liabilities, revenue or expenditures exceed I 0% or more
of the total for all governmental funds also be reported as a major fund. Accordingly, the School reports
the following major governmental funds:
Governmental and Major Funds
The General Fund is I 00 Academy of Excellence's primary operating fund. It accounts for all
financial resources of the general government, except those required to be accounted for in
another fund.
The Gran/ Fund accounts for the proceeds of specific revenue sources that are legally restricted
to expenditures for specified purposes.
Enterprise Funds:
The Food Service Fund is used to account for the charges for services and expenses associated
with the school lunch program.
I 00 Academy of Excellence maintains its accounting records for all governmental funds and prepares its
financial statements on the modified accrual basis ofaccounting as required by Nevada Revised Statutes
(NRS) 2 I 8.825. The budget of I 00 Academy of Excellence is also prepared on the modified accrual
basis of accounting. This method provides for recognizing expenditures at the time liabilities are
incurred, while revenue is recorded when "measurable and available" to finance expenditures of the
fiscal period. "Measurable" means the amount of the transaction can be determined and "available"
means collectible within the current period or soon enough thereafter to pay liabilities of the current
period. The School considers all revenue available if it is collected within 60 days after year-end. Most
major sources ofrevenue reported in governmental funds are susceptible to accrual under the modified
accrual basis of accounting.
Interest is subject to accrual. Other receipts become measurable and available when cash is received by
I 00 Academy of Excellence and are recognized as revenue at that time.
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NOTE l - Summary of Significant Accounting Policies (Continued)
Fund balances for governmental funds are reported in classifications that comprise a hierarchy based
primarily on how amounts can be spent. These include "non-spendable" which are not expected to be
converted to cash, such as inventory or prepaid items, "restricted" by conditions of law, regulation
grants or contracts with external parties, "committed" which arise from majority votes of the School's
Board, "assigned" which reflect an intent by the Principal or a person assigned by the School's Board,
or "unassigned" which if the residual amount.
When both restricted and unrestricted fund balances are available for expenditures, it is the School's
policy to use restricted fund balances first, then unrestricted as needed. Expenditures incurred in the
unrestricted fund balances shall be reduced first from committed fund balance, then from the assigned
fund balance and lastly, from the unassigned fund balance.
Private-sector standards of accounting and financial reports issued prior to December I, 1989, generally
are followed in the government-wide financial statements to the extent that those standards do not
conflict with or contradict guidance of the Governmental Accounting Standards Board.

Accounting for Uncertainty in Income Taxes
In June 2006, the Financial Accounting Standards Board ("FASB") issued Interpretation No. 48,
Accounting for Unce11ainty in Income Taxes-an interpretation of FASB Statement No. l 09, Accounting
for Income Taxes ("FIN48"). FIN 48 (now referred to as FASB ASC 740-10), requires entities to
disclose in their financial statements the nature of any uncertainty in their tax position. For tax-exempt
entities, their tax-exempt status itself is deemed to be an uncertainty, since events could potentially
occur and jeopardize the tax-exempt status.
The School has not recognized any benefits from uncertain tax positions and believes it has no uncertain
tax positions for which it is reasonably possible that the total amounts of unrecognized tax benefits will
significantly increase or decrease within 12 months of the balance sheet date of June 30, 2018.

Cash includes demand deposits held at the bank.

Receivables and Payables
Activities between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as "due to/from other funds."'
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NOTE I • Summary of Significant Accounting Policies (Continued)
Deferred Outflows and Inflows of Resources

In addition to assets, a separate section is reported for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources, represents a consumption of net position
that applies to a future period and will not be recognized as an outflow of resources
(expense/expenditure) until then. The changes in proportion and differences between employer
contributions and proportionate share of contributions as well as contributions made after the
measurement period for pensions qualify for reporting in this category.
In addition to liabilities, a separate section is reported for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents and acquisition of net position
that applies to a future period and will not be recognized as an inflow of resources (revenue) until that
time. Differences between expected and actual experience and between projected and actual investment
earnings on pension plan investments qualify for reporting in this category.
Capital Assets

Capital assets include leasehold improvements, instructional equipment, and other equipment which are
reported in the government-wide financial statements. Such assets are recorded at historical cost, or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at the
estimated fair market value at the date of donation.
The costs of normal maintenance and repairs that do not add to the value of the assets or materially
extend asset lives are not capitalized.
Capital assets are depreciated using the straight line method over the following estimated useful lives:
Equipment
Leasehold Improvements

3-10 years
5-1 5 years

Net Position/Fund Balances

Net Position:
Net position in the government-wide financial statements are classified as invested in capital assets, net
ofrelated debt; restricted; and unrestricted. Restricted net position represents constraints on resources
that are either externally imposed by creditors, grantors, contributors, or laws or regulations of other
governments or imposed by law through state statute.
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NOTE 1 - Summary of Significant Accounting Policies (continued)
Fund Balance:
In the governmental fund financial statements, fund balance is composed of five classifications designed
to disclose the hierarchy of constraints placed on how fund balance can be spent.
The governmental fund types classify fund balances as follows:

Non-spendable Fund Balance -- This classification includes amounts that cannot be spent because they
are either (a) not in spendable form, such as inventory or prepaid items, or (b) legally or contractually
required to be maintained intact.
Restricted Fund Balance - This classification includes amounts that are restricted to specific purposes
externally imposed by creditors or imposed by law.
Committed Fund Balance - This classification includes the portion of fund balance that can only be
used for specific purposes imposed by majority vote of School's governing body (highest level of
decision-making authority). Any changes or removal of the specific purpose requires majority action by
the governing bodies that approved the original action.
Assigned Fund Balance -- This classification includes the portion of fund balance that the School
intends to use for specific purposes.
Unassigned Fund Balance -This classification includes the portion of fund balance that has not been
assigned to another fund or restricted, committed, or assigned to specific purposes within the general
fund.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results may differ from
those estimates.

Date of Management Review
Management has evaluated subsequent events through December 13, 2018, which was the date the
financial statements were issued, and concluded that no additional disclosures were required.
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NOTE 1 - Summarv of Significant Accounting Policies (continued)
Pensions

For purposes of measuring the net pension liability, deferred outflows of resources, deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the
State of Nevada's Public Employees' Retirement System (PERS) and additions to/deductions from
PERS fiduciary net position have been determined on the same basis as they are reported by PERS. For
this purpose, benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. Investments are reported a fair value. The effect of
this reporting amounts to a decrease of $3,019,530 in unrestricted net position. In the fund financial
statements the PERS expense is recognized as the current year contributions paid.
NOTE 2-Cash

At June 30, 2018, the School held one bank account at one financial institution where they are insured
by the Federal Deposit Insurance Corporation up to $250,000. The School had a cash balance of
$759,865 with a bank balance of$85 I ,020. Amounts exceeding the FDIC limit are insured under the
State Treasurer's Pooled Collateral Program. The program established pursuant to NRS 356.350
requires each depository to maintain as col lateral acceptable securities having a fair market value that is
at least I 02 percent of the amount of the uninsured balance of the public money held by the depository.
NOTE 3 - Accounts Receivable

At June 30, 2018 the balance was $103,38 I which $66,003 was due from an affiliate of its Education
Management Organization, Imagine Schools Inc., in the fom1 ofa rent rebate. Total rent rebate for the
year ended June 30, 2018 was $213,471 and commencing this fiscal year is rep011ed as a reduction of
rent expense.
Note 4 - Prepaid

At June 30, 20 I 8, the prepaid balance of $123,127 primarily consists of amounts paid to Imagine
Schools, Inc. and held in a separate bank account for payroll expenditures in the amount of $55,341.
The remaining balance consists of amounts paid to various vendors utilized to provide services and
products that are related to the next school year.
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NOTE 5- Capital Assets

It is the School's policy to capitalize items purchased in excess of$5,000. Capital asset balances
and activity for the year ended June 30, 2018 were as follows:
Beginning
Balance
Governmental Activities
Instructional Equipment
Leasehold Improvements
Total at Historical Cost
Less Accumulated Depreciation
Capital Assets, net
Business-Type Activities
Equipment
Total at Historical Cost
Less Accumulated Depreciation
Capital Assets, net

Additions

Ending
Balance

Retirements

$ 599,445
17,850
617,295
560,553
$ 56,742

$

$

23,649
$ (23,649)

$

$ 599,445
17,850
617,295
584,202
$ 33,093

$

$

$

$

$

$

$

35,707
35,707
31,476
4,231

$

3,702
(3,702)

35,707
35,707
35,178
529

NOTE 6 - Operating Lease
The School leases a building for classrooms and administrative offices under an annual operating lease
which ends when the School terminates its operating agreement with its Educational Management
Organization, Imagine School, Inc. Effective July 1, 20 I I, the base rent equals $1,600 per student, but
shall not exceed 21 % ofDSA revenues pursuant to the rent rebate agreement dated July 16,2013. The
student count is determined on the annual count day census determined by the Nevada Department of
Education. The per student rate escalates annually at a rate equal to the overall consumer price index for
the preceding twelve months. Total cost for rent was $665,052 which includes a rent rebate of$2 ! 3,47 I
from the EMO, Imagine School, Inc. for the year ending June 30, 2018.
The School leases its gymnasium facility from The Las Vegas Clark County Urban League. The
agreement is renewed annually with the usage fee set at $148 for each day of use. Total rent for the year
ending June 30, 2018 was $1 1,2 I 0.
The School entered into a two year operating lease with Imagine School, Inc. for administrative services
including use offurniture and equipment. The fee for services is set at 8% of federal and state funding
revenues. The agreement was renewed July I, 2014 for two years, and on October 13, 2016 the
agreement was extended for an additional year, expiring on June 30, 2017. On June 30, 20 I 7, the
agreement was agreed upon for extension through June 30, 2018. Total cost for the year ending June
30, 2018 was $204,035.
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NOTE 7 - Pension Plan and Postem ployment Obligations

Plan Description. The School is a public employer participating in the Public Employees Retirement
System of the State of Nevada (PERS), a defined benefit cost-sharing multiple-employer program, and
all full-time employees are covered under the system. The School has no liability for unfunded
obligations of the system as provided by NRS 286.110 but is required to report their share of the net
pension liability under GASB 68.
Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are
determined by the number of years of accredited service at time of retirement and the member's highest
average compensation in any 36 consecutive months with special provisions for members entering the
System on or after January I, 20 IO and July I, 2015. Benefit payments to which participants or their
beneficiaries may be entitled under the plan include pension benefits, disability benefits, and survivor
benefits.

Monthly benefit allowances for regular members are computed at 2.50% of average compensation for
each accredited year of service prior to July 1, 2001. For service earned on and after July I, 200 I, this
factor is 2.67% of average compensation. For members entering the System on or after January I, 2010,
there is a 2.5% service time factor and for regular members entering the System on or after July 1, 2015,
there is a 2.25% factor. The System offers several alternatives to the unmodified service retirement
allowance which, in general, allows the retired employee to accept a reduced service retirement
allowance payable monthly during his or her lifetime and various optional monthly payments to a
named beneficiary after his or her death.
Post-retirement increases are provided by authority ofNRS 286.575 - 286.579.
Vesting. Regular members entering the System prior to January 1, 2010, are eligible for retirement at
age 65 with five years of service, at age 60 with ten years of service, or at any age with thirty years of
service. Regular members entering the System on or after January 1,2010, are eligible for retirement at
age 65 with five years of service, or age 62 with ten years of service, or any age with thirty years of
service. Regular members who entered the System on or after July I, 2015, are eligible for retirement at
age 65 with five years of service, or at age 62 with ten years of service or at age 55 with thi11y years of
service or at any age with 33 1/3 years of service.

The normal ceiling limitation on monthly benefits allowance is 75% of average compensation.
However, a member who has an effective date of membership before July I, 1985, is entitled to a
benefit of up to 90% of average compensation. Regular members become fully vested as to benefits
upon completion of five years of service.
Contribulions. The authority for establishing and amending the obligation to make contributions and
member contribution rates is set by statute. New hires, in agencies which did not elect the Employer-

25

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
NOTE 7 - Pension Plan and Postemployment Obligations (continued)
Pay Contribution (EPC) plan prior to July I, 1983 have the option of selecting one of two contribution
plans. Contributions are shared equally by employer and employee. Employees can take a reduced
salary and have contributions made by the employer (EPC) or can make contributions by a payroll
deduction matched by the employer.
The System's basic funding policy provides for periodic contributions at a level pattern of cost as a
percentage of salary throughout an employee's working lifetime in order to accumulate sufficient assets
to pay benefits when due. The system receives an actuarial valuation on an annual basis indicating the
contribution on rates required to fund the System on an actuarial reserve basis. Contributions actually
made are in accordance with the required rates established by the Nevada Legislature. These statutory
rates are increased/decreased pursuant to NRS 286.421 and NRS 286.450.
The actuarial funding method used is the Entry Age Normal Cost Method. It is intended to meet the
funding objective and result in a relatively level long-term contributions requirement as a percentage of
salary. The School is enrolled in both the employer-pay and employer/employee-pay plan for PERS and
is, therefore, required to contribute all amounts due under the plan. The school's contractually required
contribution rate for the year ended June 30, 2018 was 28.0 percent of annual payroll for employer-pay
plans and 14.50 percent for employer/employee-pay plans, actuarially determined as an amount that is
expected to finance the costs of benefits earned by employees during the year, with an additional
amount to finance any unfunded accrued liability. Contributions to the pension plan from the School
were $282,832 for the year ended June 30, 2018.

investment Policy. The System's policies which determine the investment portfolio target asset
allocation are established by the Board. The asset allocation is reviewed annually and is designed to
meet the future risk and return needs of the system. The following was the PERS' Board's adopted
policy target allocation as of June JO, 2017:

Asset Class
Taroet Allocation of Return
Domestic Equity
420%
International Equity
18.0%
Domestic Fixed Income
30.0%
Private Markets
10.0%
Total
........... JilllJlli,_ ..

Long-Term
Expected Real Rate
of Return*
5.50%
5.75%
0.25%
6.80%

*As of.June 30,2017, PERS' long-term inflation rate assumption was 2.75%.

Pension Liability. The net pension liability was measured as of June 30, 2017, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The employer allocation percentage of the net pension liability was based on the total contributions
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NOTE 7 - Pension Plan and Postcmployment Obligations {continued)
due on wages paid during the measurement period. Each employer's proportion of the net pension
liability is based on their combined employer and member contributions relative to the total combined
employer and member contributions for all employers for the period ended June 30, 2016.

Pension Liability Discount Rate Sensitivity. The following presents the net pension liability of PERS as
of June 30, 2017, calculated using the discount rate of 7.5 percent, as well as what PERS' net pension
liability would be if it were calculated using a discount rate that is I-percentage-point lower (6.5
percent) or I-percentage-point higher (8.5 percent) than the current rate:
l % Decrease
(6.50%)
Net pension liability

$ 2,449,673

Discount Rate
(7.50%)

1% Increase
(8.50%)

$ l_,§20,453

$,,,931,733

Actuarial assumptions. The System's net pension liability was measured as of June 30, 2017, and the
total pension liability used to calculate the net pension liability was determined by actuarial valuation
as of that date. The total pension liability was determined using the following actuarial assumptions,
applied to all periods included in the measurement:
Inflation Rate
Payroll growth
Investment rate of return
Prod ucti vi ty pay increase
Projected salary increases
Consumer Price Index

2.75%
5.00%, including inflation
7.50%
0.5%
4.25% to 9.15% depending on service
2.75%

The actuarial assumptions used in the June 30, 2017 valuation were based on the results of the
experience review completed in 2017.

Discount Rate. The discount rate used to measure the total pension liability was 7.5 percent as of June
30, 2017. The projection of cash flows used to determine the discount rate assumed that employee and
employer contributions will be made at the rate specified in statute. Based on that assumption, the
pension plan's fiduciary net position at June 30, 2017, was projected to be available to make all
projected future benefit payments of current active and inactive employees. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability as of June 30, 2017.
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Pension Expense, Deferred Outflows of Resources and Deferred Inflows of Resources Related
to Pensions
At June 30, 2018, the School reported a liability of $2,904,847 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2017, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The School's proportion of the net pension liability was based on a projection of the School's longterm share of contributions to the pension plan relative to the projected contributions of all participating
employers, actuarially determined. At June 30, 2017, the School's proportion was 0.01218 percent, a
decrease of 0.00358 percent from the prior year which was 0.02366 percent measured as of June 30,
2016.
For the year ended June 30, 2018, the School recognized pension expense of $154,207 in the
Government-wide Statement of Activities. At June 30, 2018, the School reported deferred outflows of
resources and deferred inflows of resources related to pensions from the fol lowing sources:

Differences between expected and actual
experience
Net difference between projected and actual
earnings on pension plan investments
Changes in proportion and differences between
school contributions and proportionate share of contributions
Changes in proportion and differences between employee
Contributions and proportionate share of contributions
School contribution subsequent to the measurement date
Total

Defe1Ted
Outflows of
Resources

Deferred
Inflows of
Resources

$ 192,709

$

190,617

18,861
9,822
328,290
182,832
$ 404,224

LiJ&,'.l0Z

6.39 years

Average expected remaining service lives

The amount of$ I 82,832 reported as deferred outflows of resources related to pensions resulting from
School contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended June 30, 2019. Other amounts reported as deferred outflows (inflows)
of resources related to pensions will be recognized in pension expense as follows:
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Years Ended June 30:
2019
2020
2021
2022
2023
2024
Thereafter

$ (I ,290, I 09)
(1,670,056)
43 I ,297
(I, I 75,952)
608,060
275 555
$

0

Addilional informalion. Additional infonnation supporting the Schedule of Employer Allocations and
the Schedule of Pension Amounts by Employer is located in the PERS' CAFR available on the PERS
website at www.nvpers.org or you can call to request it at 775-687-4200.
NOTE 8 - Donated Assets and Services
Donated assets are reflected as contributions in the accompanying statements at their estimated value at
date of receipt. No amounts have been reflected in the statements for donated services, since no
objective basis is available to measure the value of such services. Nevertheless, volunteers have donated
significant amounts of their time to the organization.

NOTE 9 - Contributions
Contributions arc amounts received from the public and others as additional support of the
Academy. For the year ended June 30, 2018, contributions were $69,145.

NOTE 10- Compliance with Nevada Revised Statutes and Nevada Administrative Code
The School conformed to all significant statutory constraints on the financial administration during the
fiscal year.

NOTE 11 - Budgetary Information
The School is required by the State of Nevada Department of Education to adopt a final budget not later
than May I of each year for the subsequent school year. The School is not required by the Department to
augment its budget during the year. The School is not required to adopt a final budget, nor is it required
to augment its budget under Nevada Revised Statutes. The Academy chose not to augment its Budget
during the year. The original and final budgets are presented in the Budgetary Comparison Schedules.
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NOTE 12 - Prior Period Adjustment and adoption of new standard
As of July 1, 2018 the School adopted GASB Statement No 82, Pension Issues - An Amendment of
GASB Statements No. 67, 68, and No. 73 that clarified certain guidance related to payroll and
contribution amounts included in the financial statements, disclosures, and required supplementary
information. This statement requires payments made by the employer to satisfy contribution
requirements that are identified by the pension plan terms as plan member contributions to be
classified as employee contributions. PERS issued a restated actuarial report, subsequent to the date
that the prior year financial statements were issued, clarifying deferred outflows of resources,
pension related. Accordingly, net position as of July I, 2017 has been restated for the cumulative
effect of this change.
The following table shows the change to beginning net position as of July ,I 2017 for the School:
June 30, 2017

Adjustment

July 1, 2017

Governmental Activities:
Deferred outflows of resources,
Pension related.
Deferred inflows of resources,
Pension related
Unrestricted net position.
Total Net Position

$

619,383

$

(155,426)

$

309,150

$

(491,554)

$

122,294

$

(369,260)

$

(2,518,937)

$

33,132

(2,405,943)

$

$

30

33,132

$

(2,485,805)

$ (2,372,811)

REQUIRED SUPPLEMENTARY INFORMATION

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
BUDGETARY COMPARISON SCHEDULE FOR THE GENERAL FUND
For The Year Ended June 30, 2018

Budgeted Amounts
Final

Ori~inal
Revenues
State and Federal Sources
Contributions
Other

$

3,783,753

$

3,783,753

Actual

Variance
Positive (Negative)
Final to Actual
$

(172,546)
69,145
(380,085)

765,075

765.075

3,611,207
69,145
384,990

Total Revenues

4,548,828

4,548,828

4,065,342

(483,486)

Expenditures
Regular Instruction
Special Instruction

2,050,000
590,000

2,050,000
590,000

1,956,809
515,703

93,191
74,297

Total Instruction

2,640,000

2,640,000

2,472,512

167,488

Support Services
Facilities
Administration
Support Instruction

974,808
831,924
633,00 I

974,808
83 I ,924
633,00 I

891,318
823,003
479,028

83,490
8.921
153,973

Total Support Service

2,439,733

2,439,733

2, l 93,349

246,384

Total Expenditures

5,079,733

5,079,733

4,665,86 I

4 I 3,872

Excess (Deficiency) of
Revenue over Expenditures

$

(530,905)

(530,905)

(600,519)

Transfer (to) from
business type funds

15,648

Net Change in Fund Balance

(530,905)

(530,905)

(584,871)

Fund Balance - Beginning

592,960

592,960

592,960

Fund Balance - Ending

$

62,055

$

62,055

$

8,089

The accompanying notes are an integral part of these financial statements
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100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL
SCHEDULE OF THE SCHOOL'S PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY
FOR THE YEAR ENDED JUNE 30, 2018

School's proportion of the net pension
liability (asset)

0.01218%

0.02366%

0.02508%

School's proportionate share of the net
pension liability (asset)

$2,904,847

$3,183,474

$2,874,314

1,443,626

1,540,756

1,721,146

School's covered-employee payroll

School's proportionate share of the net
pension liability (asset) as a percentage
of its covered-employee payroll

201%

207%

167%

Plan fiduciary net position as a
percentage of the total pension liability

74.40%

72.20%

75.10%
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Contractually required contribution

$ 182,832

$ 310,851

$ 294,626

$ 625,276

Contributions in relation to the
contractually required contribution

182,832

310,851

294,626

325,276

1,295,170

1,443,626

1,540,856

1, 72 I, 146

Contribution deficiency (excess)

School's covered-employee payroll

Contributions as a percentage of
covered-employee payroll

14%

22%

See accompanying notes
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19%

19%

OTHER SUPPLEMENT ARY INFORMATION

100 ACADEMY OF EXCELLENCE, AN IMAGINE SCHOOL

SCHEDULE OF FEDERAL AWARDS
For the Year Ended June 30, 2017

CFDA
Number

Contract/Grant

Expenditures

Passed through Clark County School District
Special Education IDEA
Title l - ARRA Funds
School lmprovement

84.027 $
84.389
84.04 I

135,937
35,194
l 05,402

$

276,533

------'----

Total

The accompanying notes are an integral part of these financial statements
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