
MINUTES OF THE 
SENATE COMMITTEE ON COMMERCE AND LABOR 

Sixty-ninth Session 
June 24, 1997 

The Senate Committee on Commerce and Labor was called to order by 
Chairman Randolph J. Townsend, at 4:30 p.m., on Tuesday, June 24, 1997, in 
Room 2135 of the Legislative Building, Carson City, Nevada. Exhibit A is the 
Agenda. Exhibit B is the Attendance Roster. 

COMMITTEE MEMBERS PRESENT: 

Senator Randolph J. Townsend, Chairman 
Senator Ann O'Connell, Vice Chairman 
Senator Kathy Augustine 
Senator Dean A. Rhoads 
Senator Joseph M. Neal, Jr. 
Senator Raymond C. Shaffer 
Senator Michael A. (Mike) Schneider 

GUEST LEGISLATORS PRESENT: 

Assemblywoman Barbara Buckley, Clark County Assembly District No. 8 
Senator Jon C. Porter, Clark County Senatorial District No. 1 
Assemblywoman Genie Ohrenschall, Clark County Assembly District No. 12 
Assemblyman Jack D. Close, P.T., Clark County Assembly District No. 15 
Assemblyman Mark A. Manendo, Clark County Assembly District No. 18 

STAFF MEMBERS PRESENT: 

Scott Young, Committee Policy Analyst 
Susan Gardner, Senior Deputy Legislative Counsel 
Kathy Wilcox, Committee Secretary 

OTHERS PRESENT: 

Michael R. Reed, Lobbyist, Local Government Energy Coalition 
Judy Sheldrew, Commissioner, Public Service Commission of Nevada 
Frederick Schmidt, Consumer's Advocate, Office of Advocate for Customers of 

Public Utilities, Office of the Attorney General 
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Steve King, Assistant City Attorney, City of Fallon 
Timothy K. Shuba, Lobbyist, Counsel, Newmont Gold Company 
Richard S. Shapiro, Lobbyist, Vice President, Government Affairs, ENRON 

Corporation 
C. Joseph Guild, Ill, Attorney, Lobbyist, Manufactured Housing Community 

Owners 
Margi Grein, Lobbyist, Director of Finance/Public Relations, State Contractors' 

Board 
Paula Berkley, Lobbyist, Nevada Spa and Pool Institute 
Alfredo Alonso, Lobbyist, Lionel Sawyer & Collins, State Contractors' Board 
John Wiles, Division Counsel, Division of Industrial Relations, Department of 

Business and Industry 
Gail Tuzzolo, Lobbyist, AMIL 
Helen A. Foley, Lobbyist, Humana Inc. / 
Dorothy A. North, Lobbyist, Drug Commission, Chairman, Commission on 

Substance Abuse Education, Prevention, Enforcement and Treatment 
Harold Anderson, Lobbyist, Member of Executive Board, Nevada Association of 

Manufactured Homeowners, and President of Flamingo West Adult Park 
Marshall L. Schultz, Operator, Northern Nevada Manufactured Home Hotline 
Del Dinehart, Reno Cascade Mobile Home Park 
Michael Cirillo, Managing Partner, Pleasant Valley Mobile Home Park 

Chairman Townsend began the meeting by reopening the hearing on Assembly 
Bill {A.B.l 366. 

ASSEMBLY BILL 366: Revises provIsIons for regulation of electric service 
to allow customers direct access to alternative 
sellers of electric services. (BDR 58-1390) 

Chairman Townsend called Michael R. Reed, Lobbyist, Local Government Energy 
Coalition, forward to testify. 

Mr. Reed said: 

I'll try to be as brief as possible. I place before you, for your 
information, some existing statutory language [Exhibit C] that is in 
Nevada Revised Statutes [NRS] 704.340. I ask you to take a look 
at paragraph one and also to take a look at the attorney general's. 
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summary that's on the second page. That indicates that today and 
since the 1920s, municipalities have been exempted from Public 
Service Commission [of Nevada] control. The language that is in 
366 [A.B. 366] as it's presently written, we believe, would 
eliminate that exemption. The purpose of 366 [A.B. 366] is to 
encourage competition and reduce regulation and the language 
that's in 366 [A.B. 366] now relating to the exemption would, we 
believe, fly in the face of that intent. 

I've also placed before you [a] one-page draft amendment [Exhibit 
D] that's dated June 24. The language that's underlined has been 
added and I'm also going to propose at this time that the second 
paragraph . . . be stricken and language be inserted which would 
prohibit municipalities and counties in the future from providing any 
component of electric service to a nongovernmental entity. That 
should take care of any concern that anybody's got that the 
municipalities and the counties are trying to get into direct 
competition with the utility companies. We still want the 
exemption for transactions between governmental entities. 

/ 

Chairman Townsend asked, "Is there anything, currently, that I'm not 
understanding . . . that prohibits local government entities from working 
together now?" 

Mr. Reed replied: 

There's nothing that prohibits it, however, A.B. 366 as it's written 
would require that those transactions be regulated and the 
municipalities, counties and other governmental entities that 
participated in those agreements be licensed. What we're asking 
for is an exemption from the licensing and the regulatory oversight 
of those agreements. 

Chairman Townsend inquired, "Well, if you can do things between each other as 
municipalities, you're saying you read 366 [A.B. 366] to require you to be 
licensed to do that?" Mr. Reed replied affirmatively. Chairman Townsend asked 
the representatives of the Public Service Commission of Nevada if they read it 
that way. 
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Judy Sheldrew, Commissioner, Public Service Commission of Nevada 
responded: 

Nothing in 366 [A.B. 366] requires governmental entities who 
choose to be joint purchasers; i.e., binding themselves together to 
make a joint purchase, requires them to be licensed for that 
purpose. What it does require them to do is, if they become an 
aggregator and seek to, essentially, put together groups of 
customers and find the resources for them, and they're searching 
for a customer of a former utility, then they have to get licensed. 
And that's in the section that was added ... by the Assembly, 
that is the so-called 'Texas hold-em provision.' I think, as we have 
said before . . . it's rapidly becoming the "Nevada hold-em 
provision" and I'm looking here for specifically where it is ... 
[section] 36 sub[section] 6. If they want to form 
intergovernmental or cooperative agreements among themselves, 
let's say several school districts, let's say a portion of county 
government and school districts or hospital or some such like that, 
any governmental agency, that wants to join together to make a 
bigger customer, to, essentially, pool, there is nothing in 366 [A.B. 
366]. I would suggest that Mr. Reed needs to show me where 
they are required to get a license and where that purchasing 
decision is required to be regulated. However, if they become an 
aggregator, if they go out and secure the resources, then I would 
suggest that they should be licensed. It's appropriate for them to 
be licensed as an alternative seller so that we can assure that they 
comport with standards of conduct, that they understand the rules 
of the game, if they're, indeed, qualified to do what they're 
suggesting. So, I think, that there's a basic misunderstanding here 
of what 366 [A.B. 366] says. 

Frederick Schmidt, Consumer's Advocate, Office of Advocate for Customers of 
Public Utilities, Office of the Attorney General, expressed: 

Our position is this. Last night we talked about the Colorado River 
Commission. Colorado River Commission, we believed, deserved 
to be exempted because the statutes currently provide an 
exemption for them. The compromise that was presented, and 
reached, and supported unanimously by the committee was, if the 
Colorado River Commission is going to go into new business areas 
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and they're going to develop new customers for sale, but for their 
current customers and their loads which could be expanded, like 
municipality of Boulder City or power districts, they have to 
become an alternative seller. Consistent with that position, I think, 
if other local governments or other government agencies, unless 
they have a current exemption, should, similarly, compete on the 
same footing as we've now placed the Colorado River Commission; 
as all private sellers would. 

The exemption that now is in the law is that if you form a 
municipal entity, and that's done under separate sections of the 
statute, or if you form a cooperative, then you are exempted. And, 
I think, that those laws and how you do that would still apply and 
are not overturned by this section 36 in my reading. If you are 
merely purchasing, I don't think any purchaser is covered by the 
requirement to license; because, otherwise, anybody who's a 
customer who wants to go out and buy would have to get licensed. 

I think the intent of section 36 is if you're going to aggregate and 
sell, in other words, if you're going to be a seller to retail 
customers, then you get licensed. So as I understand Mr. Reed's 
amendment to the extent that he purchases, that is probably not, in 
that first paragraph he has, that is not already covered. To the 
extent that he provides service and they' re not in the business of 
doing that now under some exemption for which Fallon is, or 
Boulder City is, because they have municipal corporations that do 
that, then, I think, he probably is covered by this section of the act, 
and he has to come in and get a license the same as everyone else. 
And I don't know that I see that necessarily as inappropriate. 

As I've said again with the one caution that, hopefully, the burden 
of getting a license will not be significant regulation. If they think 
they can do a good job and do it on behalf of a group of citizens or 
on behalf of their own governmental services for their sanitation 
plant, for some water-pumping purpose, if they can do that, then 
fine, I have no problem with them doing that. In summary, the 
AG's [Attorney General's] already opined, in prior opinions, that 
municipalization isn't regulated. I don't think it is by virtue of this 
new section 36. As far as being an aggregator who sells, yes, I 
agree. I think Mr. Reed then is covered and, I guess, I have not yet 
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heard an argument on why that's inappropriate, especially given 
what we did with the Colorado River Commission, if we're talking 
about a new function that they haven't been doing in the past in 
terms of providing electric service to retail customers. 

Chairman Townsend expressed: 

Committee, I don't know what you want to do, but I'm not totally 
convinced this is something we have to do in this bill, to be honest 
with you. This is not going to happen for 2 years, and I'm not fully 
comfortable that we're doing the right thing or not doing the right 
thing. I don't know, Committee, how you feel, if this is a burning 
desire for you .... 

Let's move on. We have the city of Fallon. You have an issue. I 
know you haven't had an opportunity to discuss this with the 
commission or the OCA [Office of Advocate for Customers of 
Public Utilities] or anyone else. You proposing a two-liner [Exhibit 
.EL 'For the purposes of this section, the exercise of rights 
provided by NRS chapter 268 [chapter 268 of NRS] do not subject 
a city to the provisions of [sections] 25 through 4 7 [, inclusive].' 
Why do we need to do that? 

Steve King, Assistant City Attorney, City of Fallon, replied: 

First off, part of our, one of our issues was, I think, just very 
clearly clarified by the consumer advocate, Mr. Schmidt. We were 
concerned that the wording of the amendments, as they were 
currently drafted, somehow would get the city into a position of 
being classified as an alternate seller. I think that was clearly not 
the case from Mr. Schmidt mention[ing] by name the city of Fallon 
and Boulder City as being expressly exempt at this time. 

We do have, however, one concern which we would like to address 
and the committee to recognize and make part of the record and, 
perhaps, if that amendment is necessary, to consider the 
amendment and that would be in section 36 [subsection 6, 
paragraph (b)]. This amendment would go to that particular 
section. And we look at some background. The city, through the 
process of natural growth, goes through an expansion and 
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voluntary annexation consistent with provisions of NRS 268 
[chapter 268 of NRS]. During that process, through agreement 
with the existing provider, which in this case happens to be Sierra 
Pacific Power Company, when the city goes through a voluntary 
annexation, the new area becomes part of the city of Fallon's 
electric-service area. The city of Fallon has never had an area, has 
never served any areas in the county, beyond its incorporated 
limits. We look at this language and it appears to us that it could, 
and I'm assuming ... , but just through our normal annexation, let 
me also mention that at that point where, in this case, Sierra 
Pacific [Power Company] turns over its service territory to the city, 
the city [of Fallon] and Sierra [Pacific Power Company] mutually 
agree as to the price the city will pay for that distribution system. 
It appears to us this provision could be interpreted to elevate the 
city into an alternative seller under the jurisdiction of the PUC 
[Public Utility Commission of Nevada]. That's our concern and 
that's the intent of our proposed amendment. 

Chairman Townsend asked Ms. Sheldrew to address that statement. 

Ms. Sheldrew stated: 

Mr. Chairman, what I suggest to, perhaps, alleviate any concerns 
that the city of Fallon may have is simply to add the last sentence 
in section 36, subsection 6, paragraph (b) where it now reads, 'or 
an affiliate thereof' with the sentence ending there. We just add 
'as except as otherwise required or permitted by law.', and I think 
that will address their concerns. 

/ 

Mr. King said, "With the understanding that 'as permitted by law' and for part of 
the record includes the ability, the rights of the city pursuant to NRS chapter 
268 [chapter 268 of NRS] as far as annexation. I think that does address our 
concerns." 

Timothy K. Shuba, Lobbyist, Counsel, Newmont Gold Company, testified: 

Mr. Chairman, in the set of amendments that Newmont submitted 
on June 1 7, there was one amendment that was not picked up that 
I just wanted to raise for the committee. That had to do with 
section 46 subsection 2. And in section 46.2, [it] deals with the. 
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commission's responsibilities to assure that there are [is] sufficient 
capacity in the state to provide the necessary electric service. Our 
concern is that whether this section is construed as an obligation to 
build or an obligation to provide additional capacity, as it's drafted, 
is an obligation that can be put upon alternative sellers, customers, 
as well as, electric-distribution companies. Our concern is that 
alternative sellers who are providing service in this state, but who 
have a limited marketing objective, that is that they are going to 
provide a 100 megawatts of service or whatever, are contributing 
to the resources available to this state but may well not want to 
get into the business of providing additional generation or additional 
capacity, particularly if that involves construction obligations. 

Chairman Townsend asked Ms. Sheldrew if she was getting a sense of tJ.:tat 
obligation. He remarked, "I understand the concern and I can understand why 
they would read it that way. I want to make sure that we're comfortable with 
that." 

Ms. Sheldrew responded: 

Mr. Chairman, section 46 is what's left of the old section 22. 
We've just briefly . . . go back on what we had intended in that 
section and what the Assembly did. One of the issues that we 
have to deal with in this state that they don't have to deal with in 
other states where they've got, for example, an ISO [Independent 
System Operator] or some other quasi-governmental entity that's 
responsible for dealing, assuring that sufficient capacity is 
available, is to have some independent entity be responsible for 
checking that. 

And as ... we discuss, and this will sound old to you, Senator 
Augustine, we've discussed several times, we're not sure that the 
competitive market is going to require that somebody continues to 
check that, so . . . let's be sure that somebody's continuing to 
assure that sufficient capacity is available in the shortterm. If we 
find that the market behaves as we think it will, then this is 
probably going to go the way of the dinosaurs; that nobody's going 
to have to assure itself of that. 
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The only independent entity that's left, as a result of what we're 
proposing as far as the restructured electric industry, is really the 
commission and what the, this is one of the issues that probably 
your interim committee's going to be looking at, is capacity as well 
as resource diversity. But the Assembly felt it was important. It's 
probably even more important with your date that's been moved 
forward, that the commission begin to get its feet wet on doing 
forecasts of energy and capacity and begin to get familiar with 
those sorts of things .... The section that's now in section 46 is 
really a piece of that where we were supposed to do a report; and 
then if insufficient capacity existed, it gives the commission the 
authority to equitably spread that responsibility among all of the 
various parties in the market. 

We think, for a level playing field, requirements ... should be a 
responsibility that's spread in and amongst all of the entities, that it 
isn't fair to put it on just one particular entity or another, but it 
does not necessarily mean it's going to be a command to build 
something. It really is trying to develop regulations as to how 
we're going to satisfy a capacity shortage, if there is one. If the 
market's working the way we want it to be, this will be something 
that we never have to worry about. 

Chairman Townsend inquired: 

If there's, and I don't know what our megawattage is, capacity­
wise, here, 5,000 or whatever it is, and you determine in your 
research that in the coming 2 years or 3 years it may need to be 
5,500, then that's the standard. You don't go out and say, 'Now 
somebody build 500 megawatts of power.' Somebody can go 
acquire it or whatever, but you're alerting the world that that's 
what we probably are going to need. Is that a fair, so there would 
not be a requirement on, not Newmont, but the person from whom 
they buy or .... 

Ms. Sheldrew concurred: 

Indeed, certainly not on the customers, but you're exactly right. 
What we'd be saying is that 'It looks like we're going to need X 
number of megawatts' and from all the reports that have been 
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submitted by all of the parties including the affiliates, as well as 
alternative sellers, that there's only going to be 5,000 megawatts 
worth of energy, then we would have the authority to sit down and 
figure out how it is that sufficient capacity is going to be developed 
and it has to be fairly spread. An interesting addition that, frankly, 
came about as a result of a suggestion from Mr. Higgins [Walter 
Higgins, President and Chief Executive Officer, Sierra Pacific Power 
Company] that the Assembly adopted and I think is still in here, is 
that there is even an allowance for a competitive-bidding process to 
see who ought to get that additional capacity. 

Again, it's just a methodology for us to assure everyone that the 
lights will come on. Since it doesn't really start, well, it didn't start 
until the year 2000 because you're maintaining integrated resource 
planning in this interim while you're studying it. I think we've got 
some time to work on how this works. I don't think it's anything 
we need to address immediately. But it's not meant to make those 
that don't build, build. Clearly, that's not what's intended by the 
terminology, 'capacity.' 

Chairman Townsend pointed out, "I didn't read it that way but I can certainly 
sense how you could read it to create a problem down the road for those who 
may want to sell to you, given the size of your capacity need." 

Mr. Shuba acknowledged: 

That was our concern, Senator, and just to be clear, the proposal 
that we made was not that no one perform this function, but rather 
that, in the first instance, if there is going to be a directive to 
acquire or build new capacity, that there be a mechanism for, 
initially, looking to those who could recover it through regulated 
rates. . . . If that's not going to work, then there would be a 
default provision that basically would allow the commission to do 
precisely what the initial draft had. 

Ms. Sheldrew added: 

. . . the problem with that proposal is that, I think, what they're 
referring to is the noncompetitive providers which is really the 
distribution system which may or may not be responsible for, may 
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or may not have any responsibility for providing generation services 
beyond those that they need to sustain the distribution system. 
But, I think, Mr. Chairman, since it requires us to develop 
regulations, we can really work this all out in the interim and if we 
still have a debate, we can bring it back to you. I don't think that 
there is anything here that should cause anybody any undue worry 
at this point. 

Chairman Townsend called Richard S. Shapiro, Vice President, Government 
Affairs, ENRON Corporation, to testify. 

Mr. Shapiro stated: 

We share many of the concerns that Mr. Shuba has expressed on 
behalf of Newmont Mining. I think that the concern is that the 
language in section 46 is somewhat ambiguous as to whether or 
not this is an obligation to build or an obligation to acquire 
capacity. I think that what it is is largely within the discretion of 
the commissicn. And the ultimate problem with this type of 
provision is that these kinds of requirements, whether it's price 
regulation, as embodied in section 35, [subsection] 4, or obligations 
to build, made a great deal of sense in the context of a regulated, 
monopoly environment where there was an opportunity, and pretty 
much something close to a guarantee of recovering the cost of 
those investments from ratepayers. 

And we're moving to a competitive marketplace where, obviously, 
private investment is going to come in and build generation in this 
state and the risk of that investment is going to be on shareholders, 
not consumers. The ultimate problem with this kind of provision, is 
that it places risk on competitive sellers without any opportunity to 
manage that risk. The uncertainty of how this obligation will be 
imposed, and it really is an obligation, that is being taken from one 
world and inappropriately applied to a competitive marketplace. I 
think it has some very anticompetitive ramifications and .... 

Chairman Townsend responded: 

Let me do this for you. I think this is appropriate. I think you've 
articulated a legitimate concern and, obviously, you, as a market 

/ 
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entrant, it's not that you wouldn't trust the commIssIon, but 
commissions come and go. You're more concerned about statutory 
construction. Tomorrow [June 25, 1997] morning, we're going to 
take up three issues. If there is a resolution between this 
regulatory body, including the 0CA [Office of Advocate for 
Customers of Public Utilities] and the commission between now 
and Friday [June 27, 1997], relative to your concern, you're more 
than welcome to bring that to us. If there isn't, then we'll have to 
go to the regulatory mechanism that the commissioner has offered. 
Is that fair? 

Mr. Shapiro replied that was fair. Chairman Townsend closed the hearing on 
Assembly Bill 366, and opened the hearing on Assembly Bill 522. 

ASSEMBLY BILL 522: 

/ 

Makes various changes regarding mobile home 
parks. (BDR 10-1689) 

Assemblywoman Barbara Buckley, Clark County Assembly District No. 8, stated 
Assembly Bill 522 originated from Legislative Counsel Bureau and attorney 
general opinions of last year. The unanimous opinion was that Nevada Revised 
Statutes (NRS) 118B.095 applied to all mobile home parks, unless they were 
owned and operated by a housing authority pursuant to 42 U.S.C.(United States 
Code), section 1437, which is the Conventional Public Housing Authority Fund 
Act. She noted there were a number of housing authority-owned or operated 
parks, especially in southern Nevada, with one being in her district, which is 
owned and operated by the Jaycees, a nonprofit organization. They entered 
into a lease with the Las Vegas Housing Authority and the housing authority 
claimed they were exempt under chapter 118B of NRS because they now 
operated it. 

Ms. Buckley stated a number of the people in the park called her and asked if 
she would check to see if they were covered under chapter 1188 of NRS. She 
asked the Legislative Counsel Bureau and they said yes. The Jaycees didn't 
believe the Las Vegas Housing Authority, so the Manufactured Housing Division 
asked the attorney general. The attorney general agreed. Now there was 
unanimous consensus that they do fall under chapter 1188 of NRS and a few 
changes were felt to be necessary in order for them to "fit properly" under 
chapter 1188 of NRS. One change would be because they're under chapter 

I 
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704.340 PUBLIC UTILITY REGULATION 

already established, but may regulate its opera­
tion so long as regulation does not amount to 
prohibition under guise of regulation. AGO 204 
(12-31-1920) 

Commission may prescribe terms different 
from those indicated in application. Under 
ch. ~09, Stats. 1919 (cf. NRS 704.370), public 
service commission may prescribe terms differ­
ent from those indicated in application. AGO 
331 (4-30-1929) 

Interstate telephone company must obtain 
certificate of public convenience. Notwith­
standing interstate telephone company subject to 
Federal Communications Act, Congress has not 
preempted field and company must obtain cer• 
tificate of public convenience required under 
ch. 109, Stats. 1919 (cf. NRS 704.330). AGO 
559 (1-8-1948) 

Radio stations are not required to obtain 
certificate of public convenience. Under ch. 
109, Stats. 1919 (cf. NRS 704.330), radio sta• 
tions are controlled by Federal Communications 
Act and not required to obtain certificate of pub-' 
lie convenience. AGO 559 (1-8-1948) ' 

Congress has reserved exclusive control 
over air traffic in interstate commerce. Under 
Federal Civil Aeronautics Act, Congress has 
reserved exclusive control over carriage of pas· 
sengers and regulation of air traffic in interstate 
commerce, precluding control by state commis­
sion. AGO 559 (1·8·1948) 

Licensed contract carrier has right to pro­
test issuance of certificate of public conve­
nience in same area. Under 1931 NCL § 
4437.06 (cf. NRS 706.400), relating to applica• 
tions of motor carriers to do intrastate business, 
contract carrier having license has right to pro­
test issuance of certificate of public convenience 
in same area. AGO 647 (7-16-1948) 

Commission is not empowered to examine 
or approve contracts entered Into by power 
districts. Under 1931 NCL § 5180.08 (cf. NRS 
ch. 318 and 704.330), public service commis­
sion is not empowered to examine or approve 
contracts entered into by power districts or to 
grant certificates of convenience to district in its 
corporate capacity or otherwise. AGO 732 (3-
11-1949) / 

704.340 Municipalities and certain trusts for furtherance of public functions 
not required to obtain certificates; approval and jurisdiction of commission. 

1. Subject to the provisions of subsection 3, a municipality constructing, leasing, 
operating or maintaining any public utility or a trust created for the benefit and 
furtherance of any public function pursuant to the provisions of general or special 
law, other than a trust which undertakes to provide transportation by use of a motor 
vehicle as a common or contract carrier, is not required to obtain a certificate of 
public convenience, but any trust so created which undertakes the operation of a 
public utility shall first submit a certified copy of the trust documents or prepared 
trust documents to the commission together with a detailed explanation of the 
purposes, scope, area to be affected and such other pertinent information necessary 
to assist the commission in making a detennination as to whether the service pres­
ently being offered by any existing public utility would be unreasonably impaired by 
the approval of such trust documents. 

2. The commission shall, after investigation and hearing on any contemplated 
trust coming within the provisions of subsection 1, submit a report of its findings and 
reasons therefor to the state and each political subdivision within which such trust 
contemplates operation. Such trust shall not become effective unless and until written 
approval has been given by the commission. 

3. If a municipality assumes operation and control of a package plant for sewage 
treatment pursuant to the provisions of NRS 445A.555 or subsection 2 or 3 of NRS 
268.4105, the plant is exempt from the jurisdiction of the commission only for the 
period of time the municipality continues the maintenance and operation of the plant. 
The certificate of public convenience as it applies to that plant is suspended for that 
period of time. 

[Part 36 1/2:109:1919; A 1925, 243; 1947, 743; 1955, 407)-(NRS A 1971, 
1036; 1975, 1409; 1979, 1921) 

(1995) 17216 
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PUBLIC UTILI1Y REGULATION 704.370 

NEV ADA CASES. 
Only municipalities which operate, main­

tain, construct or lease public utilities are 
exempt from requirement of certificate of 
public convenience. Only municipalities which 
construct, lease, operate or maintain public util­
ity are exempt under NRS 704.34-0 from -provi­
sions of NRS 704.330 which require certificate 
of public convenience. White Pine Power Dist. 
v. Public Ser,. Comm'n, 76 Nev. 497, 358 
P.2d 118 (1960), cited, Las Vegas Valley 
Water Dist. v. Michelas, n Nev. 171, at 181 
360 P.2d 1041 (1961) 

ATTORNEY GENERAL'S OPINIONS. 
"Municipality" as used in NRS 704.340 

must be constroed to include only cities. NRS 
704 .340 provides that municipalities arc not 

required to obtain certificate of public conve­
nience and necessity. NRS ch. 704 requires that 
every supplier of services described therein 
shall obtain such certificate. Term "municipal­
ity" as used in NRS 704.340 must be construed 
to include only cities because term is used 
according to usual language and understanding. 
AGO 58 (8-1-196 

Muni rporations are excluded from 
jurisdiction of commission. Under NRS 
704.34-0, municipality which constructs, leases, 
operates or maintains any public utility shall not 
be required to obtain certificate of public conve­
nience, indicating that le~islature definitely 
intended to exclude mumcipal corporations 
from jurisdiction of public service commission. 
AGO 99 (12-12-1963) -----------------~---------------704.350 Prerequisites to issuance of certificate. Every applicant for a certifi-

cate of public convenience shall furnish such evidence of its corporate character and 
of its franchise or permits as may be required by the commission. 

[Part 36 1/2:109:1919; A 1925, 243; 1947, 743; 1955, 407] 
/ 

704.360 Conduct of investigations and hearings. All hearings and investiga­
tions under NRS 704.330 to 704.430, inclusive, shall be conducted substantially as 
is provided for hearings and investigations of tolls, charges and service. 

[Part 36 1/2:109:1919; A 1925, 243; 1947, 743; 1955, 407] 

704.370 Issuance or refusal of certificate: Terms and conditions; power of 
commission to dispense with hearing. 

1. The commission shall have the power, after hearing, to issue or refuse such 
certificate of public convenience, or to issue it for the construction of a portion only 
of the contemplated line, plant or systems, or extension thereof, and may attach 
thereto such terms and conditions as, in its judgment, the public convenience and 
necessity may require. 

2. The commission, in its discretion, may dispense with the hearing on the 
application if, upon the expiration of the time fixed in the notice thereof, no protest 
against the granting of the certificate has been filed by or on behalf of any interested 
person. 

[Part 36 1/2:109:1919; A 1925, 243; 1947, 743; 1955, 407]-(NRS A 1963, 814) 

WEST PUBLISHING CO. 
Public Utilities ,;= 113. 
WESTIAW Topic No. 317A. 
C.J .S. Public Utilities §§ 4, 69, 71. 

ATIORNEY GENERAL'S OPINIONS. 
Commission may prescribe terms different 

from those indicated in application. Under 
ch. 109, Stats. 1919 (cf. NRS 704.370), public 
ser,ice commission may prescribe terms differ­
ent from those indicated in application. AGO 
331 (4-30-1929) 

Applicants for certificate of public conve­
nience are entitled to formal hearing before 
commission. All applicants for certificate of 
public convenience are entitled to formal hear­
mg before public service commission, and 
denial thereof might be construed as deprivation 
of due process. AGO B-51 (5-1-1941) 

Radio-paging service is public utility. 
Where business operates both telephone­
answering ser,ice and radio-paging service, 
only radio-paging service is public utility as 
contemplated by NRS 704.020, which defines 

(1995) 17217 
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NON-UTILITY CONSENSUS GROUP 
REVISED PROPOSED AMENDMENTS TO THE SENATE DRAFT 

OF A.B. 366 
(June 24) 

An important aspect of restructuring is providing customer access to the market 
place. Anything which impedes that access will hamper creation of a truly 
competitive market. Since governmental entities are a major portion of the 
customer base. they should be given express authority to form 
intergovernmental agreements which allow them to easily seek alternative 
suppliers and conduct energy transactions among themselves without regulatory 
interference. Therefore, we propose that the following be added to the Senate 
draft: 

Add a new subsection to Section 35 to read: 

The state and its agencies and political subdivisions may enter into 

intergovernmental agreements effective on or after July 1, 1999, for the 

purchasing and furnishing of any electric service among themselves. Such 

intergovernmental agreements are not subject to the jurisdiction of the 

commission. 

Add a new subsection to Section 36 to read: 

Nothing contained in this act shall be construed as requiring any state 

agency or political subdivision which provides any electric service to another 

governmental entity to become licensed as an alternative seller or to otherwise 

be subject to the jurisdiction of the commission. 

Add a new subsection to both Section 35 and Section 36 to read: 

Any state agency or political subdivision which enters into, facilitates, 

organizes or manages an agreement under this section will have all of the rights 

and privileges of an alternative seller, including access to transmission and 

distribution facilities. 

/ 

I fXHIBIT D 
,1 ...,6,...,, 
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COMMITTEE ON COMMERCE AND LABOR 

PROPOSED AMENDMENT TO A.B. 366 
CITY OF FALLON 

JUNE 24, 1997 

Add a new section - Section 36 9 

Sec. 36.9 For the purposes of this section, the exercise of rights provided by NRS Chapter 
268 do not subject a city to the provisions of sections 25 through 47, inclusive. 

J 
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MINUTES OF THE 
SENATE COMMITTEE ON COMMERCE AND LABOR 

Sixty-ninth Session 
June 25, 1997 

The Senate Committee on Commerce and Labor was called to order by 
Chairman Randolph J. Townsend, at 7:00 a.m., on Wednesday, June 25, 1997, 
in Room 2135 of the Legislative Building, Carson City, Nevada. Exhibit A is the 
Agenda. Exhibit B is the Attendance Roster. 

COMMITTEE MEMBERS PRESENT: 

Senator Randolph J. Townsend, Chairman 
Senator Ann O'Connell, Vice Chairman 
Senator Kathy Augustine 
Senator Dean A. Rhoads 
Senator Joseph M. Neal, Jr. 
Senator Raymond C. Shaffer 
Senator Michael A. (Mike) Schneider 

STAFF MEMBERS PRESENT: 

Scott Young, Committee Policy Analyst 
Beverly Willis, Committee Secretary 

OTHERS PRESENT: 

Peter D. Krueger, Lobbyist, Nevada Petroleum Marketers 
Robert A. Ostrovsky, Lcbbyist, Nevada Gasoline Retailers Association, Nevada 

Petroleum Marketers 
Harvey Whittemore, Lobbyist, ARCO/Atlantic Richfield 

Senator Townsend opened the meeting by calling on Peter D. Krueger, Lobbyist, 
Nevada Petroleum Marketers, who noted his organization had been working with 
major oil companies to come to an amicable agreement on their divorcement 
problem. He claimed concerns voiced by the committee, as well as dealers, 
pertaining to a phase in of the number of company-operated stations, had been 
addressed and agreed upon. Mr. Krueger maintained, " ... each major oil 
company can build, during the baiance of this year, two company-operated 
stations." He proceeded, pointing out the remainder of the agreement: 
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. . formula which will allow them to ... in the out years up to 
five each to get to a cap of 30. After that 30, there is an 
agreement that the major oil companies can build two, for one 
company-operated, which will again protect the small dealer. There 
is also some wording which says a lessee-dealer, which is the very 
smallest of membership station ... so it protects any move to put 
those people at risk . . . we have particular language that allows 
the contract dealer some protection, if they choose. 

Mr. Krueger expressed his pleasure an agreement had been reached. 

Robert A. Ostrovsky, Lobbyist, Nevada Gasoline Retailers Association, Nevada 
Petroleum Marketers, emphasized this understanding was a compromise, 
however, his organization was in agreement with language presented. He 
claimed each side had given up something; each side had won something. Mr. 
Ostrovsky maintained it was his hope this issue had been resolved for a long 
time. 

Harvey Whittemore, Lobbyist, ARCO/Atlantic Richfield, presented, "Draft of 
Proposed Amendments Related to Divorcement to be Added to Amendment to 
A.B. 366 (6/22/97)" (Exhibit C). Mr. Whittemore claimed issues the committee 
had asked be addressed were issues associated with increasing competition, but 
also to find a solution to afford some relief to the smallest lessee-dealers, while 
protecting the contract dealers ability to grow and allowing the contract dealers 
ability to sell. 

ASSEMBLY BILL 366: Revises prov:sIons for regulation of electric service 
to allow customers direct access to alternative 
sellers of electric services. (BDR 58-1390) 

Mr. Whittemore, addressing the issue of competition, claimed phasing in 
company-owned stations in such a fashion would allow all the major refiners to 
be able to get to 30. Mr. Whittemore gave examples of how this would be 
accomplished. He maintained after the number of 30 was reached, for every 
two company-operated stations that would be built in any counter year, one 
lessee-dealer site must be developed. Mr. Whittemore indicated the end result 
that was trying to be reached was to encourage company-operated stations, 
while at the same time, encouraging the lessee-dealer. He stated: 
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. . there was no restriction on the number of contract-dealer 
stations that can be built in the state. There never was and never 
has been any limitation on that, so that's not being changed. What 
this does is, in the marketplace is allow competition to take place, 
which we believe encourages and helps, potentially, the possibility 
of reducing gas prices to customers in the state of Nevada. 

Mr. Whittemore noted that lessee-dealers, who are in existence on or before 
July 1, 1997, on sites they presently own, will always be lessee-dealer sites. He 
continued with several examples. 

Mr. Whittemore then referred specifically to contract dealers. He claimed 
contract dealers have the ability to negotiate with major refiners, therefore, are 
not bound by the certain levels of restriction. Mr. Whittemore asserted the 
remainder of Exhibit C addresses the phase in when company-operated stations 
could be built. It also offers a provision that once the number 30 is reached, for 
every two company-operated stations that are added, a lessee-dealer will be 
added. 

Mr. Whittemore claimed: 

We strongly believe this addresses the policy concerns expressed 
by this committee to increase competition, while at the same time, 
creating a level playing field for the smaller independent lessee­
dealers, by keeping that category of service station around and not 
only keeping them around, but protecting them from reacquisition 
by the company. 

Senator Rhoads and Mr. Whittemore discussed the number of stations allowed 
by various parties, with Senator Rhoads inquiring about the number of 
independent stations that could be owned, with Mr. Whittemore claiming, " ... 
as many as he would like." Senator Rhoads questioned Mr. Whittemore 
concerning the number of stations that could be owned by ARCO. Mr. 
Whittemore indicated there was no limitation, stating, ". . . that's been 
removed." Mr. Whittemore continued, stating " ... Is there any cap on the 
number of stations that can be owned by anybody? The answer is 'no.' Is 
there a phase in? The answer is 'yes."' Mr. Whittemore asserted, " ... we are 
phasing in the removal of the limitation . . . but, at the same time, protecting 
the smallest individual operators .... 
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Senator Townsend emphasized the fact, " ... gentleman, ... I think this is 
absolutely crucial, so there isn't any misunderstanding, all of your clients have 
had an opportunity to read this [Exhibit C] language, so you're comfortable that 
you can either represent to the client it's what they believe they agreed to?" 

Mr. Krueger claimed he had consulted with key members of his association and 
stated, " ... while they're not overly thrilled with this deal, they understand it 
and to answer your question, 'yes."' 

Mr. Ostrovsky noted the Nevada gasoline retailers had read and understood this 
agreement. He proceeded asserting, " ... as a result of this agreement any 
additional funding for the office of consumer advocate is not necessary nor is 
there any specific language needed." Mr. Ostrovsky maintained," ... the law 
was very specific as to how gasoline marketers and wholesales will operate in 
the state, therefore, the need to expand Fred Schmidt's office [Frederick 
Schmidt, Consumer's Advocate, Office of Advocate for Customers of Public 
Utilities, Office of the Attorney General (OCA)] to have a special unit to oversee 
that. He certainly has overall antitrust responsibility ... but the need to expand 
his office and have a separate consumer advocate section just for petroleum, 
isn't necessary. 

Once again, Mr. Whittemore offered remarks, asserting he had met with 
members of the Assembly, who had no objection to efforts made to resolve 
these issues. 

SENATOR NEAL MOVED TO ADOPT THE DRAFT PROPOSED 
AMENDMENT DA TED JUNE 22, 1997, RELATiNG TO DIVORCEMENT TO 
BE ADDED TO THE AMENDMENT TO A.B. 366. 

SENATOR O'CONNELL SECONDED THE MOTION. 

THE MOTION CARRIED. (SENATOR SHAFFER WAS ABSENT FOR THE 
VOTE.) 

Senator Townsend informed all those present it was his intention to take a short 
recess. He advised everyone to make sure that anything else that needed to be 
presented to the committee be supplied upon the committee's being 
reconvened. 
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The meeting was recessed at 7:35 a.m. 

Senator Townsend reconvened the meeting at 8:25 a.m. 

Senator Townsend opened the meeting by stating, " ... what the goal would 
be, is to amend this bill, [A.B. 366] with the provisions upon which we have 
voted. . .. obviously 'amend and do pass,' but with a re-referral, for one 
reason." Senator Townsend indicated it would be necessary to present the bill 
to the Senate floor and have it reprinted and allow enough time for the 
committee, in particular, to become acquainted with any changes that might be 
made. He maintained it was his feeling there would not be any policies that 
would have been missed; however, noted there might be technical items that 
would need to be addressed. Senator Townsend stated, "At that point, we will 
not do technical things on the bill (A.B. 366] in this house, those will be done as 
part of the conference report." 

SENATOR NEAL MOVED TO AMEND AND DO PASS AND RE-REFER A.B. 
366, WITH THE AMENDMENTS THAT HAVE BEEN PROPOSED AND 
VOTED ON IN THE SENATE COMMITTEE ON COMMERCE AND LABOR. 

SENATOR AUGUSTINE SECONDED THE MOTION. 

THE MOTION CARRIED. (SENATOR SHAFFER WAS ABSENT FOR THE 
VOTE.) 

* * * * * 
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As there was no further business, the meeting was adjourned at 8:40 a.m. 

RESPECTFULLY SUBMITTED: 

APPROVED BY: 

Senator Randolph J. Townsend, Chairman 

DATE: _____________ _ 



DRAFT OF PROPOSED AMENDMENTS RELATED TO DIVORCEMENT 

TO BE ADDED TO AMENDMENT TO A.B. 366 (6/22/97) : 

Section 1.- 'Contract dealer JI means a retailer who operates a service station pursuant 

to a franchise agreement if the service station is not /eased to the retailer by the refiner 

with whom the retailer has entered into the franchise agreement. 

Sec. 2- "Leasee dealer JI means a retailer who operates a service station pursuant to 

a franchise agreement if the service station is leased to the retailer by the refiner with 

whom the retailer has entered into the franchise agreement. 

Sec. 3-0n or after July I, 1997, a refiner shall not commence the direct operation of 

a sel'Vice station with his own employees or through a subsidiary or commissioned agent 

or a person on the basis of a fee, if that service station is leased by the refiner to a leasee 

dealer on or before July I, 1997. 

Sec.4 -1. -A contract dealer shall not, 811-eF 6jle,- prior to July 1, 1998, sell a 

service station which he operates to the refiner with whom he has entered into a franchise 

agreement. 

2. -Except as otherwise provided in subsection 3, if a contract dealer sells a service 

station to a refiner in compliance with subsection I, the refiner may not engage in the 

direct operation of that service station with his own employees or through a subsidiary or 

commissioned agent or a person on the basis of a fee. 

3. -On or after July I, 1998, a contract dealer may authorize a refiner to whom he has 

EXHIBIT C 
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sold a service station in e~ with 511/J,seetien 1 to engage in the operation of the 

service station directly with his own employees or through a subsidiary or commissioned 

agent or person on the basis of a fee, by sending a notice to the refiner, by certified mail. 

return receipt requested, offering the refiner to engage in the operation of the service 

station in such a marmer. The contract dealer may, at any time before the refiner accepts 

such an off er, rescind the offer by se,uJing a notice of rescission to the refiner by certified 

mail, return receipt requested 

4. -The provisions of this section do not apply to a contract dealer who operates or 

3 
has previously operated more than )5sernce stations. 

Sec. 5-NRS 597.440 is hereby amended to re.ad as follows: 

597.440 -1. -[On) Except as provided in Sections 3 and 4 and as otherwise provided 

in this section, on or after July 1, [1987, except as provided in subsection 3,) 1997, a 

refiner [ shall not commence the: 

(a) Direct operation of a seivice station, with) may commence, with his own employ_ees 
~ .. 

or through a subsidiary or commissioned agent or a person on the basis of a fee [; or 

(b) Sale of motor vehicle fuel at a service station.] , the direct operation of the 

following number of additional service stations during the calendar years so indicated: 

(a) By the end of calendar year 1997,a total ofan additional 2 service stations with 

his own employees or through a subsidiary or commissioned agent or a person on the 

2 
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basis of a fee. 

(b) By the end of calendar year 1998, a total ofan additional 4 service stations with 

his own employees or through a subsidiary or commissioned agent or a person on the 

basis ofa fee .. 

(c) By the end of calendar year 1999, a total ofan additianal 4 service stations. with 

his own employees or through a subsidiary or commissioned agent or a person on the 

basis ofa fee. 

(d) By the end of calendar year 2000, a total of an additional 5 service stations with 

his own employees or through a subsidiary or commissioned agent or a person on the 

basis ofa fee. 

fe} Service stations which were a/lawed hut the operation of which was not 

commenced during the years indi.cated in Section 5 subsection 1, paragraphs a.b.c,and d 

may be added at tmytime after the year indicated unless a refiner is engaging in the 

direct operation of 30 or more service stations with his awn employees or through a 

subsidiary or commissioned agent or a person on the basis of a fee. The mnnber of 

additional service stations directly operated by a refiner for which operation commences 

after July 1 1997may total no more than 2 at the erui of 1997, no more than 6 at the end 

of 1998, no more than 10 at the end of 1999, and no more than 15 at the end of the year 

2000. 

2. -On or after July January 1, (1988, except as provided in subsection 3, a refiner shall 

not engage in the direct operation of more than 15 service stations in this state, with his 

3 
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own employees or through a subsidiary or commissioned agent or a person on the basis of 

a fee.) UJlN> 2001. a refiner who engages in the direct operation of-

(a) Less than 30 service stations in this state, with his own employees or through a 

subsidiary or commissioned agent or a person on the basis of a fee, may commence the 

direct operation of not more than 5 additional services stations per calendar year, but in 

no case may he commence the direct operation of more than 30 service stations without 

complying with the provisions of paragraph (b). 

(b) At least 30 service stations in this state, with his own employees or through a 

subsidiary or commissioned agent or a person on the basis of a fee, may commence the 

direct operation of -1 additional service stations . with his own employees or through a 

subsidiary or commissioned agent or person on the 'basis of a fee, only if, during ihsi ~ 

calendar year in which such stations are added for each 0f the 2 directly operated 

service stations added he leases at least one additional service station to a /easee dealer 

in addition to the mmzber of service stations leased to leasee dealers by the refiner on 

July I, 1997 . . For the purposes of this paragraph, a an additional service station leased 

by the refiner to a leasee dealer before the refiner engages in the direct operation of at 

least 30 service stations, shall be deemed to be one service station leased to a /easee 

dealer during~ year following the year in which the refiner engages in the direct 

operation of at least 30 service stations. 

4 



3. -A refiner may operate a service station for not more than 90 days if the: 

(a) Retailer voluntarily terminates or agrees not to renew the franchise; or 

(b) Franchise is terminated by the refiner pursuant to NRS 597.270 to 597.470, 

inclusive. 

Changes made to amendment underlined. 



MINUTES OF THE 
SENATE COMMITTEE ON COMMERCE AND LABOR 

Sixty-ninth Session 
June 27, 1997 

The Senate Committee on Commerce and Labor was called to order by 
Chairman Randolph J. Townsend, at 8:15 a.m., on Friday, June 27, 1997, in 
Room 2135 of the Legislative Building, Carson City, Nevada. Exhibit A is the 
Agenda. Exhibit Bis the Attendance Roster. 

COMMITTEE MEMBERS PRESENT: 

Senator Randolph J. Townsend, Chairman 
Senator Ann O'Connell, Vice Chairman 
Senator Kathy Augustine 
Senator Dean A. Rhoads 
Senator Joseph M. Neal, Jr. 
Senator Raymond C. Shaffer 
Senator Michael A. (Mike) Schneider 

GUEST LEGISLATORS PRESENT: 

/ 

Assemblywoman Saundra (Sandi) Krenzer, Clark County Assembly District 
No. 19 

STAFF MEMBERS PRESENT: 

Scott Young, Committee Policy Analyst 
Carolyn Hoganson, Committee Secretary 

OTHERS PRESENT: 

Alice A. Malasky-Arman, Commissioner, Division of Insurance, Department of 
Business and Industry 

Sharen M. Weaver, Supervisor, Life and Health Insurance, Division of Insurance, 
Department of Business and Industry 

Glenn D. Shippey, Actuary, Division of Insurance, Department of Business and 
Industry 

Morgan Baumgartner, Lobbyist, Attorney, Lionel, Sawyer and Collins, Health 
Insurance Association of America J 
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Robert R. Barengo, Lobbyist, Council for Affordable Health Insurance, Sunrise 
Hospital 

Marie H. Soldo, Lobbyist, Nevada Association of Health Plans 
John A. Yacenda, Lobbyist, Director, Great Basin Primary Care Association 
Yvonne Silva, M.P.A., Administrator, Health Division, Department of Human 

Resources 
Joel Glover, D.D.S., General Practicing Dentist, President, Nevada Dental 

Association 
Susan S. Jancar, D.D.S., President, Board of Dental Examiners of Nevada 
Danny Lee, Lobbyist, Researchers 
Jean Laird, Deputy Administrator, Mental Hygiene and Mental Retardation 

Division, Department of Human Resources 
Michael Fitting, M.D., Medical Director, Department of Prisons 
Fred L. Hillerby, Lobbyist, Nevada Association of Health Plans 
James L. Wadhams, Lobbyist, Nevada Association of Hospitals & Health 

Systems 
Brian G. Herr, Lobbyist, Nevada Bell 
M.E. (Mac) King, President/Chief Executive Officer, Nevada Bell 
April Rodawold, General Counsel, Nevada Bell 
Robert A. Ostrovsky, Lobbyist, Prime Cable 
Judy M. Sheldrew, Commissioner, Public Service Commission 
Frederick Schmidt, Consumer's Advocate, Office of Advocate for Customers of 

Public Utilities 
Margaret A. McMillan, Lobbyist, Sprint 
Lou Emmert, Vice President and General Manager, Sprint, Las Vegas 
Pat Coward, Lobbyist, Nevada Association of Realtors 

Chairman Townsend discussed Amendment No. 850 to Assembly Bill (A.B.l 366 
(Exhibit C. Original is on file in the Research Library.) which was drafted a few 
days ago. He relayed the amendment would be adopted on the Senate floor 
today (June 27, 1997) in order to facilitate proper hearings in the Assembly. 

ASSEMBLY BILL 366: Reorganizes public service commission of Nevada 
and makes various changes concerning regulation of 
utilities and governmental administration. (BDR 58-
1390) 

The chairman noted A.B. 366 would be addressed again later in the meeting and 
commenced discussion on Assembly Bill (A.B.) 521. 
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Chairman Townsend closed the hearing on S.B. 413 and again opened 
discussion on A.B. 366. The chairman indicated Nevada Bell wished to pose an 
additional amendment to the bill. 

ASSEMBLY BILL 366: Reorganizes public service commission of Nevada 
and makes various changes concerning regulation 
of utilities and governmental administration. 
(BDR 58-1390) 

Brian G. Herr, Lobbyist, Nevada Bell, introduced M.E. (Mac) King, 
President/Chief Executive Officer, Nevada Bell, and April Rodawold, General 
Counsel, Nevada Bell. 

Mr. Herr expressed appreciation for the indulgence of the committee with the 
telecommunications industry and remarked there had been arduous attempts' to 
obtain consensus on language before the committee. He stated in his 25 years 
of experience with Nevada Bell, there had never been an acceleration of 
competition in the telecommunications industry as was brought about by the 
Telecommunications Act of 1996. Mr. Herr expressed the Telecommunications 
Act of 1996 set the telecommunications industry on a course which would 
encourage competition, ensuring an impact on the players in the industry as well 
as consumers purchasing products and services. He reiterated the efforts 
expended to reach consensus in the industry and noted consensus was nearly 
impossible in the current environment of diverse and complex agendas. Mr. Herr 
emphasized the attempt was not to bring to the committee a proposal which 
was an eleventh hour "slam-dunk" proposal and expounded that was not the 
point before the committee at this time in the legislative session. He testified 
consensus was reached with Prime Cable, a key player in the amendment, 
yesterday morning with legal approval from Nevada Bell and SBC 
Communications, Inc. (the parent company of Nevada Bell) shortly before noon, 
and amendment language was distributed to all the players Mr. Herr could find 
yesterday afternoon. Mr. Herr admitted every concerned party might not have 
seen amendment language within the first few hours yesterday and expressed 
hope all interested parties had reviewed the legislation at this particular juncture. 

Mr. King reminded committee members he testified before the committee on 
February 20, 1997, and outlined all barriers for competition for all services, both 
resident and business, would be down by the end of the summer of 1997. 
Additionally, he noted, he testified Nevada Bell was the only Bell operating 
company in Nevada and as such, had unique restrictions. Mr. King explained he 
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pointed out the Public Services Commission of Nevada (PSC) had produced a 
rule in 1 995 which was an industry-leading event, which set forth a new form 
of regulation recognizing the rapidly changing telecommunications industry, and 
which was the genesis behind a new national telecommunications act passed in 
1996. This passage again altered the landscape, he elucidated. Mr. King 
recalled his prediction that reaching consensus among the industry players on 
the changes needed in the state regulation and the implementation of the 
national act would be difficult at best as interests continued to diverge over 
time. He relayed Nevada Bell signed a number of interconnection agreements 
with competitive local exchange carriers and was in negotiation with 20 more 
carriers. Mr. King maintained consensus would be reached with all carriers 
within the allotted 135-day time period. He drew attention to a situation where 
consensus was not reached with a carrier, expressing the disputed 
interconnection set of rules was in arbitration before the PSC and the proceeding 
would be completed by September 2, 1 997. / 

Mr. King summarized the industry was a month away from completing the "cost 
docket," which was a very complex and intricate docket conducted by the PSC 
and suggested docket results would set the rules for determining rates, costs, 
and subsequent prices for all elements of telecommunication services offered to 
competitive local-exchange carriers. He emphasized the docket was absolutely 
critical to the business and industry infrastructure, and stressed the completion 
of the two dockets would provide rules and prices for reselling the entire Nevada 
Bell network. The result would be consumer receipt of calls advocating the 
change of not only long-distance carrier, but local service as well. 

Mr. King maintained the playing field for the incumbent local-exchange carriers 
was uneven and drew attention to the hard work endured in order to reach some 
consensus on new rules. The amendment before the committee represented the 
work to date, he expounded, pointing out Ms. Rodawold would propose a three­
point change to existing regulations. Mr. King asserted the first change 
facilitated the introduction of new services and the second alteration was a 
reaffirmation of the intent of the plan for alternative regulation, the omnibus 
rule, which contended rate-based, rate-of-return regulations should not be used 
for rate setting. The third change proposed reporting requirements for 
incumbent local-exchange carriers to reflect service provided to competitors was 
equal to service provided to retail customers, Mr. King concluded. 

Mr. Herr prefaced Ms. Rodawold's remarks by indicating there was a fair 
amount of discussion surrounding Nevada Bell's request for the aforementioned 
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changes. He suggested some of the changes were requested in statute rather 
than in regulation due to change in which occurred in the parent company of 
Nevada Bell/Pacific Telesis. SBC Communications, Inc. was in Texas looking at 
Nevada and was prepared to make substantial investments in this state and in 
the industry, Mr. Herr insisted. He indicated there was a certainty about 
corrections in statute which was not there in regulation, which was the reason 
behind pursuing that particular avenue rather than pursuing the changes in 
regulation. 

Ms. Rodawold explained the main points in the amendment and outlined the first 
point was an attempt to streamline an approvals process for new 
telecommunication services in order to bring those services to the marketplace 
in 3 months, as opposed to the 6 months presently in regulation. The process 
improvement benefitted consumers as well as providers of telecommunication 
services, she stressed. Ms. Rodawold expressed the second point concerned 
clarifying the intent of omnibus regulations in a manner which provided Nevada 
Bell with comfort it could rely on the price-regulation plan guaranteed by 
omnibus. In order for Nevada Bell to be incented to make investments in the 
state, assurance of the rules governing telecommunications was mandatory, she 
testified. 

Ms. Rodawold commented rate-based, rate-of-return regulations were an 
outdated concept in the competitive world of telecommunications today. She 
declared the second point simply clarified the intent of omnibus regulations 
insofar as price regulation, so long as the inclusion of Nevada Bell in that 
alternative plan of regulation was indeed a reality. Ms. Rodawold expressed the 
third point of the amendment was identical to the Telecommunications Act of 
1996, Title 4 7, section 251 of the United States Code and maintained the 
language protected competitive providers seeking to enter the local exchange 
market by ensuring competitive providers would receive service, equal in quality, 
to that provided to retail customers. She remarked competitive providers were 
also Nevada Bell customers on the wholesale side of the business and indicated 
the company wished to provide the same high quality of service which Nevada 
Bell ascribed to throughout its 84-year history. Ms. Rodawold interjected 
paragraph (a) clarified the intent of the third point to all customers and 
paragraph (b) established a quarterly-reporting requirement for wholesale 
services in the same format as the quality-of-service report on retail services 
which Nevada Bell was required to file on an annual basis. Finally, she 
summarized, there were two definitions for terms which were new to the _,, 
statute, "provider of last resort" and "network elements." The definition of 
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"provider of last resort" was from existing PSC network regulations and the 
definition of "network elements" was from the Telecommunications Act of 
1996, Ms. Rodawold concluded. 

Senator Rhoads requested the definition of "providers of last resort." Ms. 
Rodawold explained "providers of last resort" were those providers who were 
obligated to provide basic service in their defined service territory and expressed 
the providers were specifically identified in the omnibus regulations. The 
senator inquired whether the "providers of last resort" were located in remote 
areas. Ms. Rodawold responded negatively, suggesting Nevada Bell was the 
"provider of last resort" for the northern Nevada territory and Central Telephone 
was the "provider of last resort" for the southern Nevada territory. Senator 
Rhoads indicated his telecommunication services were provided by Rural 
Telephone in Idaho. Ms. Rodawold agreed Senator Rhoads was probably "the 
provider of last resort" in his territory and declared the amendment was spetific 
to those providers who entered the alternative plan of regulation. She 
commented the only two companies who entered the alternative plan of 
regulation, to date, were Central Telephone and Nevada Bell. Senator Rhoads 
asked if the amendment would affect the rural telephone companies. Ms. 
Rodawold stated the intent was to draft the amendment in a way which would 
not affect the rural telephone companies and interjected she did not believe rural 
companies would be affected by the proposal. 

Robert A. Ostrovsky, Lobbyist, Prime Cable, informed committee members 
Prime Cable participated in the continuing, ongoing negotiations provided by 
Nevada Bell. Mr. Ostrovsky indicated Prime Cable did not oppose the adoption 
of the language provided by Nevada Bell and contended Prime Cable did not feel 
the amendment would harm the continued interest of Prime Cable in the 
telecommunications field. 

Judy M. Sheldrew, Commissioner, Public Service Commission of Nevada, 
introduced Frederick Schmidt, Consumer's Advocate, Office of Advocate for 
Customers of Public Utilities. Ms. Sheldrew suggested the amendment was 
disturbing to her and stressed the commission had not had a chance to obtain a 
vote on the position of the PSC with regard to the amendment. She emphasized 
the amendment was received by the PSC at 2:00 p.m. on the previous day and 
there had been no prior conversations with Nevada Bell concerning any issues or 
necessary adjustments pursuant to the omnibus regulation. Ms. Sheldrew 
stated the committee, sometime ago, granted the PSC a broad sweep of 
authority to develop alternative regulations for the telecommunications industry. 
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She contended the commission took the charge to heart and, with the help of 
the industry, came forward with a regulation entitled the omnibus regulation, 
which was progressive in anticipation of the Telecommunications Act of 1996. 
Ms. Sheldrew pointed out the decisions reached by the PSC in finalizing the 
omnibus regulations were supported by the industry when the conclusion was 
reached in 1995. She insisted Nevada Bell was one of the players in reaching 
the agreements encompassed by the omnibus regulation and expressed dismay 
Nevada Bell chose not to bring their concerns to the commission, but to instead 
develop a statutory change which circumvented the omnibus regulation. The 
amendment placed bits and pieces of the omnibus regulation into statute, 
thereby removing the flexibility envisioned by the authority granted by the 
Legislature to the PSC, Ms. Sheldrew contended. She suggested the 
amendment before the committee had three problems: 

• It was untimely. The work on A.B. 366 was completed by the Asserribly 
without amendment and was almost completed by the Senate. 

• The changes were unnecessary. If Mr. King required changes in the 
legislation, he should bring the changes to the PSC for commission 
consideration and input. 

• The proposal was unfair. Nevada Bell was asking the committee to 
preclude evaluation of the rate-of-return regulation if it was to the benefit 
of the ratepayer and to only review rate of return if it was of benefit to 
the company. It was one-sided, unfair and an inappropriate inclusion for 
the regulation. Additionally, the time allotted to review new services was 
restrictive on the ability of the PSC to strictly review those services not 
new in entirety, but new in the bundling technique, and to rush those 
services through for a completion. Oftentimes, the evaluation process 
included examining whether or not the service was truly competitive. 
Nevada Bell was attempting to preclude protestation and proper decision­
making techniques. 

Ms. Sheldrew strongly advocated the committee not adopt the amendment to 
A.B. 366. 

Senator Townsend addressed Ms. Sheldrew, explaining the final amendment to 
A.B. 366. Amendment No. 850, would be introduced on the Senate floor and 
transmitted to the Assembly today. He asserted any additional technical 
changes to A.B. 366 would be placed into a "trailer bill" and indicated the 
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amendment proposed by Nevada Bell, if adopted, would be included in the 
"trailer bill" as well. Chairman Townsend stated he wanted to ensure there was 
no misunderstanding about the proposal brought forth by Nevada Bell and 
stressed the committee had the goal of deregulating all telecommunications in 
its working document from day one in order to accelerate debate. Chairman 
Townsend indicated the debate did not accelerate immediately, as a result of 
timing. He pointed out when the legislative session began closing procedures, 
issues tended to accelerate more quickly and contended the importance of 
providing the industry with the opportunity to decide whether there were 
necessary statutory changes which could benefit the industry and the consumer. 
Senator Townsend remarked obviously there had not been consensus built, but 
there was a proposal to review. 

Senator Townsend addressed Ms. Sheldrew regarding the issue of timeliness 
within the PSC process. He said it was his understanding the PSC scheduled a 
legislative discussion for Monday, June 30, 1997. Ms. Sheldrew pointed out 
there had been weekly agenda meetings to discuss legislation: there was a 
meeting yesterday (June 26, 1997} and there would be another special meeting 
on Monday (June 30, 1997}. Senator Townsend requested whether the posted 
special agenda would preclude the PSC from discussing the Nevada Bell 
amendment as a group. Ms. Sheldrew expressed she would have to ask the 
PSC general counsel as to whether the posted agenda would preclude 
discussion on the Nevada Bell amendment to A.B. 366. She opined if the 
amendment would not be an addition to A.B. 366 and it was not noticed 
specifically, there might be some problems. Chairman Townsend stated perhaps 
Ms. Sheldrew could encourage the PSC legal counsel to find a way, for the 
benefit of the commission, to discuss this issue because there were two other 
commissioners involved (with the omnibus regulation} who should be made 
aware of the proposed statutory changes. 

Mr. Schmidt stressed legislation passed by the PSC to develop compet1t1ve 
telecommunications services was initiated in the Senate Committee on 
Commerce and Labor in 1 989 and noted a regulation was passed later that year 
with participation from Nevada Bell. The passed regulation had a rate-of-return 
component which provided a vehicle for rate refunds for the customers for each 
of the last 3 to 4 years. He suggested in 1995, the Senate Committee on 
Commerce and Labor forced the PSC chairman to develop further regulation 
since it was apparent the federal government was moving to act in that area. A 
regulation was adopted in 1995, which provided for a plan of alternative 1 

regulation (PAR) cases for the major utilities, Mr. Schmidt remarked. He 
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testified the PSC struggled to develop the 1995 regulation, which included some 
very late nights and hours in Las Vegas, in order to ascertain a regulation with a 
number of hearings and debates before the commission. Mr. Schmidt admitted 
there were just about as many hours spent developing PAR cases for Central 
Telephone (Centel) and Nevada Bell and pointed out no one got what they 
wanted in either the regulation or the PAR-case proceedings. He maintained the 
balance reached between the different parties, not just Prime Cable and Nevada 
Bell but also the long-distance carriers, Sprint Central Telephone, the consumer 
advocate and some other minor players, was hard fought and very tentative. 
The balance fell apart or almost fell apart numerous times, Mr. Schmidt 
intimated, indicating one of the major contentious provisions of the regulation 
was the extent to which and when the PSC would release or stop pursuing rate­
of-return regulation. He expounded none of the parties wanted to halt rate-of­
return regulation unless and until local competition actually was occurring. 

/ 

Mr. Schmidt insisted there were compromises contained in section 704 of 
Nevada Administrative Code (NAC) and suggested an expert employed by the 
PSC was very concerned that without the rate-based, rate-of-return regulation 
the PSC would not be able to continue to update, modernize and invest in the 
reliability of the system. In section 704 of the NAC, the PSC requested two 
sentences be added to the regulation which required an evaluation of those 
standards of activity and performance before the PSC agreed to ignore earnings, 
he explained. Mr. Schmidt emphasized when rate based rate-of-return 
regulations were eliminated, the incentives were altered as to the types of 
investments and the breadth of the class of customers and types of customers. 
He declared the PSC was very concerned about obtaining fiber-optic technology 
for little entities and not solely big business and insisted the average user 
obtained a very different type of service when access was gained to fiber 
technology. Mr. Schmidt concluded by pointing out he did not like the notion of 
changing the balance, and asserted part of the Nevada Bell amendment changed 
the balance. When the PAR was entered which was in effect now, there 
probably would not be any more refunds and 50 percent of the dollars over a 
certain rate of return would not be obtained, he contended. 

Mr. Schmidt insisted rate-of-return regulation was already released, for the most 
part, in this delicate balance, asserting the only stipulation concerned the 
finalization of the PAR case, with the rate-of-return regulation incorporation to 
check status. He stated there were many agreements about the provision of 
local service and the PSC was hopeful someone would provide local service, 
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albeit contending the service level was still inadequate with regard to residential 
entities and new companies were not yet soliciting customers for local service. 

Senator Augustine indicated one item of concern, brought up on several 
occasions, involved PSC decision-making capabilities within an appropriate 
amount of time. She expressed there were some dockets open from 2 to 4 
years and remarked what the committee was viewing was a lot of frustration on 
behalf of utility companies which were required to obtain a decision from the 
PSC. Senator Augustine stressed this was one of the reasons why utility 
companies would like to see a finite amount of time for the commission to reach 
a conclusion, resolution or continuance. 

Ms. Sheldrew argued omnibus regulations contained a time line, which was 90 
days if there was no intervention or protest, and 1 80 days if a protestation was 
expressed. She emphasized the reason that kind of time line was needed was 
due to the absence of new-service development for the commission, noting 
telephone companies were attempting to obtain a competitive classification on 
old services which were bundled together and represented as new services. Mr. 
Schmidt interjected expedited time lines were added into regulation after the 
Legislature met last legislative session. 

Chairman Towns end recessed the Senate Committee on Commerce and Labor at 
10:45 a.m. and reconvened the meeting at 2:40 p.m. 

The chairman expressed there was copy contained in the Electricity Daily which 
was pertinent to discussion occurring in committee. He quoted the following 
text, ". . . While Pacific Gas and Electric is getting out of fossil-fuel generation 
entirely, it's parent, PG&E Corp, was getting more deeply involved. PG&E Corp 
announced yesterday that it would buy out Bechtel Enterprises' interest in 
Maryland-based U.S. Generating Company, a major, independent power 
developer. As a result, about 1,200 megawatts of operating, independent 
power-project equity will hit the U.S. market as PG&E Corp moved to become a 
national energy-service company." Chairman Townsend commented with this 
change, things would be happening very quickly and on a very large scale. 

Margaret McMillan, Lobbyist, Sprint, expressed similar concerns discussed 
previously by the PSC regarding the Nevada Bell amendment. Ms. McMillan 
introduced Lou Emmert, Vice President and General Manager, Sprint, Las Vegas. 
Ms. Emmert stated opposition to the amendment submitted by Nevada Bell for 
the sole reason of necessity. She contended the amendment was unnecessary 
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and drew attention to the work completed by the industry and the PSC a few 
years ago to compile a plan for alternative regulation. Ms. Emmert stressed the 
plan had been in effect for 2 years, and expounded there were two companies 
operating under that plan, Nevada Bell and Sprint/Central Telephone. It was the 
contention of Sprint the plan established two years ago contained everything 
needed to create an atmosphere of successful competition in Nevada, she 
emphasized. Ms. Emmert suggested there was much activity surrounding not 
only the plan for alternative regulation, but encompassing the 
Telecommunications Act of 1996, the access-reform order recently passed, the 
universal service fund order passed, the costing docket heard before the 
commission and today, the first phase for the universal service fund docket 
presented to the PSC. She reiterated there was a tremendous amount of 
activity at the PSC and in the state of Nevada and opined opening up PAR again 
would complete nothing other than slowing down the process for all concerned. 

/ 

Ms. Emmert declared the second concern on the part of Sprint was concerning 
the reporting process. Section 9, subsection (b) of the proposed amendment, 
contained a reporting process which would be required by those companies 
under the plan for alternative regulation, she maintained, expounding 
competition was flourishing in southern Nevada, with 36 companies in the 
certification process to provide local telephone service. Thirty-one of the 36 
companies actually received certification and five of those companies were 
providing local service in southern Nevada, Ms. Emmert explained, to the tune of 
8,000 access lines, which were lines provisioned and under the purview of 
Sprint. She elucidated the institution of a reporting process at this juncture 
would be cumbersome for the local company due to the inability of Sprint to 
separate orders. Ms. Emmert testified it was the objection of Sprint to provide 
parity, as the Telecommunications Act of 1996 required, between resale and 
wholesale customers. She remarked a manual administrative tracking process 
was not too administratively burdensome when tracking two orders a day. 
Conversely, Ms. Emmert insisted, the process was extremely burdensome when 
processing over 50 orders a day and would be problematic for Sprint at this 
time. In summary, Sprint, as usual, was in a position uniquely different than 
some of the other companies, she noted. Ms. Emmert suggested Sprint had 
pieces of the business in all areas: wireless, Internet, local and long distance. 
When Sprint communicated a position on issues, the position was a balanced 
position truly reflective of the best interests of the industry, she testified, urging 
committee members not to support the Nevada Bell amendment to A.B. 366. 
As a bottom line, Ms. Emmert requested the committee not fix what was not 
broken. 
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In response to an inquiry by Senator Neal, Ms. Emmert summarized most of 
what was included in the amendment submitted by Nevada Bell was already 
included in some other regulation for the state, either under the plan for 
alternative regulation or the Telecommunications Act of 1996. She reiterated 
the concern restating the regulation would slow down an already cumbersome 
process. Ms. Emmert voiced there was a clause in the amendment stating the 
commission would reconvene within 1 80 days in order to reestablish any rules 
which might be in conflict. She contended the mandated reconvention would 
reopen PAR for one thing, which would be a difficult, complex, lengthy process. 
Secondly, Ms. Emmert restated, the mandate of section 9, subsection (a) of the 
proposed amendment, was already contained in the Universal 
Telecommunications Act, while section 9, subsection (b), was a reporting 
process which would be difficult for Sprint to comply with at this time. 

/ 

Senator Townsend discussed the next meeting scheduled for June 28, 1997 at 
7:00 a.m. He invited interested parties to sit at the table and quickly examine 
technical problems contained in A.B. 366. The chairman indicated substantive 
issues would be addressed at a later date, with the technical drafting of the 
"trailer bill" proceeding immediately. 

Chairman Townsend pointed out two issues were returned to the committee for 
reconsideration. One of the issues was a simple situation, and the 
recommendation was not to concur, he outlined. The first issue concerned 
Senate Bill (S.B.} 167, which was the subject matter relating to fraud/consumer 
affairs. 

SENATE BILL 167: Makes various changes to provisions governing trade 
practices. (BDR 52-611) 

The amendment was fine, Chairman Townsend asserted, noting there had not 
been a substantive change. He pointed out the change was contained in the 
area where the committee debated the issue of sports-information services and 
who should possess the services. The chairman noted the bill was the only 
vehicle left in the legislative session where sports-information services could be 
inserted. Chairman Townsend requested the committee not concur with the 
amendment, indicating another amendment would be drafted with a subsequent 
hearing on the newly drafted amendment. 
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Amend sec. 7, page 2, line 18, by deleting "hook wul" and inserting 
"book or". 

Amend sec. 24, page 15, line 15, by deleting .. sv.11e111," and inserting: 
"system '!f' wagering.''. 

Senator James moved the adoption or the amc11dme1it. 
Remarks by Senator James. 
Amendment adopted. 
Hi!! ordered reprinted, re-engrossed and to third reading. 

Assembly Bill No. 538. 
Bill read second time. 
The following amendment was proposed by Lhe Commi!lec 011 Judiciary: 
Amendment No. 869. 
Amend section I, page I, line 10, by deleting the italicized semicolon. 
Amend section I, page I, line l!, alter "lmv;I" hy in.~erting: "as a 

gaming ucti vi 1y; ''. 
Amend sec. 2, page 2, line 16, alter "md11g" by i 11~cning: .. us a g11ming 

m·1 i l'i ty" . 
. Amend the Litle of the hill, tirst line, al'lcr: "to conduct dug racing" by 
mserting: "as a gaming activity". 

A111e11d the summary or the bill by deleting "unlawful." and inserting: 
"unlawful in certain circumstances.". 

Senator Titus moved the adoption of the umendment. 
Remarks by Senator Titus. 
Amendment adopted. 
Bil I ordered reprinted, engrossed and to third reading, 

Assembly Bill No. 556. 
Bill read second time. 
The following ame11dment was proposed by lhc Co111rnillcc on Taxation: 
Amendment No. 844. 
Amend sec. 2, page 2, line I, by deleting the italicized scmicolun and 

inscr1i1~g: ", except when an owner ofa unit in th(' ti111c-slwre project who 
has a n1:h1 lo use or occupy the unit is occup_\'ing the unit 1mrs11w11 10 a time­
share i11s11w11c11t as defined in NRS I IYA.150;". 

Amend -~cc, 2, page 2, line 25, by deleting the italicized semicolon and 
inserti1~g: '', t'.H'l'/J/ when w1 mn1er (!/ a unit in the ti111e-slwre 1iroje!'/ who 
has a right 10 11,1·e or occupy the 11ni1 is occ111iyi11g the uni I pur.rnc1111 to a 1i111e­
share i11stru111elll as d1:/i11ed in NRS I 19A. 150;''. 

Senator McGinness moved the adoplion or the amendment. 
Remarks by Senator McGinness. 
Amendment adopted. 
Bil! ordered reprinted, engmssed and to third reading. 

Assembly B111 No. 366. 
~r Tmfi;ead ~econ·d-ifrne. 

The following amendment was proposed by the Cornmillee on Commerce 
and Labor: 

Amendment No. 850. 
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Amend the bill as a whole by deleting sections I through 30 and the 
leadlines of the repealed sections and adding new sections designated as 
sect ion~ l through 348 and the lcadlines of the repealed sections, following 
Lhe enacli ng clause, to read as follows: 

"Sectio11 I. Chapter 703 of NRS is hereby amended by adding thereto 
the prov is ions set forth as sections 2 and 3 of this act. 

Sec. 2. /11 adopting regufatio11.1· pursuant to this '/i"tfe, 1he commission 
shall ensure that 1he reg11la1io11s: 

I. Maximize the henefil.~ r~f'a competitive markelplaa jrir the provision of 
services by utiliries; 

2. Maintain, to the extem possible, even and fair compe1i1io11 among 
utilities; 

3. Enrnre the .flexibility necessary fiJr existing wilities that prol'ide 
energy to enter into a deregulated market; 

4. Foster in11m·atio11 i11 1he provi.~irm rd" services by uti!itie.1'; 
5, Ai1s11l'e and enlumce the reliability and safety of the services provided 

by 111ili1i1!s and of the utilities that provide those services; 
6. Provide fo!'.flexible mec/11111i.m1sfor regulating utilities; and 
7. Provide ejfective protection of per.wms who depeml upon the sen'ices 

pnJl'ide1l /Jy utilities. 
Sec. 3. 1. '/1,e co111111issio11, by mq;ority vote, slw/1 01R1mi1.e the £'0111-

111i.1·sio11 i1110 sections, after !ht' orga11iw1io11 of the co111111i.1·.1·io11 and reassign 
re.1po11siliilities a11d du1ies r?f 1he .rections <?f the com111is.1·io11 a.1· !he commis­
sion deems 11eces.wry lo 11rovide: 

(a) Advice and guillance 10 the com111issim1 mi economic policies relating 
to utilities under the j11ri.l'dictio11 <d" the l'ommiss/011, and the regulation of 
s11d1 utilities; 

(h) Administrative, technical, legal and SII/JfJOrt services to the commis­
sion; and 

(c) For the regulo1io11 of utilitie.1· govemed /Jy the com111issim1 1111d 1he 
,1·erFices r?/J'aed /Jy such utilities, i11cludi11g, bul 1101 limited to. lice11si1ig of 
such !lfilities and services a11d the resolution of con.winer complaillls. 

2. '/he commission shall: 
(a) Formulate the policies <f the various sections of the commissi<m; 
(/J) Coordinate the activities of !he various sections of the cm11111is.~hm; 
(c) '/hke such actions consistent with law as are necessary to e11coumge 

and enhance: 
(I) A competitive murket fiir the provision <?f 111ili1y .1·enfres to rns­

tomers in this slate; and 
(2) '/11e reliabili1y and safety (d" the provision of tho.l'e sal'in',\" 11'i1hi11 

that competitive nwrke1; and 
(ti) Adopl suc/1 regula1io11s co11sistelll with law us the cm11missio11 deems 

neassary for the operation <d" the commission and 1he e11)<irceme,11 of all 
law.1· administere<i by the commission. 

3. Before reorganizing the commission, the commis!J:ion shu/1 su/Jmit the 
plan for reorga11iwtio11 to: 



(a) '/11e director of the le,:isfative m1111.1·e/ h11reau Jin· tra11s111it1al to the 
legisllllive commiltee mi utilities and Ihe i111eri111 finance 1'0111111it1ee; and 

(h) The director of the depart men/ <d" (/(l111i11is1ra1ion. 
Sec. 4. NRS 703.0IO is hereby mnended lo read as follows: 
703.0IO As used in this chapter [: 
I. "Commission" J , unless 1he context otherwise requires: 
I. ''Afrernative seller" has the 111e1111i11g a.1·cri1>,,d to it in section 30 of 

thi.1· act. 
2. "Commission" means the public [service I 111//itie.1· commission of 

Nevada. 
12. "Fully regulated carrier" has the me,ming ascribed to it in NRS 

NRS 703. 020 is hereby amembl 10 read as foll uws: 
706.072.J 

Sec. 5. 
703.020 The public [serviccl utilitfrs commission of Nevada is hereby 

created. 
Sec. 6. NRS 703.030 is hereby an1endcd to read as follows: 
703. 030 1. '!'he co111mission crnisisls of I five I three co1n1nissio11ers 

appointed by the governm for terms ol' 4 years. 
2. The governor shal1 appoint as me 111 he rs of tile crn 11111 i ss ion persons 

who have at least 2 years of experience in one or more of the following 
fields: 

(a) Accounting. 
( b) LI t1si ncss ad ministration. 
(c) Finance 1-l or 1'r'o110111ic.1·. 

(d) Administrative law. 
(e) Professional engineering. 
[ (t) The operation of motor carriers. 
3. One commissioner may he appointed to represent the general public. 
4.] 3. Not more than [threel 11v11 of the commissioners may be /mcm-

hersl : 
(a) Mc111hers of the same political party. 
(h) From the same field of experience. 
Sec. 7. N RS 7tB. 070 is hereby amended lo read as foll ow s: 
703.070 The governor shall designate one ol' the commissioners to be 

chairman, whose term as chairman shall be at the pleasure of the governor. 
711e chairnum shall serve as !he e.xecurive officer of the commission. 

Sec. 8. NRS 703.090 is hereby amended to read as follows: 
703.090 The commission shall have a seal upon which [shall] mw-r be 

the words "Public [Service] Utilities Commission or Nevada," hy which the 
commission shall authenticate its proceedings and orders. All p;1pe1s made 
under I such seal shall] the seal 1m1s1 be ad milted in evidence without further 
,u1thc11licity or proof. 

Sec. 9. NRS 703.100 is hereby amendcd lo read as follows: 
703.100 The commission may sue and he sued in the name of the public 

/service] utilities commission of Nevada. 
Sec. IO. NRS 703 .110 is hereby amended to rea1J as follows: 
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703. 110 I. The majority of the commissioners have full power to act in 
all matters within their ju risd ict ion. 

2. [Any two or three commissioners may] If two commissimwr.1· are 
disqualified or if there are two vacancies within the commission, the remain­
ing commissioner shall exercise all the powers of the commission . \if the 
majority of the commissioners is disqualified or if there arc two or three 
vacancies within the commission.] 

3. Except as otherwise provided in this [subsection, public hearings must 
be conducted by one or more commissioners. An administrative proceeding 
conducted pursuant to subsection 2 of NRS 706. 771 may be conducted by a 
hearing oflicer designated by the chairman of the commission.] chapter, all 
hearings and meetings conducted by the commission must be open to the 
public. Two or more members of the commissio11 may meet in primte rqHm 
the nm1ple1ion of a c0111es1nl case only to discuss issues concerni11g any 
propose,! order or opinion of th,, commission relating to that co111es1cd case. 

4. A.1· used in this sel·tion, "collfested case" means a heari11i; or olher 
pml'eedillg be}<>re the cm11mis.1·io11 in which: 

(a) 'J'l1e legal rights, duties or privileges ofa person are rrquired by law to 
he deter111i1w<i by the co111111issio11 after 1101/ce mu/ mi opport111Jity for hear­
ing; or 

(b) An admi11i.1·tmtive penalty may be imposed by the ,·0111111i.1·simi a,i;ai11st a 
person ajier notice and ti/I op1u1rtw1ity for hear/11,i;. 

Sec. 11. NRS 703 .145 is hereby amended to read as fol lows: 
703.145 1. Any puhlic (utility or common or contract motor carrier) 

utility subject to the jurisdiction of the commission which elects to maintain 
its books and ,records outside the State of Nevada shall, in addition to any 
other assessment and fees provided for by law, be assessed by the comrnis­
sion for an amount equal to the travel expenses and the exce~s of the out-of­
statc subsistence all owanees over the i nstale subsistence a 11 owances, as li xcd 
by NRS 281 .160, of commission members and staff, for investigations, 
inspections and audits required to be performed outside this state. 

2. Any public utility subject to the jurisdiction of the commission shall, 
in addition to any other assessment and fees provided for by law, be assessed 
by the commission for an amount equal to the travel expenses and the excess 
of the out-of-state subsistence allowances over the in-state subsistence allow­
ances, as fixed by NRS 281. 160, of commission members and staff, for 
investigations, audits and appearances required to be performed out of this 
state as a result of interventions in: 

(a) Federal Energy Regulatory Commission proceedings as authorized in 
NRS 703. 152; or 

(b) Actions involving the Federal Communications Commission or other 
federal regulatory agencies, 
if the intervention is made to benefit the public utility or its customers. 

3. The assessments provided for by this section must be determined by 
the commission upon the completion of each such investigation, in_spcction, 
audit or appearance and are due a'nd payable within 30 days of receipt by lhe 
affected utility [or common or contract motor carrier] of the notice of 



assessment. The total amount assessed hy the commission in l year pursuant 
10 subsection 2 must nol exceed $50,000. 

4. The records of lhc commission relating to the additional costs 
incurred by reason of the necessary additional travel must he open for 
inspection by the affected u1ility lor common m crnitract 11101or canicrj at 
any time within the 30day period. 

5. The commission shall report lo 1hc legislature no !aler than February 
l of each odd-numbered year the amount ol assessments charged public 
utilities during the previous biennium µur~uant to subsection 2. 

Sec. 12. NRS 703. 147 is hereby amcmlcd lo read as follows: 
703.147 I. The public lservieeJ utilities commission regulatory fund is 

hereby created as a special revenue fund. All money rnllected by the 
commission pursuant to law 111usl be deposited in the slate treasury for credit 
to the fond. Money collected for the use of the nm~11mcr's advocate must be 
trans rerrcd pursuant to the provisions of suhsccl ion 8 of N RS 704.035. 

2. Money in the fund whicl1 belongs to the co111111issi\l11 may he used only 
to defray the costs of: 

(a) Maintaining staff and equipment lo regulate adcqualcly puh! ic utilities 
u nd other persons subject to the j uri sd ic t ion u I' l he crn nm is.~ ion. 

(b) Participating i11 all rate cases involving those persous. 
( c) Audi ts, inspect ions, i 11ves1 i gations, public al ion of not ices, repor1 s and 

retaining consultanls crn111ectcd with that regula! ion aud participation. 
(d) The salaries, travel cxpeuses and subsistence allowances or Lhe mem­

bers of the commission. 
3. All claims against the fund must be paid as other clai111s ngainst the 

state are paid. · 
4. The commission must furnish upon request a slalemcnl showing the 

balance remaiuing in the fund as of lhe close of !lie preceding fisral year. 
Sec. I 3. NRS 703. 150 is hereby amended l\l read ns rollows: 
703.150 The commissiou shall s111llirvisc and regulate the operation and 

maintenance of public utilities and other persons named and delined in 
chapters 704, 704A f, 706, 708 and 712 I 111ul 708 ol' N RS pursuant to the 
prnvisions of those chapters. 

Sec. 14. N RS 703. 15 2 is hereby amended to reud as follows: 
703. 152 I. The legislatme finds that the cost of energy in Nevada is 

affected by the Fe<lcral Energy Regulatory Co111111issio11 in its regulution of 
the transmission of energy into and out of the State of Nevada, and the 
concerns of the public utilities and their customers in this slate should be 
represenled al lhe heariugs of that Commission which affect Nevada. 

2. The public [service commission of N c v ada, I 111 i Ii Ii cs i ·m11111 ission, 
wi!hin the limits of its budget and as i1 deems nercssary, may bring an 
action, tile a petition or intl'rvcnc bcrore the Federal b1crgy Regulatory 
Commission or in any court on behalf or lhc public utilities and their 
customers i11 this stale and represent their views i1l any matter which affects 
the development, lra11smission, use or cost of energy in Nevada. 

Sec. 15. N RS 703. 191 is hereby amended to read as foll ow 1-,; 
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703.191 I. Each public utility, [fully regulated c~rr_ier and brnker of 
services I and a/temative seller regulated by the com_m1sston shall: . . , 

(a) Keep uniform and detailed accounts of all busmcss transacted III tlm 
state in the mauner required by the commission by regulation, and render 
them to the commission upon its request. . . 

(b) Furnish au annual report to the commission in the torm and detail 
which it prescribes by regulation. . C. . 

2. !Except as otherwise provided in subsection 3, the] 11H' reports 
required by this section must be prepared for . each calend.ar ye~r and 
submitted not later than May 15 of the year following the year tor which the 
report is submitted. . . 

3. I A motor carrier may, with the permission of the commission, prepare 
the reports required by this _s~ction for a ye_ar other than_ a cale_nda_r y:ar 
which the commission spee1hcs, and submit them not later than a date 
specified by the commission in each year. . _ . . . . 

4. ] ff the commission finds that nccess~ry m_tormat 1011 1 s not contam~d m 
a report submitted pursuant to th is secuon, It may call for the om I tted 
information at any time. 

Sec. 16. NRS 703. 195 is hereby amended to read as follows: . 
703. 195 J • Except as othcrw isc provided in subsection 2, any cnm1111s­

sioner or any ofllcer or employee of the commissio~ who is designated by 
the commission, may examine during regular bust~css hours. the ~?oks, 
accounts, records, minules, papers and property ot any publtc utility (, 
motor carrier or broker] who docs business in this state, whcthcl' or_not the 
book, account, record, minutes, paper or property is located wllhm [thel 

this state. • d 
2. No personnel records of an employee may be ex.ai~me pursuant to. 

subsection I unless the records contain infonnat1on relatmg _10 a matte~ ol 
public safety or the commission determines that the ex.amma11m1 1s required 
to protect 'the interests of the public. . 

3. As used in this section, "personnel records" docs not mclude: 
(a) The name of the employee who is the subject of the record; 
(b) The gross compensation and perquisites of the employee; 
(c) Any record of the business expenses o_f _the employee; . 
(cl) The title or any description of the pos1t1on held by the employee, 
(e) The qualifications required for the position held by the employee; 
(f) The business address of the employee; . 
(g) The telephone number of the employee al his place of busmcss; 
(h) The work schedule of the employee; . 
(i) The date on which the employee began his employ~nent; and 
U) If applicable, the date on which the employment ol the employee was 

terminated. , 
Sec. 17. NRS 703. 196 is hereby amended to read as I ol lows: 
703.196 I. Any books, accounts, records, minutes, papers and_ prop­

erty of any public utility [, motor carrier or broker] that are su_hJect to 
examination pursuant to N RS 703. 190 or 703 .195 and ~re. made ava1lable. to 
the commission, any officer or employee of the commission, the !advocate 
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fo_r customers of public utilities I bureau of consumer protection in the office 
of the altomey general or any other person under the condition that the 
disclosure of such information to the public he withheld or otherwise 
limited, must not he disdosed lo the public unless the commission flrst 
determines that Lhe d isd osu re is j us Li tied. 

2. The commission shall lake such actions as arc necessary to protect the 
confidentiality of such information, including, without limi1ation: 

(a) Granting such protective orders as it deems necessary; und 
(b) Holding closed hearings to rece i vc or c xa rn i ne sue h i II format ion. 
3. If !he commission closes a hearing ln receive or examine such infor­

mation, it shall: 
(a) Restrict access to the records and transcripts of sucl1 hearings without 

~he_ pr_io~ approval. o.f the commission or an order of a court of competent 
.111nsd1ctwn authonzmg access to the records or transcripts; and 

{h) Prnhihit any participant at such a hearing frum disclosing such infor­
mation without the prior authorization of chc crnHmission. 

4. A representative of the staff of the crnnniission und the [oflice of the 
advocate for customers of public utilil ics: 1 h11rea11 of co11,I·w11er protection: 

(a) May attend any closed hearing held pursuant to this section; and 
(b) Have access to any records or other information dcle rm i nc{l to be 

confidential pursuant to this section. 
5. The commission shall consider in an open meeting whether the 

information reviewed or examined in a closed hearing may be disclosed 
without revealing the couhdential subject matter of the information. To the 
extent the commission dctenHines the information nmy he disclosed, the 
information must become a part of the records available to 1hc public. 
Information which the commission determines may not be disclosed must be 
kept under seal. 

Sec. I 8. NRS 703 .197 is hereby amended lo rcutl as fo!!ows: 
?OJ. 197 I. The c_o Ill 111 issi 011 may co 11 cc l lees for l lie !lli ug of any 

olhcial document required by this chapter awl drnplcrs 704, 704A, 705 [, 
706, 708 and 712] and 708 of N RS or hy a l'Cg 111 at ion of the commission. 

2. Filing fees may not exceed: 
(a) For applications, $200. 
(b) For petitions seeking affirmative relief, $200. 
(c) For each tariff page which requires public notice and is not attached to 

an application, $10. If more than one page is filed at one tilllc, the total fee 
may not exceed the cost of notice and publication. 

(d) For all other documents which require p11blk notice, $JO. 
3. If an application or other document is rejected by the conunission 

because it is· inadequate or inappropriate, the filing kc must be rc111rned, 
4. The commission may not charge any l"cc for filing a complaint. 
Sec. 19. NRS 703,210 is hereby amended Lo read as follows: 
703.210 1. The commission may employ, or retain on a coutrncl basis, 

legal counsel who shall: 
. (a) Except ~s ~the~wise provided in subsection 2, be counsel und attorney 
lor the comm1ss1on 1n all actions, proceedings and hearings. 
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(b) Prosecute in the name of the public [service] utilities commission of 
Nevada all civil actions for the enforcement of chapters 704, 704 A, 705 I, 
706, 708 and 712] and 708 of NRS and for the recovery of any penalty or 

forfeiture provided for therein. . . 
(c) Generally aid the commission in the performance of its duties and the 

enforcement of chapters 704, 704A, 705 [, 706, 708 and 7 I 21 and 708 of 

NRS. 
2. Each district attorney shall: 
(a) Prosecute any violation of chapter 704, 704A, 705, \ 706, 708, 71 I or 

7121 708 or 71 J of NRS for which a criminal penalty is provided and which 
occurs in his county. 

(b) Aid in irny investigation, prosecution, hearing or trial held under the_ 
prov is ions of chapter 704, 704A, 705, [706, 708, 71 I or 712] 708 or 71 f of 
NRS and, at the request of the commission or its legal counsel, act as 
counsel and attorney for the commission. 

3. The attorney general shall, if the district attorney fails or refuses to do 
so, prosecute all violations of the laws of this state ht public uti_lities, (and 
motor carriers I under the j urisd icLion of the com miss 10n and their olhccrs, 

agents and employees. . . . 
4. The attorney general is not precluded from appearmg m or_ lllOVlllg !o 

intervene in any action and representing the interest of the State ol Nevada m 
any action in which the commission is a party and is represented by 

independent counsel. . 
Sec. 20. NRS 703.230 is hereby amended to read as follows: 
703.230 The commission may, in carrying out its duties: 
I. Cooperate with the. Federal Government, its departments and agcn-

dcs. . 
2. Confer with the regulatory agencies of other states on matters ot 

mutual concern and benefit to persons served by the publlc utilttics I, motor 
carriers and brokers] 1111d altemarive sellers of this state. 

3. U sc the services, records, facilities and cooperation of federal and 
state regulatory agencies, and hold joint hearings and_ participate , in joint 
conferences to reach decisions in matters which require cooperation. All 
necessary expenses incurred in attending hearings and conf~rences ou~side 
[the] this state are a charge against the sta!e, and mu~t be audited and paid as 
other claims against [the] this state are paid. The claims must be swor~ to by 
the commissioner who incurred the expense and approved by the chalfman. 

Sec. 21. NRS 703.290 is hereby amended to read as follows: 
703.290 I. A division of consumer \relations\ comp/aim rt'.wfwion is 

hereby established within the commission. . . , .. 
2. Pursuant to regulations adopted by the comm1ss1on, lhc thv1smn of 

consumer [.-elations! compfaillf resolution shall: . . . , 
(a) Receive and investigate complaints made agarnst any public utlhty I, 

motor carrier or broker; J or alternative seller; 
(b) Conduct appropriate investigations of the service practices of utility 

companies [and motor carriers and brokers;] or alternati11e seller; and 



. (c) Perform such other functions as arc rc411ircd by law or as !he commis-
sion deems appropriate. 1 

Sec. 22, NRS 703.310 is !1ereby amended to read as follows: 
. 703. 3 IO I: When a con~plaint is made agai 11.~t uny puhl ic uti I ity [, fully 
1 cgulaletl earner or_ broker o! regulated services I or a/1ema1/ 1,1, seller by any 
pcrs'.m, that any_ ot the rates, tolls, charges or schedules [, J .fiir regulated 
.1·1.'n'1ce.1:, or any Jomt rate or rates are in any respect umcasu11ahle or unjustly 
d1scr111unato~y, [or that any regulation, measurement, practice or act 
d1rccUy relating to the transportation of persons or property, including the 
ha11dlmg and slor~gc of tha1 propcny, or the .\crvicc of any broker in 
co_nne_ctwn ther~wllh, J or any reg111111 ion, mcasurc111c11t, prnl.'!icc or act 
allcctmg ~lr relatmg to the production, tn111s111issio11 nr delivery or furnishing 
o! heat: !Jghl, gas, coal slurry, waler or power, many service in councction 
thcre":1!h or the_ transmission thereof is, in any respect, unreasonable, 
11~su t ~ 1c 1e11t_ or UIIJ ust I y discriminatory, or t ha1 any sc r vice is i nadcquate, Lhe 
thVISJOJ~ ot C(:Jlsumer_ I n:!lations I COIIIJ!lai111 rcso/111io11 shall investigate the 
complamt. _Attc_r _recc1v111g .the complaint, the division shall give a copy of iL 
to the pub be ut1!a1y !, car.ne_r or broker I or n/1ema1ii'1' .1·el!er against whom 
the co~1plamt 1s made. W11h1n ~ reaso11ahlc time rhereafcer, the public utility 
I,_ carn_er ~r bro~er] or altema11 ve seller shall provide the l{ti vision I cm11mis­
s1'.m with Its _wntten response to the complaint acconling to Lhc regulations 
ot the commission. 

2. If the division of consumer [relations) comp/aim resolllfion is unable 
to resolv_~ the cornpl,'.inl, the division shall transmit the complaint, the 
results_ o~ 1 ls m vest 1gat ion 11 nd its recommendation to the con u 11 i ssio 11. If the 
co1111111ss1ondetermi11e_s tl_iat prnbah!e cause exists for the cn111plai11t, it shall 
'.llller a hearing lhercot, give notice ol the hen ring and conduct the hearing a.~ 
Jt would any other hearing. 

3. No o~der <1Hccting a rate, toll, churgc, schcd11Jc, regulatio11, nieasure-
11wn1, practice ~r a~L C(:mplaincd of may be entered wi1hou1 a formal hearing 
unless the heanng 1s dispensed with as prnvided in NRS 70J.320, 

Sec 23. NRS 703.374 is hereby amended to read a.~ follows: 
7_0?,.17~ I. A co~rt of competent jmisdiction, a!tcl' hearing, may issue 

1111 lllJ!1.11ctw11 s_uspcndmg or staying any final order of the commission if: 
(a) I he appli_eant has filed a motion for a preli111i11ary injunction; 

, (b) The applicant has served the motion on lhe commission and other 
mterest~d ~arties within 20 days after the rendition of the order 011 which the 
complamt 1s based; 

(c) _The court finds there is a reasonable likelihood that the applicant will 
!Jr~va1l. on lh_e r~erits of the matter and will suffer irreparable injury if 
m11rnct1ve relief 1s not granted; and · 

(ti_) The applicant files a boml or other u11dcrtak ing lo scrnrc the adverse 
parties 111 such manner as the court finds su Hicicnl. 

2. The decision of the commission on em:h matter considered shall be 
tlc_cmct_l reasonable and just u II til set aside by the court, and m al I act ions for 
111,1uncllon or otherwise the burden of proof is upon the party allacking or 
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res1stmg the order of the commission to show by clear and satisfactory 
evidence that the order is unlawful, or unreasonable, as the case may be. 

3. If an injunction is granted by the court and the order complained of is 
011e which permanently suspends a schedule of rates and charges or a part 
thereof filed by any public utility pursuant to NRS 704.070 to 704.110, 
inclusive, !or by any fully regulated carrier pursuant to NRS 706. 32 I to 
706.346, inclusive,} or which otherwise prevents the schedule or any part 
thereof from taking effect, the public utility [ or carrier] comp I a in ing may 
keep in effect or put into effect, as the case may be, the suspended schedule 
or any part thereof pending final determination by the court having jurisdic­
tion, by filing a bond with Lhc court in such an amount as the court may fix, 
conditioned upon the refund to persons entitled to the excess amount if the 
rate or rates so suspended arc finally determined by the court to be exces­
sive. 

Sec. 24. NRS 703.375 is hereby amended to read as follows: 
703. 3 7 5 I . If a court determines that the rate or rates cons idc red by the 

commission are exeessi ve, and that the public utility or [fully regulated 
carrier! altemalive seller has collected those excessive rates, the public 
utility or (carrier] altematil'e seller shall compute and refund the excess or 
overpayment of the rate or rates pursuant to a plan approved by the commis­
sion [: 

(a) For public utilities, J within 60 days after the entry of the final judg­
ment of the court. 

[(b) For carriers, within 120 days after the entry of the tinal judgment of 
Lhc court.I 

2. The public utility or [ carrier] altematil'e seller shall prepare and file 
with the commission a statement and report in aflidavit form stating that all 
money has been refunded according to the approved plan, and if there are 
persons to whom payment has not or cannot be made, the names, ad<lresses 
and individual amounts of the refund must be listed in the report. The 
statement and report must be filed with the commission I: 

(a) By the public utility] within 90 days after the entry of final judgment. 
[(b) By the carrier within 150 days after the entry of final judgment.) 

The public utility and the [carrier] altematil'e seller shall pay the aggregate 
amount of the unpaid refunds to the commission. 

3. The commission shall: 
(a) Retain the aggregate refunds in the public [service] ulilities commis­

sion regulatory fund subject to the claim of each person entitled thereto for 
his share in the refund; and 

(b) Pay all valid claims which are presented for payment within 2 years 
after the date of the entry of final judgment of the court. 
All claimants must identify themselves to the satisfaction of the commission 
before payment may be made. 

4. Any person has a right of action against the commission in the event 
of a refusal of the commission to pay his claim if the person's name appears 
in the report filed by the public utility or [carrier.] alternative seller. This 
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action against the commission must be brought . I . 
refusal to pay the claim. wit Jin 6 montlis after the 

5. The commission shall iuvestig·ite ev, . " , . . 
presented to ii b , . · ' er Y cttsc !I! winch a claim is 

· Y a JlLTson clamuug •i refund 1 1 · 
public utility or /ca1·1·1·,.1·] 1111 It '. l Ulll er a pun suhm1t1ed by a " u emat11•e 1·e fer wl · ·I 
commission. If the investi ,, • . • . , .' lie 

1 
wus a11prnved by the 

!carrier] altematil'e sell~r fit~:~ :es~\l_t~ Iii. '.1 refusal hy the public utility or 
of act ion against the u br , T a v d J(" c ~1m, then I he cla J man! has a right 

6 A I . p Jc ut1 lly OJ I earner. I af11,mmiw, i·e/(a 
. ny urn.: aimed money which renni . . I . . 

sion at lhe expiration of the 2- , , .· 'l ns m t ie custody or the eommis-
Sec 2 S N RS 7 . year pc I irn e~L' heats to the sl11 le. 
~,m· 377 l 03.3'.'. is her~by amended to read as follows: 

· · · • No certificate ot pub I ic . , · , 
or license issued in accordance with 11 , ci'.nv~J11cncc and necessity, permit 
iuclusive, [or 706.011 to 706 791 i_e 1_c11'.!s oJ NRS_7(l4.005.co 704.751, 
irrevocable. · ' mclusivc, l ls either a lrauchise or 

2. [The commission may at , • . 
investigation and hearing and LI l~!?i (~1-nc:, lor, g~lOd c~use shown, after 
suspend any certitic t . p : ays . w1 lltcn no!Jcc to the grantee 

a e, permll or ltcense Jssued · 1 ' 
provisions of NRS 706,011 to 706 791 . . . ' . .',. . JI] 1ICC(m H!ll'C wilh the 
60 days. . ' mclusnc, tor a pcnod not to exceed 

3.J Upon receipt or a written com>l·' . . 
crnHmission may, after invcstigati , I tt'.. \'.J on. JI.~ own motion, the 
permit or license, but as to a u~n- :ml .. 1~,u mg, .1cvokc any certificate, 
arranged for another publ' . .f lie utrl11~ only d the commission has 
certificate was granted. 11ts ~t1. i_ty \:1 p~ov1d~ the se.rvJCc for which the 
cannot be made or if the , e v:ce ~ rh_e notu:_e ~equrrcd by subsection 2 
permit or license by so uo~t~1~e,\1::l~1;1;urn?~.s !JI.~ rnlci_-e_st in the ccrtilicate, 
may revoke the ccrtifintc I;, ,g 't . 1· nm1ss10~1 Ill wrllmg, the commission 

[4 J 3 Th ,, . ' cl Ill! OJ icense w1tho11t a hearing I 
N RS. 703. 373 t~ ~10·(31ce3·e7(6!m¥s tl/1c~eaftcr arc governed hy the p,rov1s1ons of 

. ' • · , lllC llSJVe. 
Sec. 26. NRS 703 380 is t , I I 703 380 I ... . Jere iy a111e11l cd lo read as fol lows: 

.. • Unless another peJnlly ·. , .. r , ll . 
ulil i1y or any officer agent . l' JS _spc~ I iut y prov Jded' any public 

(
a) V' l 

1 
' OJ emp oyee o! a public utility who· 

to a cs any of the provisi . t· I , I . 
708 and 712J and 708 of NRS. ons o I JJs c rnpter or chap1ers 704, 705 I, 

(b) Violates any rule or regu,lation of lhe , . 
( c) F· . I I comm iss10n · or 

al s, neg ccts or refuses to obey . ·d f ' , , 
order of a coun requirin' co J'· , , a.ny ~1 er o th~ comm1ssmn or any 
i.~ liable for. ,· ·1 . I g . mp tance with un order ul \he commission 

, . a cJVJ pen,1 ty 110! to exceed j,/ 000 ic· J· f . .. .' 
vtolatJon aJ)d not to exceed $100 000 J' . , . , r, J l ,iy . rn e,icl~ day o! lhc 

2. The amount of an, r1vil, J, , rn ,111y rd,~tcd serres ol v1olalions. 
secllOll, and the prnprie1/ ur 'l 1_en<1it)· to he rn1poscd p111'htlU!ll to this 
mined b)' a •·ou1·t tiJ· c 'ny C01HpH11111se of a penally, rnust be deter-

~ Olllpetelll llll,' ' I ·t' commission. · !Sl ll ion upun lhe complain! of the 

3, Subject to the apprnval of the rnur , .. 
miscd by the commission In dct, .. t, ~ny civil penally may be compro­
amount a reed u , .' c!1rnn1ng t le amount of the penalty, or the 

g pon Ill compromise, the apprnpri111eness of !he penalty to 
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the size of the business of the person charged, the gravity of the violation 
and the good faith or the person charged in attempting to achieve compli­
ance, after notilkation of a violation, must be considered. 

4. Any penalty assessed pursuant to this section is not a cost or servtee 
by the public utility and may not be included in any new application by a 
public utility for a rate adjustment or rate increase. 

Sec. 27. Chapter 704 of NRS is hereby amended by adding thereto the 
provisions set fmll1 as sections 28 to 63, inclusive, of this act. 

Sec. 28. A.1· used in sections 28 to 53, inclusive, of this act, 111de.1·J the 
cm11ex1 mhenvise req11ires, the words mul terms defined in sections 29 to 38, 
i11c/11sive, of this llCI have the meanings mcribed to them in tlwse sections. 

Sec. 29. ''Aggregation service" means the seniice of buying electricity 
mu! reselling or otherwise provhfing electricity to a cus101111'r. 

Sec. 30. ''Altemative seller" mea11.1· a seller of any co111pmie1!l of clei·tri1: 
service, other than a 1wncompe1i1ive service 1111/ess the altenwtii'e .1·ellcr has 
been desig11a1ed to provide the 1w11co111petitive service p11r.1·11,111t to section 45 
of thi.1· act. The term includes m1 affiliate of a vertically ituegrared electric 
utility, but does not include a vertically i111egrated t'lectric wility. 

Sec. 31. "Customer" means the rewil purchaser of electric service. 
Sec. 32. "Hjj'ecl i Vt' compel i I /011 " IIU'WI s, wi I h re.1pet·/ to a pa rti cu la r 

service, a market .1·1rnc·t11re wui ti 1irocess 1111der whid1 mi indh,idual seller is 
not llhle to i11j/!le1JCe sign(lim111/y the price of the sen-ice as a result of: 

I. 11w number <d' .l'ellas of the serl'ice; 
2. '/11e size of each ,\'ell er 's share id' the marke/; 
3. 'f1u, <1hili1y of tile sell as to enter or exit the 111llrket; and 
4. '/he price and availability ,Jf comparable s11bstitute.1· jt1r tlw seJ'l'ice. 
Sec. 33. "f,'/ectric distribution u1i!itv" mea11.1· a uti/it;' thlll is ill the 

/msi11e.u 4 supplyi11g 1w11cm11petitive el~ctric di.~1rib11tio11 · or 1ra11smissio11 
service, or hoth, or a 1w11co111petitive service purs1wnt to section 45 of 1his 
act, mi or after July I, 1999, or the date on which lllter1w1fre sellers Me 
authorized to prol'ide competitfre services to customers /11 this stme, as 

appropriate, 
Sec. 34. "Electric serl'icc" includes generation ser\lice, aggrega1io11 

service and any other compmient of electric serl'ice provided, as cJ{ Deco11-
ber 31, /996, by a vertically i11tegra1ed electric utility. 

Sec. 35. "Generation service" means the sale of electricity or capacity 
from equipment thlll convats olher forms of energy into e/ectri<'ity hy the 

owner of that equipment. 
Sec. 36. "No11co111petitive .1·erl'ice" means a11y electric sen'ict' deter-

mined by s/atule or by the co1m11i.Isio11 pursuant to section 39 of 1his 111·1 to be 
unsuiwhle for purcha.l'e by cu.1·tomers from altemative sellers. 

Sec. 37. "Potentially competitil'e snvice" 111em1.1· 11 component of l'iec-­
tric .l'ervice determined by the commis.l'io11 to be s11iwble .fi1r p11ffh//.H' by 
cusJomer.1· from a/Jemative sellers. 

Sec. 38. 1. "Vertically integrated elec1ric utility" means any puhlic 
utility in the business of supplying electricity or its suaessor in imen'st that, 

as of December 31, /996: 



- 68 --

(a) Held a certificate of public co11ve11ie11ce and llt'ces.1·/ty issued pursuant 
10 NRS 704. 005 to 704, 73 I, indu.1·11,e; and 

(h) Had cm amumf opcmring rt'l't'l1111' of' $250,000,000 or 1110n'. 

2. '/11e It'!'/// does nor i11c/11de ti coopem1i1•e 11.1·,rndatim1 or nm1prrjit 
corporation or association or 01her pml'ida 1f electric sen>ice, which is 
dedared to he a public utility pursuant to NRS 704. 673 and pmvides service 
only to i1.1· members. 

Sec. 39. 1. J11e date upon which customers may begi11 obtaining ge11em­
tio11, aggregation and any other potentially competitfre sen'ice.1· .fmm an 
aftemative seller must be no la/er !hem Jrdv I, I 999, unless the 1·0111111issio11 
determines that a d!fferent date is necessm:y 10 prole('/ the p11!Jlic interest. If 
the commission determines thm a differellt date is 11e1·1,,1·s111y, tfw cm11missio11 
.1·hall pmvide a report lo rhc director of the lcgisfati1 1e ,·011n1·el bureau for 
llwi.rniittal lo the legislative ,·m11111i.1·sion 011 utilities h)' Fcbnwrv I, 1999, 
which: · · 

(a) n'.tplai11.1· the reason that rhe mmmission has not gramed such ti/I 

malwrization; and 
(b) States whether the commission 1vill gmnl such an tmthorizm/011 by July 

I, /999. 
2. The commission may: 
(a) Eswblish d({ferent dates ,liJr tht' provts1011 1~{ di:tfi•r1•111 .1enfre.1· hy 

altemative .l'eller.1· iii d!ff'erellf geo1:tm1ihic arca.1·; and 
(b) A111horize, i11 f?t'/ulual plw.1·es, the right to buy from after1uilfre ,l'l'lfl'l's. 
3. 'Hie cmnmission shall determine that an electric .\'l'/'\'1('1' is a poten­

tially competitive .1·ervicc (f provision of rhe .rer\'ice by alt<'l'IW/h'l' ,l'l'lla,1·: 
(a) Will not harm any class of customt'l'.I'; 
(I,) Will decrease the cost 1?f'providi11g thl' scnfre lo rns10111cr.1· i11 this slate 

or increase the quality or i1111ovatio11 rif thl' ser\'ice to 1 ·11.1·1m11cr,1· in this state; 
(I') ls a .1·crvice for which e.ff1'clil'c 1'm11p1'titio11 i11 rhe market is likdy to 

de1 1elop; 
(d) Will admnce the cm11p1'litivc posi:io11 r!f' this .1·1me relative to surrow1d­

i11g stales; mu/ 
(e) Will not otherwise jeopardize the safety and reliability of the electric 

~·ervice in !his stale. 
4. If the commission determines that a market Jiir a potcntialfy compeli-

1i11e service does not have effective competition, the commission sl,af/, by 
regulation, establish the merhod for determining prices for the sen•ice mu/ 
the terms and conditions for prol'iding the .l'erl'ice. '111c reg11/atio11.1· 11111st 
c11.rnre that the pricing method, lcn11.1- and n111ditio11s areju.1·11111d reasmwble 
mui nor unduly discri111inato1)'. The rcg11/a1ions 1/W\' i11c/11de pricing a/tema-
1i1·e.1· which authorize the sdler tu redun· ,,rices hl'low mfnimum /!ricing 

~ le1'l'f.1· specijied hy rhe cm11111ission or WI\' 01h1'r jiil'/1/ 14' altenwtii•e pricing 
CJ which !he cm11missim1 dctcrmine.1· lo he co11xi.1ll'lll \\'ilh the prol'isions of this 
(X; .rnh.1·cc1io11. /11 determining wJi,,1her II morki'I jiN· 1111 e/i'i'lric serl'ice has 
Cl) c:.f/tictive competition, the cm11111issim1 slwl!: 

(a) lde11tify the releva/11 market; 
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(h) /denll}'/, where feasible, the alternative sellers !hat currently partici­
pate mu/ are reasonably expected to participate in the relevant market; and 

(c] Calrnfatc, where .feasible, tlll' markl'I ,1·hare of t'ach participant ill the 
market and evaluare the sig11ijicw1cc of each share. 

5. 11ie commission shall, 11po11 its own motirm or upon a showi111? of'good 
c,mse by a party requesting a reconsideration, reconsider any detnminatio11 
nwtle by the commission pursuanl to this section that a se1Tice is not a 
competitfre service or that the market for the service does 1w1 J,a1•e c.ff't'clive 
competition. Upon a finding by the commission that: 

(a) 11,e service previously determined not to he a compcritive .1·cn•ice 
pur.1·1umt to sub.1·ectio11 2 has become competitive; or 

(b) The market for the service prel'iou.1·/y determined 1101 to hm'e c.ff'ectil'e 
competition pursuam to subsection 3 ha.1· become elfectil•e/y cm11peritil•c, 
!he cmnmission shall repeal the regulations which established the pricing 
methods and the terms and co11di1io11.1· for providing that serl'ice. 11ie 
cm11111i.uio11 shafl conduct any proceedings fiJr the reconsideration ld' any 
such dc1er111i1wtio11 as expe,litiousfy as practicable considering the c11rre111 
work load of the commission and the need to protect the public intercsr. 

6. A verlirnlly i111egra1ed e/ectril' utility shall ,wt prol'ide a poremially 
rnmpelitive .1·ervice except rhmuglt an ajfifiare: 

(a) On or ajter July I, 1999; or 
(b) 'J11e dale m1 which the commission detcr111i11e.1· 1/wt the .1·en'ii'e is 

pote111iafly compelitive, 
whidie11er is later. 

Sec. 40. I. It is unlawful for an alternative seller to sell any elei'tric 
service to a customer for consumption within this state without hal'ing Jirst 
obtainetl a license from 1hc commission to do so. 

2. Not later than .lmwa ry I, 1999, or any dijfe rel/I date as determined by 
1he commission pursuant to section 39 of this act, as appropriate, the 
commission shafl by regulation set jorth the procl'tiures and conditions rhat 
altemative sellers 11111.1·t slllisfy to obtain a license to sell any electric services 
to a customer in this state, including, but not limited to, procedures and 
co11dition1· relating to: 

(a) Safety and reliahifity cif service; 
(b) Financial and operational fitness; and 
(c) Rifling practices and customer service, including the initiation and 

termination of service. 
3. If, after reviewing the application of an altemative self er for a licc11.l'e, 

the commin·ion finds that the appfica/lt is qualijied to be tm altenu11ive 
seller, rhe commission slwlf issue a license to the applicam. 

4. The co111111issio11 may limit, suspend or revoke a license issued 10 1111 

altemative seller 1f the al·t/011 fa necessary to protect the i111ercs1.1· of the 
public or to enforce the provisions of sections 2 8 to 53, i11dusi ve, of this lll'f 
or a regulation tif the commission. 

5. In determining whether a11 appficam is qualified for a licmse or 
whether to limit, suspend or re11oke a license issued to a11 alternative seller, 
the commission may consider whether 1he llfJfJlimnt for or holder tl the 
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license, or any ajfiliate 1here1d: has engaged in any actfrities which are 
inconsislellt wi1h ejj1i/'tll'e competition. 

6. A citv, cowlf\' or other lorn{ gm't'/'1!11/t'IIWI ell/ii_\' or II puhlic 11tifi1y, or 
any ,{!filial~ tJwreoJ; 1\'hic/1 is au1horiznl lo JH'm'ide ,,fectric .1·erl'ice within 
the Sw1c of Nevada m1 or before Uei ·embl'I' 3 I, /996, mu/ which has w1 
anmwl operating revnwe of less //wn $250,000,000, is subje<'I to the 
provisions of sections 28 /0 53, inclusive, ,!f' this di'/ lllllf any regulations 
adopted by the commission that are in ejf'ec1 m1 the date on which the city, 
county or other locul govemmental entitv or p11/Jli!' 111ifity, or mi affiliate 
thereof' 

(a) Applies to obtain a license as a11 a/ternati1•e sellel'; ot 
(b) Directly or imiirectly attempts to prol'ide, or oct m1 behalf of m1 

ultenwtive seller in 1he pm1,isio11 1d; ele1·1ric senfre ill the terri/ory serve,! 
hv wwther citv, t'OllllfV or other local gm'1'1w11cl/l(lf entity or public utility, 
o~· 11/1 affiliate· thaeoJ: unless the cily, 1·m1III_\' or orhl'I' lorn/ govemmelllal 
elllity or public utility, or an 1i[li!ia1c 1haeo/ is otherwise req11ired or 
permitted by specific stal!lte to prol'i,!e s11d1 .1·n1•h·e. 

7. Notwithstanding the provision.1· 1?( .\'llb,1·e1'/io11 6, a l'ity, <'m111/y or olher 
local governmental emity or a public 111ili1y, or (UI_V 1iffilia1e thereoj; does not 
become subject to 1he pmvisions ofsectio11s 28 to 53, i11d11sive, tf this al'/, 
or any reg11fotions adopled pursuant 1here10, solely bec1111se the city, cow11y 
or other local go\lel'llmemal entity or a public utility, or any affiliate thereof, 
provides tn111.1·111i,1·.1·io11 or distribution services to an altenwtil'e seller pursu­
al/l to a commcl, 1ar!ff'or requirement ,~f'any sfllte orfedeml law, exapt 1ha1 
the city, county or olher local govemmenra/ e11tity or public utility, or m1 
q{filiate thereof, shall provide such 1rm1s111issio11 and dis1rih11tio11 .Ienfre.1· mi 
ml open aml nondiscriminaloty basis 10 11/tenwtil'l' sellers i11 1u·conla11ce 
11'ith sut'h standards as the commission may establish by regulation. 

R. Regulati011s adopted p11r.1·ua/ll 10 ,rnh.1·c1'lio11 2: 
(a) Must 11ot be unduly lmrd1'11.1·0111e; 
(b) Must not 111111ecessarily delay ur inhibit the i11i1ia1io11 and development 

,4· co111peti1io11 jiH· any service ill any market; and 
(c) May establish different require111en1s for licensing alternative sellers 

of: 
(]) Different services; or 
(2) Similar services to d/Uere111 dus.1·es of customers, 

whe11e1'er such dijfel'ent rNJ1dre111e111s arc appmpriate lo carry out the 
/!/'/Jl'is/011.1· 1il .1·e1·1io11s 2H to 53, i11d11.1"iW', o( 1/1is 11c/. 

Sec. 41. /. '/11e cmnmissio11 shall pmhih/1 a prol'ider 14' a 1w11cm11peti-
1ive service from providing a pote11tia/l.1• compe1i1i1'e sen-h'e, excepl through 
wi a.ffiliate of the provider. 

2. The commission shall require ea/'h pm1iider of a 1ww:0111petitfre 
. 1·erl'ice thal is 11ecessa1y to the provision t,f' a pote11tially l'lm1petitfre service 
10 make ir.J facilities or se/'vices available to all altemative sellers mi equal 
and 11mldiscrimi11atory tenm: and co11ditio11s. 

Sec. 42. I. The commission shall 111011/tor the markets for electric 
sen 1ices ajfected by sections 2R to 53, i11dusive, of this 11ct 10 idemify and 
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prevent activities thal are i11co11sistelll with the goals of sections 28 /0 53, 
inclusive, of this act. The commission shall: 

(a) Establish s1wulard.1· of conduct related to activities that tire incrmsi.1·­
/ent with the goals of sections 28 to 53, i 11clus i ve, of this act, mul e swh/i sh 
penalliesjor such actil'ities and procedures for imposing such penalties; and 

(b) J::,\'tablish conditions and limitations mi the ownership, operntim1 and 
control of' the assets of a provider of an electric service lo: 

(I) Preve111 ac1ivities that are incomiste!lf with the gm1ls of sections 28 
to 53, inclusive, of this act; and 

(2) Ensure the development of effective competition Jr1r electric ser­
vices. 
Such conditions and Ii mi flit ions may include, but are not limited to, limita-
1io11s 011 the ownership, opemtio11 and comm/ of transmission facililies and 
any ge11erntion necessary to the reliable and economic operation of such 
trm1.rn1i.1·sio11 j(u:ili1ies. In establishing such conditions and /imillltions, the 
1·ommissio11 shall take /11/0 co11sidera1io11 any ji11ancial obligations that a 
provider of w1 electric service i11curred, as of the date m1 which custom~rs 
may begin obtaining pote111ially competitive services from a!ta1wl/i•e 
sellers, to CW'l'V out a swtutorv obligation of a utility. 

2. Upon a ,;howing of ,::ooti t'au.1·e by a party reques1i11g m1 i11l'estigatim1 
or upon motion of' the cmmnis.1·im1, the 1·mmnission shall conduct an i11vesti­
ga1io11 of the ope~atio11 of the reltivwll 11111rket.1·fr.ir any elecJric ser\'icl' in this 
state to determine whether those markets are fimc1im1ing in a manner 
con1·i,1·teflt with tlte pmvisio11s of sections 28 to 53, inclusive, of this act. 11re 
investigation must include, wi1hout li111itatio11, the ejJecl mi the market of: 

(a) Transmission congestion or constraints; and 
(b) Anticompetitive or discriminatory conduct. 
3. The commission may require t/11 altemative seller or a verrically 

i111egrnle1J electric utility to provide i11fr.Jmwtio11 ,Jirectly related lo the 
pmvi~·ion of electric services by the a/1ematil'e seller or vertically integrated 
electric utilitv in this state, includillg, but not limited to, documents and 
testimony, in ·accordance with the regulations of the commission relating to 
the disc;very of i11Jbrmation for a provider of electric service. 

4. If evidence is prese111ed to the commission that a111ieompeti1ive _or 
discriminatory conduct, including, but 1101 limited to, the u11la.if11/ exercise 
of market power, is denying rnstomers the benefits of ejJec1ive competition in 
a market for electric services, the commission shall: 

(a) Consult with, and transmit such evidence to, the attomey &eneral; aml 
(b) If appropriate, infr.Jrm, and transmil .rnch evidence 10, the United 

States Departmelll of Justice and any appropriale federal age11cy. 
5. Sections 28 to 53, inclusive, of !his act must not be cmrstrned II.I' 

exempting altemative sellers and affiliates from any other appli_rnble stawte 
of this state or the United States, relating to l'Onsumer and mH11r11s1 pro1ec-. 
tions. The exemption provided in paragraph (c) of s11b.1·ectw11 3 of N~S 
598A. 040 does not apply to l'onduct of or actions taken hy an altemauve 
seller pursuant to sections 28 to 53, inclusive, of this ac1. 
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6. Nothing in sec1io11s 28 lo 53, inc/11si1·c, ,!f 1/iis act requires ml\' person 
H'lw is or has been a!fgriel'ed hy the n11uluc1 o(an oltema111'e seller to seek 
relief jil'.l·t /Je.fi1re the commission. 

Sec. 43. 1. An qljiliate ,!{ a pr1J\'ide1· ,!( a 11mu·omp1'litfre .1·en'icc may 
pmvide 11 potellfially competitive sen•ice on/v upon 11 ji1uli11g by the commis­
sion after a hearing 1h01: 

(a) 1lie provider of the 11011competi1ive service is in comp!iwzce with 
subsection 2 of section 4/ r4 this act; 

(b) '/'lie affiliate will have, with respect to the pro1'i,1·imi of rhe elec11fr 
service, an arm's length relationship with the ellfily thm provides the 
11m1co111pelitive sen'ice; 

((') The business or orga11iza1imwl relatiimsh111, or both, he/ween the 
/Jro!'ider of the noncompetitive senfre mu/ lhl' affiliate pmvidi11g the poten­
ria/1_1• competitive service does not i111e1:f1're wilh !he developme111 rf l'.f!eclil'e 
, ·, impel it ion; and 

(d) The risk of amicompetitive behavior hy the 1iro1•ider 1?/'thc' 1101u:mnJ){'/i­
ti1'e service or the affiliale prol'iding the /Jo/1'11/ially co111pe1i1il•e .1·erl'ice, or 
both, is minimal and the l'l'f:Ulatory e-tpe11se.1· to 1ire\'l'lll th1' 111!/icompetitive 
behavior are minimal. 

2. 1Jw cm11111i.Isim1 shall adopt reg11latirm.1· which speci1_,, the i11ji)l'lllalio11 
whiC'/1 11111.1·1 be .rnb111i1111tl am/ tlw pm1·1,1flm, \l'hich will be used IO process a 
request by mt affiliall' of a provider of 11 1w11co111petitive service for autlwri­
zation to provide a potentially competitil'e serl'ice. The procedure must 
pnwide an opportunity .fi,r the ajfiliate /0 ohtain a determination .f,·m11 the 
commission regarding its request to pml'ide potentially competilfre .l'ervices 
1101 111/l'I' than 6 mml/hs before the dnte m1 which a/Jemlllive sdlers 11wv 
begin prol'iding potentially competitive ser\lices. · 

3. ff the commission determine.1· 1ha1 an 1;!filia1e of ti 11m1,ider r?f' 11 

11m1cm11petitive service cw1110/ prm·ide a rw1e111ia/ly 1·0111pelitil'1' service 
/mr.1w11u to the provisio11.1· 1!/'thi.1· .1·ection and the 1imvider 1?f'1he 11m1co111peti­
live senfre is a vertimlly integrated electric utility, !he commission shall, 
/J11r,1·11wu to sel'tion 46 of this act, gii'e the vertically integrated electric 
utility a reasonable opportunity to recover the costs incurred. 

4. A provider of noncompetitive service und its qtfiliale which is prol'id­
ing a potentiolly competiti1•e .1-en,ice in accordmzce with this section are 
subject lo all applica/J/e stat/1/e.1· 1if 1his s/all' mu/ the United Stales relating to 
con.rnmer and antitmst prmectio11.1· in !ht' .1·0111e 11wmwr a.1· if the proJ!ider mu/ 
iH" qtfilillle were 1w1 affiliated. 

Sec. 44. l, A11 elecfric distribution 11tility shall pro1•ide all 11m1c0111peti­
tive services within its terrifOrv unless the co111111i.1·Jio11 awlwrizes another 
entify to pnwide the 11om:0111peritive sl'1·1·ice, 

2. A 11oncompe1itive service is s11bjec1 /0 NRS 704. {)(){ lo 704. 655, 
inclusive, 704. 701 to 704. 751, inclusfre, 70,t. 800, 704. 805 mu/ 704. 815. 

3. lhe commi.'>sion shall adopt reguflltions for 1/0//('0lllpelilive serl'ices 
llw1 allow innovative pricing methods .fin 1w11cmnpetitive sen•ices upon a 
_finding that the innovative pricing, when 1·m11JHll'ed to pricing of services 
prol'idnl pursuant lo .rnb.1·ectio11s I und 2, i111/J1DW'.I' the performance of the 

) 
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service or lowers the cost of the service to the customer, or both. The 
regulations _fur in11ovatil'e pridng must specify: 

(a) 1he provi.1·im1s 1hat must 1,e included in a plan of innowuive pricing; 
(b) 111e JJrocetlures for s11bmi11i11g an innovative plan for prici11g lo the 

commi.1',\'ion for llpproval and impleme111atio11; ami 
(c) Which provisions of rhis chapter do 1101 apply to pricing dwnges that 

are made during the period in which the innol'atil'e pricillg plan is iii eJject. 
4. The commission shall adopt regulatio11s which ensure that a person 

who owns a ll'ammissio11 or distrihwion facility, or both, or a jacility that 
prol'itfes access to a competirive serl'ice shall make the .facifitie.1· aFailable 011 

equul and nondiscriminatory terms and conditions to all altemalil'e sellers 
or to 1he customers of the alternmive sellers, or both, as the co111111is.1·io11 muy 
determine. 

Sec, 45. 1. J11e commis.1·/011 shall desi,:,wte ti l'ertica!ly integrated 
ele1·1ric wilily to provide e/ectrii· service to cus/omers who are wwhle to 
obtain electric service J,-0111 tm alternative seller or who Jr-iii to select an 
altemative seller. 11ie provider so designated hy the commissio11 is obligated 
to provide electric service to the customers. Electric service provided by Lhe 
utility pur.1·11w1t to this section shall be deemed to be a 11mwompetifil'e 
service for which the lllility may recover ifs costs pursua!/1 to NRS 704. 00/ 
to 704. 655, i11cfllsive, 704. 701 to 704. 751, inclusil'e, 704. 800, 704. 805 wui 
704,815. 

2. Upon a Jimling by lhe c0111111is.1·io11 tlwt the public illlerest will he 
pmmoted, the commission may prescrihe altemate methods .fi1r pnJl'idin,: 
eh•c·fric ,\'erl'ice to those cu.1'tomers tfescrihed in subsection l. J11e altemate 
method.1· nwv include, bll! are not limi1ed to, the direct assig11111ent of 
customers to. altenuuive sellers or electric llistrilmtion servin':,' or a proces.~ 
of compelitiw bidding fi,r the right to provide elec1ric senfre to the 1/esig-
1wted customers. 

3. JJie cmnmission shall establish minimum terms and conditio11s muter 
whidz e/ecll'ic service mus/ he provided pursuant to this section, i11dudi11g a 
minimum period during which a cuswmer must be ohligated /0 pay }or the 
electric serl'ice from the assigned provider. The price charged .fiJr electric 
service for a particular group of customer.\' must reflect the i11creme111al cost 
of serving the group. 

4. {f 1he designated prol'ider of the ela'lric serl'ice is a verlically inte­
grate,/ electric utility, the utility shall provide the electric serl'ice through an 
affiliate whose sole business aclivily is the provision of eleC'tric service. 

5. Except as otherwise prol'ided in this subsection and subsection 6, the 
rate charged for residential serl'ice prol'idnl pursualll to s11l1sec1io11 I mu.1·1 
not exC'eed the mte dwrgedfor that serl'ice mi July 1, 1997. '/he li111i1atim1 
set .finth in this subsection is effective uwil 2 years after the dale 11po11 
which, in accordance with section 39 of this act, the commi.uim1 l'l'fJea/.1- the 
regulations which established 1he pricing method for that senfre mul the 
term.1· and co11ditio11s }or providing that serl'ice. 

6. 17te commission may, in accordance with NRS 704.110, 704. 120 and 
704. 130, ap11rove m1 increase in the rate charge<! for resicll'lllial .l't'rvice 
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provided pursuant to .rnhsection 1 in t11J 1111w11111 that dues 1101 exceed the 
increase 11ecessitmed, if any, to en.1·11/'e the 1·eco11ery by t!U' electric utifi1y of 
its just and ret1smwhle cost1·. 111e proFisiom· of this section du 1101 limit or 
prohibi1 in any mwmer !he opemtion <it' any order issued by the co111111issio11 
before July 1, 1997. 

Sec. 46. I. 11,e co111111issio11 slwll determine !he /'e1·ovembfe costs asso­
ciated with assets and obligations tlwt are docmnentetl in the ac1·01111li11g 
records of a vertil·ally illfegmted electric utility and that are properly 
allocable to a particular potentially competitive service as of the date 0,1 

which alternative sellers of similar pote11tially i·ompetilil'e serl'ices begin 
providing such service to customer,1· in this sl/1/e. Sl/1/rehofder.1· of the 
l'erticalfy integrated electric wifity 11111.1·1 he compl'I/Sated fi,fly f<Jr alf such 
costs determined by the cm11111i.\'sio11. /11 de1a111i11ing the rt'COl'emhlt, costs, 
I he 1 ·0111111issio11 sha fl lake illto m·1 ·m1111: 

(a) '111e extent to which the 11tility 1ms leg11/ly req11ired to inrnr the costs of 
tlw t1,1·sets and obligations; 

(h) 111e extent to which the market value of till' a.1·.l'ets mu/ ohligmions of 
the wifity, relating to the provision of potentially competitive service,1:, 
exceeds the costs of the asset.1· and ohlig11tions; 

(c) The effectiveness of tlu e.ff'orts 1f the 11tili11, lo increase the market 
i•alue and realize the 11wrket value 1ifany as.1·,,ts, a;ul 10 tleaea.1·e the costs of 
any oh/igatiom·, associated with the provision 1?( potellfiafly compelitiv~ 
service.1·; 

(d) The extent to which the mtes previou.1·/v established bv the com111i.1·sion 
have compensated shareholders for the risk ;if not recoveri,;X the co.1·1,1· of the 
a.1·set.1· mu/ obligations; 

(e) 11w ej}'ects of the d!fft'tence between the market value and the cost, 
including, without l1111itatio11 tax i'O!l.l'idaatio11s, .for the os.1·et.1· mu/ ohfiga­
tions; and 

(f) ff the utility had 1he disaetio11 to dl'ler111i111' 1vhether !O incur or 
mitigate the cosls, the conduct of the utility w/11! /'f!Sfiecl 10 1he costs <if the 
assets mu/ obligations when compared to other 111i/i1ies with similar obliga­
tions to .1·en1e the public. 

2. For t!te p1111mst'S of this section, the commission may impose a 
proc~dure for the direct and unavoidable recove1y from ratepayers of the 
portton qf the pa.1·t l'o,1·t.1· which are determined hv the commission to be oweti 
by the mtepayers. 111e procedure must indude £; determination of the period 
ol'er i_vh~ch the recovery may occur am! iw1ud,, the authority f<n the 
cmm111sswn to assess charges on those n1sto1111'rs 011 whose behalf the 
\'1'rticaffy imegrated electric utility iw:urred ms1,1· 1t'ho are 110 longer receiv­
i11x I rans mission or distribution .1·en1ice, or hmh, .ft'om the 1•1'/'lirnlly inte­
gmted electric utility. S1wh de1er111ina1io11s and procedures must not 
di.wTi111inate against a participant in the 11wrke1. 

3. A verticalfy i11tegmted 1'/n·tric lllilill' that .leeks to recover the costs 
that arise from an obligation of a qualijied facility shall submit to the 
1:0111111issio11 a wrilten memorandum or stipulation executed by the qualified 
facility that verifies the amount am/ term of the ohlig11tio11. The vertically 
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integrated electric Wilily shall a/tach a copy of the obligation mu! all 
modifications /hereto that have been negotiated between the vertirnlly inte­
gmted electric utility and the qualified facility and copies (4' any order.1· wul 
slipulations executed to resolve any dispute between the \'erticallv integmted 
electric utility and the q1wlified jacility relating to the obliga1io11. 

4. Notwithstanding the provisions of any specific statute to the contrary, 
m1 electric utility that is subject to an ex/sling qualified }itcility rnntmct on 
the e.Uecti1•e date of this section shall continue to honor that oh!igation. 
Nothing in sections 28 to 53, inclusive, of this act shall be deemed IO 

authorize the commission to reopen, force the renegotiario11 (!/; or illl£'1fere 
with the enj(,rcement of any such existing obliga1io11. No1hing in this section 
requires w1 electric wility aml a qualified facility to mod!fv any cm11rm·1 tlwt 
was in existence 011 June I, 1997, between the elel'lric utility am! the 
qualified fi1cility. 

5. As used /11 this section: 
(a) ''Ohligation of a qualifietf j(1cility '' means w1 exernted poll'er p11rdwse 

agreement betwee11 m1 electric u1ili1y and a qualified p,cility. 
(b) "Qualified j(1cili1y" means a coge11eratio11 or small power prod11c1io11 

.facility that meets the criteria of wul has heen certified as a qualljied,(lKility 
p11rs11m11 to Title /8, Cotle of Fedeml Regulations, sectio11s 292.201 lo 
292.207, inclusive, as those sections existed mi June I, 1997. 

Sec. 4 7. A vertically integmte,I electric utility shall wke such n'asonable 
steps as are necessary to minimize layoffs arul any other adverse effects on 
the employee.1· of the vertically integrated electric utility that result from the 
beginning of provision of potentially competitive services by alternative 
.1·eUers. 11,e cm11111issio11 shall, pursuant to section 46 <?/ this act, give the 
vertil·al!y illlegrated electric utiliry a reasonable opportunity to recover 1he 
costs incurred ill taking such reasonable steps rt'quired by this section, 
including, without limiwtion, cost for sel'erance pay, retraining, job place­
ment and early retirement. 

Sec. 48. /. '/11e commission shall establish procedures to ensure that a 
cuslomer of all t1ltemative seller is not switched to mw1her alternative seller 
without a relitlble amjirmatio11 of the customer's intent to make such a 
change and approval of the specific de1ails of the change. 

2. The commission shall establish minimum J·tandards for the form and 
content of all disclosures, explanations or sales information disseminated by 
a person selling a competitil'e service to ensure that the person provides 
adequate, accurate and understandable information about the seriiice which 
enable.\· a customer to make a11 informed decision relating to the source and 
type of electric ser11ice purchased. Such stwulards: 

(a) Must not be unduly burdensome; 
(b) Must not unnecessarily delay or inhibit the initiation and de1,efopmem 

of competition for any service in any market; and 
(c) May estabfish different requirements for disclosure.I', explanations or 

safes information relaling to: 
(1) Different services; or 
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(2) Similar serl'ice.1· ro d{Uere111 classes 1~{ cu.1·ro111ers, 
whenever :mc/1 dWi:relll requirements are appmpria1e /0 l'arry out the 
provisions of sections 28 to 53, incl11sil'I', 1f this acl. 

3. 11ie cm11mis.1·io11, /JejiJ1·e rhe co111111e11ce111e111 of direct ,1cce.1·s to alter-
11atil'e sellersfbr m1 electric service, shall carry 0111 ~II! educatio11al progmm 
for customers to: 

(a) lnjimn customers of the changes in rhe pr,)l'ision tf electric service, 
i11dudi11g, but not limited to, the a\!ai/abilit\' ofaltemmive selfers of electric 
service; 

(b) b1fiJr111 customers qf the requirements relaring IO disdosure.1·, explww-
1io11s or safes information f<Jr sellers of competitive sen'ir·es; and 

(c) Provide assistwu·e to c11.1·to111ers i11 111ull'l'stw1di11g mu/ 11.l'i11i: !he i1,fiir­
mmio11 to make reasmwhly i11j(Jn111•d dwin's about \\'hid1 .1·en'ice to pur­
dw.1·e u11d from whom to p11rcha.1·1' it. 

Sec. 49. 1. Ead1 vertically i111e,:m1ed electric utility s/111/1 s11b111il to the 
cm11missio11, pursuallf to a schedule t'stahlished hy rhe <'011111ii.1·.1·io11, a plan 
j(Jr mmplia11ce with the requirements set jiirth ilJ .1·e1·tio11.r 28 to 53, inclu­
sive, of this act and the applicable regulll1io11s. '/11e 1•enimlly imrgrated 
electric utility shall inchlde with the plan any il({fmnation the rnmmi.1·sion 
needs to: 

(a) s,,1 mtes Jin· e/eclri!' .1·erl'ices, including, but not limited to: 
(I) A stateme/11 of the costs of the !ltility to pmvide the service. 
(2) The amount of revenue required by the urilitv. 

(h) Allocate among c11stomer.1· the cos1,1· t!f'senfre and lhl' req11in'111e111.1·.f<ir 
rel'enues j,1r 1w11c·ompetitive services. 

(c) Adopt regulations for potentially l'(m1pe1itil'e services {/'a market i.1· not 
s11flicin11/y competitive. 

2. '/1w commission may exempt ,1 1'ertica/ly i11legm1ed efr('tric utility or 
w1 altemative seller from the .1·1ric1 application '!/ m1y provision ,if rhis 
chapter, other than the pnn•is/011.1· 14'sectio11.1· 2H to 53, inclusive, 1i/1his act, 
tJJ)Oll a determination by the cm11111i.1·,1·io11 that the exn11plio11 is 11cc:e.1·.wry 10 
achieve effective competition within the l'ief'tric i11d11s1rv. 

Sc.:. 50. 1. Except as otherwise pmvided in this s~ctio11, the Colorado 
Rii'er cm11111i.1·sio11 may sell electricity and provide transmission ser\!ice or 
distribution service, or both, Jo meet the existing and future requiremellfs of' 

(a) Any cus/Omer that the Colorado River co11u11ission on the ejfecti\le date 
of this section was ~·erving or had a co111ract /0 serl'e; and 

(h) The Southern Nevada Wl1ter Author/tr, 
without being subject to the provisions 4sdc1io11.1· 28 10 53, inc/11sive, of this 
act or to the jurisdiction of the commission. 

2. The Colorado Ril'er co111mi.1·.1·io11 11wv sell electricity or 11mvide trans­
mission service or dis1rilmtim1 ser\'icc, or /Joth, to c11s111111ers whom the 
Colorado River com111i.1·.1·io11 was not sen•i11g, 01 11'ilh whom ii did 1101 have a 
nmtmct, mi the ejfectfre date of this se,·11011 if !he Colomdo River commis­
sim1: 

(t1) Obtains a lianse to act as an a/1ernative seller; and 
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(h) Allows its system for transmission and distribution Jo be 111/lizal by 
other altemative sellers pursuant to such terms and conditions as may he 
eswhlished hv the commission. 

3. As use;/ in this section, "South em Nevada Water Authority" has the 
meaning ascribed lO it in NRS 538.041. 

Sec. 51. 1. The commission shall develop regular forecasts of electric· 
energy based on the i11fiirmatio11 submitted Jo the commission ptJrsuallf to 
subsection 3. The forecast must include: 

(a) A <iescription tif the .facilities needed to meet the future requiremellfs 
for electric services; 

(h) An ew1/11a1io11 tif the exte/11 to which a retail electric service i.1· subject 
to co111petitio11; 

(c) A desaipt/011 of those actions needetl to accommmlate competition in 
the 1>rovisio11 of po1e11tially competitive services; and 

(d) An evaluation ,?[ whether sufficient capadty will he amilab/e to cus­
tomers at a reasmwbfe price and will be selected by rnstomers after tire 
c·mnmission has authorized the provision of potentially competitive services 
by alternatil'e seller.1·, 

2. If the: cm11missio11 determines that sufficient capadty will 1101 he 
m'ttifalile to customers al tl reasonable price, the co111mi.1·sio11 may e.1·1ahlish 
eq11i tahle obli gatio11s fiir mstomers, electric dist ribw/011 utilities or u lie nw­
ti 11e sellers lo ensure that st~lficielll capacity is made avaifa/i/e. Any obliga­
tion tluu <iiscriminates ,ixa/11.\'t or unduly burdens a customer, a,1 electric 
distribution utilitv or w1 alternative seffer is not re,1.wma/Jle and may not be 
imposed by the ;·om111issio11. '/11e commission may, by regulation, specify 
those methods and prot:edures to ensure that sufficiem capacity is mmle 
t1w1ilable, including competitive soliciratio11.1· or other merhod or procedure 
deemed to he appropriate mu/ necessary by the commission. 

3. Each elllity provi<li11g a potentiaffy competitive ser\!ice or a 1w11co111-
petith'e service shall submit to the commission a111111ally, i11 1he format 
prescribed hy the t·o111111issio11, infornwtion that the commission determines 
is necessary to: 

(a) Monitor the del'elopment of competition to provitfe elec1ric services; 

and 
(b) tnsure the availability of miequate, reliable, efficiellf and economic 

electric service. 
Sec. 52. 1. The commission shall establish a portfolio for domestic 

energy standards that sets}i>rth the millimum percentage of the total electric­
ity sold during each cale!ldar year that mus/ be deril'ed from rent'lw1hle 
energy resources. The porlfi>lio must: 

(a) Be set at two-tenths of one percent qf the total amount of elcct1-/i'i1y 
am111ally consumed by ,·ustomers in this state he derived from renl'wa/;le 
energy sources as of January 1, 2001. 

(b) Be increased biannually thereafter by two-tenths of one percent of the 
total a111114a/ electric consumption by the customers until the starulard 
reache,1· a total of 1 percent of the total amou/11 of electridty consumed. 



(c) Be derived elllirely Jh!lll not 1t,.1·,1· 111011 50 peri'elll renewable energy 
svstems. 
· (d) Be clerivet! ji'OIII 1101 less 1/ia11 50 1ien·e11/ so/or e11ergv resources. 

(e) Be based on renewable energy credits, if ,ipplica/J/e. 
2. Each electric 111ili1v mu! alternative .1t'lll'I' that pmvides electric serv­

ia in lhfa· state slw/1 C1!1;1ply wilh the por!Ji!lio slundanl e.1·111/J/hhed by the 
commission pursuant to this section. At the end of each calendar year, the 
elec1ric wilily and al1emati\le seller shall submit a reporl, in a format 
approved by 1he co111111issio11, of the 111w111iry <){ l'l'11e11'ohle ener,:y am/ 
credits, if applicable, tlull the utility or allema1ive seller ge11era1ed, pur­
chased, sold and 1raded lo meet the .1·wmlul'lls 1!{ /lw por(fi1/io. 

3. In esrablishing 1he por(/t!lio pil!'sum!I to this section, the co111111i.1·sion 
may e.1·wh/ish a system 1!/' credits p11rs1w111 lo whil'h w1 l'lec1ric wilily and 
11/tl'IWl/ive seller may comply with the provisions 1!f' rhis .1·ec1io11, A .l'yslem 1i{ 
/'l'edit.1· must [)l'OVide tluH: 

(a) Credits are issued by renewable energy systems J<!r ever1• kilowa/1 of 
energy which it [)l'Oduces; mid 

(b) Holders of credits may trade or sell !he credits to other 1wr1ies. 
4. After the portfolio reaches I percent, the commissio11 may, upon 

notice mu/ hearing, increase the por(/i!/io l11 s111'11 (l/110!1111.1· 11,1· it d1'tenni11es 
is r,•a.1·mwhle. 

5. Jhe elfflric wilitv wul n/1emu1il'c seller shall .rnln11i1 a report to the 
t·m11missio11 Iha/ 1irm•itics i11Jim1u11ion 1-da1i11,: lo the ,·011111/i(lnce by the 
electric utilitv or a!renwtii·e seller 11•i1h t/11' 1'!'1111ir,,1111•111s of this section. 
Such reporfs · mus/ be made at leas/ w11111111/y, 1m/e,1·.1· the 1·0111missio11 by 
regulation determines that such repor1.1· 11111,1·1 l,c mwle 111ore .fi'c111u'11/ly than 
amrnallv, and must i11c!11de dC'ar 11/lll nmcise i11/im1wtiou that sets Ji!rth: 

(a) I/ the electric utility i11.1·wl/cd a n%'11't1h/~• 1'1wr,:y sy.l'tem during the 
periotl for which the repor/ is bei11g made, 1he d11t1' insta!l111ion date; 

(h) The capacity q{ renewable energy sysle111.1· of' the electric ulility or 
altenwti1•e seller; 

(c) '/1ie w11ow11 of production of energy .fi'o111 the renewahle energy sys-
tems; 

(d) The ponion 1f 1he pmduction of energy that is directly derived fmm 
renewable energy re,1·011rces; 

(e) The 411a111ity 1~f'energyfhnn re11e11'(1bfe energy systems thm is 1rw1s111i1-
ted or di:strib111ed, or both, to customers in this swte by the 11tili1y or 
altematil'e seller; and 

({) Such other information !hat the commission hv reg11/atio11 may deemed 
rele\'lmt.· 

6. Nothing in 1his sec/ion applfrs 10: 

(u) Rural eleclric coopemtive.1· c.1·tu/llished /1111'.l'lllllll to clwJ!ler 81 ofNRS; 
(b) General imprmwne!l/ ,listricts esta/,lis!i ed pur.1'1tlll!t to chapter 3 I 8 of 

NRS; or 
(c) Utilities establislied purs11l111t lo dwptcr 709 or 7 JO of NRS. 
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7. A1· used in this section: 
(t1) "Renewable energy resources" mew1s wind, solar, geothermal and 

biomass energy resources that are naturally regenerated. 
(/1) "Re11ewable energy system" means an energy system 1h01 utilizes 

1'l!11ewt1ble energy resources lo produce electricity or solar thermal energy 
.l'ystems that redua the conrnmption of electricity that was inst"lled and 
commenced operations after July 1, 1997. 

Sec. 53. The commission shall prepare a quarterly repor/ for thl' legisfo­
ll/re that assesses the development.\' in the electric industry in the State of 
Newulti. The reports mu.l't be sub111it1ed to the director of the lexislalil'e 
co1111sel bureau jiJr transmitlll/ to rhe legisla111re and 11111s1 include, but are 
1w1 limited lo, a disc11.l'sio11 1if: 

I. Whether there is e_ffec1ive competition .fi!r each pote111iafly compelifil'e 
service; 

2. 11ie compatibility of direct access for retail customers ro a/tenwtive 
seller.1· with enviro11me11wl goals; 

3. nie ejfects rif direct access for rNail customers to llllemati\'e sellers 
mi each class of r·us/Omers, compared ui 1he 11011co111peliti1•e reguflltory 
structure; 

4. The opportunities to coopemte, fomwlly or inft1rmally, 1vi1h other 
stales or rhe Federal Goven11ne111 in the implementation of e_f(t't'll\'1' <"ompeti­
tion; and 

5. Additional le,:islmio11 necessary to achieve the goals of .1·ectio11s 28 to 
53, i111:!11sive, ,if this act. 

Sec. 54. 1. J11e commi.1·sio11 shall adopt regulations that require e"c/J 
utility which provides 1elecom11umicatio11 services to: 

(a) An elementary or secmulary public ,1·chool; or 
(h) A publir· library, 

to estahlish di,1·cow11s in the mtes.fi!r the telecomm1111icatio11 senfre.1· that the 
utility provides lo that school or library. The amou/lt of the dismum 11111st be 
de1ermi1ied by the commission in a manner that is consislt'nt with the 
provisions of 47 U.S. C . . ~ 254. 

2. 11ie commi.1·sion shall adopt reg11/mio11s that require each utility which 
provides teleco1111mmicatio11 services to: 

(a) Public or private pmviders of health Cllre which serve persons in rural 
areas; or 

(b) Persons with low income ll!ld persons in rum/, insular and high-cost 
areas, 
to ensure that such provider.1· of health care mu! persons hm'e an·ess to 
telecommunication service.1· thar are reasmwhly compara/Jle fO those ,1·erv­
ices available in urban areas and that the rates jiir such services dwrgNI hy 
the utility are reasonably compamhle to those charged in the urban aretis, to 
the extent required by the pro11isio11s of 47 U.S. C. § 254. 

3. 111e cmm11issio11 shall mlopl regulations which set fonh the re411ire-
111ell/.\' for eligibility }<!r per~·mu with low income and deji11itio11s }<Jr rural, 
insular and high-cost areas. 
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4. Any regulations miopted pursuam to 1/iis section must be com·istellf 
with the provi.Iions of 47 U.S. C. § 254. 

5. As used in this section, '~mblic librarv" has the 111ea11i11g ascribed to 
ii in NRS 379.0057. . 

Sec. 55. nie provisions ofNRS 704. 820 to 704. 900, inclusive, (if this act 
do not apply to plants for generating dectrica/ e11e1xv that are lornted in 
cmmfles whose population is 100,000 or more. 

Sec. 56. 1 . . The commission may require that any pen·on who con­
structs a plam for generating electrical energy after July J, /997, to ojfer up 
to 50 percent (if the energy or capacity of the plant to all electric utilities mu/ 
altem~1tive sellers., lf the ojfer is declined, the person may e.iport the 
capacity ~;f th~ pr?Ject. 1f less than 50 percenl rif the capacity of such a plant 
sold dunng /Is first 156 months of commercial opemtio11 is sold to all 
decrric 111_ilities or alternative sellers, or both, in thi.1· .1·tatt', the applicanl 
shall rn~tfe,· the capacity of the plant to all puh!ic 11tilitil'.1' in this state. 11iis 
l'l'<~/fi,r 111u.H provide tm opportunity lo J!Uffl/{/.\'l' energv or capacity ar fair 
11u11:ket value and ensure thm 50 percent (d' rhe /oral rnpudty 1d' Ifie plant is 
avmlable fO all electric utilities mu/ alrenu11ive selfl'rs in this state. Anv 
purchase of energy or capacity as a result of the reojfer is ef/'ectii'e 84 
months after the execution of the contracts 1if purchase. , 

2. A person who constructs a plant for the generation of elec1rici1y after 
July 1_, ~997, sh_all submi_t written evidence, in a manner requireti by the 
comm1,-1·s~o11, tl ils complumce with the provisions of subsection J to the 
co1111111ssw11 and the bureau ofconrnmer protection. (f the commission finds 
that the p~rson has not complied or i.1· 1101 in compliance with the provisions 
of subsectwn 1, the co111mi.1·siu11 may .mspend the operation of the piam until 
the plant comes into complim1C·e. 

Sec. 57. The commission shall t'Xf'i'ml up lo $500,000 fimn its reserr1e 
accou/11 to provide education and i11fomu11io11al .1·1'n'ice,1· 11~a.1·.1·arv to edu­
rnte tlll~I _i1ifi1n~1 .tlw reside/Ifs in this state mi i.1'.l'Ut'.1· related 10 the pr;;vision <if 
co11:pet11n1e utillly services in this state. nw com111is.1·io11 shall l'O/ttmct with 
~n mdepe11de111 person to provide such educational and informational serv­
ices. 

Sec. 58. As used in sec/ions 58 to 63, inclusive, of this act, unless the 
conte;,;r ':thenvise requires, the words and terms defined in sections 59 and 
60 (if this act, hal'e the meanings ascribed to them in those sect ions. 

Sec. 59. "Person" includeJ' a govemme/11, a govemmental agencv and a 
polilica! subdivision qf a government. · 
. Sec. 6?. "Polelllial ly competitive service " mea11.1· a co1111w11e11t of serv­
ice relatmg to the prm,ision of natural gas to customers in this state that is 
determi~ed by the conuni.\'s/011 to be .mitahft, .ftJr purchase by cu.1·tm11en· from 
altemat1ve sellers. · 

~ Sec. 6! •. I. Upon t~e receipt ofa .1penjic reque,1·1 for an exemption by a 
~ public uuluy that supplies 11at11ral gas, the commission mt1v, to the e.Hent ft 
<.D de<'.ms nec~ss~ry, exempt any service offered by the publi;: utility from the 
N .1·:nct applu:atw11 of one or more provisions of this chap1er. Such rm exemp-

tum may be made only upon a determination by the commission, after notice 
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amt a hearing, that the service is competitive, discretionary or po1e111ia/ly 
competitive. 

2. The cm11111issio11 shall adopt regulations necessary to establish mi 
altenw1i1'e plan of regulation of a public utility that supplies natural gas mid 
that is otherwise subject to regulation pursuant to the provisio11s of this 
chapter. 711e alternative plan may include, but is not limited to, prm,isions 
1hat: 

(a) Allow adjustment (if the rates charged by the public utility during the 
period in which the utility elects the alternative plan of regula1io11. 

(b) Specify the provisions of this chapter !hat do 110! apply to a public 
ulility which elects to be regulated under the altemative plan. 

(c) Provide for flexibility of pricing for services that are discretionary, 
competitive or commercially viable. 

3. A public utility that elects to be regulated under the altenwtive plan 
established purJ·uw// to this J'ection is not subject to !he remaining prtJl'isions 
l~{ lhis chapter to the extent ;,.,pecified pursuant to this section. 

4. It is unlawful for an alternative seller to .l'ell any serl'ice relating tu rhe 
supply of natural gas to a customer for his consumption within this state 
witholll first having obwi11ed a license from the commission to tio so. 

Sec. 62. 1. Not later than January 1, /999, the com111i.1·.1·io11 shall, by 
reg11la1io11, set forth the procedures and comiitions !hat altematii•e sellers 
mu.'>·t satisfy before obtaining a license to sell potemially compctitii'e .1·er1•ices 
to customer.t in this .1·tate, including, b11t not limitl!ll to: 

(a) Saflity; 
(b) Reliability of service; 
(c) Financial reliability; 
(d) Fitnes:, to serve 11ew customers; and 
(e) Billing pmctices and customer services including the i11i1imion and 

termination of service. 
2. The commission may deny the application of a prospa·1ive allenwtive 

seller for a license, or may limit, suspend or revoke a license issued 10 an 
alternative seller, if the action is necessary lo protect the illlerests of the 
public or to enforce the provisions of this chapter or a regula1io11 of the 
commiJ'sim1. ill determining whether to take any of those w:tio11s, the 
commission may consider whether the applical/l for or holder of such a 
license, or any affiliate thereof, has engaged in activities which are incom:is­
telll with e.Dective competilio11. 

Sec. 63. 1. A customer of natural gaJ· within the service territory of a 
public utility that .mpplies natural gas who obtains his own supply (if natural 
gas or capacity on a pipeline from a person other than the public wility .fbr 
at least 30 co11ti11uo11s days may seek restoration of service from the public 
utility in accordance with the tarijjs filed pursuant to this section. 

2. · A public utility that supplies natural gas shall file a tar{{/" with the 
commission that states the 1erms and conditions under which a t·u.rtomer may 
restore hi!,· gas service from the public utility purJ·uallt to this section. The 
tariff must he reviewed by the commission and must include, without limita­
tim,: 
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(a) A procedure for reestablishing the gas service; 
(b) Melhod.~ of accoimting to be used for identifying w1tf billing actual 

costs incurrnl by the public utility for: 
( 1) Reeswblishing !iervice; 
(2) Obtaining new supplies of gas for the customers; mid 
(3) Acquiring mid maintaining the 11eces.1·ary capacity ./<Jr transporting 

the supplies of gas, if applicable; 
(c) Methodology for determining the costs ,f administration am/ overheat/ 

costs; and 
(d) Methods of accounting to determine any i11creme11ta/ costs incurred by 

the public utility to serve the customer or group of customers; 
(e) Procedures for curtailment to be used in establishing priorities of 

service; 
(j) Procedures that will he available to cu.lfomer.1· to resolve di~1mte.1· i11 

billing; and 
(g) '/11e minimum period durillg wliich the cu.1·/omer must take the resumed 

.Yervice. 
3. For the purposes ,f 1hi.Y ,1·,,1·tirm, 11 pu/Jlic 111ility may charge its actual 

cost of obtaining any additional s11pply ,f i.:a.1· lo ser1•e the re/!lmillg cus­
tomers. The commission may verify a public utilities compliance with its 
tariff filed pursuant lo this section. 

Sec. 64. NRS 704.001 is hereby amended to read as follows: 
704.00 I It is hereby declared to be the purpose and policy of the 

legisluture in enacting this chapter: 
I. To confer upon the commission the power, and tn mukc it the duty of 

the commission, to regulate public [utilities;] utili Ii es to the extellf of its 
jurisdiction; 

2. To provide for fair and impartial regulation of public utilities; 
3. To provide for the safe, ernnom ic, effic ie11t, prudent and reliable 

opcrntion and service of public utilities; mul 
4. To balance the interests of c11slomcrs and shareholders of public 

uti litics by providing pub I ic utilities with Lhc opportunity to earn a fair return 
on their investments while providing customers with just and reasonable 
rates. 

Sec. 65. 
704.010 

of Nevada. 

NRS 704. 0 IO is hereby amended to read as follows: 
"Commission" means the public I service] utilities commission 

Sec. 66. NRS 704.020 is hereby amended to read as follows: 
704.020 I. "Public utility" or "utility" includes: 
(a) Any person who owns, operates, manages or controls any railroad or 

part of a railroad as a common carrier in Lhis slale, or cars or other 
equipment used thereon, or bridges, terminals, or sidetrarks, or any docks 
or wharves or storage elevators used in connection therewith, whether or not 
they are owned by the railroad. 

(b) Telephone companies and other companies which provide telecommu­
nical ion or a related service to the public. 
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(c) Radio or broadcasting instrumentalities providing common or contract 
service. 

(d) All companies which own cars of any kind or character, used and 
operated as a part of railroad trains, in or through this state. All duties 
required of and penalties imposed upon any railroad or any officer or agent 
thereof are, insofar as applicable, required of and imposed upon the owner 
or operator of any telephone, radio and broadcasting companies, companies 
providing telecommunication or related services to the public and companies 
which own cars of any kind or character, used and operated as a part of 
railroad trains in or through this state, and their officers and agents, and the 
commission may supervise and control all such companies and persons to 
the same extent as railroads. 

2. "Public utility" or "utility" also includes: 
(a) Any person who owns, operates or controls any ditch, flume, tunnel or 

tunnel and drainage system, charging rates, fares or tolls, directly or 
indirectly. 

(b) Any plant or equipment, or any part of a plant or equipment, within 
rthc l 1his state for the production, delivery or furnishing for or lo other 
persons, including private or municipal corporations, heat, gas, coal slurry, 
light, power in any form or by any agency, water for business manufactur­
ing, ag ricullural or household use, or sewerage sc rv ice, whether or not 
within the limits of municipalities. 

(c) Any system for the distribution of liquefied petroleum gas to IO or 
more users. 
The commission may supervise, regulate and control all such utilities, 
subject to the provisions of this chapter and to the exclusion of the jurisdic­
tion, regulation and control of such utilities by any municipality, Lown or 
village, unless otherwise provided by law. 

3. The provisions oflhis chapter and the term "public utility" apply tot: 
(a) All charges connected with the transportation of persons or property, 

including icing charges and mileage charges. 
(b) AllJ all railroads, express companies, car companies, and all associa­

tions of persons, whether or not incorporated, that do any business as a 
common carrier upon or over any line of railroad within this state. 

l(c) Any common or contract carrier engaged in the transportation of 
passengers and property, except common or contract motor carriers subject 
to the provisions of chapter 706 of NRS.] 

Sec. 67. NRS 704.030 is hereby amended to read as follows: 
704.030 "Public utility" or "utility" does not include: 
I. [Persons insofar as they own, control, operate or manage motor 

vehicles operated as hearses, ambulances or hotel buses engaged in the 
transportation of persons for hire exclusively within the limits of a dty of 
this state. 

2.] Persons engaged in the production and sale of natural gas, other than 
sales to the public, or engaged in the transmission of natural ga.~ other than 
as a common carrier transmission or distribution line or system. 
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. 13.] 2. Persons engaged in the business of r11rnisl1iug, for compensa-
11011, water or services for the disposal of scwugc, or both, Lo persons within 
this state if: 

(a) They serve 25 persons or less; and 
(b) Their gross sales for water or services for Lhe di sposu ! of sewage, or 

both, umounted to $5,000 or less during the immediately preceding 12 
months. 

[4. Any common motor carrier, contract motm carrier of pussengers or 
property, or private motor carrier subject to the provisions of drnpter 706 of 
NRS. 

5. I 3. Persons not [normally] otherwise engaged in the [production and 
sale of] business of famishing, producing or scl/inl{ wutcr or scn'il'Csfor the 
di.1posal of sewage, or both, but who sc II or fun l is h wale 1· or se r l'i ce.1· Jbr the 
dispo.m/ of sewage, or hv1h, ,1s an accommndalion in an area where water 
I is I or .l't'rl'ices for !he dispo.rnl 1!f' sewai;c, OI' hot//, are not uvailable from a 
public utility, cooperative corporations and n.~sm:iu1io11.~ or polilical subdivi­
sions engaged in the business of furnishing water [.] or servias for /he 
di.1po.ml of sewage, or both, for compensation, 10 persons within the 
political subdivision. 

[6.] 4. Persons who arc engaged in the production and sulc of energy, 
including electricity, to public utilities, cities, counties or other entities 
which arc reselling the energy to the public. 

17. J 5. Persons who arc subject to the provisions of NR.S 590.465 to 
590.645, inclusive. 

f8.] 6. Persons who are engaged in the sale or use of special fuel as 
defined in NRS 366.060. 

7. Per:mns who are lil'ensed as 11/ternatil'e sellers to pmvidc elcclric 
services. 

8. Persons who provhle 1w1tcr ji·m11 H'tlfer .1·ton1ge, trm1s111i.1·sivn mul 
treatment faciliti1:s if those ]lu·ilitie,1· arc Jin· the .1·1omge, 1rm1s111/ssio11 or 
trca1111cn1 of waler from mining opaatio11.1·. 

Sec. 68. NRS 704.032 is hereby amc1ulcd lo read as follows: 
704.032 The commission on economic development may participate in 

proceedings before the public [service] utilities commission of Nevada 
concerning a public utility in the business of supplying electricily or natural 
gas lo advocate the accommodation of the state plan for industrial dcvelop­
!nent and diversification. The comm1.ssion on economic development may 
1111ervene as a matter of right in a proceeding pursuant tn NR.S 704.736 to 
704.755, inclusive. 

Sec. 69. NRS 704.033 is hereby amended to read as follows: 
704. 033 l . The commission sh al I I c v y and co! kc I au an mml assess­

ment from all public utilities subject lo the jurisdiction of the commission. 
2. Except as otherwise provided iu subscc1ion 3, Lhe annual assessment 

must be: 
(a) For the use of the commission, not more thau 3.50 mills; and 
(b) For the use of the consumer's advocate [,/ of the bureau of consumer 

11m11:ctio11 ill the office of the attomey general, not more than O .'7 5 mil ls, 
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on each dollar of gross operating revenue derived from the intrastate opera­
tions of such utilities in the State of Nevada, except that the minimum 
assessment in any l year must be $JO. The total annual assessment must he 
not more than 4.25 mills. 

3. For railroads the total annual assessment must be the amouut levied 
for the use of the commission pursuant to paragraph (a) of subsection 2. The 
levy for the use of the consumer's advocate must not be assessed against 
railroads. 

4. The gross operating revenue of the utilities musL be determined for the 
preceding calendar year. In the case of: 

(a) Telephone utilities, except as provided in paragraph (c), the revenue 
shall be deemed to be all intrastate revenues that are considered by the 
commission for the purpose of establishing rates. 

(b) Railroads, the revenue shall be deemed to be the revenue received only 
from freight and passenger intrastate movements. 

(c) All public utilities, the revenue docs not include the proceeds of any 
commo<lity, energy or service furnished to another public utility for resale. 

Sec. 70. NRS 704.035 is hereby amended to read as follow.~: 
704 .035 I. On or before June I of each year, the commission shall mail 

revenue report forms to all public utilities under its _jurisdiction, 10 the 
address of those utilit ics m1 tile with the commission. The rev en uc report 
form serves as notice of lhc con uni ssion' s intent to assess Lhe uti Ii ties, but 
failure to notify any utility docs not invalidate the assessmem with respect 
thereto. 

2. Each public utility subject to the provisions of NRS 704.0D shall 
complete the revenue report referred to in subsection I, compute the assess­
ment and return the completed revenue report to the commission accompa­
nied by payment of the assessment and any penalty due, pursuant to the 
provisions of subsection 5. 

3. The assessment is due on July I of each year, but may, at the option of 
the public utility, be paid quarterly on July I, October I, January I and 
April I. 

4. The assessment computed by the utility is subject to review and audit 
by the commission, and the amount of the assessment may be adjusted by the 
commission as a result of the audit and review. 

5. Any public utility failing to pay the assessment provided for in NRS 
704. 03 3 on or before August I , or if paying quarterly, on or before August 
I, October I, January 1 or April I, shall pay, in addition to such assessment, 
a penalty of I percent of the total unpaid balance for each month or portion 
thereof that the assessment is delinquent, or $ I 0, whichever is greater, hut 
no penalty may exceed $1,000 for each delinquent payment. 

6. When a public utility sells, transfers or conveys substanLial!y al! of its 
assets or certificate of public convenience and necessity, the conunission 
shall determine, levy and collect the accrued assessment for the current year 
not later than 30 days after the sale, transfer or conveyance, unless the 
transferee has assumed liability for the assessment. For purposes of this 
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subsection the jurisdiction of the commission over the selhng, transferring 
or conveying public utillty continues until it has paid the assessment. 

7. The commission may bring an appropriate action in its own name for 
the collection of any assessment and penalty which is nol paid as provided in 
this section. 

8. The commission shall, on a quarterly basis, transfer to the account for 
the consumer's advocate of the bureau of consumer protection in the office of 
the attorney general that portion of the assessments collected which belongs 
Lo the consumer's advocate. 

Sec. 71. NRS 704.110 is hereby amended to read as follows: 
704.1 JO Except as otherwise provided in NRS 704.075 or as otherwise 

provided by the commission pursuant to NRS 704.095 or 704.097: 
l. Whenever there is filed with the commission any schedule stating a 

new or revised individual or joint rale, fare or charge, or any new or revised 
individual or joint regulation or practice affecting auy rate, fare or charge, 
or any schedule resulting in a discontinuance, modification or restriction of 
service, the commission may, upon complaint 01 upon its own motion 
without complaint, at once, wi1hout i.11\swcr or formal pleading by the 
interested utility, investigate or, upon reasonable notice, conduct a hearing 
concerning the propriety of the rate, fare, charge, classification, regulation, 
discontinuance, modification, restriction or practice. 

2. Pending the investigation or hearing and the decision thereon, the 
commission, upon delivering to the utility affected thereby a statement in 
writing of its reasons for the suspension, may suspend the operation of the 

1 

schedule and defer the use of the rate, fare, charge, classification, regula­
tion, discontinuance, modification, restriction or practice, buL not for more 
than 150 days beyond the time when the rate, fare, charge, classification, 
regulation, discontinuance, modilication, restriction or practice would oth­
erwise go into effect. 

3. Whenever there is filed with the cmHmission any ~chedule stating an 
increased individual or joint rate, fare or charge for service or equipment, 
lhe public utility shall submit with ils application a statement showing the 
recorded results of revenues, expenses, investments and costs of capital for 
its most recent 12 months for which data were available when the application 
was prepared. During any hearing concerning the increased rates, fares or 
charges deterrniucd by the commission to be necessary, the commission 
shall consider evidence in support of the increased rates, fares or charges 
based upon actual recorded results of operations for the same 12 months, 
adjusted for increased revenues, any increased investment in facilities, 
increased expenses for depreciation, certain other operating ex pens es as 
approved by the commission and changes in the costs of securities which are 
known and are measurable with reasonable a~curacy at the lime of filing and 
which will become effective within 6 months lifter the las1 month of those 12 
months, but no new rates, fares or charges may be placed into effect until the 
changes have been experienced and certified by the utility to the commis­
sion. The commission shall also conside1 evidence supporting expenses for 
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depreciation, calculated on an annual basis, applicable to major components 
of the public utility's plant placed into service during the recorded test 
period or the period for certification as set forth in the application. Adjust­
ments to revenues, operating expenses and costs of securities must be 
calculated on an annual basis. Within 90 days after the filing with the 
commission of the certification required in this subsection, or before the 
expiration of any period of suspension ordered pursuant to subsection 2, 
whichever time is longer, the commission shall make such order in reference 
to those rates, fares or charges as is required by this chapter. 

4. After full investigation or hearing, whether completed before or after 
the date upon which the rate, fare, charge, classification, regulation, discon­
tinuance, modification, restriction or practice is to go into effect, the 
commission may make such order in reference to the rate, fare, charge, 
classification, regulation, discontinuance, modification, restriction or prac­
tice as would be proper in a proceeding initiated after the rate, fare, charge, 
classification, regulation, discontinuance, modification, restriction or prac­
tice has become effective. 

5. Whenever an application is filed by a public utility for an increase in 
any rate, fare or charge based upon increased costs in the purchase of fuel or 
power, and the public utility has elected to use deferred accounting for costs 
of the purchase of fuel or power in accordance with the commission's 
regulations, the commission, by appropriate order after a public hearing, 
shall allow the public utility to clear the deferred account not more often 
than every 6 months by refunding any credit balance or recovering any debit 
balance over a period not to exceed I year as determined by the commission. 
The commission shall not allow a recovery of a debit balance or any portion 
thereof in an amount which would result in a rate of return in excess of the 
rate of return most recently granted the public utility. 

6. Except as otherwise provided in subsection 7 or in NRS 707 .350, 
whenever a general rate application for an increased rate, fare or charge for, 
or classification, regulation, discontinuance, modification, restriction or 
practice involving service or equipment has been filed wilh the commission, 
a public utility shall not submit another general rate application until all 
pending general rate applications for increases in rates submitted by that 
public utility have been decided unless, after application and hearing, the 
commission determines that a substantial financial emergency woul<l exist ir 
the other application is not permitted to be submitted sooner. 

7. A public utility may not file an application to recover the increased 
cost of purchased fuel, purchased power, or natural gas purchased for resale 
more often than once every 30 days. 

8. A utility facility identified in a 3-year plan submitted pursuant to N RS 
704.741 [or 704.755] and accepted by the commission for acquisition or 
construction pursuant to NRS 704. 751 [or 704. 755] and the regulations 
adopted pursuant thereto shall be deemed to be a prudent investment. The 
utility may recover all just and reasonable costs of planning and constructing 
such a facility. [For the purposes of] As used in this subsection, "utility 
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facility" has the meaning use ribed to it in su bsecl ions I I, 2 and 3 I and 2 or 
NRS 704.860. 

Sec. 72. NRS 704. 130 is hereby a 11w11dcd tu read as follows: 
704. 130 I . All rules, I fares,] charges, class i !kations and joint rates 

fixed by the commission are in force, and are prima facie lawful, from the 
date or the order until changed or modified by the commission, or pursuant 
to NRS 703.373 to 703.376, inclusive, 

2. All regulations, practices and service prescribed by the commission 
must be enforced and c1re prima facic reasonable unless suspended or found 
otherwise in an action brought for the purpose, pursuant to the provisions of 
NRS 703.373 to 703.376, inclusive, m unlil changed or modified by the 
commission itself upon satisfm.:tory showing made, or by the public utility 
by filing a bond pursuant to NRS 703.T74. 

Sec. 73. NRS 704. 185 is hereby amended to read as follows: 
704 .185 L A public utility I which puiclrnses fuel, including] that sup­

plies natural gas for resale [, or power! may record upon its books and 
records all cost increases or decreases in { fuels or purchased power I the cost 
of the gas in deforre{I accounts. A11y public utility llwl supplies 1w111ml !?(I.I' 
which utilizes deferred accounting to n::llect changes in costs of I fuels and 
purchased powcrl gas shall include iu its annual rq1ort to the conunission a 
statement showing the allocated rate of return for each of its operating 
departments in Nevada which uses deferred accounting. 

2. If the rate of return for any department using deferred accounting is 
greater than the rate of return allowed by the commissiou in Lhe last rate 
pmceeding, the commission shall order the utility that .1·11pplies natural gas 
which recovered any deferred [fuel and purchased powerl costs of gas 
through rates during the reporte{l periud to trnnsrcr w the next energy 
adjustment period that portion of such recovered amounts which exceeds the 
authorized rate of return. 

Sec. 74. NRS 704 .190 is hereby a111cndcd hi read as follows: 
704. 190 1. Every public utility operating in this slc1lc shall, whenever 

an accident occurs in the conduct of its opcratiou causing death, give prompt 
notice thereof to the commission, in such manner a11d within such time as 
the commission may prescribe. If in its judgment the public interest requires 
it, the commission may cause an investigation to be made forthwith of any 
accident, at such place and in such manner as the commission shall deem 
best. 

2. Every such public ltti!ity shall report to the cm11mission, al the time, 
in the manper and on such l'orms as the crn11111ission shall by its printed rules 
and regulations prescribe, all accidl'.nls happening iu thi~ stale and occurring 
in, 011 or about the premises, plant, i11s1rumentali1y or facility used by any 
such lllility in the conduct ol' its lmsiuess. 

.1. The commission shall [prnmulgalc andl adopt all reasonable rules and 
reg ulatious necessary for the ad mini stra lion and en force1 ne nt of this sec ti on, 
Such rules and regulations [shall in c1ny event] mw.t require that all accidents 
required to be reported herein [ shall! be reported to the commission at least 
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once every calendar month by such officer or officers of the utility as the 
commission shall direct. 

4. The commission shall adopt and utilize all accident report forms, 
which forms shall be so designed as to provide a concise and accurate report 
of the accident and which report shall in any event show the true cause of the 
accident. The accident report forms adopted for the reporting of railroad 
accidents shall be the same in design as near as may be as the railroad 
accident report forms provided and used by the llnterstate Commerce 
Commission.] Surface Transportation Board. 

5. If any accident reported to Lhe commission shall be repmted by the 
utility as being caused by or through the negligence of an employee and 
thereafter such employee is absolved from such negligence by the utility and 
found not to be responsible for the ace ident, such fact [ shall J must be 
reported by the utility to the commission. 

6. All accident reports herein required [shall] must be filed in the o!Iicc 
of the commission and there preserved. Notwithstanding any other provi­
sions of law, neither any accident report made as required by this chapter, 
nor any report of the commission made pursuant to any acciden1 investiga­
tion made by it, [shall be] is open to public inspection or disclosed to any 
person, except upon order of the commission, nor (shall] may either or any 
of the reports, or any portion thereof, be admitted as evidence or used for 
any purpose in any suit or action for damages growing out or any matter 
mentioned in the accident report or report of any such investigation. 

Sec. 7 5. NRS 704. 210 is hereby amended to read as follows: 
704.210 The commission may: 
I. Adopt necessary and reasonable regulations governing Lhe procedure, 

adm in isl ration and c II forcemcnt or the prov is ions of this chapter, subj cct to 
the provisions of NRS 416. 060. 

2. Prescribe classifications of the service of all public util i tics and, 
except as otherwise provided in NRS 704.075, fix and regulute the rates 
therefor. 

3. Fix just and reasonable charges for [transportation or all intrastate 
freight and passengers, accommodations in sleeping cars and all matter 
carried by express companies within the state, for the transportation of 
messages by telegraph companies,] and the rates and toll1, for the use of 
telephone lines within the state. 

4. Adopt just and reasonable regulations for the apportionment of all 
joint rates and charges between public utilities. 

5. Consider the need for the conservation of energy when acting pu mu­
ant to the provisions of subsections I, 2 and 3. 

Sec. 76. NRS 704.223 is hereby amended to read as follows: 
704.223 I. If a business with a new industrial load has been certified 

by lhe commission on economic development pursuant to NRS 231.139, the 
public [service] utilities commission of Nevada may authorize a public 
utility that furnishes electricity for the business to purchase or transmit a 
portion of the electricity provided to the business to reduce the overall cost 
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of the elect_ricity to_ lhe business. The purchases of electrici1y may be made 
by t?e b~~1ness wnh the new industrial load, by agreement between the 
pub_hc utI!1ty and the business or by the public utility on behalf of the 
busu~e.ss, and must be made in accordance with such rates, terms and 
conditions as are established by the public [service/ 11tili1ies commission of 
Nevada. 

2.. If additional facilities are determined by the affected utility to be 
~eq_u~red as the result of authorization granted pursuant to subsection 1, the 
fac1ht1e~ must be constructed, owned and operated by the affected utility. 
The busm~ss must agr~e as _a cond_ition ~o the aurhorization granted pursuant 
to subsection I to contmu~ Jts busmess m operation in Nevada for 30 years. 
The a?~eement must require appropriate security for the reimbursement of 
the utility for the remaining portion of the vahJe of the facilities which has 
•~

0 t_ ~~en depreciated by the utility and will not he mitigate<] by use of the 
!ac_1l1t1es for other customers in the event that the lm~iucss, or i1s successor 
m rnterest, docs not rc111ui11 in operation for 30 years. 
, 3. ~othi11g in this section authorizes the Federal Energy Regulatory 

Conun1ss1~n to orde~ the purchase or transmittal of electricity in the manner 
descnbed m subsection I. 

, 4 .. All ~f. t_he rules,_ r~gulations and statutes pertaining to the public 
[service] utilities comm1ss1on of Nevada and public utilities apply to actions 
taken pursuant to this section. 

_5. Any authorization granted by the public [service] utilities commission 
oJ Nevada_ pursuant to (~1is section must include such terms lllld conditions as 
the comm1ss1011 dctcrmmes arc necessary to ensure that the rntes or charges 
asse~s~d to oth_er customers of the public utility do not subsidize the cost of 
prov1dmg service lo the business. 

Sec. 77. NRS 704.275 is hereby amended to read as follows: 
704.275 The commission shall determine whelhcr a hearing must be 

~~Id_ -~~en, the proposed c~a11gc by a public utility furnishing telephone 
~ci vice m any schedule statmg a new or revise<] individual or joint rate [ 
farcJ. or ch_ar~e, or any new or revised individual or joint regulation 

0
; 

practice aflectmg any rate [, fare] or charge, will result in an increase in 
annual gro~s re;enue as certified by the applicant of $50,000 or 10 percent 
of the applicant s gross revenue, whichever is less, 

Sec, 7 8. N RS 704. 3 10 is hereby amended to read as follows: 
7_04 ·: 10 1. Whenever any person, company, corporal ion or association 

~hieh 1
~ _not en~aged in ~usiness as a public utility as defined by this chapter, 

and which does not furnish, sell, produce or deliver to others lighl, heat [, 
f?ower or water,] or power, under a franchise rcecivc,I from [1hcl this state or 
Imm ~ny county or municipality within (lhc state, shall bcl this stale, i's 

~ ah!c, from any surplus beyond the needs or requirements of its own busi­
CJ 11

ess,_ and, [sha~l desire l t/e.,,·in?· t~> sell, produce, fumish and deliver to any 
C.D othei, J~erson: company, assoc1at10n or corporation any lig,ht, heat I, power 
•..J o, water, such] or power, the person, company, association or corporation 

shall apply to the commission for authority to sell, produce, furnish or 
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deliver any such surplus light, heat [, power or water,] or power, and shall 
submit to the commission the proposed contract by which such light, heat[, 
power or water J or power is to be sold, furn is~ed, produc~d. or de~ i vered: 

2. The commission shall thereupon ascertam whether 1t 1s advisable 111 

the public interest that [such] the contract be executed and, if the commis­
sion [shall approve such] approves the contract, then [su~h] the pers_on, 
company, corporation or association [shall have] has the nght to furn1s~, 
sell, produce and deliver such light, heat [, power or water] or power 111 

accordance with the terms of [such] the contract, and !shall] tloes not 
thereby become a public utility within the meaning of this chapter, nor [shall 
it be] is it subject to the jurisdiction of the commission. 

Sec. 79. NRS 704.340 is hereby amended to read as follows: 
704.340 I. Subject to the provisions of subsection 3, a municipality 

constructing, leasing, operating or maintaining any public utility or a trust 
created for the benefit and furtherance of any public function pursuant to the 
provisions of general or special law, [other than a trust which undertakes to 
provide transportation by use of a motor vehicle as_ a common or contract 
carrier] is not required to obtain a certificate of pubhc convenience, but any 
trust sl; created which undertakes the operation of a public utility shall first 
submit a certified copy of the trust documents or prepared trust documents to 
the commission together with a detailed explanation of the purposes, scope, 
area to be affected and such other pertinent information necessary to assist 
the commission in making a determination as to whether the service pres­
ently being offered by any existing public utility would be unreasonably 
impaired by the approval of such trust documents. 

2. The commission shall, after investigation and hearing on any contem­
plated trust coming within the provisions of subsection I, s_u_bmit a re~~rt of 
its findings and reasons therefor to the state and each poht1ca! subd1v1s10n 
within which such trust contemplates operation. Such trust [shall] does not 
become effective unless and until written approval has been given by the 
commission. 

3. If a municipality assumes operation and control of a package plant _for 
sewage treatment pursuant to the provisions of NRS 445A:55_5 ~r ~ubsect1on 
2 or 3 of N RS 268 .4 l05, the plant is exempt from the Junsd1cuon of the 
commission only for the period of time the municipality continues the 
maintenance and operation of the plant. The certificate of public conven­
ience as it applies to that plant is suspended for that period of time. 

Sec. 80. NRS 704.640 is hereby amended to read as follows: 
704.640 Any person who: . 
I. Operates any public utility to which NRS 704.005 to_ 704. ?5 I, m~lu­

sivc and sections 58 to 63, inclusive, of this act, applies without lust 
obta,ining a certificate of public convenience and necessity or in violation llf 
its terms; 

2, Fails to make any return or report required by NRS 704.[Hl.'i to 
704. 75 I , inclusive, and sections 58 to 63, inclusive, of this acl, or by the 
commission pursuant to NRS 704.005 to 704.751, inclusive(;] am/ sel·ticms 
58 to 63, inclusive, of this act,· 
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3. Violates, or procures, aids or abe1s the violating of any provision of 
NRS 704 .005 to 704. 751, inclusive I;] 1111d sections 58 lo 63, inclusive, of 
this acl; 

4. Fails to obey any order, decision or regulation or the cm1tmission; 
5. Procures, aids or abets any person in his !i1ilurc to obey the order, 

decision or regulation; or 
6. Advertises, solicits, proffers bids or otherwise holds himself out to 

perform as a public utility in violation of any of the provisions of NRS 
704,005 to 704. 7 5 I , inclusive, and sect ions 58 to 63, i11c/11.1·i l'C, tf this 
act, 
slrnll be tined not more than $500. 

Sec. 81 . NRS 704. 669 is hereby amended to read as fol lows: 
704. 669 I. Except as otherwise provided i II su bsectj on 2 , every corpo­

ral ion or other person who sells geothermal energy to the pub] ic is affected 
with a public interest, is a public utility and is suhjccl to the jurisdiction and 
control of the commission. The authmity ol' the co111rn i~sion to rcgulute such 
persons is limited to the authority grante,1 hy this sec!iou and NRS 704.033 
aud 704.035. 

2. This section does not apply to any cmporation or other person 
described iu subsection [6] 4 of NRS 704.030 or to any political subdivision 
of the state authorized to sell energy to the pub I ic. 

3. The commission shall adopt just and n::asonab!e regulations governing 
the sale of energy from geothermal resources to the public. The regulations 
must prnvitlc for a system of operating permits which: 

(a) May nnt he denied because the area which the applic,ml proposes to 
serve is already being served by a gas tll' electric utility. 

(h) Muy not convey an exclusive right to supply gcotlicrnml cungy in the 
area which the applicant propmcs to serve. 

( c) Specify in each case tl1e geographic area in which the applicant 
reasonably can provide the services authorized in the permit. 

(d) Require the applicant to enter i 1110 a con I rnrt with each customer 
served by the utility. The form and scope ol the contract must be subject to 
review and approval of the commission. The contract must siiecify at least: 

( I) The period or 1i111e during which servic1! will be provided. The 
contract must provide for a period of al least :l years unless such a provision 
is expressly waived hy the customer. 

(2) The rates or the formula for determining rates 10 be charged during 
the term of the contracl. 

(3) That the utility will submit to hiudi11g arbitration, pmsuant 10 
chapter 38 of NRS, matters relating to damages suffered hy the rnstomer as a 
result of a disruption in service and that i11 any such arbitra1io11, the utility is 
I ia hlc tiH damages unless i l establishes that the ti isru pl ion was mused by 
c irClunstances beyond its control, or another afllrmative defense, or estab-
1 ishcs that it was not negl 1gent. 

4. Before issuing an operating permil the commission must tind that: 
(u) The applicant is lit, willing and able 10 provide the services authorized 

in the permit. 
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(b) The applicant has tested the geothermal reservoir to determine 
whether it appears to be capable of providing sufficient energy to supply the 
intended uses. 

(c) The system which the applicant intends to use to produce and distrib­
ute the heat meets appropriate standards. 

5. The commission has continuing authority to regulate the utilities 
described in this section to ensure that each utility adheres to the conditions 
set forth in its operating permit and that the utility provides adequate 
services. 

Sec. 82. N RS 704. 7 55 is here by amended to read as follows: 
704. 755 { I. J A utility which supplies natural gas in this state shall l, 

periodically, asJ.fi/e annually with the commission, in a formal prescribed by 
the commission, [submit to the commission a plan] an informatimwl report 
which describes: 

l(a)] /. The anticipated demand for natural gas made on its system by 
its customers; 

[(b)] 2. The estimated cost of supplying natural gas sufficient to meet 
the demand and Lhe means by which the utility proposes to minimi1.e that 
cost; (and 

(c) j 3. The sources of planned acquisitions of natural gas, including an 
estimate of the cost and quantity of the acquisitions to be made from each 
source and an assessment of the reliability of the source [. 

2. The commission shall, by regulation, provide for the procedure and 
schedule for and the contents and method of preparing, reviewing and 
approving the plan. 

3. The costs of preparing the plan are allowable expenses of the utility 
for the purpose ol' establishing rates. The commission may provide for the 
timely recovery of those costs. 

4. The application of this section is limited to any public utility in the 
business of supplying natural gas which has an annual operating revenue in 
this state of $10,000,000 or more.I; and 

4. Sign~ficwu operational or capital requirements of the utility related to 
its provision of gas service in this state. 

Sec. 83. NRS 704.820 is hereby amended to read as follows: 
704.820 NRS 704.820 to 704.900, inclusive, and sec/ions 55 and 56 of 

this act shall be known and may be cited as the Utility Environmental 
Protection Act. 

Sec. 84. NRS 704.825 is hereby amended to read as follows: 
704. 825 1. The legislature hereby finds and declares that: 
(a) There is at present and will continue to be a growing need for electric, 

gas and water services which will require the construction of new facilities. 
It is recognized that such facilities cannot be built without in some way 
affecting the physical environment where such facilities are located. 

(b) It is essential in the public interest to minimize any adverse effect upon 
the environment and upon the quality of life of the people of the state which 
such new facilities might cause. 
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(c) Present laws and practices relating to the location of such utility 
facilities should be strengthened to protect envirnnmental values and to take 
into account the total cost to society of such facilities. 

(d) Existing provisions of law may 1101 provide udequatc opportunity for 
nat ura 1 persons, groups interested in co11se rva1 ion and the protect ion of the 
environment, state and regional agencies, local governments and other 
public bodies to participate in [any and ull p1m:ccdi1_1gs before the public 
service commission of Nevada] proaedings rcgurdmg the locat10n and 
con st ruction of major facilities. 

2. The legislature, therefore, hereby declares that i 1 L~ the purpose of 
NRS 704.820 to 704.900, inclusive, to provide a forum for the expeditious 
resolution of all matters concerning the location and construction of electric, 
gas and water transmission lines and associated foci!itics. 

Sec. 85. NRS 704.850 is hereby amended to reud as follows: 
704.850 ''Person'' includes a 1wtuml per.I·m1, l'Olporation, 11art11ership, 

pu/Jlic utility, government, I al governmental ugency , I and a I political 
subdivision of a government I, I and any other e111i1y that seeks /0 con.'l·truct a 
utility facility. . 

Sec. 86. NRS 704.855 is hereby amended to read as tollows: 
704.855 1. "Public utility" or "utility" includes those public utilities 

defmed in NRS 704.020 and not excluded by NRS 704.030 and any 011 
pi pcli ne carrier described and regulated under chapter 70_8 of N RS. 

2. {" Public utility" a \so includes any corporat10n w h1ch: 
(a) Is a parent or an alliliated corporation of a public utility or a subsidiary 

of that parent or aflil iatcd corporation; and 
(b) Owns, independently or in combination with any other public utility, a 

one-third interest in a utility l'udlity. 
3.] "Public utility" does not include plants or equipment used to gener­

ate electrical energy that is wholly consumed on the premises of and by the 

prrn..luccr thereof. , 
Sec. 8 7. NRS 704. 860 is hereby amended to read as follows: 
704. 860 "Utility facility" means: 
I. Electric generating plants and their associated facilities; 
2. Electric transmission lines and transmission substations designed to 

operate at 200 kilovolts or more, and not required by local ordinance to be 
placed underground when constructed outside any incorporat~d city; . 

3. Gas transmission Ii nes, storage plants, compressor stat tons and their 
associuted facilities when constructed outside any incorporated city; 

4. Telephone and telegraph equipment buildings, their associuted facili­
ties and the sites thereof, when constructed on1 side any iucorporated city; 

5. Water storage, transmission and trcatmenl facilities I;] , other than 
Ji1cilities for the storage, tra11smi.1·.1·ion or tret11me11t of wale/' .fi"0111 mining 
operations; and 

6. Sewer transmission and treatment fad I it ies. 
Sec. 88. NRS 704.870 is hereby amended to read as follows: 
704.870 I. A (public utility which] person who applies for a permit 
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must file with the commission an application, in such form as the commis­
sion prescribes, containing: 

(a) A description of the location and of the utility facility to be built 
thereon; 

(b) A summary of any studies which have been made of the environmental 
impact of the facility; and 

(c) [A statement explaining the need for the facility; and 
(d)] A description of any reasonable alternate location or locations for the 

proposed facility, a description of the comparative merits or detriments of 
each location submitted, and a statement of the reasons why the primary 
proposed location is best suited for the facility . [; 

(e) A summary of the examination of conservation measures and alterna­
tive sources of energy which was made before the construction of a facility 
using fossil fuel; and 

(f) Such other information as the applicant may consider relevant or as the 
commission may by regulation or order require.] 
A copy or copies of the studies referred to in paragraph (b) must be filed 
with the commission and be available for public inspection. 

2. IA person who is not a public utility and who applies for a permit 
must file with the commission an application, in such form as the commis­
sion prescribes, containing: 

(a) A description of the location and of the utility facility to be built 
thereon; 

(b) A summary of any studies which have been made of the environmental 
impact of the facility; and 

(c) Such other information as the applicant may consider relevant. 
3. J A copy of the application must be filed with the administrator of the 

division of environmental protection of the state department of conservation 
and natural resources. 

{4. I J. Each application must be accompanied by: 
(a) Proof of service of a copy of the application on the clerk of each local 

government in the area in which any portion of the facility is to be located, 
both as primarily and as alternatively proposed; and 

(b) Proof that public notice thereof was given to persons residing in the 
municipalities entitled to receive notice (under] pursuant to paragraph (a) by 
the publication of a summary of the application in newspapers published and 
distributed in the area in which the utility facility is proposed to be located. 

Sec. 89. NRS 704.885 is hereby amended to read as follows: 
704.885 I. The parties to a permit proceeding include: 
(a) The applicant. 
(b) The division of environmental protection of the state depurtmcnt of 

conservation and natural resources. 
(c) Each local government entitled to receive service of a copy of the 

application [under subsection 4] pursuant to subsection 3 of NRS 704.870, 
if it has filed with the commission a notice of intervention as a party, within 
(45] 30 days after the date it was served with a copy of the application. 
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(d) Any person residing in a local government entitled lo receive service 
of a copy of the application [under subscL:lion 4] p111"s11a11t to subsection 3 of 
NRS 704.870, if such a person has petitioned the commission for leave to 
intervene as a party within [45] 30 days after the dale of the published notice 
and if the petition has been granted by the commissiou for good cause 
shown. 

(e) Any domestic nonprofit corporation or assodalion, funned in whole or 
in part to promote conservation of natural beauty, to protect the environ­
ment, personal health or other biological v.ilues, to preserve historical sites, 
to promote consumer interests, to represent commerci.il .ind industrial 
groups, or to promote the orderly development of the areas in which the 
facility is to be located, if it has filed with the commission a no!ice of intent 
to he a party within [45] 30 days after the date of the published notice. 

2. Any person may make a Jim ited appca ranee in the prncce<li ng by Iii ing 
a statemc1ll of position within \4:'i I 30 days al'tcr the date of the published 
uolice. A statement filed by a person making a li111iteu appearance becomes 
part of the record. No person making a limited appearance has the right to 
present oral testimony or c ross-exa 111i ne w i 111esse:;. 

3. The commission may, for good cause sl1own, gra11t a pctilion for leave 
fO intervene as a party to participate in subsc<1ue11t phases iif the proceeding, 
tiled by a municipality, government agency, persou or organization who is 
idcll! i 1i ed in paragraph ( c), ( d) or ( e) of subsection J , hut who failed to file in 
a timely manner a notice of intervention, a petition for leave to intervene or 
a notice of intelll to be a pal'ly, as the case may be. 

Sec. 90. NRS 704.890 is hereby amended to read as follows: 
704.890 1. [The) Wit/1i11 150 days after a pnson hasjile,i ,111 applica­

tion }<H a permit, the commission shall render a decision upon the record 
either granting or denying tl1e application as tiled, or granting it upon such 
terms, conditions or modificatious of the construction, operallon or mainte­
nance of the utility facility as the commission deems appropriate. 

2. The commission may not grant a permit for the coustruction, opera-
1ion and maintenance of a utility facility, either as proposed or as modified 
by the commission, to a [public uLilityl person unless it finds and deter­
mines: 

(a) l'fhe basis for the need of the facility; 
(b)] The nature of the probable effect on the environment; 
[(c)l (b) That the facility represents the minimum adverse effect on the 

environment, considering the state of availnb!e technology a1ul the nature 
aud economics of the various alternatives [, and other pertinent consider­
ations;] ; 

I {d)I (c) That the location of the facility as proposed conforms to appli-
j-.i. cable slute uml local laws and regulations issued thereunder; mul 
~ I( e) l (d) That the facilil y w i II serve the public interest , [ ; and 
O (t) That if the facility or a part thereof is intended to meet lhe require-
0 ments of customers iu this state for electricity, it is included in the utility's 

plan to iilcrease its supply of electricity or decrease the demands made on its 
system by its 
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3. The commission may not grant a permit for the construction, opera .. 
tio11 and maintenance of a utility facility, either as proposed or as rnodlflcd 
by the commission, to a person other than a public utility unless it finds and 
determines: 

(a) The nature of the probable environmental impact; and 
(b) That the location of the facility as proposed conforms 10 applicable 

state and local environmental laws and regulations issued thereunder. 
4.] 3. If the commission determines that lhe location of all or a part of 

the proposed facility should be modified, it may condition iLs permit upon 
such a modification. 

[5.] 4. A copy of the order and any opinion issued with it must be 
served upon each party. 

J6. The commission may require that any person applying for a permit 10 

construct a plant for generating electrical energy offer the energy or capacit} 
of the project to all public utilities in this slate which primarily serve retail 
customers. If the offer is declined, the applicant may export the capacity of 
the project. If less than 50 percent of the capacity of such a project sold 
during its first 156 months of commercial operation is sold to public utilities 
in this slate, the applicant shall rcoffer the capacity of the project to all 
public utilities in this state. This reoffcr must provide an opportunity lo 
purchase energy or capacity at fair market value and ensure that :'iO pcrcc11t 
of 1hc total capacity of the project is available to public utilities in this state. 
Any purchase of energy or capacity as a result of the reolfer is effective 84 
months after the execution of the contracts of purchase.] 

Sec. 91 . NRS 704. 891 is hereby amended to read as fol lows: 
704. 891 Any person other than a public utility who receives a permit 

pursuant to subscctiou [3] 2 of NRS 704.890 shall, on or before the date on 
which construction of a utility facility is commenced and on a date no later 
than 12 months before the scheduled date of commercial operation of that 
facility, file with the commission reports which contain: 

1. The location, nature and capacity of that facility; 
2. The anticipated date for commercial operation of that facility; 
3. In formation regarding whether any pub\ ic utility in th is state has 

contracted for the purchase of the capacity or other services of that facility; 
and 

4. Information regarding whether any capacity or other services of that 
facility is available for purchase by public utilities in this stale. 

Sec. 92. NRS 704.950 is hereby amended to read as follows: 
704. 950 1. The tenant of a lot in a mobile home park or occupant of a 

dwelling in a company town who believes that the landlord or owner has 
violated the provisions of NRS 704.930, 704.940 or 704.960 may rnmplain 
to the division of consumer [relations] complaint resolution of the cmnmis• 
sion. The division shall receive and promptly investigate the complaint. If 
the division is unable to resolve the complaint, the division shall transmit the 
complaint and its recommendation to the commission. 

2. The commission shall investigate, give notice and hold a hearing upon 



the complaint, applying lo the ex1cnt prai:licahle the procedures provided for 
complaints against public utilities in chapter 70J 01· NRS. 

3. If the commissio11 Jinds that tl1c landlord or the mohile home park or 
owner of the company town has violated the prnvi~inus or NRS 704.930, 
704.940 or 704.960, it shall order him ll> cease and desist lrom any further 
violation. If the violation involves an owrchargc l,ll· a service, lhe commis­
sion shall determine the amount of the overcharge and order lhe landlord or 
owner to return that amount to the tenanl or occupant within a specilied 
lime. 

4. If the landlord or owner fails 01· refuses lo nm1ply with its order, the 
commission may compel compliance hy any appropriate civil rcmctly avail­
able to ii under this charHeL For lhe purposes of rnrnpd!ing compliance by 
the landlord or owner, the commission may use such mcihods as arc 
available for the commission lo compel the rnmpliancc of a public utility. 

Sec. 93. NRS 704A.180 is hereby <1111>,lltkd to read as follows: 
704A .180 1. Within l .'i days afln the receipt of the petition, each 

public utility corporal ion other than the municipality shal I J1otify the munici­
pality of the petition's receipt and shall H:qucst the municipality to notify the 
public uLi!ily corporation of the basis to he used by tl1c municipality in tlll~ 
apportionment of the costs lo be ddrnyed by special assessmenls levied 
against the specially benefited lots w ithiu the proposed scrv ice district if the 
t'acil itics of the public utility corporation therein arc to be placed under­
ground under this chapter. 

2. Within 30 days or the receipt by the municipality ol cm:11 such request, 
or, if the public 111ili1y corporation is the municipality, lhe petition, the 
governing body shall state, by resolution, the basis for 1 he apportionment of 
those costs by assessments against the specially bencli1ed lots, subject to the 
provisions of subsections 5 aud 6 or NRS 704A.240, anti shall forthwith 
cause a certified true copy ol' the re~mlul ion penai n ing lo each public utility 
corporal ion requesting lhe has is or asses~ 111c n Is Io he furnished tl 1c rcto. 

3. Within 120 days after receipt or the hasis for asscssmcnls, or, if the 
puhl ic util ily coqmrallon is the nHmicipalily, a!'ter the adoption of the 
resolul ion, each public wilily corpornt ion serving the area shnl I: 

(a) Make a study of the cost of providing new underground electric and 
communication facilities or conversion of ils facilitie~ in the area lo under­
ground service. 

(h) Make available in its oltice to the peti1ioncrs and 10 all owners of real 
property within the proposed scrv ice dist I icl a joi11! report of I he rcsu Its or 
the study of lhe public wilily corporation~ affected. 

4. If a public utility corporation suhjccl lo the jurisdil'lion of the public 
lscrviccl uri!ities commission of Nevada tlelcrminc~ as a result or the study 
that installation of the proposed service is 1101 cco111 u11 ical ly or ICchnically 
fcasil1k, ii may, with the concurrence of the public I service] 111//itie.1· 
co111mis~ion of Nevada, so stale in lhc joint report and prucccd no fu rthcr 
tow a rd insla!lation of the prnposed serv i cc. Nothing in I his chapter requires 
lhc puhlic \service] utilities commission of Nevada to panicipate in pre para­
! ion ol' the _jninl report referred 10 i11 lhi~ sc,·1 ion. 
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.'i - Ir a puhl ic ut iii ty corporation is a city or county and if it detc rm i 11cs as 
a result of the study that inslallation of the proposed service is not economi­
cally or technically feasible, it may, with the concurrence ol its governing 
body, as provided hy resolution so state in the joint report and proceed no 
further toward installation of the proposed service. 

6. Excepl for lhe facilities of each public utility corporation described in 
subsection 4 or .'i, if any, the joint report must: 

(a) Contain an estimate of the costs to be assessed to each lot of real 
property located within the proposed service district for the construction of 
new facilities or conversion of facilities within public places. 

(b) Indicate the estimated cost to be assessed to each lot of real property 
for placing underground the facilities of the public utility cmporation 
located within the bountlaries of each lot. 

(c) Indicate the estimated cosL, if any, to he borne by the public utility 
corporalioll for any facilities to he provided by it and which remain its 
property rather than becoming property of owners of individual lots, as 
provided by regulations of the public [service] 111i/i1ie.1· commission of 
Nevada in the case of a public utility corporation other than a city or county, 
and, in the case of any public utility corporation, hy any other applicable 
laws, ordinances, rules or regulations. 

7. The costs of preparing the joint report must be borne by the public 
utility corporation or corporal ions whose electric or communication faci li­
lies are lo be included in the proposed service district unless the governing 
body orders the establish men! of the service district, in which even I the costs 
must he included in the costs of the service district. 

Sec. 94. N RS 704A .240 is hereby amended to read as follows: 
704A.240 I. At the place, date and hour specified l'or the hearing in lhc 

notice or at any subsequent time to which the hearing may he adjourned the 
governing body shall give full consideration to all written objections which 
have been filed um! shall hear all owners of real properly within the 
proposed service district desiring to be heard. 

2. If the governing body determines at the hearing that: 
(a) The requirements for the establishment of a service district have been 

satisfied; 
(b) Objections have not been filed in writi11g by more than 40 percent of 

lhe owners of real property within the proposed service district, or hy 
owners of more than 40 percent of lhe real property on a square foot hasis in 
the proposed service district; 

(c) Considering all objections, the cosl of construction or conversio11 as 
contained in the joint report preparetl pursuant to NRS 704A. 180 is econum­
ica!!y anti technically feasible for lhc public utility corporations involved 
and the owners of real property affected; and 

(ti) The proposed service district is a reasonably compact area of reasou­
able size, 
the governing body shal! enact an ordinance establishing the area as a 
service district. 
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3. The ordinance [shall:] must: 
la) State the costs tn be assessed to each lot ii! the service. district, ,I which 

sha 11 include J i11d11di ng the apprnpriatc share ot a 11 costs rcte rred to Ill N RS 
704A. l 80 and 704A.2!0. 

(b) Direct the public utility corponition owning ovcl'hcad electric or 
communication facilities within the service district to construct or convert 
such foe ilities to underground facilities and, in the case of a pub] ic u Iii ity 
corporation other than a city or county, in accordance "".ith s!lmdard u~?~r­
ground practices and procedures approved by the public [service] util111e.1· 

commission of Nevada. 
(c) Stale the method of levying assessments, the number of installments, 

and the times when the costs assessed will be payahle. 
4. Before enacting an ordinance establishing a service 1.fotrict, tl1e ~ov­

erning body shall exclude by resolution or onlinancc any terntory de~cnbed 
in the petition which the governing body !i~1dt, will_ not be benefited by 
incl us ion in the service d is1 rict or for w luch le rn tory construct ion or 
conversion is not economically or leclrnlcal ly feasible, 

5. The basis for apportioning the assessments: 
(a) [Shall] Must be in proportion to the special bcncl)ts .derived to _each _of 

the several lots comprising the assessable property w1thm the service dis-
trict· and 

(b) fShall] Must be mi a front foot, area, zone or other equitable busis us 
determined by the governing body. . . . 

6, Rega rd less of the bas L~ used for the upport1onment ol assessments, Ill 

cases of wedge or V or any other irregularly shaped lots, _an amo~nt 
apportioned therelO (shall I 11111st be in proportion lo the special benefits 
thereby derived. . . 

7. The assessable properly in the service districts c.011s1s1_s ol. the. !ots 
specially beneli ted by l he construct ion m conversion o! sc rv I cc tac I I II 1es, 

except: 
(a) Any lot owHed by the Federal Government in the absence of consent of 

Congress to its assessment; and 
(b) Any lot owne<I hy the municipality. . 
Sec. 95. NRS 704A.300 is hereby amended to read as follows: 
704A.300 J. The service facilities within the boundaries of each lot 

within an underground conversion service district must be plac~d u~der­
ground at the same time as or after the underground ,system 11_1 pn~~tc 
casements and public places is placed underground. fhc public ut1h~y 
corporation involved, directly or through a contractor, shall, m accor?ance 
with the rules and regulations of the public ul ii ity curporation, !Jut subJ.ect lo 
the regulations of the public f service] utilities commission of Nevada !n the 
case of a public utility corporation other than a city or county,.and, 111 the 
case of any (public l utility corporation, subjed to auy other apphcable law~, 
ordinances, rules or regulations of the municipality o~ ai~y o,tl_ier public 
agency under the police power, convert to underground its fac1ln1es on any 

st1ch lot in the case of: 
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(a) An electric public utility, up to the service entrance. 
(b) A communication public utility, to the connection point within the 

house or structure. 
2. All costs or expenses of conversion must be included in the costs on 

which the underground conversion cost for such property is calculated, as 
provided in this chapter. 

Sec. 96. NRS 705.210 is hereby amended to read as follows: 
705. 210 I. As used in this section: 
(a) "Employees" means persons actually engaged in or con11ected with 

the movement of any train. 
(b) "Railroad" includes all bridges and ferries used or operated in con­

nection with any railroad, and also all the road in use by any common carrier 
operating a railroad, whether owned or operated under a contract agreement 
or !case. 

2. The provisions of this section [shall] apply to any common carrier or 
carriers, their officers, agents and employees engaged in the transportation 
of passengers or property by railroad in the State of Nevada. 

3. It [shall bet is unlawful for auy common carrier, its o!licers or agents, 
subject to this section, to require or permit any employee subject tn this 
section to be or remain on duty for a longer period than 16 consecutive 
hours, and whenever any such employee of such common carrier !shall 
have] has been continuously on duty for 16 hours he [shall111111.1t he relieved 
and not required or permitted again to go on duty u111il he has had at least l 0 
consecutive hours off duty. No such employee who has been on duty 16 
hours in lhc aggregate in any 24-hour period [sha!ll must he required or 
pcrmilled lo continue or again go on duty without having had at least 8 
consecutive hours off duty. 

4. No employee who, by the use of the telegraph or telephone or other 
clec trical dcv ice, di spatchcs, reports, transmits, receives or delivers orders 
or who from towers, oflices, places and stations operates signals or switches 
or similar mechanical devices controlling, pertaining to, or affecting the 
movement of trains of more than two cars [shall) must be required or 
permitted to be or remain on duty in any 24-hour period for a longer period 
than 8 hours, which [period of 8 hours shall] 11111st be wholly within the 
limits of a continuous shift and upon the completion of I which period such 
employee shall] that periotl the employee must not be required or permitted 
again to go on duty until the expiration of 16 hours. This subsection [shall I 
does not apply to employees who , in case of emergency , use the telephone 
to obtain orders or information governing the movement of trains. In case of 
emergency, [the employees named in this subsection] such e111plo1·t'cs may 
be permitted to be and remain on dllly for 4 additional hours in a 2•l turnr 
period of not exceeding 3 days in any week. 

5. Any common carrier, or any officer or agent thereof', requiring or 
permitting any employee to go, be or remain on duty in violarion of 
subsections 3 and 4 shall be punished by a fine of not more than $500. 

6. In all prosecutions under this section the common canier shall be 
deemed to have had knowledge of all acts of its officers and agents. 
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7. The provisions or this section [shall! 1/0 not apply: 
(a) In any case of casually or unavoidable accident nr the act or Uod. 
lb) Where the delay was the result of a cause not known to the carrier or 

its otllcers or agents in charge of such employee at the time the e111ployee left 
the tenninal aml which could 1101 have been foreseen. 

(c) To the crews of wrecking or relief trains. 
(d) To rnilroads not maintaining a regular night train schedule. 
8. The public [service] utilities commission of Nevada shall: 
(a) Execute and enforce the provisions of this section, and all powers 

granted by !aw to the public Lservice J wilities commission or Nevada are 
hereby extended to it in the execution of thi:; section. 

(b) Lodge wilh the proper district allorncys informal ion or any violations 
or this section which may come to its knowledge. 

Sec. 97. NRS 705.360 is hereby ame11dcd to read as follows: 
705. 360 I . Every company, corporal ion lessee, manager or rec cl ver, 

owning or operating a railroad in this state, shall equip, maintain, use and 
display at night upon each locomotive being opernted in rnad service in this 
state an electric or other headlight of at least 1,500 candle power, measured 
without the aid of a reflector. Any electric headlight which will pick up and 
distingulsh a man dressed in dark clothes upon a dark, clear uight at a 
distance of 1,000 feet is deemed the equivalent of a I ,.'iOO candle power 
headlight measured withm1l the aid of a rctlcctor. 

2. This section docs not apply to: 
(a) Locomolive engines regularly used i11 sw ilchi ng cars or lrnins. 
(b) Railroads not maintaining regular night train sd1etlules. 
(c) Locomotives going to or returning frorn tcpair shops when ordered in 

for repairs. 
3. Any railroad company, or the receiver m lessee lhercol', which vio­

lates 1hc prnv is ions of this section is liable to the public [service I lllilities 
couunission of Nevada fm a penalty of not 111ore than $1,000 for each 
vi(1latio11. 

Sec. 98. NRS 705.370 is hereby amended 1t1 read as follows: 
705.370 I. Each railroad company or corporation or its receiver, own­

ing or operating any railroad within this slate, shall equip and maintain in 
each of its passenger trains, cabooses, locomotives, motors or diesel engines 
used in the propelling of trains or switching of cars an emergency first-aid 
kit whose contents must be those prescribed by the public I service l utilities 
commission of Nevada. Each passenger train and each caboose must be 
ct1uipped with al least one stretcher. All of the rnnlen!s of the emergency 
first-aid kits·, except the stretchers, must he stored 011 each passenger train, 
caboose, locomotive, motor or diesel engine, in a clea11, sanitary and sterile 
container and in an accessible place al al I times, which places, including the 
i,torage places of stretchers, must be plainly designated. 

2. The employee of any railroad company m 1:orporntion or its receiver, 
having charge of any passenger train, caboose, locomotive, motor or diesel 
engine, shall as soon as possible repol't i11 writing to the o1lice or officer 
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designated by the company, corporation or receiver for the purpose, when­
ever any of the emergency first-aid kit has been used or ha~ been round 
missing. The emergency first-aid kit must only be used to render first 
medical or surgical aid to injured passengers, employees or other injured 
persons requirlng first aid. 

J. Any railroad company or corporation or its receiver, which refuses, 
neglects or fails to comply with the provisions of this section is liable for a 
penalty to the public [service] lllilities commission of Nevada of $25 for 
each failure to equip a passenger train, caboose, locomotive or motor or 
diesel engine with the emergency flrst-aid kit specified in subsection 1. 

4, Any person who removes, carries away from its proper place or uses 
any emergency first-aid kil provided in this section, except fm the purpose 
of administering first aid in lhe event of injury to any passenger, employee or 
other person shall be lined not more than $500. 

Sec. 99. NRS 705.420 is hereby amended to read as follows: 
705.420 Any railroad company or receiver of any railroad company, and 

any person engaged in the business of common carrier doing business in the 
Stale of Nevada, which violates any of the provisions of NRS 70.'i.390 is 
liable to the public I service l utilities commission of Nevada for a pcualty of 
$500 for each violation. 

Sec. 100. N RS 705 .421 is hereby amended to read as foll ow s: 
705 .42 I The department of transportation: 
l. Shall develop, in conjuncl ion with the public [ service J 11rilitii's com-

mission of Nevada, a state plan for rail service; and 
2. May carry out the plan, including projects to: 
(a) Preserve rail lines; 
(b) Rehabilitate rail lines to improve service; and 
(c) Restore or improve freight service on rail lines which are potentially 

subject lo abandonment. 
Sec. 101. NRS 705.425 is hereby amended to read as follows: 
705.425 I. A state program for the physical preservation, in place, of 

property of lines of railroad, while service on such lines is discontinued, is 
hereby established to provide an alternative to actual abandonment. 

2. The department of transportation shall determine whether a line of 
railroad is eligible for admission to the program. A rail line may be admitted 
if: 

(a) The [Interstate Commerce Commission I Surface Tran:,portatirm Board 
has approved the line for abandonment or discontinuance of service or the 
department of transportation has determined that the line is potentially 
subject to abandonment; 

(b) The owners, operators and users of the line, the department or trans­
portation and all counties and cities affected have agreed to the admission of 
the line to the program; and 

(c) The owners and operators of the line agree to suspend service on the 
line for 5 years without removing or disposing of any of the trackage or 
other operating rai I properties of the 1 i ne, as an alternative to abandonment, 
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to permit consideration by interested parties of n1ea11~ of preventing the 
ultimate abandonment of the line. 

3. At the end of 5 yet1rs the depar(mcnl of transportation may grant an 
extension, admilling the line ol' railroad to !he prngram for not more than 5 
additional yearn, if, in the judgment of the director of the department of 
t ran sportat ion: 

(a) The line is still potentially subjcc.:1 to abandonment; am! 
(b) The extension will facilitate the restoration of service on the line. 
4. The owner of a line of railroad which has been admitled to the 

program is entitled to an allowance for taxes on lhe trackage and other 
operating rail properties of the line admitted. The department of transporta­
tion shall provide to the department of liixation a 11 in formation requested by 
the depurtmcnt of taxation Lo carry out lhe system of allowances l'or taxes on 
the operating property of lines admitted !o the program. 

Sec. 102. NRS 705.427 is hereby amended lo read as follows: 
705.427 The department of transportation may contract for the acqulsi­

t lm1, by lease or purchase, and operation of l rack age and other rail proper­
ties of lines of railroad which: 

I. The [Interstate Commerce Commi.,sionl S111:fi1ce 'frt111.1porlatio11 
Board has approved for ab1111donment ur discontinuance of service; or 

2. The di rector of the department of lrausporlalion has tlclermined Lo be 
potentially subjec.:t to abandonment, 
fo I' the purpose of maintaining existing freight service m prnv id i 11g for sue h 
service in the future, but no such cont me I may req11 ire the expenditure of 
state money unless previously authori:,.ed by the legislature. 

Sec. !03. Chapter 706 of NRS is hereby amemled by adding thereto the 
provisions set forth as sections !04 lo 129, inclusive, of this ad. 

Sec.:. I 04, ''Authority" means the tmnspor1a1i,m sl'nfres authority cre­
{lfed pur.1·11(111/ lo .1·e,·tio11 114 r?f' !his lll't. 

Sec. l 05. /. The trmuportatio11 sen'il·e.1· w11/wril_\' i.1· hen'hy 1·remed, 
2. nw a111lwri1y cm1sis1s (!/' three' 111e111/1!'l's 11ppoin1ed by the governor. 

Ajtcr the initial term each member shall sl'/'\'I' a term of 4 year.1·. 
3. 1J1e governor shall appoi111 to the a111hori1y members who Jw1'e al least 

2 years of experience in one or more af the j(J!lowing fields: 
(a) Accounting. 
(h) B11.1·iness cui111inislrt11io11. 
(c) Economil'S, 
(d) Ad111i11istmtive law. 
(e) 'f'r,m.1port,1tion. 
(f) P rofessi ona l eng in ee ri 11g. 

Al /e(lsf mi'e bll! 1101 more 1/11111 two ,!f' 1/1e 11u'm/Jers IIJl/!oi11ted must he 
reside,w, of Clark Cou/lly. 

4. Not more than two of the members 11111r he: 
(a) Members of the same political party. 
(h) From the same .field of experience. 
5. All of 1he members must be persons 11,}w are independent of the 
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imlustries regulaled by !he authority. No elected officer of this slllte or any 
political subdil'isio11 is eligible for appointment. 

6. 111e members of !he authority shall give their entire time to the 
business of !he awhority and shall not pursue any other business or 1'ocatio11 
or hold any other office of profit. 

7. Each member (4° the al/lhority se1 ves at the pleasure of the govemor. 
Sec. l06. 1. 111e govemor shall designate one of the membas of the 

authority to he chairman. The dwimum is the exerntil'e <!flicer of the 
authority and serves at the pleasure of the gol'emor. 

2. 111e members of the authority are in the unclassified service of !he 
slate. 

Sec.:. I 07. The authority may sue and be sued in the name c!f' the trans­
portation service.I' authority. 

Sec. 108. /. A majority of the members of the a111hority may exercise 
all of the power and cmuluct the lmsi11c.1·s of the authority relating to 
common or co111ract carrier, taxicab.1·, and the warehousing of hou.1·ehold 
goods as provided i11 this chapter a11d dwpler 712 of NRS. 

2. Etcept as otherwise pmvided in this subsection, public hearings must 
be cmui11c1ed by one or more 11w111hers tf !he awhority. An administrative 
proceedi 11g conducted p11r.1·uw11 to subsection 2 of N RS 706. 771 may be 
rnnducted by a hearing officer designatetl by the chairman of the a111lwri1y. 

Sec. l09. 1. Any co111mm1 or cmilmct carrier sul~it'CI to the jurisdi('fion 
tflhe authority !hat elect.1· to maillfai11 its books and records mll.l'ide the Stme 
,!f'Newula shall, i11 mklitirm 10 any other as.1·e.1·.1mcllf and fees pmvidl'd/i1r hy 
law, be a.1·,1·e.1·,1·t:d by the awlwl'ity fi:_Jr m1 tmwunt equal to till' traFel c.1p1'1i.1·es 

and the excess of the ow-of-state subsistence aiiowances m'er the i11-sW/t' 

su/J.~istence allowances, as.fixed by NRS 281.160, of mn11bers of the author­
ity awl sta.{f; for i11vestiga1io11s, inspectio11.1· and audits required to be 
performed outside thi.1' state. 

2. The a.ue.1·s111ents provided ji1r by this section 11111st he determined by 
the authority 11po11 the compfet/011 of each such i11ve.1·tigatio11, ili.1·pectim1, 
audit or appearance and are due within 30 days after receipt by the affected 
common or contract carrier of the notice of asses~'/1/ellf. 

3. The records of the a111hority relating to the additional co.\'/.\' im·urred 
by reason of the necessary additional travel mus/ be open for i11.1·pectio11 by 
the aif'ected common or contract carrier at any time within the 30-,lay 
peri()(f. 

Sec. l lO. 1. The transporlat/011 services authority regulmory Jimd iI· 
hereby created as a special revenue Jund. All money co/fn"ted by the 
awhority 1mrsuant to law must be deposited in the stale treas11rvfi1r credit to 
the jimd. 

2. Money in the fund may be used only to defray the cost.1· of' 
(a) Maintaining staff· and equipmem needed lO regulate mieq1w1dy per­

sons subject to the jurisdiction of the autlwrily. 
(b) Participating in all proceedings relemm to the jurisdiction of the 

authority. 
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(c) Audits, inspel'tio11.1·, im1e.l'ligations, p11h/irn1io11 (IJ"notice.1·, reports am/ 
retaining co11sulta11t.1· com1ected with 1/wr 111ain1e111111n' mu/ partidpation. 

(cf) 111e salaries, tmvel e,1pe11ses t111d \'l/hsi.1·1e11('c alfowance.1· of !he mnn­
hers of rhe authority. 

3. All daim.1· against the Jimd 11111st be paid os otha claims against the 
stme art' pahi. 

4. 11,e authority must Ji1mish upon request a statcmelll showing 1he 
balance remaining in the Ji111d as ,!f' the c/0.1·,, 14' rhe preceding ,!ism/ year. 

Sec. J 11. Employees of' the malwrirv ll'ho arc peace ,4/icers may curry 
Jirnmns i11 the perfr.n-mance ,4' /heir d111ics. 

Sec. l J 2. Except as otherwise prorided /11 .1·1,,·1/011 116 ,f 1/ii.1· act, the 
m11hori1y shall make and publish biennial report.\ shmFing its 1im1·eedi11gs. 
All hie1111ial reports, records, proceetlings, p<1pers 11mlfift,.1· ,f 1h1' authority 
11111.1·t /,e open at all reasonable times to rhe puh/i( ·. 

Sec. 113. /. Each fully regulated cm rie1· 111ul 1·0111111011 or co/1/tm'l 
nirricr regulated by the authority shall: 

(a) Keep uniform and dewiled {ICCOUIIIS ur all 11//Silll',B //'(/11.W/C/ed in thl' 
manner required by thl' authority by rl'gufution mu/ render them lo the 
authority upon ii.I' request. 

(b) Furnish w1 ,111111wf l'l'JIOrl to the a//lhority in the jimn mu/ ,letaif that ii 
pr,,.1·t·ribes hy reg11/atio11. 

2. Eicept a.1· otherwise prol'idecf in .rnbseclion 3, thl' repotf.\' required by 
I his sect ion 11111st be prep a red for each 1 ·11 ll'mfa r year and .rnh111i t ted 1101 later 
than May 15 of the year jiJ/fowing the year_fiir 11·hich !he repori is submiued. 

3. A carrier may, with the permission of the a111hori1y, pre/}(Ere the 
reports required by this seer ion for a year other than a ndemlur year thm tfu, 
awlwrity spcc'ijie.1· a11tl submit them 1101 fat('!' than a dale .1pecified by the 
authority i11 each year. 

4. lf the ,wtlwrity .f/111/.1· 1h111 necessary i1(/rimwtio11 is not co111ai11ed in a 
rcporl submilletl p11r.1·1umt lo this sec.'tion, it 11wy nil/ .fiir thl' omilled i1{{omw-
1ion al any time. 

Sec. I J 4. Hl'ery c111111w/ repol'I, tecord or .l'lt/11'11/('III re<Juired by law to be 
made to 1he wllhorily must be .rnbmitted under oath by the proper q[!icer, 
agent or person responsible for s11/m1i11i11g tfu, report, record or swtellU'llf. 

Sei.:, J 15. /. lfrc,1p1 as olherwise prm•idell in ,rnhsection 2, any member 
of1lte authority or any ojficer or employee (d"the a111hori1y who is designated 
by the authority may examine ,luring rhe regufur lmsines.1· hours the books, 
accounts, records, 111i11111e.1·, /}(I/JCr,1· mu/ 1iropt'J'/V of any pason who is 
regulate,/ by the authorily a/Ill who dm,.1· h11.1·i11e.1·.1, i11 thi.1· slate, whether or 
not the book, accounl, record, 11111111/es, /hipl'r or 11roper1y is located 11•ithi11 
this s!Me. 

2. No personnel records of 1111 employee may he e.,amined p11rs111111t to 
s11hsectio11 I 1111/e.l's the records contain i1(fi,rma1iu11 relating w ll 111a11er (!/' 
p11hlic safety or the aurhority determines 1ha1 rhe i'.1,1111i1wtion is required lo 
proh'CI the imere.l'ts of the public 

3. A.1· usal in this section, "personnel records" does not i11cl1ule: 
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(a) 'JJ1e name of the employee who is the subject of the record; 
(b) '/11e gross compensation am! perquisites of the employee; 
(l') Any record of !he business expenses of 1he employee; 
(d) 11w 1itfe or any description of the position held hy 1he employee; 
(e) 11w q11alijicatio11s required for the position held by the employee; 
(I) '/he husine.1·.1· adtlress 4 the employee; 
(g) 11,e telephone number of the n11ployee at his place 1f h11si11f'ss: 
(h) The work .1·chedul e of the employee; 
(i) 11ie tlate m1 which the employee hegan his employment; and 
lj) !( appfict1ble, the time m1 which the employment of the employee was 

ter111i1wted. 
Sec. 116. /. Any books, acco1111l.1', reconls, minwes, papers and prop­

erty of any carrier tl;al are subject to exllmi11a1io11 p11rs11a111 to uctio11.1· I 12 
a111l 115 ,?( this l/Ct, and are made available to the awhority, any officer or 
employee of the autlwrily, or any other person under the condition that the 
disclosure of such i11fomw1io11 to the puhlic be withheld or olherwise limited, 
11111.1·11w1 he disclosed to the public unless the authority jint determines that 
the tlisdosure i.1· ju.1·1{/ied. 

2. 1111:: wllhorily shall take such actions as are nece.1·.1·1iry to protect the 
conjide111iali1y of such information, including, withow limiw1io11: 

(11) Granting such protectil'e orders ,is it deems necessary; mu! 
(b) Hohiing closNl hearings to receive or examine such i11fomw1io11. 
3. !/ !he authority closes a hearinx to receil'e or examine such i11.fiin11a­

tio11, ii shall: 
(a) Restrict access to the records mu/ trcmscriprs of .rnch hearings without 

the prior approval of the authority or an on/er of a l'OIU-1 of co1111u11,11l 
jurisdiction outhorizi11g acces.1· to the records or tn111,1·cripts; and 

(b) Prohibit any participant at .l'uch a het1ri11g from disclosing such injiJr­
mation without the prior a11thoriza1io11 of the authority. 

4. 11,e authority shall consider in mi open meeting whether 1he informa­
tion reviewed or ~xamined in a closed hearing may be disclosed ll'ithout 
revealing the co11jide11tia/ subject matter ,?f' the information. 'fo the extent the 
authority determi11e.1· the information may be disclosed, the i1ifiirmation mus/ 
become a part of the records al'ailable to the public. /nfor111ario11 that !he 
authority determi11e.1· may 1w1 be disdosed 11111,1·/ be kept wufrr seal. 

Sec. i 17. I. 11ie a~tlwrity may co/feet fees fiir the Jifi11g (!/' m1y official 
documellf required by this chapter or by a reg11/atio11 of the m11hori1y. 

2. Filing fees may not exceed: 
(a) For applications, $200. 
(h) For petitions seeking affirmative relief, $200. 
(c) For each tarijj'page that requires publil' notice and is 1w1 a11ad1cd to 

w1 application, $10. If more than one page is filed al mie time, the total fee 
may 11ot exceed the cos/ of notice and p11blic11tio11. 

(d) F()r all other doc11111ellfs that require public notice, $10. 
3. If w1 application or other tlocumem i.~ rejected by the authority 

because it is inadequate or inappropriate, the filing fee must be returned. 



) 

- 108 -

4. The authority may not charge any fee .fiJr Ji ling a co111p/aint. 
Sec. 118. J. The attomey gene ml shall: 
(a) Act as counsel and a/lomey frir rhe authority in all actio11s, proceed­

ings and hearings. 
(b) Prosecute in the name of the tra11spol'lalio11 sen•ices authority all civil 

actions for the enforcement of this chapter and .fiJr the recovery <~l any 
penalty or forfdture provided for therein. 

(c) Generally aid the authority in the J}('t/timwncc '!lits d111ies and the 
enforcement of this chapter. 

2. The attorney general or any di.1·tric1 11/forney may pmsecute any 
violation of this chapter or chapter 712 of NRS.ft!I' whi1·h 11 aimi1wf penalty 
is provided. 

Sec. J 19. The authority may, in canying out i1.1· d111ies: 
I. Cooperate wi1h the Federal Governmelll and its de1iartmt1nts and 

agc11cit'.1·. 
2. Confer with the re,:11/atory agencies of other s/ates mi 11w11er.~ 14' 

11111/1w/ cmu:em am! bell(:/it to pa,1·m1.1· sen·ed by motor carrier.,· of this state. 
Sec. 120. /. When a co1111ilaint i.1· made against any ji1lly regulatetf 

carrier by any person, thm any of tlw mies, rolls, charges or sd1eduies, or 
any join! rate or rates are in any re~pect 11111w1,1·m111hle or unjustly discrimi­
nmory, or rhat any regulation, measureme/11, /J/'(/('/i!'e or act directly re/a1-
i11g to the 11·a11.11wrtatio11 of persons or properly, i11duding the hwulling and 
slomg1' '!l that property, is, in any re~1Ject, 1111n'asu11r1h/e, i11s11Jficie111 or 
1111j11.1·tly discrimi1wtory, or that any service is i11adeq11(1/e, the authority shall 
i11\lestigate Jhe co111p!ui111. Afier receiving the co111ploi11t, rhe (IU/hority shall 
give a copy <il it to the carrier or tow car 01ierator against whom 1he 
complai11t is made. Within a reasonable time 1h1'rn1/ier, the can"ir'r or tow 
car operator shall provide the awhorily with /1.1· ll'l'illen resp,111.1·e to the 
n1111p!ai111 according to the regufalions of' thl" muhority. 

2. If the authority determine,1· that proholile crmse exists Jiir the com­
ploi11t, it shall order a lwari11g thereo_f: give notice of the hearing and 
co11d11ct the hearing as it would any other hearing. 

J. No order qfliicri11g a rate, toll, charge, schedule, regufo1io11, mco.rnre­
mellf, practice or act complained of may be entered without ajiimwl hearing 
w1fes.1· the hearing is dfape11Seti wilh as prtJl'ided in section 120 of this act. 

Sec. 121. J. When, in any 11w11er pending bejiJre the authority, a 
hearing is required by law, or is 11ormu1Jy 1·1•1111ired by ,rhe authority, the 
authority shaJJ gil'e 11otii·e ii the pe111/nwy of the mat/er lo aJJ persons 
elllitled to notice of the hearing. The authorily shall hy reg11/u1io11 .1pccify: 

(a) The mimner of giiiing notice; and 
(b) Where not .1peci/ied by Jaw, the perso11.1 elilitlt·d lo notice /11 each type 

of proceeding. 
2. Unless, within JO tlays after the dmc of' !he 1101/ce of pcndem:y, a 

person emilled to notice rilthe heari11gJile.1· ll'ith the authority a request that 
the hearing be held, the ,wthority may di.11u111.l'e 11'ilfi a hearing and 11c1 upon 
1he mailer pending. 
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3. ff a request for a hearing is filed, the authority shall give lll I east I 0 
days' notice of the hearing. 

Sec. 122. /. A complete record must be kept of all hearings hejiJre the 
authority, and all testimony must be taken down by the stenographer 
ap11ointed hy the au1lwrity, or, under the direction of any competellf person 
appointnl by the authority, reported by sound recording equipment in the 
manner authorized for reporting testimony i11 district courts. The testimony 
reportnl by a stenographer must be transcribed and filed with the record in 
the matter. The authority may by regulation provide for the transcription or 
safekeeping of sound recordings. The costs of recording and transcribing 
testimony at any hearing, except those hearings orderetl pursuant lo Jectio11 
120 of this act must be paid by the applicant. Jf a complaint is m(l(/e 
pur.1·uw11 to section /20 oft/tis act by a customer or by a polith'ai subdivision 
4 this state or a municipal organization, the complainant is not liable for 
any costs. Otherwise, if there are several applicants or parties to ,my 
hearing, the authority may apportion the costs among them in its discretion. 

2. Whe11ever any petition is served upon the authority, before the action 
is readied for trial, the authority slwllfile a certified copy of all proceedings 
and 1es1i111rmy taken with the clerk of the court in which the ac1io11 is 
pe11di11g. 

3. A ,·opy of the procenfings and testimony must be fumished to ,my 
party, 011 payme/11 of" ret1sona/Jle amou/11, to he .fixed by the wulwrity, and 
the w1wu11t must be the same ftJr all parties. 

4. 111e pmvisions of this section do 1101 prohibit rhe tmtlwrity from 
restricting access to the reconls and tnmffripts of a hearing pursumll f() 

subsection 2 of section J /6 of this act. 
Sec. 123. /. Any party is entitletl to an order hy the authority fi1r the 

appearance of wilnesses or the prod11ctio11 of books, papers and ,foc11111elll.1· 
co111ai11i11g material testimony. 

2. Witnesses appearing upon the order of the authority "re entitled to the 
same fees am! mileage as witnesses in ciliil actions in the courts of this swte, 
and the fees and mileage must be paid ow of the swte treasury in the same 
111m111er as other claims against the state are paid. No fee.1· or mileuge may be 
allowed unless the chairman of the authority certifies the correc11wss of the 
claim. 

Sec. 124. The authority may require, by order Jo he served 011 t11Iy 

person regulated by the a11thority i11 the same mamier as a .mhpoe11a in a 
cil'il action, the production at a time a,u/ place designated by the authority 
of any books, accounls, papers or records kept by the person in any ojfia or 
place outside this state, or verijiul copies i11 lieu thereof 1/ the awhority so 
directs, so that an examination may be made by the authority or 1111da its 
direction, or for use as testimony. 

Sec. 125. Any person who is aggrieved by any action or inaction of lhe 
authorily is entitled to judicial review of the decision in the 111w111er J!l'IWided 
by chapter 233B of NRS. The authority may adopt such regulations as may 
be necessary to provide for a judicial review pursuant to thi.1· .Jection 
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Sec. 126. I. A cerl(firntc of 1mh/ic 1·m11'c11ie11n· mu/ necessity, permit 
or license is.rnetf iii 11crord1111ce wi1h this dW(llel" is 1w1 a jiwli"hise and may 
he rewJkcd. 

2. The m1tfwritv nwv al lllll' lime, fiir good ("11/tsc sho11'11, 11.fier in vcs1iga­
tio11 wul hearing a;ul 111;,m 5 d~1ys' wri11e11 1w1ice to 1he gm111ee, .rnspe1uf w1y 
certificate, permit or license issued in tu"Cordance wi1h the pro1•isim1.1· r?f'NRS 
706. Of I to 706. 791, inclusive, and sections I 04 /0 129, i1klusi1'e, rd' this act 
fi1r a period 1101 /0 exceed 60 days. 
· 3. Upon recci{Jt r!f 11 11•riue11 co111p/ui111 or 011 il,1 ow11 motion, !he 
a111hority may, 11.Jier invesligmion and hearing, rt'l'okc 1111y certi.fic111,,, {Jenni/ 
or license. ff" service of 1he notice required b_v .rnlisec1io11 2 cr1111101 he made 
or ((the gm11tce relinquishes his inlcres/ i11 the artifict11e, permit or license 
by so 1w1i/ving the autlwri1y in ll'l'iting, the 1111//1oril1' may rel'{1kc 1/ie 
cert(/icate, permit or license wit/um/ a h!'t1ri11)i. 

4. '11w proceedings thereajier are gm·erncd by the provi.1·/011.1· 11{" dwpter 
2338 of NRS. 

Sec. 127. (Deleted by amendment.) 
Sec. 128, I. A vehicfr used as a 1uxin1/J, limousine or other p11s.1·e11ger 

1•ehicle in passe11gn sen•i!"e must lie impoumlnl hv the malwrity if 11 

cert!ficate rfpuhlic cm11'1'11ie11n' 11111/ 1Jl'C1'ssil_\' lws 1wt lier'!/ is.rncd walwriz·· 
illK i1.1· opemlio11. A /i('(1J"i11g mus/ he held /Jy 1/11· 11111/writy 1w later 1/um the 
co11c!u.1·im1 of the secoml 11om11il lmsines.1· du\' q/il'r i111po1111d111ent, wecke11d.1· 
mu/ holiday~· excluded. As soon as pnwtirnbfr il/ier im1w11111lmc111, !he 
awhority shall notify 1he registered owner o( the 1•ehid!': 

(a) Thal the registered owner l?f" the \'chide 1m1s1 /HIS/ 11 bond /11 the 
amowll of $20,000 to ensure his presena al 11!/ /J1·0,·1,edi11gs held p1u-.1·11w11 lo 
1his section; 

(h) q/ the lime set for the he11ri11g; and 
(c) or his right to he represented hy cmm.~d during all phases of" the 

proceedings. 
2. The authority shall hold the vehicle until the regis1cred owner of the 

veh ide appears and: 
(a) Proves that he is the registered owner of the vehidc; 
(b) Proves that he holds a valid certificate or public convenience and 

neeessity; 
(c) Proves that the vehicle meets all required standards of the authority; 

and 
(d) Posts a bond in the arnotml of $20,000 w ilh the administrator. 

The authority shal I return the vcl1icle lo its registered owner when the owner 
meets tl1e i'equircmcnts of this suhscct ion and 1n1ys a!l costs of impound­
ment. 

3. If the registered owner is unable to meet the req11i re111ents of para-· 
graph.~ (b) or (c) subsection 2, the aulhori1y may assess an administrative 
fine against the registered owner for each such violation in the amount of 
$5,000. The maximum amount of the adminif;trative flue that may be 
assessed against a registered owner for a singl,: i111poundment of his vehicle 
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pursuant to this section is $10,000. The authority shall return the vehicle 
a fie r any administrative fine imposed pursuant to th is s ltbsect ion and al J 

costs of impoundment have been paid. 
Sec. 129. NRS 706.01 I is hereby amended to read as follows: 
706.011 As used in NRS 706.013 to 706.791, inclusive, unless the 

context otherwise requires, the words and terms defined in NRS 706.013 10 

706.146, inclusive, and section 104 of this ac/, have the meanings ascribed 
to them in tl1ose sectiuns. 

Sec, ! 30. NRS 706.031 is hereby amended to read as follows: 
706. 03 I "Commission" means the public [ sc rv ice J u Ii fit i es commission 

of Nevada. 

Sec. 131 . NRS 706. 072 is hereby amended to read as fol lows: 
706. 072 "Fully regulated carrier" means a common carrier or contract 

carrier of passengers or household goods who is required 10 obtain from the 
I commission I authority a certi!icale of public convenience and necessity or a 
contract carrier's permit and whose rates, routes and services arc subject to 
regulation by the [commission.] a111hori1v. 

Sec. 132. NRS 706.085 is hereby an{ended to read as follows: 
706. 085 "II ouschold goods" means any of the following: 
l. Personal effects and property used or to be used in a dwell iug which 

urc part of the equipment or supply of the dwelling and such other similar 
property as lhe [commission I a111hori1y may provide by regulation. The term 
docs not include property moving from a factory or store, except property 
tlrnt t_hc householder has purchased with the intent to use in his dwelling and 
that ts transported at the request of, and the transportation charges paid to 
the carrier by, the householder. 

2. Furniture, fixtures, equipment and Lhe property of stores, ol!ices, 
museums, institutions, hosp i ta Is or other establishments which a re pa rt u f 
the stock, equipment or supply of I he stores, ofliecs, mu scums, inst it ut ions, 
hos pi ta! s or othc r establishments and such other similar prnpe rl y as the 
[commission! aulhority may provide by regulation. The term dues not 
i1_1cludc the stock in trade of any establishment whether cosigner or con­
~1g~ee, other tha~ used furniture and used fixtures, when transported as 
me1denta! to movmg the establishment, or a portion of" the establishment, 
from one location lo another. 

3. Articles, including objects of art, displays and exhibits, which 
hcc~use of their unusual nature or value require specialized hand I ing and 
ClJlllplllcnl usually employed in moving household goods and such other 
similar articles as the [commission] authority may provide by regulation. 
This subsection does not include any article, whether crated or uncratcd, 
:,vhich doc~ not, beeat~se of its unusual nature or value, rcqui1 e I he ~pecial-­
ized handlmg and equipment usually employed in moving household goods. 

Sec. 133. NRS 706.151 is hereby amended to read as follows: 
706. 151 I . It is hereby declared to be the purpose and policy of the 

legislature in enacting this chapter: 
(a) Except to the extent otherwise provided in NRS 706.881 to 706.885, 

i11clu.~ive, to confer upon the [commission I authority the power nnd !o mnkc 



it the duty of the lcommission I authority to regulate fully regulated carriers 
and brokers of regulated services to the extent provided in this chapter and to 
confer upon the department the power to license all motm carriers and to 
make it the duty of the department to enforce the prnvisions of this chapter 
and the regulations adopted by the !commission! m11!wri1y pursuant to it, to 
relieve the undue burdens on the highways adsing by reason of the use of the 
highways by vehicles in a gainful occupation thereon. 

(b) To provide for reasonable compensation for the use of the highways in 
gainful occupations, and em1blc the State or Nevada, hy using l icensc fees, 
to provide for the proper construction, mai ntena nee and repair thereof, and 
thereby protect the safety and welfare of the travcliug and shipping public in 
their use of the highways. 

(c) To provide for fair and imptut ial rcg,ulal ion, to promote safe, ade­
q u a tc, economical and eflic ic 11t sc rv kc and foster sou 11d economic condi-
1 ions in motor transportation. 

(d) To encourage the establishment and maintenance of reasonable 
charges for intrasl ate Ira nsportation by fu II y rcgu l atetl ca rricrs without 
unjust discriminatiom agai 11st or undue preferences or advautagcs being 
given to any motor carrier or applicant for a cenificatc ol public conven­
ience a11d necessity. 

(c) To discourage any practices which would tend 10 increase or create 
competition that may be detrimental to the traveling and shipping public or 
the motor carrier business within this state. 

2. All of the provisions of this chapter must he administered and 
enforced with a view to carrying out the declaration of policy contained in 
this section. 

Sec. 134. NRS 706.153 is hereby amended to read as follows: 
706 .153 The provisions of N RS 706. ! 51 lo 706. 16], inclusi vc, 

'/06, 168, 706.311 to 706 .436, inclusive, 706 .471, 706.473, 706.475, 
706 .6411 to 706. 749, inclusive, and 70(1. 88 l to 706. 885, inclusive, mu/ 
.1·c1·tio11.1· 104 10 129, i11d11si1'c, <f 1his act, do 1101 apply to an operator of a 
tow car. 

Sec. 135. NRS 706.156 is hereby amended to read as follows: 
706.156 I. All common and contract motor carriers and brokers are 

hereby declared to be, to the ex tent provided in this chapter: 
(a) Affected with a public interest; and 
(b) Subject to NRS 706.011 to 706.791, iuclusivc I, I , mul .1·ec1io11s /04 to 

129, inclusive, of 11iis aC/. 
2. Fu II y regulated carriers are subject to the wgu [al ion of rates, charges 

and services by the Lcommission.] mlllwrit_\'. 
3. A purchaser or broker of transportation services which arc provided 

by a common motor carrier who holds a certificate of public convenience 
and necessity may resell those services, in combination ;with other services 
and facilities that are not related to transportation, but only in a manner 
complying with the scope of authority sel forth in the certificate of the 
common motor carrier. The fcomn1ission] authority shall not prohibit or 
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rcstrkt such a purchaser or broker from reselling those transportation 
services to any person based upon that person's affiliation or lack of 
affiliation, with any group. ' 

Sec. 136. NRS 706.158 is hereby amended to read as follows: 
7~6. 15 8 The provisions of NRS 706. 0 I I to 706. 79 I , incl us i vc, and 

seclwns 104 to 129, inclusive: of this act, relating to brokers do not apply to 
any person whom the /comm1sswn] autlwrilv determines is: 

I .. _A ~notor c!~b which holds a valid certificate of authority issued by the 
comm iss mner ot rnsu ranee· or 

2. . A bona fi~e c_haritabl~ organization, such as a nonprofi I corporal ion or 
a so~ 1ety, orgamzatwn or association for educational, religious, scientific or 
chantable purposes. 

Sec. 13 7. N RS 706. 166 is hereby amended to read as follows: 
706.166 The [commission] authority shall: 
I. Subject to the limitation provided in NRS 706.168 and to the extent 

provided in t~is chapter, supervise and regulate every fully regulated carrier 
and brok~r ,o_! reg~lated services in this state in all matters directly related to 
those act1v_i11es ?I the motor carrier and broker actually necessary for the 
transportation ol persons or property, including the handling and storage of 
that property, over and along the highways. 
. 2. ~ooperatc with the department in its issuance of permits by perform­
mg salety and operational investigations of all per.sons applying for a permit 
~rom the department to transport radioactive waste, and reporting its flnd·· 
mgs to the department. 

3. Ent?~c_e the standards_ of safety applicable to the employees, equip .. 
mc~t, factl1t1es and opcratmns of those common and comract carriers 
subject to the [commission] amhorily or the department by: 

(a) Providing training in safety; 
(b) Reviewing and observing the programs or inspections of the carrier 

relating to safety; and 
(c) C~nducting inspections relating to safety at the operating terminals of 

the earner. 
4 .. !o ca_rry out the policies expressed in NRS 706. 151, adopt regulations 

prov!dmg Jor agreements between two or more fully regulated carriers 
relatmg to: 

(a) Fares; 
(b) Rates; 
(c) Classifications; 
(d) Divisions; 
(e) Allowances; and 
(I~ Charges, including charges between carriers and compensation paid or 

received for the use of facilities and equipment. 
These regulations may not provide for collective agreements which restrain 
any party from taking free and independent action. 

Sec. 138. NRS 706. 168 is hereby amended to read as follows: 
706. _168 The a~thority of the lcommissionJ transponmion .1·er,,ices 

authon ty to su perv 1sc and regulate motor carriers and broke rs rcsperi i vc I y, 
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to the extent provided in this clrnpler, must he exercised separately. A motor 
carrier is responsible only for his owu acts and tlwse of his employees or 
agents who are not brokers. A broker is responsible only ror his own acts 
and those of his employees or agents who arc not motor -:arricrs. 

Sec. I 39. NRS 706. ! 7 ! is hereby amended to read as follows: 
706.17 l I. The [commission] awliority and lhe department may: 
(a) Make necessary and reasonable regulations governing Lhe administra­

tion and enforcement of the provisions of this chapter fur which they arc 
each responsible. 

· (h) Adopt hy rcfcreucc any upprnpdale rule or iegulalion, as it exists at 
the tiuie of udopLion, issued by Lhc Uuitcd States Uepartmcnl of Transporlu-
1 ion, the [Interstate Commerce Commission, I Su 1ji1ce Tm11.1JHJ/'tatio11 
!Joan/, auy other agency of the Federal Govcrnmen\, or the National 
A~soc ia t ion of Regulatory U ti! i ty Comn ii ss i one rs. 

(c) Require such reports and the mainlcmwcc of sud1 records as they 
determine lo be necessary for the administrution and enforcement of this 
cha pier. 

(d) Except as otherwise provided in this section, examine, at any time 
during the business hours of the day, !he books, papers and rernrds of auy 
fully regulated carrier, and or any other comu1on, contract or private motor 
carrier doing business in this slate lo the extent necessary for their rcspccti vc 
du! ics. The I commis.~ion I m11lwrity and the dcpunrncnl may examine in 
otl1cr states or rcq11 ire by subpoena the produclinn inside this sta\l: of such 
books, pupers aml records as arc 1101 maintained in 1h is state. 

(e) Temporarily waive any requircmcul l'or a eerlificalc or permit when an 
emergeney exists as defined in NRS 706 . .561. . . 

2. No personnel records of an employee 111' a ru I ly regulated earner, t:r ol 
any other comn ion, contract or pri vale 1110! lll' ran i er may he_ e_xa~ n med 
pursuant to paragraph (d) of subsection 1 unkss the rcl:mds coniam 111(orma­
tion relating Lo a muller ol public safety or the [L·mnrnissioul m11hori/\' and 
the department determine thal the exa111inaliu11 is 1cq11i1ctl lo protect the 

interests of the public. . 
J. The depurlmcnt may adopl regulations to Cflsurc the payment ol any 

fee due or authorized under the provisions of this chapter, 
4. As used in this section, "personnel records" does nol include: 
(a) The name of the employee who is the subject of the record; 
(b) The gross compensation and perquisites of the employee; 
(c) Any record of Lhe business expenses or the employee; 
(d) The Litle or any description of the position held by 1hc employee; 
(e) The qualifications required for 1hc prn,i1ion held hy the employee; 
(f) The business address Of the C Ill ployl:C; 
(g) The Lclephoue number or the employee al his place or business; 
(11) The work schedule of lhL~ employee; 
(iJ The dale 011 which the employee began his employment; and 
(j) Jr applicable, the dute on which the cmp!uyme11t of the employee was 

terminated. 
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Sec. 140. N RS 706. 17 3 is hereby amended to read as follows: 
706.173 1. The [commis5ion or the department] authority may, by 

regulation applicable to [all motor vehicles transporting hazardous materials 
and lo] common, contract and private motor carriers of passengers and 
propcrl y, adopt standards for f: 

l . Safety I safety for drivers and vehicles . {; and] 
2. The department may, by regula1io11 applicable to all motor l'ehic/es 

transporting lwwrdous malerials, adopt !ilandards for the transporiation of 
hazardous materiuls and hazar<lous waste as defined in NRS 459.430. 

Sec. 14 l , N RS 706, 174 i., hereby amended to read as fol lows: 
706. I 74 I. The /commission] au1hority may adopt regulations spec.:ify­

ing the procedures to be used to administer and provide investigative support 
to the department in ussisting the department in the issuance of permits to 
trunspon radioactive waste. Those regulations may include provisions: 

(a) Delegating to lhc staff of the {commission I a11thori1y the administrative 
fun et i 011 or providing veri Heal ions or !ind ings of investigations rnncern ing 
safety, financial obligations and insurance to the department, but the I com­
mission) a111hority retains the authority to art upon any <lisputes regarding 
actions taken by the staff of the [c.:ommission. I authority. 

(h) Requiring the I commission] authority to provide a copy of all vcri/iea­
tiou.~ or iuvcstigativc findings lo Lhc affcc.:ted carrier. 

(c) Specifying Lhc procedures lo be used in acting upon any disputes that 
arise as a consequence of the administration and enforcement of this section 
by the [commission. J authority. 

2. The proc.:cdures adopted by the lcommissionj t111thori1y rnltst not 
require the [commission] awhority Lo issue any public notiec regarding the 
invcstigatiotrn conducted for the purpose of assisting the department or of 
the verilicatiou or investigative lit1dings the [eommission/ authority provides 
to the department beyond the notice to the affected carriers spcci!ieu in 
paragraph (b) of suhscc.:tion I. 

Sec. 142. N RS 706. 17 6 is he rchy amc ndcd to read as fo I lows: 
706.176 The [commission may employ one chief inspector and such 

other iuspectors and personnel and incur such other expenses u~ may be 
necessary for the etlicient administration of this chapter. All such personnel 
shall perform such duties as may be assigned to them by the com111issio11.J 
authority may: 

I. Appoint a dep11ty who serves in the w1c/a;;·sified sen,ice of !he .Hate. 
2. Appoillt a secretary who shall perfiirm such administmlive and other 

duties as are prescribed hy the awhority. 
3. Employ sud, oilier personnel as may be necessary. 
Sec. 14]. NRS 706.201 is hereby amended to read as follows: 
706. 20 l All costs of administration of Lhis chapter I shall I m11st be paid 

from the state highway fund on claims presented by the [rnnunissionl 
authority or department, approved by the state board of examiners. 
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Sec. 144. NRS 706.23 I is hereby amcndcd lo read as follows: 
706.231 Sheriffs and all other peace of!icers and trnllic of!kers of this 

state are charged with the duty, witho11l fur1hcr crnnpcnsation, of assisting in 
the enforcement of this chapter. They shall mah· arrests li>r this purpose 
when requested by an authorized agent of the dcparlmcul, [commission] 
authority or other compelenl authority. 

Sec. 145. NRS 706.246 is hereby amended to re.ld as follows: 
706.246 Except as otherwise provided in NRS 706.235: 
1. A common or contract motor carrier shall not permit or require a 

driver to drive or tow any vehicle revealed by inspection or opcra1io11 to be 
in such condition that its operation would be hazardous or 'likely to result in 
a breakdown of the vehicle, and a driver shall not drive or low any vehicle 
which by reason of its mechanical condition is so imminently hazardous 10 
operate as to be likely to cause an accident or a breakdown of the vehicle. If, 
while any vehicle is being operated 011 a highway, ii is discovered to be in 
such an unsafe condition, ii may be conliuucd i 11 operation, except as further 
limited by subsection 2, only to the nearest place where rcpai rs can safely be 
ctrcclcd, and even that operation may he rnnducled only if it is less 
hazardous to the public than pcnni!ling the vehicle to remain on the high­
way. 

2. A common or contract motor t:.trricr or privutc motor carrier shall not 
permit or require a driver to drive or tow, and a driver shall nol drive or tow, 
any vehicle which: 

(u) By reason of its mcchunicul condition is so imminently hazurdous to 
opcrntc as to be likely lo cause an accident or a breakdown; and ' 

(b) Has been declared "out of service" by an authorized employee of the 
! commissionJ authority or the department. 
When the repairs have been made, the carrier shall so certify to the 
I commission] authority or the dcparl mcnl, wh ichcvcr agency declared the 
vehicle "out of service," as required hy lhe [crnrnnission] authority or the 
de parln lClll. 

Sec. l 46. NRS 706. 251 is hereby a mended to read as follows: 
706.251 I. Every person operating a vehicle used by any motor carrier 

under the jurisdiction of the [commission] authority shall forthwith report 
each accident occurring on the public highway, wherein the vehicle may 
have injured the person or property of some person other than the person or 
property carried by the vehicle, to the sheriff or other peace officer of the 
county where the accident occurred. If the accident immediately or proxi­
mate] y causes death, I he person in cha rgc or tl 1c vehicle, or any officer 
investigating the accident, shall furnish lo the [ commission I authority such 
detailed report thereof us required by 1hc I commis,;ion. J authority. 

~ 2. All accide111 reports required in thi~ ~cclion must he filed in the office 
~ of the lcommissio11J authority and there preserved. An accident report made 
~ as re4uircd by this chapter, or uny report of the lcommission] authority 
O made pursuant to any accident investigation made by it, is nol open to public 

in~µcction and must not be disclosed to any person, except upon order of the 
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[commission. I authority. The reports must not be admitted as e v ide nee 1,r 
used for any purpose in any action for damages growing out of any matter 
mentioned in the accident report or report of any such investigation. 

Sec. 147. NRS 706.256 is hereby amended to read as follows: 
706.256 The [commission[ authority may, in the interest of ~afety or 

scrv ice, after hearing: 
I. Determine and order repairs of facilities of common and contract 

motor carriers; and 
2. Order the use of safely appliances by such carriers in the inlcre.~l of 

the public and employees. 
Sec. 148. NRS 706.266 is hereby amended to read as follows: 
706.266 It is unlawful for any common, contract or private mowr carrier 

to operate as a motor carrier of intrastate commerce within this slate without 
having furnished the [commission] aurhority the following: 

I. Where a person docs not hold a ccrtificute of public convenience am.I 
necessily or a permit to operate as a common or contract motor carrier in the 
State of Nevada, an allidavil certifying that the perwn intends 10 operate as a 
private carrier. 

2. Such other information us the [commission] a111hori1y may request. 
Sec. 149. NRS 706.28! is hereby amended 10 read as follows: 
706.281 l. In addition lo any identifying device provided for in this 

chapter, each motor vehicle within the provisions of NRS 706.01 I to 
706. 791, inclusive, and sections 104 to 129, inclusive, of this act, must have 
the name of the person or operator operating the vehicle prominently all([ 
conspicuously displayed on both sides of the vehicle in such location, size 
and style as may be specified by the [commission.] authority. The display 
shall nol be deemed advertising for the purposes of N RS 706. 285 unless 
additional information about the operator is included. 

2. This section does not apply 10 motor vehicles: 
(a) Weighing 10,000 pounds or less operated by private carriers and not 

operated in combination with any other vehicle. 
(b) Operated hy an employer for the transportation of his employees, 

whether or not the employees pay for the transportalio11. 
Sec. 150, NRS 706.285 is hereby amended Lo read as follows: 
706 .285 All udvcrlising by u fully regulated carrier of intrastate com­

merce must incl udc the number of the certi fie ate of public conven icnce and 
necessity or contract carric r's perm it issued to him by the [ com mission. J 
authority. 

Sec. 15 I. N RS 706. 291 is he re by amended to read as follows: 
706.291 1. The [commission) aullwrity shall require every fully regu­

lated carrier and every operator of a tow car, within such time and in such 
amounts as the [commission] awhority may designate, to hie wi!h the 
!commission] authority in a form required and approved by the [commis­
sion] authority a liability insurance policy, or a ccrtilicatc of insur a11cc i11 

lieu thereof, or a bond of a surety company, or other surety, in such 
reasonable sum as the [commission] authority may deem neccssury to 
protect adequately the interests of the public. 



) 
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2. The department shall require every other common and con\l'act motor 
carrier and every private carrier, within such lime and in such amounts as 
the department may designate, to file with the departmcut in a form required 
and approved by the departmcn1 a liability i11surn11cc policy, or a certitlcate 
of insurance in lieu thereof, a bond of a surely company, or other surety, in 
such reasonable sum as the department may deem necessary lo protect 
adequutely the interests of the public. 

3. The liability insurance pol icy or certificale, pnl icy or bond of a surety 
company or other surety must bind the obligorn thereunder to pay the 
compensation for injuries to persons or for lo~s m damage to property 
resulting from the negligent operation of the carrier. 

4. The [commission} authorily anti the department may jointly prescribe 
by regulation the respective amounts and forms required by subsections 1 
and 2. 

Sec. 152. NRS 706.296 is hereby amended to read as follows: 
706.296 Every common and conlrncl motor carrier who engages in 

transportation intrastate and the collection or the pure hase price of goods 
sold by the shipper to the consignee shall provide a houd, lo he filed with the 
fcommission,J authority, for the benetil of 1J1c shipper i11 an amount which 
the jcommission] authority deems reasonably sul!kie111 as an aggregate but 
not 10 exceed $1,000, to ins me the shipper aga111st a11y loss of the moneys so 
collected by the carrier through misappropriation, negligence or other 
defalcations. 

Sec. 153. N RS 706. 3 03 is hereby a mended lo read as follows: 
706.303 The [commission! authority shull adopt rcgulacim1s requiring 

all operators of home-drawn vehicles subject to it,; rcg1ilation anti supervi­
sion to maintain a contract of insurance against liability fol' injury to persons 
and damage to properly for each such whide. The auwwus or coverage 
n:<Jll ired by the regulations: 

I. Must not exceed u 101111 ol': 
(a) For bodily injury lo or the death of' one person in any one accident, 

$250,000; 
(b) Subject to the limitations of paragrnph (<1), for bodily injury to or death 

of two or more persons in any one accident, $500,000; and 
(c) For injury to or destruction of property in any one accident, $50,000; 

or 
2. Must not exceed a combined single-limit for bodily injury to one or 

more persons and for injury to or destrudiou of property in any one 
uccidenl, $500,000. 

Sec. 154. ( Deleted by amendment.) 
Sec. I 5 5. N RS 706,321 is here by a mended to read as follows: 
706.321 I. Every common or contrncl motor carrier shall file with the 

I commission:] authority: 
(a) Within a time to be fixed by the [commission,] authority, schedules 

and tariffs which must be open to public inspection, showing 1111 rates, fares 
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and charges which the carrier has established and which are in force at the 
time for any service performed in connection therewith by any carrier 
controlled and operated by it. 

(b) As a part of that schedule, all regulations that in any manner affect the 
rates or fares charged or to be charged for any service. 

2. No changes may be made in any schedule, including schedules of joint 
rates, or in the regulations affecting any rates or charges, e Xl'C pt upon 30 
days' notice to the [commission,] authority, and all those changes must be 
plainly indicated on any new schedules filed in lieu thereof 30 days before 
the time they are to take effect. The (commission,] authority, upou applica­
tion of any carrier, may prescribe a shorter time within which changes may 
be made. The 30 days' notice is not applicable when the carrier gives wrillen 
notice to the [ commission I authority IO days before the effec live date of its 
pa rt ici pal ion in a tariff bureau's rates and tariffs, provided the rates and 
tarim have been previously filed with and approved by the [commission.J 
authority. 

3. The [commission! autlwrily may at any time, upon its own motion, 
investigate any of the rates, fares, charges, regulations, practices and serv­
ices, and, alter hearing, by order, make such changes as may be just antl 
reasonable. 

4. The [commission! authority may dispense with the hearing mi any 
change requested in rates, fares, charges, regulations, practices or service. 

5. All rates, fares, charges, classifications and joint rates, regulations, 
prac Lices and scrv ices fixed by the [commission J authori tv are i II force, and 
arc pri ma fade lawfu I, from the date of the orde I' until changed or modi (l cd 
by the I commission, I a11 thori ty, or pursuant to [ NRS 703. 3 7 3 to 70 .1. J 76, 
inclusive.] sections 123, 124 mu/ 125, of this act. 

6. All regulations, practices and service prescribed by the lcommissionl 
alflhority must be enforced and are prima fade reasonable unless suspended 
or found otherwise in an action brought for the purpose, [pursuant to the 
provisions of NRS 703.373 to 703.376, inclusive,] or until changed or 
modilicd by the [commission} authority itself upon satisfactory showing 
made. 

Sec. 156. NRS 706.323 is hereby amended to read as follows: 
706.323 I. Except as provided in subsection 2, the [commission! 

authority may not investigate, suspend, revise or revoke any rate proposed 
by a common motor carrier or contract motor carrier because the rate is too 
high or too low and therefore unreasonable if: 

(a) The motor carrier notifies the [commission] authorirv that it wishes to 
have the rate reviewed by the [commission I authority· pursuant to this 
subsection; and 

(b) The rate resulting from all increases or decreases within I year is not 
more than 10 percent above or 10 percent below the rate in effect l year 
before the effective date of the proposed rate. 

2. This section does not limit the [commission's] authority of the trans­
portation services authority to investigate, suspend, revise or revoke a 
proposed rate if the rate would violate the provisions of NRS 706. I 51. 
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Sec. I 5 7. NRS 706. 326 is hcl'eby amended In rea<l as follows: 
706.326 I. Whenever there is fi!ct\ wilh the [co111mi~sion] authority 

any schedule or tariff stating u new or revised individual or joint rate, fare or 
charge, or any new or revised individual or _joi111 rcgulalirni or practice 
affecting any rate, fare or charge, ur any schedule or tariff resulting in a 
di scuntinuance, modi lication or res I rict it rn t if sc rv ice, l he I mm mission J 

m1tlwri1y may enter upon an investigation or, upon reasonable not ice, cntcl' 
upon a hearing concerning the propriety of the rate, fare, charge, dassilica­
tion, rcgulallon, discontinuance, modification, restriction or practice. 

2. Pending the investigation or hca ring and the decision thereon, the 
(commission,] authorily, upon delivel'iug to the common or contract motor 
carrier affected thereby a statement in writing of its reasons for the suspen­
sion, may suspend the operation of the schcdu le or !ari ff and defer lhe use of 
I he rate, fare, charge, cl assi Ii cat ion, re gu In (ion, d isct ml in ua nee, mod ilica-
1 ion, restriction or practice, but not for a longer period tlian l 50 days heyond 
I he t imc when the rate, rare, charge, cl ass i fi cat i 011, reg ltlat ion, d iscuntinu­
am:e, modification, restriction or practice woul<l otherwise go into effect. 

3 .. After full investigation or hearing, whether completed before or after 
the date upon which the rate, fore, charge, classilica1 ion, regulation, disrnn­
tinuance, modilicalion, restriction or practice is to go into effect, the 
[commission) m11hori1y may make such ordcr in reference to the rate, fare, 
charge, classificatiou, regulation, discontinuance, modifica1ion, restriction 
or prncticc as would be proper in a proceeding ini1 iatcd aftcr lite rate, fare, 
charge, c la~si ficatlon, reg u lat it 111, di sct rn tin uancc, nH id i !lea Ii rn 1, rcstric I ion 
or practice has become effective. 

4. The [commission] a111lwri1y shall dctcrn1ine whether a hearing [shall[ 
must he held to consider the proposed chm1gc in any schedule staliug a new 
or revised individual or joint rate, litre or charge. I II making that detcrmina-
1io11 , the [commission] authority shall consider nil timely wrillcn protests, 
auy prcscnlation the staff of the lcommission I m11hori1y 111ay desire lo 

present, the application and any other matters deemed relevant by the 
I con 1111 ission. j m11 hol'i /_\'. 

Sec. l 5 8. NRS 7()6. Jj I is hereby amended to read as follows: 
706. 331 I . If, after due i II vest igat ion and hearing, any authorized 

rates, tolls, fares, charges, schedules, tar i Ifs, joint rates or any regulation, 
measurement, practice, act or service complained or is foun<l to be unjust, 
unreasonable, i 11s u Hie ien I, preferential, unjust I y discriminatory or othcrw i se 
in violation of the provisions nf this chap1cr, m i r ii is found that the service 
is inadequate, or that any reasonahlc s,'.rv1cc carn101 be obtained, the I com­
mission] a111hori1y muy substitute lhcrel'or such other rates, lolls, fares, 
c barges, tariffs, schcdu !cs or reg u I at ions, 111eas u ren 1c n ls, prnc I ices, sc rv ice 
or acls an<l make an order relating thereto as may he _iusl and reasonable. 

2. When complaint is made or more than one matter, the jcrnnmission] 
11111/iority may order separate hearings upon the several mailers compla111ed 
of 111 such times and places as it may prescribe. 
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3. No complaint may at any time be dismissed because of the absence of 
direct damage to the complainant. 

4. The [commissionJ authority may at any time, upon its own motion, 
investigate any of the matters listed in subsection I, and, after a full hearing 
as above provided, by order, make such changes as may he just and 
reasonable, the same as if a formal complaint had been made. 

Sec. 159. NRS 706. 341 is he rcby amended to read as fo 11 ow s: 
706.341 [No] A common motor carrier authorized to operate by NRS 

706. 0 l I to 706. 791 , inclusive, and J'ectio11s 104 to 129, ind usi I 't', of rhis 
act, shall not discontinue any service established under Lile provisions or 
NRS 706.01 I to 706.791, inclusive, 1111d sections 104 IO l2CJ, itJCl11.1·iw, of 
this tll'I, and all other laws relating thereto and made applicable thereto by 
NRS 706.01 I to 706.791, inclusive, and sections 104 IO 129, i1Jd11.1·iw, of 
this fll'I, without an order of the [commission] authority granted only after 
puhlic notice or hearing in the event of protest. 

Sec. l 60. N RS 706. 346 is hereby amended to read as follows: 
706. 346 I . A copy, or so 1 nuch of the schedule or tariff as the l com 111 is­

si on I a111hori1y determines necessary for the use of the pllblic, [shall I m11.1·1 

be printed in plain type and posted in every ollice or a common motor carrier 
where payments arc made by customers or users, open to the public, in such 
form and place as to be readily accessible to the public and conveniently 
i11spected. 

2. When a schedule or tariff ofjoint rates or charges is or may he in force 
between two or more of such carriers or between any such carrier and a 
pub] ic utility, such schedule or tariff shall be printed and posted in like 
manner. 

Sec. 161. 
706.351 

N RS 706. 3 51 is here by amended to rea<l as follows: 
1. It is unlawful for: 

(a) A fully regulated carrier to furnish any pass, frank, free or reduced 
rates for transportation to any state, city, district, county or municipal o!liccr 
of this state or to any person other than those spccilically enumerated in this 
section. 

(b) Any person other than those specifically enumerated in this section to 
receive any pass, frank, free or reduced rates for transportation. 

2. This section does not prevent the carriage, storage or hauling free or 
al reduced rates of passengers or property for charitable organizations or 
purposes for the United States, the State of Nevada or any political subdivi­
sion thereof. 

3. This chapter docs not prohibit a fully regulated common carrier from 
giving free or reduced rates for transportation of persons to: 

{a) Its own officers, commission agents or employees, or members of any 
profession licensed under Title 54 of NRS retained by it, and members of 
their families. 

(b) Inmates of hospitals or charitable institutions and persons over 60 
years of age. 
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(c) Persons who arc physically handicapped or mentally handicapped and 
who present a written statement from a physician to lhal cl\'ccl. 

(d) Persons injured in accidents or wrecks and physicia11s and nurses 
allcnd ing sue h persons, 

( e) Persons prov lding re I ief in cases of common disaster. 
(I) Attendants of I ivestock or other properly requiring the care of an 

attendant, who must be given return passage to the place or shipment, if 
there is no discrimination among shippers of a similar class. 

(g) Officers, agents, employees or memb-ers or any profession lkcnsed 
under Title 54 of NRS, together with members ot' their families, who are 
employed hy or affiliated with other common caniers, if there is an inter­
change of free or rnduced rates for t ra nspo rial ion. 

(h) Indigent, destitute or homeless persons when under the care or respon­
sibility or charitable soc iet ie s, i 11st it u ti 011s or hm,p ita Is, togcl her with the 
necessary agents employed in such trnnsportallon. 

(i) Students of inslitulions of learning. 
(j) Groups of persnns panicipaling in u tour l'or a purpose other than 

t ra 11s portation. 
4. This section does not prnhlbit common motor carriers from giving 

free or reduced rates for the transporlHlion of property of: 
(a) Their officers, commission agents or employees, or members or any 

prnfcss i 011 I ice nsed under Title 54 of N RS retained by them, or pens inned or 
disabled former employees, together with that of their dependents. 

(b) Witnesses attending any legal investigations in which such carriers are 
interested. 

(c) Persons providing relief in cases of cnmmon disaster. 
(d) Charitable organizations providing food and items for personal 

hygiene to needy persons or to other charitable organizations within this 
stale. 

5. This section docs not prohibit the Jcommission] a111hori1y l'rom estab­
lishing rctluccd rates, fares or charges for spcci lied routes or schedules of 
any common motor canicr pmviding transit service if the reduced rates, 
fares or charges are determined by the [commis~ionJ u11thori1y to be in the 
public interest. 

6. Only fully regulated common carrier.~ may provide free or reduced 
rates for the transportation of passengers 01 household goods, pursuant to 
the provisions of this section. 

7. As used in this section, "employees" includes: 
( a) Furloughed, pens ionc1I a11d supc rnn 1111n tcd c mp!oyecs . 
(b) Persons who have become disabled or inlinn in the service of such 

carriern, 
(c) Persons who are traveling to enter the scrvlct.! or such a carrier. 
Sec. 162 . N RS 706. 37 I is hereby ame1uled to read as follows: 
706 .371 The lcommission] a11rhori1y may regulate and lix the maximum 

number of comracts aud the minimum ca1 ry111g charges of all intrastate 
contract motor carriers, and conduct hearings, nm ke and enter neccssa ry 

) 
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orders and enforce the same with respect thereto in the same manner and 
form as is now or may hereafter be provided by law for the regulation of the 
rates, charges and services of common motor carriers. 

Sec. l63. NRS 706.386 is hcrehy amended to read as follows: 
706. 3 86 It is unlawful, exec pt as provided in N RS 3 73. I 17 and 706. 7 45, 

for any fully regulated common motor carrier to operate as a carrier of 
intrastate commerce within this state without first obtaining a certificate of 
pub! ic con vcnience and necessity from I he I commission .1 aut!wri r \'. 

Sec. 164. N RS 706. 39 l is hereby amended to read as follows i 
706. 391 I. Upon the filing of an application for a certificate of public 

convenience and necessity to operate as a motor carrier, the [commission! 
authority shall !ix a time and place for hearing thereon. 

2. The [commission] 11111hori1y shall issue such a certificate if it finds 
that: 

(a) The applicant is lit, willing and able to perform the services of a 
common motor carrier; 

(b) The proposed operation will be consistent with the legislative policies 
set forth in NRS 706. 151; 

(c) The granting of the certificate will not unreasonably and adversely 
affect other carriers opera1 ing in lhe territory for which the certiflcale is 
sought; and 

(d) The proposed service wHI benefit the traveling and shipping public and 
the motor carrier business in this state. 

3. The [commissionJ authority shall nol lin<l that the potential creation of 
competition in a territory which may be caused by the granting of a 
certificate, by itself, will unreasonably and adversely affect other carriers 
operating in the territory lt)r the purposes of paragraph (c) of suhsection 2. 

4. An applicant for such a certificate has the burden of proving to the 
/commission/ authority that the proposed operation will meet the require­
ments of subsection 2. 

5. The [co111111issionl authority may issue a certificate of public conven-
ience and necessity to operate as a common motor carrier, or issue it for: 

(a) The exercise of the privilege sought. 
(b) The partial exercise of the privilege sought. 
6. The [commission] authority may attach to the certificate such terms 

and conditions as, in its judgment, the public interest may require. 
7. The [commission] awhority may dispense with the hearing on the 

application if, upon the expiration of the time fixed in the notice thereof, no 
petition lo intervene has been filed on behalf of any person who has Hied a 
protest against the granting of the certificate. 

Sec. 165. NRS 706.396 is hereby amended to read as follows: 
706.396 Any person who, after hearing, has been denied a certificate of 

public convenience and necessity to operate as a carrier must not be 
permitted again to file a similar application with the [commission! authority 
covering the same type of service and over the same route or routes or iu the 
same territory for which the certificate of public convenience and necessity 
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was denied except after the expiration of J 80 days after the date the 
certificate of public convenience and necessity was denied. 

Sec. 166. NRS 706.398 is hereby amended to read as follows: 
706. 3 98 The [ commission: ] (WI h ori 11': 

I . Shal I revoke or suspend, pursua ul lo the prnv is ions u I' th is chapter, the 
ceniticate of public convenience and necessity of a common motor carrier 
which has failed to: 

(a) File the annual report required hy ! NRS 70J. ! 91] .1·l'('lio11 113 l?{ this 
ac/ with in 60 days after the report is due; or 

(bl Operate as a carrier of intrastate commerce in this state under the 
terms and conditions of its certificate, 
unless the carrier has obtained the prior permission of the I commission. J 
au1Jwrity. 

2. M .iy revoke or suspend, pu rsuanl lo l he prnv ision s or I N RS 703 , J 77, I 
!Iris dwprer, the cenilkute of pub I ic convenience and ueccssily of a common 
motor carrier which has failed lo comply with any provisiou of this chapter 
or uny regulation of the lcom111issionl 11111hori1y udop1cd pursuunt thereto. 

Sec. 16 7. N RS 706 .4 I I is hereby amended to read as foll ow s: 
706 .411 Every order refusing or granting auy cenificates of public 

convenience and necessity, or granting or rcfu sing permissi 011 to d iscon­
t in ue, llW{lify or restrict service is pri111a facic lawl'ul l'rom !he dale of the 
order until changed OJ' nwtHlied hy lite order or the !commission orj 
awlwrity pursmml lo IN RS 703. J 73 10 70J .J 76, i nd11sive. ! 1he pmvisio11.1· of 
this chapter. 

Sec. 168. NRS 706.426 is hereby amended to tcad as follows: 
706.426 An application for a permit for a new operation as a contract 

motor carrier shall be: 
I. Made to the tcomm:ssion] authority in writing. 
2. In such form and be accomp,rnied by such infor111atio11 as the [com­

rnissionl au1lwrity may require. 
Sec. 169. NRS 706.4Jl is hereby amended to read as follows: 
706 .43 l I. A permit may be issued to any applicant 1herefor, authoriz­

ing in whole or in part lhc operation coven:d by the application, if it appears 
from the application or l'rom any hearing hdd thereon Iha!: 

(a) The applicant is ht, willing and uble properly to perform the service of 
a contract motor carriel' and to conform to all provisions ol' NRS 706.01 I to 
706. 791, inclusive, mu/ sel'lions 104 to 129, inc!usil'e, of 1his a1·1, and the 
regulalions adopted thereunder; and 

(b) The proposed operation will uc consistent with the public interest and 
w i 11 not operate to defeat the legislative p( >l icy sc l forth in N RS 706. 151 . 

2. An application must be denied il the provi.\11111~ ol s11bsectio11 l arc not 
met. 

3. The !commission] autlwrily shall revoke or suspend pursuant to the 
1xovisions of this chapter 1703 of NRSI the permit of a contract motor 
carrier who has failed to Ii le the mm LHI I report required in ( N RS 703. 191 J 
section 113 of this act within 60 days after the report is due. 

) 
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4. The [commission! authority shall adopt regulations providing for a 
procedure by which any contract entered into by a contract motor carrier 
after he has been issued a permit pursuant to this section may be approved hy 
the [commission I authority without giving notice required by statute or by a 
regulation of the lcommission.J authority. 

Sec. 170. NRS 706.436 is hereby amended to read as follows: 
706 .436 Any person who has been denied a permit to act as a contract 

motor carrier after hearing [shall not be permitted again to] may ,wt Ille a 
similar application with the [commission] authority covering the same type 
of service and over the same route or routes or in the same territory for 
which the permit was denied except after the expiration of 180 days after the 
date the permit was denied. 

Sec. 171. NRS 706.442 is hereby amended to read as follows: 
706 .44 2 Any person engaging in the intrastate transportation or storage 

of household goods shall comply with the following requirements: 
I. A person requesting service must be provided with a written, binding 

cstimute of the cost of providing the requested service at least I business day 
before the date on which the service is to be provided, unless the request for 
service is not made in time to meet the requirement. 

2. The cha rgcs a ssesscd for the service rendered muy not exceed the 
amount in the written estimate, unless the customer requested services in 
addition to those included in the written estimate and agreed to pay addi­
tional charges. 

3. If the person for whom service was provided pays any amount 
consistent with the provisions of subsection 2, the provider of service shull 
relc.ise immediately any household goods that were transported or stored to 
that person. 

4. If a person requesting service alleges that any household goods were 
damaged or lost, the person that provided the service shall: 

(a) Attempt to resolve the dispute; and 
(b) Identify the carrier of his insurance and explain the procedures to file a 

claim. 
5. The provider of service shal I advise a 11 persons for whom service is to 

be performed of their right to file a complaint with the [conunissionJ 
authority and provide the address and telephone number of the nearest 
business office of the (commission. J authority. 

6. Any other terms and conditions which the [commission! authority 
may by regulation prescribe to protect the public. 

Sec. 172. NRS 706 .443 is hereby amended to read as follows: 
706.443 I. The provisions of NRS 706.442 apply whether or not the 

person providing the service has received authority to operate from the 
[commission.] authority. 

2. The [commission] authority shall enforce the provisions of NRS 
706.442 and consider complaints regarding violations of the provisions of 
that section pursuant to the provisions of [N RS 703. 290, 703. 300, 703. 310 
and 703.373 to 703.376, inclusive.J this chapter. In addition to any other 
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remedies, the [commission] authoriry 111ay order the release of any house­
hold goods Lhat are being held by the provider or service subj eel Lo the terms 
and conditions that the [rnmmissionl a/11/writy de1cn11ines to be appropriate 
and may order the refund llf overcharges. 

3. The [commission] 1111tlwrity 111ay use !he remedies provided in NRS 
I 703. l 95, l 706.457, 706.461, 706. 756, 706. 761, 706. 771 and 706. 779 and 
any other remedy available under other law. 

4. The [commission] authority shall adopt regulations regarding the 
administration and enforcement of this section and NRS 706.442. 

Sec, 17]. N RS 706 .446 is he rcby amended Ill read as follows: 
706.446 I. Any persou who was engaged in ,he transportation of vehi­

cles by the ,use of a tow car with an unladen weight of less 1ha11 9,000 
pounds, on 6r before January J, l 971, and who hekl hi11rnelf out for hire for 
such towing, must be granted a certilicatc of public convenience and neces­
sity i r an application therefor: 

(a) Is made within 90 days after July J, l 971; 
(b) Is accompanied by a filing fee of $25; and 
(c) Contains satisfoctmy evidence of a lawful nature and scope of the 

applicant's operation existing on or before .lmwary I, 197 l. 
2. Before issuing any certilicate of public co11vc11ie11cc and necessity for 

the transportation of vehicles by tow car, the [commission! mllhority shall 
set the rate levels and storage charges under which such operation may be 
conducted, but the [commission] authority is not precluded from establish­
ing rate areas. 

3. When issued, a certilicate of public convcuience and necessity must 
authorize the recipient to operate within the territory which the 11pplicanl 
substanl iates by documentation between January l, l 968, anti January l , 
197 I. 

4. Any person who on .ltlly I, 197 l, holds a valid ccnilicatc ol' public 
convenience and ncccssily issued hy lhc co111111issio11 fol'. the opcratiou of a 
tow car w i lh an u 11lade11 weight of 9,000 pounds or u 11m: 1 m1 st he gm ntcd the 
alllhority to operate a low car with an u11lutlc11 weight of less than 9,000 
pounds within the territory substantiated pmsuan! to subscclion 3, hut in no 
even I less than the territory set forth in such ('erlilicate of public convenience 
and necessity, 

5. The provisions of this chap1er do not require an operator of a tow car 
who provides towing for a licensed 1110Lor club regulated pursuant to chapter 
696A of N RS to obta 111 a cc rti ficate of pu h I ic C( m vcn icnce aud nccess ity or to 
comply with the rcgula1Jo11s or rates adopted by \he !commission! authority 
to provide Lhat towing. 

Sec. 174.· NRS 706.4463 is hereby amended lo read as follows: 
706.4463 I. In addition to the other rcquirc111cnls of this chapter, each 

operator of a tow car shall, to protect the health, ~afety and welfare of the 
public: 

(a) Obtain a certificate of operation from 1he !commission] authority 
before he provides any services other than those services which he provides 
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as a private motor carrier of property pursuant to the provisions of this 
chapter; 

(h) Use a tow car of sulficient size and weight which is appropriately 
equipped Lo transport safely the vehicle which is being towed; and 

(c) Comply with the other requirements of NRS 706.153 and 706.4463 to 

706.4479, inclusive. 
2. The f commission] authority shall issue a certificate of operation to an 

operator of a low car if it determines Iha\ the applicant: 
(a) Complies with the requirements of subsection I; 
(h) Complies with the rcguircments of the regulations adopted by !he 

[commission] authority pursuant to the provisions of this chapter; and 
(c) Has provided evidence that he has filed with the (commission I 11111/ior­

ity a liability insurance policy, a certilicalc of insurance or a bond of a surety 
and bonding company or other surety required for every operator of a tow 
cur pursuant lo the prov is ions of N RS 706. 2 91. 

Sc,:. 175. NRS 706.447 is hereby amended to read as follows: 
706.447 Each person who holds a certificate of public convenience and 

necessity for transportation of vehicles by use of a tow car and is required by 
regulation of the !commission] m11hori1y lo maintain a policy of cargo 
insurance may, in !icu of maintaining the policy of insurance, deposit with 
the .~late treasurer, under terms which the [ crn nmi ss ion I m1 tlw ri ty pre­
scribes: 

I. An amount of lawful money of the United States fixed by the [com­
mission! authority or bonds or other !awful negotiable instruments of the 
lJ 11 i led States or of the State of N cvad a of an ac tua I market val uc Ji xcd by the 
lcommtssion;] a111hority; or 

2. A savings ccrtilicatc issued by a hank or savings and loan association 
in Nevada which indicates an amount at least equal to the amount fixed l>y 
the [commission] a111/wri1v and which states that the amount is unav.iilablc 
for withdrawal except 01; order of the [conrniission.l 0111/iority. Interest 
earned on the deposit accrues to the holder of the certificate. 

Sec. 17 6. N RS 706 .44 73 is he rcby amended to read as follows: 
706.4473 The operator shall inform each owner, or agent of the owner, 

of a lowed motor vehicle that the owner or agent may file a complaint with 
the I commission] authority regarding any violation of the prnvisions of this 
chapter. 

Sec. 177. NRS 706 .448 is hereby amended to read as fol lows: 
706.448 I. Subject to the provisions of subsection 2, any person hold­

ing a certificate of public convenience and necessity for transportation of 
vehicles by use of a tow car on July I, I 973, and who, within 90 days after 
July I, 1973, files an application with the commission [shall] 11111st he 
granted a ccrti ficate of pub I ic convenience and neccssit y for Ira nsportnt i 011 

of vehicles by use of: 
(a) A motorcycle trailer; or 
(b) Any other vehicle which is not a tow car. 
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2. The certificate of public convenk11ce and necessity issued under the 
provisions of paragraph (b) of subsection I ,.hall provide thal if any vehicle 
is so disabled or so coustrncted that il cannot be towed by a low car, the Low 
car operator may transport the vehicle with u vehicle other than a tow car 
from the point of disablement to a single destination and may make an 
appropriate charge, as determined by the l commission, I alllhority, for the 
use of such vehicle. 

Sec. 17 8. NRS 706 .4483 is hereby a mended to read as follows: 
706.4483 I. The [commission] authority shall act upon complaints 

regarding the failure of an operator to comply wi1h the provisions of NRS 
706.153 and 706.4463 to 706.4485, inclusive. 

2. In addition to any other remedies that may be available tn the [com­
mission! authority to act upon complaints, the [nm11nissio11) mlllwrity may 
order the release of towed motor vehicles, curgu or personal prnperly upon 
such 1errns and conditions as the [commission] (111/hority determines to be 
appropriate. 

Sec. 179. NRS 706 .4485 is hereby amended to read as follows: 
706.4485 A law enforcement agency that maintains iind utilizes a list of 

operators of tow cars which arc called by Iha! agency to provide towing shall 
not include an operator on the list unless he: 

I. Holds a certificate to provide towing issued by the [commission. I 
11111/wrify. 

2. Agrees to comply with all applicable provisions of fclrnptcrs 482, 484 
and 706 of N RS. J this chapter and chapters 482 awl 484 (~f' N RS. 

3. Agrees to respond in a timely manner to requests for towing made by 
the agency. 

4. Maintains adeyuate, accessible and secure swrage within tl1e State of 
Nevada for a11y vehicle that is towed. 

5. Meets such other stamlards as the law cnfo!'l·emcn! agency may adopt 
lo protect the health, safety and welfare or the public. 

Sec. 180. NRS 706.449 is hereby amended lo read as follows: 
706.449 The [commission] authority may impose an administrative fine 

purnuant to subsection 2 of NRS 706. 771 on the owner or operator of a tow 
car who fails to pay in a timely manner any charge required to be paid by 
subsection 2 of NRS 484.631. 

Sec. 181 . N RS 706. 451 is hereby amended to read as follows: 
706.451 I. Each owner or operator of a low car subject to the jurisdic­

tion of the [commission] authority shall, before commencing to operate or 
continuing operation after July I, l 971, and annually thereiifter, piiy to the 
[cornmissioi:i] authority for each tow car opcrntcd, a fee of 1101 more than 
$36. 

2. The fee provided in this section must he paid on or before January I of 
each year. 

3. The initial fee must be reduced one-twelfth for each month which has 
elapsed since the beginning of the calendar year before July I, 1971, for 
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lhose tow cars liiwfully operating on that date or before the commencement 
of operation of each tow car commencing operation after July I, 1971. 

~- A1.1y person who fails to pay any fee on or before the date provided in 
!lus sectrnn shall pay a penalty of lO percent of the amount of the fee plus 
rntercst on the amount of the fee at the rate of I percetll per month or 
fraction of a month from the date the fee is due until the date of piiyrncnt. 

Sec. 182. NRS 706.457 is hereby amended to read as follows: 
706.457 The [commission] all/hority may by subpoena require any per­

son believed by it to be subject to any of the provisions of N RS 706. O I I to 
706.791, inclusive, wul sections 104 to 129, inclusive, of this act, who has 
not ~btaincd a_ r~quired. certificate of public convenience and necessity or a 
requlfed penmt issued m accordance with those sections, to appear before it 
with all of his relevant books, papers and records and to testify concerning 
the scope, nature and conduct of his business. 

Sec. 183. NRS 706.458 is hereby amended to read as follows: 
706.458 1. The district court in and for the county in which any 

investigation or hearing is being conducted by the [commission} aurlwritv 
pursuant to the provisions of this chapter may compel the attendance t;f 
witn~sscs, the giving of tcs!imony and the production of books and papers as 
req III red by any subpoena issued by the J commission.] aut hori ,v. 

2 .. If any witness refuses to attend or testify or produce· any papers 
required by such subpoena the [commission! ,mthority may report to the 
district court in and for the county in which the investigation or hearing is 
pending by petition, selling forth: 

(a) That due notice has been given of the time and place of atlendance of 
the witness or the production of the books and papers; 

(b) Thal the witness has been subpoenaed in the manner prescribed in this 
chapter; and 

(c) That the witness has failed and refused to attend or produce the papers 
required by subpoena in the investigation or hearing named in the subpoena, 
or lurn refused to answer questions propounded to him in the course of such 
investigation or hearing, 

and asking an order of the court compelling the witness to attend and testify 
or produce the books or papers. 

3. The court, upon petition of the [commission,] authoritv, shall enter an 
order directing the witness to iippear before the court at a ti~e and place to 
be fixed by the court in such order, the time to be not more than JO days 
from the date of the order, and then and there show cause why he has not 
attended or testified or produced the books or papers before the (commis­
sion.] authority. A certified copy of the order must be served upon the 
witness. If it appears to the court that the subpoena was regular I y issued, the 
court shall thereupon enter an order that the witness appear at the time and 
place fixed in the order and testify or produce the required books or papers, 
and upon failure to obey the order the witness must be dealt with as for 
contempt of court. 
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Sec. 184. NRS 706.461 is hereby arnemlcd tn read as follows: 

706 .461 When: 
I. A complaint has been !i\ed with the \conm1lssinnl authority alleging 

that any vehicle is being operated without a 1.:crl ilicatc ol public convenience 
· and neccss ity or contract carrier's permit as required by N RS 706. 0 l l to 
706. 791, inclusive [; l , and .1·1:C1io11s /04 to 129, inclusive, (d this act: or 

2. The [commission] awhority has reason to believe that any: 
(a) Person is lldvertising to provide the se1·v ices of a folly rcgu hi led carrier 

in intrastate commerce without including the number of his cerlilicatc of 
public convenience and necessity or permit in each advertisement; or 

(b) Provision of NRS 706.01 ! to 706. 79 l, inclusive, mu/ s1:Clim1s I 04 to 

J 29, i11d11sive, of this ac/, is being violate1l, 
the I commission] authority shall investigate the operations or advertising 
and may, after a hearing, order the owner or operator or the vehicle or the 
person advertising to cease and desist from any operation or advertising in 
vlolalion of NRS 706.0! I lo 706.791, inclusive\. The commission\ , mu! 
sel'limJS !04 to 129, i11c/11sive, f!/' this w·/. The a111hori1y shall enforce 
compliance with the order under the powers vested in the [cnmmissiou] 
twthority by NRS 706 .0 l l to 706. 791 , inclusive, 0111/ sl:Ctiom· l04 /0 129, 

i11d11siw, rd 1his act, or l1y olhcr law. 
Sec. 185. N RS 706.471 is hereby amended tu ITHd as l'o\ lows: 
706.471 L Each taxicab motor c.irricr shall, before commencing the 

operation defined in NRS 706. 126 and annually thereafter, pay to the 
[commission\ authorily for each taxicab which it operates, including each 
taxicab it leases pursuant to NRS 706.473, a kc or not more than $75 as 
determi11cd by a regulation of the (crnmnissinn, I 11111/writy. 

2. The fee provided in this section mus\ be paid on or hdore January I of 

each year. 
3. The initial foe must ht: reduced 011c-twclftl1 for each month which has 

elapsed siuce the beginning nf the calendar year in which npcrn\inu is begun. 
4. Any person who fails to pay .iny lee on or bcrorc the dale provided ln 

this section shall pay a penalty of 10 pen:eut of the amount nf the fee plus 
inLeres\ on the amount of the fee al the rate of l percent per month or 
fraction of a month from the date the fee i~ due until the dale of payment. 

Sec. 186. NRS 706.473 is hereby amended to read as follows: 
706.473 I. In a county whose popu\:1lion is less than 400,000, a person 

who holt\s a n:l't ilicalc or ptibl ir cunvcnil' IIL'C and nct·cssily which was 
issued for the opcrntion ol' a taxicnb hu~incs~ may, U\JOll approval from the 
l co111111i~sion, I w11/wri1y, lease a taxicab 1ll all independent contractor who 
does not hold a cenilicllte of public convcnicucc and necessity. A person 
may lease only one taxicab to each imkpcmll:11! contractor with whom he 
enters into a lease agreement. The \axiL·ab may be used only in a manner 
authorized by the lessur's ccrtilicate or public convenience and necessity. 

2. A person who enters into a lease agreement with ao independent 
contractor pursuant to this section sha 11 su b111 it a copy of the agreement to 
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the lcommissionl authority for its a . 
until upprovcd hy the [c01;1mis~1·ll.11 ]ppro/}val.. fhe agreement is not cffecti vc 

3 · ·' • au zonty. 
. A person who leases a taxicab t , . 

and sevc ra 11 y liable w i lh the . I do an mde pende_nt co111ractor is j oi nt/y 
· · 11\t cpcn ent contractor t · 

provJSJons of this chaiJtcr llr th 1 . or any v1olution of the 
h 

· e regu at1ons ad t d 
s ull ensure that Lhe 1·11dcpe11d t op c pursuant thereto and en contracto 1 · • ' and regulations. r comp ics with such provisions 

4: . The !commission! authoril\' or '111 f 't, . 
a civil action involving u I" . ,' , . ' y o i s employees may rntcrvene in 
section. case .ig1cement entered into pursuant to this 

Sec. 187. NRS706475 ··h b 706 .4 7 5 I Th I , , . _1 s . ere y amended to read as foll ow s. 
. e comm 1ss mn l aw hori t ' ,1 , 11 d •. 

are necessary to: ) s ia a opt such regula1ions as 

(a) Carry out the provisions of NRS 706.473; and 
(b) ~nsure that the taxicab business remains ., . , . 
2. .Such regulations must include \"1.tl t·l.sak, ~dequate and reliable. 
(' ) Tl · · , ~ iou 11mtat10n · 
a ic •'.11m mu Ill <J ua liticati uns for an i ndc c . 

(b) Requirements l'clatcll to 1·, l ·1· , p mien\ contractor; 
( 

• . . 1,1 JI 1ty msurnnce. 
c) ~Jtllllllllll saJ'cty standards; and ' 

(d) I he procedure for apprnvin' ·1 lease . ' 
must he included in ·1 l , . g ' , .igrcemcnt and the provisions that 

. ' c<1sc agreement cone .. · 1 · 
rcv,ocat1on of such approval. CJ nmg t 1c grounds for the 

Sec. 188. N RS 706 63 I · , I , . , 
706 63] Th' . 1·. l~ Jctcby amended to read as follows· 

70 . . . c ieme< ics of the state provi l · l f . , , , 
, 6. 86 l _, Lnc!usivc, mu/ sel'lio11s l 04 lo 12; c<_ .or, .11'1' NRS ~()(l .011 to 

cum11lat1ve, and no ·1ction t·1k 1 I ' 111< /11.11 \t, of 1l11s w·t arc 
I 

• ' ' en iy 1 1c dc11artm ,1 t I · • • ' 
Wt/ wn IV ma V be t:on st rued I l I I . e l or comm is.\ I on shall l 
• Ir · · · 1 Jc an c cct1on on the p t f 1 
I\.~ o icei·s to pursue any remedy under NRS 7{) ar o I ic stale_ or any of 
and .1·ec1w111' 104 lo 129 , I . 6.01 ! to 706.861 mclusivc 
remedy for ·which provi;i~,c .11.1·1w,,l of_· !his ac/' to the exclusion ot· any l~the; 

I l 
n IS Illa( c ll1 N RS 706 0 I I t 706 86 · , 

· , and sections 104 to 129 • ,1 ,· . · 
0 

• I, 111clus1vc 
Sec. 189 NRS 706 6 , . Ill( 11.11ve, of /}us act. 
706.6411· I All . 411 is hereby amended to read as follows· 

· motor earners Cl 1 · · 1 • · 
706.01 l to 706 791 · ,1 ,' ' > nmg Wll 1111 the terms of NRS 

. ' me us1ve, and .1·ec1io11 I' / 04 I 129 , I . 
act, to whom the ccrtificttes . , . . . , o ' me u.m·c, of this 
Lo 706. 791, inclu si vc a:u/ \'.e~-~I~(:~: :.1 \ 1J~ll licc11scs_ prov i?cd by N RS 706. 0 I I 
been issued may tra;1sfer ,them ; . t~ 129, ":cl11.1'1Fe, '?l this a,·1, have 
706. 01 J to 706. 791 inclusi . o/ a not_ er ca mer qua Ii fied under N RS 

b 
' · vc, am ·1<'c/to111· 104 lo 129 · / · 

act, ut no such transfer is V' 1· 1 1 .. , · • 1111
' 11s11•e, of' lhis 

• k I · · d ll OJ ,my purpose u 1t · 1 · · · · • ma e t 1c transfer has b, cJ ' 1 1 a .romt appllcat1011 to 
trnnsfcror aud ;he tran~fe1:en m;l1 ct' tt[) the I commission l aw/writ\' hy the 

1 
ec, am l 1e commissi I / · · 

t 1e substitution of the transf· .• f . 1 · · 
011 0111 wmy has au1Jim i,.cd 

corporate motor carrier und:r1 etlc <?1 '. ied .' n~ns fe r'.>r. No trans fc r of s1 oc k of a 
· , I'd • le JUns 1ct1011 o! th. I , • -ts va I without the 1·comn11· . . ' J . e comnw,s1011] 11utlwritv ff . sswn s pnor approval ,r I I . . 
c ect ot the transfer would b t ·h 0

J 1 1e aw wnty if the 
e o c ange I he corporate control of the carrier 



) 
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or if a transfer of I 5 percent or more of I he common stock of the carrier is 

proposed. · 3 I I ission] 
2. Except as otherw lse provided in su bsecl ion , t 1e , comm . , , 

authority shall fix a time aud place for.''. hcarmg lo, be, hd_<l unle.ss the 
application is made to transfer the certtltl:ate from a natl~ral person. or 
partners to a corporation whose controlling stockholders wtll be. substan­
tially tl~e same person or partners, and may hold a bearing to consider such 

an application. , . h · th 
3 The [commission] authority may also dispense with the eanng ~n e 

-oin.t applic.ition to transfer if, upon the expira.tion of t?~ .'.i1~1e ~ix~~ i_n 11_1~ 
{iolicc thereof, no protest against the transfer ol the cer11hc<1!e m pc1 nut has 
bee II filed by or in behalf of any interested pcrs_o11. _ . __ . " _ .. 

4_ In determining whether or not the 1ra11sler o! a ce1111lc'.1t~ oi public 
couvenicnce and necessity or a permit to act as a ~ontract can1e1 should be 
authorized, the [commission! ,wthority shall consider: . . . 

(a) The service which has bee~1 performed by the transteror aud that wluch 

111.iy be performed by the transferee. . . _. _ . . . 
( b) Other authorized fac i J it 1es for trans pl 1 rial ion 111 l he le r 1 1 lot y tor w h 1c h 

the transfer is sought. • h 
(c) Whether or not the transferee is !lt, willi1~g and able to perlorm t e 

services of a common or contract carrier by vehicle _and _wheth~r or no~ the 
proposed operation would be consistent with the legislative policy set torth 

in NRS 706.151. , k h 
5 Upon such a transfer, the [commissionl autlwnty may ma_ e sue 

i1m~ndments, restrictions or modifications in a certdlt.:atc or permit as the 

public interest may require. . . . 
6. No transfer is valid beyond the life of the cert1ficatc, permit or hcense 

transferred, . 
Sec_ l 90. N RS 706. 736 is hereby amended to reatl a~ I o!lows: _ 
706.736 I, Except as otherwise provided in suhsectton 2, none of the 

· · f NRS [703 J<'l 703 310 7ln 374 703.375 aiulJ 706.01 I to prov1s10ns o . 'J , • • • , - • •• , _ _ • , • 

706. 79 l, inclusive, and sec1io11s 104 to 129, 111clus1ve, of this al~, a~~I.Y t~; 
( a) The trans portal ion by a contractor llc,ensed by t~e stat~ con ti actors 

board of his own e4ui11ment in his own vehicles from Job to Job_- . h" 
· J · 1 ttects 111 1s (b) Any person engaged in transportmg 11~ own persona e . 

own vehicle, but the provisions of this subsectmn do not apply to any pers.on 
engaged in transportation by vehicle of property sold or l? he sold, or used 
by him in the furtherance of any commercial enterprise ~ther than as 
provided in paragraph (<l), or to the.carriage of any properly lor compensa-

tion. 
(c) Special mobile equipment. . _ . _ 
(d) The vehicle of any person, w!ien _that vehicle ts b.emg "use~ ,m the 

production of motion pictures, includmg films to be shown 111 tl_ieate_rs and o~ 
telev I sion, industrial trainl ng and educational fi I ms, commerc ta ls J or te\ev 1-

s ion and video discs and tapes. 
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(e) A private motor carrier of property which is used for any convention, 
show, exh i bil ion, sporting event, carnival, circus or organized rec real i ona I 
activity. 

(f) A private motor carrier of property which is used to attend livestock 
shows and sales. 

2. Unless exempted by a specific state statute or a specific federal statute, 
regulation or rule, any person referred to in subsection I is subject to: 

(a) The provisions of subsection [4] / of NRS 706. 171 and N RS 706. 235 
to 706.256, inclusive, 706.281, 706.457 and 706.458. 

(b) All rules and regulations adopted by reference pursuant to subsection 
121 I of NRS 706.171 concerning the safety of drivers and vehicles. 

(c) All standards adopted by regulation pursuant to NRS 706.173. 
3. The prov is ions of NRS 706. 31 I to 706 .45 3, inclusive, 706 .4 7 l , 

706.4 73, 706.475 and 706.6411 which authorize the [commission J t111tlwri1v 
to issue certificates of public convenience and necessity and contract carri­
ers' permits and to regulate rates, routes and services apply only lo fully 
regulated carriers. 

4. Any person who operates under a claim of au exemption provided by 
this section but who is found to be operating in a manner not covered by any 
of those exemptions immediately becomes liable, in addition to any other 
penalties provided in this chapter, for the fee appropriate to his actual 
operation as prescdbed in this chapter, computed from the date when that 
operation began. 

Sec. J 91. N RS 706. 745 is hereby amended to read as follows: 
706.745 I. The provisions of NRS 706.3R6 and 706.421 {lo not apply 

to ambulances or hearses. 
2. A common motor carrier who enters into an agreement for the 

purchase of its service by an incorporated city, county or regional transpor­
la! ion commission is not required to obtain a certificate of public conven­
ience and necessity to operate a system of public transit consisting of regular 
routes and fixed schedules. U ndcr such an agreement, the pub] ic entity shall 
establish the routes and fares and provide for any required safety inspec­
tions. 

3. A nonprofit carrier of elder] y or physically or men ta II y handicapped 
persons is not required to obtain a certificate of public convenience and 
necessity to operate as a common motor carrier of such passengers only, but 
such a carrier is not exempt from inspection by the [commission] authority 
to determine whether its vehicles and their operation arc safe. 

4. An incorporated city, county or regional transportation commission is 
not required to obtain a certificate of public convenience and necessity to 
operate a system of public transportation. 

Sec. I 92. NRS 706. 7 49 is he re by amended to read as follows: 
706.749 I. The [commission] authority may issue a permit, valid for I 

year after the date of issuance, to an employer to transport his employees 
between their place of work and their homes or one or more central parking 
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areas if the employer Jiles an application, on a form provided by the 

[comrnission,J authority, showing: 
(a) The name of the employer; 
(b) The places where employees will be picked up aud discharged, includ-

ing the location of their place of work; . . , . . 
(c) Identification or each vehicle to be usetl and ccrllhcallon that it 1s 

owned or the subject of a long-term lease by lhe employer; 
(d) That each vehicle is registered lo and opernled by the employer; and 
(e) Any charge which will be made for the service. . . . 
2. The employer must pay a fee of $ ! 0 for e.ic h veh 1cle wh 1ch he w I II 

regularly use to transport his employees. 
3. The employer must charge no fare for the use or the _service, or_ no 

more than an amount required to amortize the cosl ol lhe vehicle am! detray 

the cost of operating it. . . 
4. The [commission] authority shall renew the pcnrnt upon receipt of a 

fee of $ 10 per vehicle regularly used to transport employees. 
Sec. 193. NRS 706.756 is hereby amended to read as lollows: 
706.756 l. Except as otherwise provided in subsection 2, any person 

who: 
(a) Operates a vehicle or causes it lo he operated in any carriage to which 

the provisions of NRS 706.0l l lo 706.861, inclw,i~e, and .l'l_'1:1io11.1· /04 l'.J 
/29, inclusive, of rhis acl, apply without first obtain mg a ceru!1cate, pcnmt 
or license, or in violation of the terms !hereof; 

(b) Fails to make any return or report required by the provisions of NRS 
706.01 I to 706.861, inclusive, and sec1io11s /04 to 129, inclu.1iw:, of rhis 
{IC/, or by the f commission] a111Jwri1y or Lhe department pmsuant to the 
provisions of NRS 706.011 to 706. 861, i11elusi ve I; J , and sections 104 to 

129, inclusive, qf' rhis {IC/; . , . 
(c) Violates, or procures, aids or ahets the violating or, any pmv1s1on o! 

NRS 706.01 I to 706.861, inclu.,ive I; l , mu! .1·ectim1.1· 104 lo 129, i11du.1'i\'e, 

of this act; . . 
(d) Fails to obey any order, dccisim1 or 1cgulation of the [comm1ss1011] 

11111/wrilV or the department; 
(c) Pr~icurcs, aids or abets any person in his failure to obey such an order, 

decision or regulation; 
( f) Advertises, so I ic i ls, proffers bids or ol he rw ise holds himself out to 

perform transporlation as a common m contr'.1ct carrier in violaliou ~r any of 
the provisions of NRS 706.01 I to 706.8(il, 111clus1ve \;] , mu/ sectw11.1· 104 
to 129, inclusive, of this act; 

(g) Advertises as provi,ling the scrv ices of a l"ul ly regulated cm:rier with­
out including !he number ol' his L'Crliiicatc ol' publ,ic convenience and 
necessity or contract carrier's JICrmil in e1:1ch advcr1 isement; . 

(h) Knowingly offers, gives, solicits or accepts auy rebate, concess10n or 
discrimination in violation of the provisious of' this chapter; 

(i) Knowiugly, willflll ly and fraudulently seeks to evade or defe1:1t the 

purposes of this chapter; 
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(j) Operates or causes to be operated a vehicle which does not have the 
proper identifying device; 

(k) Displays or causes or permits to be displayed a certificate, permit, 
lice1rne or identifying device, knowing it to be fictitious or to have been 
canceled, revoked, suspended or altered; 

(I) Lends or knowingly permits lhe use of by one not entitled thereto any 
cert i tic ale, permit, 1 icense or identifying device issued to lhe person so 
lending or permilling the use thereof; or 

(m) Refuses or fails to surrender to the [commission] authority or depart­
ment any certificate, permit, license or identifying device which has been 
suspended, canceled or revoked pursuant to the provisions of this chapter, 
is gui!ly of a misdemeanor, and upon conviction thereof shall be puni~hcd by 
a fine of nol less than $100 nor more than $ I , 000, or by imprisonment in the 
coull!y jail for not more than 6 months, or by both fine and imprisonment. 

2. A person convicted of a misdemeanor for a violation of the provisions 
of NRS 706.386 or 706.421 shall be punished: 

(a) For the Jl rs\ offense by a fine of not less than $500 nor more than 
$1,000; 

(h) For a second offense within 12 consecutive months and each subse­
quent offense by a fine of $1,000; or 

(c) For any offense, by imprisonment in the county jail for not more than 6 
mouths, or hy hoth the prescribed line and imprisonment. 

3. The fines provided in lhis section ure mandatory and must not be 
reduced under any circumstances by the court. 

4. Any bail allowed must nol be less than the appropriate fine provide(! 
for by this section. 

Sec, 194. NRS 706.761 is hereby amended to read as follows: 
706.761 I. Any agent or person in charge of the books, accounts, 

records, minutes or papers of any private, common or contract motor carrier 
of passengers or household goods or hroker of any of these services who 
refuses or fai Is for a period of 30 days to furnish the [commission I au rlwrit v 
or department with any report required by either or who fails or refuses tii 
permit any person authorized by the [commission] authority or department 
to inspect such books, aceounls, records, minutes or papers on behalf of the 
[commission] authority or department is liable to a penalty in a sum or not 
less than $300 nor more than $500. The penalty may be recovered in a civil 
action upon the complaint of the (commission] a11thori1y or department in 
any court of competent jurisdiction. 

2. Each day's refusal or failure is a separate offense, and is subject to the 
penalty prescribed in this section. · 

Sec. 195. NRS 706.766 is hereby amended to read as follows: 
706.766 I. It is unlawful for any fully regulated carrier lo charge, 

demand, collect or receive a greater or less compensation fm any service 
performed by it within [the] this state or for any service in connection 
therewith than is specified in its fare, rates, joint rates, charges or rules and 
regulations on file with the lcommission,J authority, or to demand, collect 
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or receive any fare, rate or charge not specified. The rntc.:, tolls and charges 
named therein are the lawful raks, tolls and charges until they are changed 

as provided in this chapter. . 
2. It is unlawful for any fully regulated camer to grant any rebate, 

coucession or special privilege to any pc rson which, di reel! y or indirect! Y, 
has or may have the effect of changing the rates, t~\ls, charges or p~yments. 

3. Any v io!ation of the provisions of th is sect 1011 sub Jei:ts the v tolator lo 

the penalty prescribed in NRS 706. 761. . 
Sec. 196. N RS 706. 771 is hereby amended to read as tollows: 
706. 771 l. Any fully regulated carrier, broker of regulated services or 

other person who transports or stores hOLisehold goods, or any agent ?r 
employee thereof, who violates any provision of this ch_a1~ter, _any ~awiu! 
regulation of the [commission] a111liority or any lawl'ul tunll on hie with t(tc 
!commission] authority or who fails, neglects or refuses lo ohey any la_wlu! 
order of the [commission] authoriry or any com\ order IOI' whose v10\al!on a 
civil penalty is not otherwise prescribed is liable to a penalty of _not mm_e 
than $10,000 for any violation. The penalty may be recovered m ll c1v1l_ 
action upon the complaint of the [commission] authority in any court ol 

competent jurisdiction. , , 
2. Jr the [commission! authority does not brmg an action to recover the 

penally prescribed by subsection 1, the [commission] authority_ may imp(:sc 
an administrative fine of not more than $10,000 for any v1olat10n ot a 
provision of this chapter or any rule, regulation or order adopted c:r. issued_ 
by the [commission] authority or departmc~1t pursuant to _the prnv1smns ot 
this chapter. A fine imposed by the [comm1ss10~] a_wh:mty uwy be r~cov·: 
ered by the f commission] authority only after nollce 1s g1ve11 and a hearing 1s 
held pursuant to the provisions of chapter 2338 or NRS. . . 

J. All administrative fines imposed and colkctcd hy the jcomm1sswn] 
au1hol'i1y pursuant lo subscct ion 2 arc payable \o the state .tre_asurer and niust 
be credited to a separate account to he used by the \comnusswnl aullwnty to 

enforce the provisions of this chapter. . 
4. A penally or fine recovered pursuant to this section is not a cost ot 

service for purposes of rate making. . 
Sec. 197. NRS 706 .776 is hereby amended to read as tollows: 
706.776 J. The owner or operator of a motor vehicle to which any 

provisions of N RS 706. O I I to 706. 86 I , inc I u si vc, and .\·eel io1Js I 04 !o 129, 
inclusive, of this a1..·t, apply carrying passengers rn.' proper!~ on ai:y highway 
in the Stale of Nevada shall not rctiuirc or penmt any dnver ot the motor 
vehicle to drive it in any one period longer than the time pennittcd for that 
period tiy the or<ler of the [commission I au1hori1y or the dcpann:cnt. 

2. In addition to other persons so required, lhe labor con11111ss1oner shall 

enforce the provisions of this section. . 
Sec. 198. NRS 706.779 is hereby a111c11dcd to read as lol!ows: 
706. 779 The {commission} authority and ils inspectors may, upon hall­

i ng a person for a violation of the prov i :; ions of N RS 706. 3 86 or 706 .42 l , 
move his vehicle or cause it to be moved lo the nearest garage or other place 
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of safekeeping until it is removed in a manner which complies with the 
provisions of this chapter. 

Sec. 199. NRS 706. 7 81 is hereby amended to read as fol lows: 
706.781 ,In ad~ition to all the other remedies provided by NRS 706.01 I 

to 706.~61, 111clus1':'e, and sec/ions 104 tu 129, inclusive, of this act, for the 
prevention and pumshment of any violation of the provisions thereof and of 
~!I orders of_ the [commission] autlwrily or the department, the [commis­
s~on] authority or the department may compel comp!iance with the provi­
~1ons ~f NI~.S _706.011 to 706. 861 , inclusive, and sections I 04 to J 2 9, 
111cl11s1ve, of tlus acr, and with the orders of the [commission] authority or 
the department by proceedings in mandamus, injunction or by other civil 
remedies. 

Sec. 200. N RS 706. 88 I is hereby amended to read as fol] ow s: 
706.881 I. NRS 70?.8811 to 706.885, inclusive, apply to any county: 
(a) Whose population 1s 400,000 or more; or 
(b) Fo~ whom regulat_im_1 by the taxicab authority is not required if its 

?o.ird. of county commissioners has enacted an ordinance approving the 
mclusmn of the ~ounty withi_n_ the jurisdiction of the taxicab authority. 
. 2. Upon rcce1~t of a ccrllhed copy of such an ordinance from a county 
Jor wl~om regulat101_1 b~ the taxicab authority is not required, the taxicab 
authonty shall exercise its regulatory authority pursuant to NRS 706. 881 l to 
706.885, inclusive, within that county. 

3. Within any _such county, the provisions of this chapter which confer 
rcgula~or_y authonty over taxicab motor carriers upon the [ pub] ic service 
comm1ss1011 of Nevada! tramportation services a111hority do not apply. 

Sec. 201 . N RS 706. 8813 is hereby amended to read as follows: 
7~~-8813 "Certificate holder" means a person who holds a current 

ccrllhcatc of public convenience and necessity which was issued for the 
operation of a t.ixicab business by: 

I. The pu~lic service commission of Nevada fprior to] before July I, 
1981, and _wl11ch h_as not bec1~ l rans fe rred, revoked or suspended by the 
t~ans1:ortat1~J~. serv1ce.1· _au_thonty, the taxicab authority [,J or the pub] ic 
f serv1c~] util11_1es con11ms_s1on of Nevada , or by operation of law; jorJ 

2. 1 he taxicab au!hon ty and which has not been transferred, revoked or 
suspended by the taxicab authority or by operation of law. 

Sec. 202. NRS 706.8818 is hereby amended to read as follows: 
706.8818 I. _A taxicab authority, consisting of five members appointed 

by the governor, 1s hereby created. No member may serve for more than 6 
years. No more than three members may be members of the same political 
p~rt_y, and no elected oflicer of the state or any political subdivision is 
eligible for appointment. 

2. Each member of the taxicab authority is entitled to receive a salary of 
not more than $80, as fixed by the authority, for each day actually employed 
on work of the authority. 

3. While engaged in the business of the taxicab authority, each member 
and employee of the authority is entitled to receive the per diem allowance 
and travel expenses provided for state officers and employees generally. 
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4. The taxicab authority shall maintain its principal ofhce in the county 
or area of the state where it performs most uf its regulatory activity. 

5. The taxicab authority may adopt apprnpriate regulations for the 
administration and en forcemcnt of N RS 706. 881 to 700. 885, i 11cl u si ve, and 
as it may deem necessary, for the conducl or the taxicab business and !he 
qualifications of and the issuance of permits to taxicab drivers, not inconsis­
tent with Lhe provisions of NRS 706.881 Lo 706.885. inclusive. The regula­
tions may include different provisions to allow for di!krcncL:s among the 
counties 10 which NRS 706.881 to 706.885. inclusive, .ipply. Local law 
enforcement agencies and the Nevada highway patrol, upon request of the 
!taxicab] authority, may assist in enforcing the provisions of NRS 706.881 
to 706. 8 85, inclusive, and regulations adopted p11rsua nt l ! 1erc to. 

6. Except to the extent of any inconsislcrn:y with lhe provisions of NRS 
706. 881 to 706. 885, inclusive, every reg11!ation and order issued by the 
public [service! utilitie.1· crnmnissirn1 of Ncvatla or the 1mm1wr/11ti'o11 sen'­
ices autlwrit1• remains effective in a county lo which those sections apply 
until modified or rescinded by the taxicab authority, and must be enforced by 
the taxicab authority. 

Sec. 203. (Deleted by amendmeul.) 
Sec. 204. NRS 706.8833 is hereby amended to read as follows: 
706 .8833 I. The color scheme, insig,ne and design of the cruising 

lights of each taxicab must conform to those approved for the certificate 
holder [ by the ad mi I\ isl ra tor I pursuant to re gul atinns or l he jlax icah l author­

ity. 
2. The [administrator] authority shall approve or disapprove the color 

scheme, insigne and design of the cruising lights of the taxicabs of a 
certificate holder in any county, and shall ensure that tlw colm scheme and 
insigne of one certificate holder arc readily dist inguishahle from the color 
schemes and insignia of other cel'l i!icutc holders operatiug in the same 

county. 
Sec , 205. NRS 706. 88 395 is hereby a mended lo read as fol lows: 
706.88395 I. A vehicle used as a taxicab , limousine or other ptuse11-

ger vehicle i II passengc r service mu st be impounded by the administrator if a 
certificate of public convenience and necessity has not been issued authoriz­
ing its operation. A hearing must be held by the administrator no later than 
the conclusion of the second normal business day after impoundment, 
weekends and holidays excluded. As soon as prnclicahle after impoundment, 
the administrator sha! l notify the registered owner of !he vehicle [ of] : 

(a) Thai the registered owner 4 the l'ehicfr 1m1sr {JOSI a /umd i11 the 
m11ow11 of $20,000 to ensure his presenn' 111 all pro1·cet!ings held pur.rnant to 

this section; 
(h) Of the time set for the heari11g ; and 
(c) Of his right to be represented hy counsel during all phases of the 

proceedings. 
2. The administrator shall hold the vehicle until the registered owner of 

the vehicle appears and [proves: 

,I 

I 
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(a) Thall : 
(a) Proves that he is the registered owner of the vehicle; 
(b) [Thatj Pmves that he holds a valid certificate of public convenience 

and necessity; f and 
(c) That] 
(c) Proves tha1 the vehicle meets all required standards of the authority [.] 

; and 
(d) Posts a bond in the amount of $20,000 with the administnuor. 

The administrator shal I return lhe vehicle 10 its registered owner when the 
owner meets the requirements of this subsection and pays all costs of 
impoundment. 

3. If the registered owner is unable to meet the requirements of para­
graphs (b) or (c) or subsection 2, the administrator (shall give the registered 
owner access to the vehicle so that he can remove all taxicab paraphernalia.] 
may assess mi ad111i11i.1·tratfre fine against the registered owner for each such 
violation in the c111ww1t rf $5,000. '/11e mrLri,1111111 amoulll of the admi'nistra­
th'e fine that may he as.1·e.1·snl t1gai11st a registered owner for a si11i!e 
i111po111ulme11t of his vehicle pur.1·umll to this section is $/ 0,000. The admin­
istrator shall return the vehicle after [a!l taxicab paraphernalia is removed! 
any mlminislrative fine impo.l'ed p11r.1·uw!I to this sub.1'Cl'lio11 and all costs of 
impo11ndmenl have been paid. 

Sec. 206. N RS 707. 360 ls hereby a mended to read as follows: 
707.360 1. The rehabilitation division of the department of employ­

ment, training and rehabilitation shall develop and administer a program 
whereby: 

(a) Any person who is a customer of a telephone company which provides 
service through a local exchange and who is certified hy the division to be 
deaf or to have severely impaired speech or hearing may obtain a device for 
telecommunicatlon capable of serving the needs of such persons at no charge 
lo the customer beyond the rate for basic service; and 

(b) Any person who is deaf or has severely impaired speech or hearing 
may communicate by telephone with other persons through a dual-party 
relay system. 
The program must be approved by the public [service) utilities commission 
of Nevada. 

2. A surcharge is hereby imposed on each access line of each customer 
to the local exchange of any telephone company providing such lines in this 
stale which is sufficient to cover the costs of the program. The commission 
shall establish by regulation the amount to be charged. Those companies 
shall collect the surcharge from their customers and transfer the money 
collected to the commission pursuant to regulations adopted by the comrn is­
sion. 

3. The account for telecommunication and relay services for persons 
with impaired speech or hearing is hereby created within the state ge11crnl 
fund and must be administered by the division. Any money collected from 
the surcharge imposed pursuant to subsection 2 must be deposited in the 
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state treasury for credit to the account. The money in the account m.iy be 
used only: 

(a) For the purchase, maintenance, repair mal distribution of the devices 
for telecommunication, i11dudi11g the distribution of devices Lo state agencies 
and nonprofit organizations; 

{h) To establish and maintain the dual-party relay system; 
(c) To reimburse telephone companies for the expcn.~es lnet1rred in col­

lecting and transferring to the commission the surcharge imposed by the 
commission; 

(d) For the general administration o! the progrnm; and 
( e) To train persons in the use or the devices. 
4. For the purposes of this section: 
(a) "Device for telecommunication" means a device which has a key­

board used to send messages by telephone, which visually displays or prints 
messages received .ind which is compatible with the system or telecommuni­
cution with which it is being used. 

(b) "Dual-party relay system" means a system wherehy persons who have 
impaired speech or hearing, and who have been furnished with devices for 
telecommunication, may relay communications througl1 third parties to 
persons who do not have access to such devices. 

Sec. 207. NRS 701UH0 ls hereby mncll(\cd lo read as follows: 
708.0JO As used in this chapter, "comniissiun" means the public [serv­

ice] utilities commission of Nevada. 
Sec. 208. NRS 709.145 is hereby amended to read as follows: 
709.145 I. Any political subdivision of the Srn!c of Nevada which 

operates or controls a water company, or the board or cou ut y com 111 i ss ioners 
of any coumy from which a franchise has been obtained, pursuant to NRS 
709.050 to 709. 170, inclusive, by a water company exempt from regulation 
by the public [service! wi!ities conuni~sion or Nevada, may contract with 
1hc public lserviecl 111i/i1ies commission or Nevmla l'or rntc detcrminution 
assl stance, engineering services or Ii nanc i ng adv ice concerning that water 
company. 

2. Any such contract does not divest a political subdivision or a board of 
county commissioners of .iny of its jurisdiction over that water company. 

3. The public [service] utilities commission of Nevada may charge a 
reasonable fee for those services. 

Sec. 209. NRS 709.146 is hereby amended to read as follows: 
709.146 Any waler crnupany exempt l'rom regulation hy the public 

[service] utilities commission of Nevada and franchised pursuant to NRS 
709.050 to 709. l70, inclusive, shall, upon request by the hoard of county 
commissioners of the county from which such waler company obtained its 
frnnchise, produce its boob and records for iuspeclion hy such board of 
county commissioners, or the public [service] 11tifities commission. 

Sec. 2 10. NRS 709. 160 is hereby amended lo read as follows: 
709. 160 Nothing contained in NRS 709,050 to 709. 170, inclusive, 

Lshall] must be so construed as to deprive {he public [service] utilities 
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conu_nission of N~v ada of f~ll power to ~egu late and control, as presc rihed 
by l_aw, the service, practices, regulat10ns and charges, subject 10 the 
~axunu~n cha_rges fixed br the board of county commissioners upon grant­
mg t~c fran_c~~se, and subject also to the provisions of NRS 709.110, of all 
[public] ~lil1t1e~ receiving franchises as provided in NRS 709.050 to 
709.170, mclus1vc. 

Sec• 211. N RS 709. 240 is hereby amended to read as fol lows: 
709.2~0 I. All .roles from which wires arc suspended for electric 

powe~, li~~t. ~r. heatmg purp?ses_ within the boundaries of unincorporated 
towns ~r c1t_1es and ove~ public highways shall be subject to such rules and 
regulat10ns _m cons~ructmg and maintaining the same as may he prescribed 
by the pubhc lserv1cej utilities commission of Nevada. 

2 • T~e persons or _corporations operating such electric light, heat or 
power Imes shall p~ov1de a competent electrician, at the expense of such 
persons o.r corpor~11_ons, to cut, repair and replace wires in all cases where 
su~h ,cuttmg, repamng or replacing is made necessary by the removal of 
bu1,ld111gs or other, property through the public streets or highways. 

Sec. 212. N RS 71?. 145 is herehy amended to read as fol lows: 
7 l O • 14 5 I . Not"': 1 lhstand i ng the provisions of any other statute, a tele­

phone ~ystem wl~1ch 1s under the control and manugement of a county may 
extend Hs operat10n across county boundaries if: 

(a) The proposed operations arc not within the scope of activities regu­
lated pursuant to chapter 704 of NRS; 

(h) The pub] i_c f service] utilities commission of NcvaJ.i h.is, pursuant to 
subsect!<~11 3 of _NRS 704.040, determined that the extended services arc 
cm1~ P~~ 1t1 ve or. dm~ ~eti_ona ry ~1~~ that regula_tion thereof is unnecessu ry; or 

(c) I he public [service] utihlles comm1ss10n of Nevada has, in an action 
co_i~•~enced ~n_der NR~ 704.330 and after 20 days' notice to all telephone 
ut1ht1es prov1drn~ service III the county into which the operntion is to be 
extende~, detcn_mned that no other telephone service can reasonably serve 
the area lllto which the extension is to be made and approves the extension of 
the system. No such extension may be permitted for a distance of more than 
10 nules. 

2. _Ex_ce~t ~s otherwise provided in subsection I, nothing in this section 
ve_st_s_ Junsd1ct1_on_ over a county telephone system in the public (service] 
ullfltie~· comm1ss10n of Nevada. 

Sec• 213. NRS 71 I. 030 is hereby amended to read as follows: 
71 l.03_0 _"Com~unity antenna television company" means any person 

or orgamzatl?~ which owns, controls, operates or manages a community 
antenna telev1SJ011 system, except that the definition does not include: 

l .. A tel_e~l.1one, tel~gr~ph or electric utility regulated by the public 
[ serv 1cc] ull lilies c1~1111111ss1on of Nevada where the utility merely leases or 
ren~s t? a _commumty antenna television company wires or cables for the 
red1stnhut1on of television signals to or toward subscribers of that company. 
or ' 

2. A telephone or telegraph utility regulated by the public [service] 
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wilitil!s commission of Nevada where the utility merely prov it\cs channels of 
communication under published larilrs tiled with thal commission to a 
conm1unily antenna telcv is ion company for the n:distributinn or television 
signals to or toward subscribers or that company. 

Sec. 214. NRS 711. 240 is hereby amemlcd lo read as follows: 
7 l I . 240 l . Except with re spec I to reasonable p rornot ion a I acti v it les, a 

person shall not advertise, offer to provide or provide any service to 
su h.~cr ibers of television services at a rate, including any rcba le, I ess than 
the cost to the company to provide the service which is advertised, offered or 
provided with the intent to: 

(a) Impair fair eompetitlon or reslrnin· trade among companies which 
provide services in the same area; or 

(b) Create a monopoly. 
2. For the purposes of th is section, ··cos I'' means the expense of doing 

business including, with out limitation, ex pcnscs for I abor, rent, dcp rec ia­
lion, interest, maintenance, deli very of I he service, franc h isc fees, taxes, 
insurance and advertlsing. 

3. A communlty antenna television company may offer any telecomnm­
nication or related .~crviccs which arc ufl"crcd in the same area by a telephone 
company, pursuant 10 chapter 704 ol' NRS and regulations approved by the 
public [ service I utilith·s commission of Nevada for providers of similar 
services. A community ,1111enna 1e!ev isiou colllpany shal I obtain a cert ificalc 
of pub] ic convenience and necessity pursual\l tu N RS 704. JJO bcl"orc prov id­
ing telecommunication or related services which are subject to regulation by 
the public f service] 11tiliries commission of Nev.ida. 

4. A violation of subsection I co11sLitutes a prohibited act under NRS 
598A.060. The attorney ge11eral and any other person may exercise the 
powers conferred by that chapter to prevt:nl, remedy or punish such a 
violation. The provisions of chapter 598A of NRS Hpply to any such 
violation. 

Sec. 215. NRS 712 .020 is hcrchy amended 1ll read as follows: 
712 .020 The legislature hereby finds and dedarcs that the storage ur 

household goods 1111d effects in warehouses affccls the public interest and the 
public welfare, 11ml in the: exercise of its police powe1 ii is necessary to vest 
in the [public service commission or Nevada! tra11spor1mio11 services 
aullwrity the authority 10 set certain standards a~ 10 lilness and financial 
stability: and 10 require certain insurance as a co11d it ion for engaging in such 
storage business. 

Sec. 216'. N RS 712. 040 is hereby a mended to read as ro !lows: 
712.040 [Nol A person shall not engage i11 the stornge nf household 

goods und effects without hrsl having oh1ai11ctl from the [commission] 
1m11c1por/11tion services authority a warehouse pnmit to comlucl such serv­
ice. 

Sec. 217. N RS 712. 050 is hereby amended to read as follows: 
7 l2.0S0 I. Before issuing a wurehouse permit the [commissionj trans­

portation services a111horiry shall: 
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(a) Require proof of tinancial ability to protect persons storing prnperty 
from loss or dumagc, and a showing of sufficient assets, including working 
capital, to carry out the proposed service. 

(b) Determine that the applicant has sufticient experience in and knowl­
edge of the storage in a wurehouse of household goods and effects, and the 
[commission's] regulations of the transportation services a111hori1_,, govern­
ing the storage of household goods and effects. 

(c) Require proof that the applicant carries a legal policy of J iabi!ity 
insurance evidencing coverage against fire, theft, loss and damage for stored 
property and effects in an amount not less than the base release value set 
forth in the tariff approved by the [commission) transportation services 
authority governing the transportation of household goods and effecls for 
those articles not covered by private insurance. Except upon 30 days' wrillen 
notice to the [ commission,] trtm!iportation services autlwri/_\', the insurance 
must not be canccletl during the period for which any permit is issued. 
failure to keep the insurance in effect is cause for revocation of any 
warehouse permit. 

(d) Require information showing that the property to be used for sloruge 
of household goods and effects is reasonably suitable for that purpose. 
Failure to maintain lhe property 111 suitable condition is cause for rcvocat ion 
of any warehouse permit. 

(c) Collect an initial fee for the permit as set by the commission acconli11g 
lo the gross volume of business in an amount not less than $25 nor more than 
$50. 

2. On or before January I of each year, the holder ofa warehouse permit 
shall pay to the [commission I tra11.1·1uJrtatio11 services a111lwri1v an annual fee 
as set by the [commission] tramporlation services (111/hority pursuant to 
paragraph (e) of subsection l. 

3. Any person who fails lo pay the annual fee on or before the date 
provided in this section shall pay a penalty of JO percent of the amount of the 
fee plus i11tercst on lhe amount of the fee at the rate of I percent per month 
or fraction of a month from the date the fee is due until the date of payment. 

Sec. 218. N RS 7 12. 060 is hereby amended to read as fol] ows: 
7 ! 2 .060 The I commission I trm1.1por/ation services a//lhority or its 

agents may: 
I. Inspect any property proposed to be used for storage of household 

goods and effects to determine tis suitability. 
2. Examine the premises, books and records of any permit hokier. 
Sec. 219. N RS 712. 070 is hereby amended to read as follows: 
712.070 The !commission] 11w1sportatio11 services a111lwrity shall mlopt 

such mies or regulations as may be required for the administration ol' this 
chapter. 

Sec. 220. N RS 3 7. 0 iO is hereby amended to read as follows: 
37.010 Subject to the provisions of this chapter, the right of eminent 

domain may be exercised in behalf of the following public purposes: 
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J. Federal activities. All public purposes authorized by the Government 
of the Uniled States. 

2. State activities. Public buildings and grounds for the use of the state, 
the University and Community College System of Nevada und all other 
public purposes authorized by the legi.s!a~urc. . . . , . . , 

3. County, city, town and school distrn.:l acllvtlie.s. Public bu1ld111gs and 
grounds for the use of any county, incorporated cily or town, or sc~ool 
district, reservoirs, water rights, canals, aqueducts, fhtmes, ditches ,or pipes 
for conducting water for the use of the inhabitants of any c_ounty, mcorr.o­
rated city or town, for draining any county, incorporated ~!ly or town.' for 
raising the banks of streams, removing obstructions therelrom, and w1den­
i 11g, deepening or straightening their channe Is, for roads, st reels and alle~ s, 
and all other public purposes for the benclit of any county, mcorporated clly 
or town or the inhabitants thereof. 

4. B~idges, toll roads, railroads, street railways and similar uses. 
Wharves, docks, piers, chutes, booms, ferries, bridges, toll r.oads, b~roads, 
plank and turnpike roads, roads for trans?ortation by traction _cugmcs or 
locomotives, roads for logging or lu111hcrmg purposes, and railroads and 
street railways for public trnnsportatlon. . . . , 

5. Ditd1cs, canals, aqueducts for smelting, do111cst1c uses, 1rngat1on and 
reclamallon. Reservoirs, dams, water gatc11, canals, ditd1cs, tlumcs, tun­
nels, aqueducts and pipes for supplying persons, mi_ucs, mills,_ smelters or 
other works for the reduction of ores, with water tor domes\lc and other 
uses, for irrigating purposes, for draining and reclaiming lands, or for 
floating logs and lumber on streams not navigable. , 

6. Mining, smelting and related activities. Mining, smeltmg: and related 
activities as follows: 

(a) Mining and related activities, which arc recognized as the paramount 
interest of this state. 

{b) Roads, railroads, tramways, tunnels, ditches, llumes
1 

pipe:~ and dump­
ing places to facilitate the milling, smelting ur other reducllon ol ores, or the 
working of mines, and for all mining purposes, outlets, natura_l or other­
wise, for the deposit or conduct of tailings, refus~, or w_ater tro_m nulls, 
smelters or other work for the reduction of ores trom rnmes, null dams, 
pipe \in~s, tanks or reservoirs for natural gas or_ oil, a~ occupancy in 
common by the owners or possessors of different mmes, mills, smelter_s or 
other places for the reduction of ores, or any place for the flow, dep~s1t or 
conduct of tailings or refuse matter and the necessary land upon ~h1~h. to 
erect smelters and to opernte them suc.:cssfully, including the deposit of fine 
nuc dust, fumes and smoke. 

7, Byroads. Byroads leading frn111 highways lo residences ~nd farms. 
~ 8. Puhlic utilities. Lines for telegraph, tdephoue, clectnc light and 
~ electric power and sites for pla11ts for electric light and power. 
N 9. Sewerage. Sewerage of any city, 1ow11, seulcment of not less tha~1 JO 
~ families or any public building belonging to the state or college or umver­

sity. 
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!D. Water ~or generation and transmission of electricity. Canals, reser­
ve~! rs, ?ams, dilehe~, !l umes, a9 ueducts and pipes for supplying and storing 
water lo~ the operation of machmery to generate and transmit electricity for 
power, light or heat. 

11, C_eme~eries, public parks. Cemeteries or public parks. 
12. Pipe Imes of beet sugar industry. Pipe lines to conduct any liquids 

connected with the manufacture of beet sugar. 
13. Pip_c lines for petroleum products, natural gas. Pipe lines for the 

transportatmn of crude petroleum, petroleum products or natural gas, 
whether interstate or intrastate. 

14. Aviation. Airports, facilities for air navigation and aerial rights of 
way. 

15. M~norails: Monorails and any other overhead or underground sys­
tem used for public transportation. 

, 1_6. Comm~nity a~tenna television companies. Community antenna telc­
v1s1011 ~omp_an~es _w~1ch ,have ?een granted a franchise from the governing 
body ol the Junsd1ctwns m which they provide services, The exercise of the 
power of eminent domain may include the right to use the wires, conduits, 
cables or poles of any public utility if: 

(a) It creates no substantial detriment to the service provided hy the 
utility; 

{b) It causes no irreparable injury to the utility; and 
(c) The pu,blic_ lserviee I ulilitie.1· commission of Neviida, after giving 

not 1cc. and a fl ord11_1g a hearing to al I persons affected by the proposed use of 
~he wires, conduits, cables or poles, has found that it is in the public 
mterest. 

17. Redevelopment. The acquisition of property pursuant tn N RS 
279.382 to 279.685, inclusive. 

Sec. 221. NRS 78.085 is hereby amended to read as follows: 
_78.~85 I. Every railroad company in this state shall, within 90 days 

atter its road [shall be] is finally located; 
(a? Cau~e to be made a map and profile thereof, and of the land taken and 

obtamed for the use thereof, and the boundaries of the several counties 
through which the road may run; 

(b) ~ile. the same i_n the office of the secretary of state and a duplicate 
thereof with the public [service] utilities commission of Nevada; and 

{c) Cause to he made like maps of the parts thereof located in different 
co~nties, and file the same in the office of the recorder of the coimt y in 
wh 1ch such parts of the road [ shall be J are located. 

2. The ma~s and profiles f shall] m11s1 be certified by the chief engineer, 
the act~1'.g pres 1dent, and secretary of such company and copies of I he same, 
so ,certlf~ed and filed as re qui red by subscct ion I , l shal 1] 11111st be kept i II the 
office of the company, subject to examination by all interested persons. 

Sec. 222. NRS 90.520 is hereby amended to read as follows: 
90.520 L As used in this section: 
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t f all or substantially (.) "Guaranteed" means guuranteed as lo IJaymen o . 
a . 'd <l 

all of principal and i11ter~st o_1: l!h·v1"1 t;t11·~y· mcnl or nll or sttbstantially ull of 
(b) "Insured" means m~u_i et ' ., ' 

principal aud interest or_ div tdcn?s. . . b. . . . . 4 . nd 5 the following 
2 Ex.ccpt as otherwise provided m su su:1w11s d ' 

· . . , f NRS 90.460 und 90.560: 
sccu n tics a re exernpl r?m hl 1· '·11 •c111 i' S"lletl insured or guurnn-, · · -1 It g a revenue o g, • , - ,, ' · . -

(a) A securHy, Ill~ uc n. , enc or cor ora\e or other instrumentality ol 
teed by the l.Jrnted States, ,mag Y p . .. t • r other inslrumen-

- llcrmll ional agency or cm prn ,t t.: 11 • 
the United States, an 

1
1 . • d or more foreign governments arc 

tal ity of which the Um_ted Statbe<ls_u~ . oneot· a ·tutc ,ir an agency or corpnrutc 
b t te a political su 1v1s1011 s , -

mcm crs, as a ' . ·t·tlcs or their 1mlitical subdivisions, I . t umenlality ot one or more s' . ! 
or ot icr ~ns r . f . . of the foregoing, hut this cxcmpliun c oc:s 
or a ccrllficate of d~posit <\Hl .111\ ·ly rr l!ll n·veuucs to be received rrom an 
no( include a secunty puyu l c so c t , 

en Le rprise unless, t~e: . . red or guaranteed by I he ll ll i led States' an ag_cncy 
{ 1) Payments dfC i_nsu . it or the United Stales, a11 international 

or corporate or other mstrun~entul y · l't r wl1id1 the llnitcd Slates and 
rate or other mstrumenta I Y o 

1
. . 

agency or corpo . . . members, a state, a political sub( iv1-
011c or more lore1gu governme~it_s are . 1, or other inst rurncntality of one or 
, t· t I • or ·m ·1ge11cy m corpora c , , 

sl!lll o a s a c, ' ' bd' . . . by .1 P"t·son whose sccunllcs 
1 · !"t' al su 1v1s1ons, m , ~ · 

more states ?r t 1e1r po~ I~ , 1-r paragraphs (bJ to (cl, inclusive, or (g), 
u re exempt trom reg1str ctll(_m II llll t.: , I" a re to be mudc arc a di reel 
or the revenues from which tic paymcn" 

obligation of ~uch a .persou;l I . . ·L· L, or an agency, instrumentaltty or 
(2) Sccunty is issued 1y 1 us s a e ' 

lmliticul subdivision or this statc; or . , . . I within the ! 2 
- \ r tnrunteed by a pct son w 10, 

(3) Payments are msurct O g ' . .· ·, .. •, i •sued hus 
. d' the thlc m1 which the scctl! i\lcs ,ll c s. , . 

months nex l J~rece i_ng. , ' ir l he lt i J ft HI r rating ca le gt irics of either 
received a rntmg w1thm one t I S 

1 
. \. I (>c>llr's 1Cor1m-s . · . , Inc or tant a1t dill · , Moody's (Investor) Investors ct vice, . ' , 

ration.] Rating Servia.i·. . 
1 

_ , . .. teed by Canada, a Canadian 
(b) A scct1rity issued, m_s~rec o1bd~u_'udn t· Canuda or of a Canadian 

. .· 1 . a political su 1v1smn o . 
prov mcc or ten I rn Y, ' _ 1 (Jr other i nstrumenta!ity ot one . . .· 1 ry an agency or corpoiu c · 

1 prov mcc or 1c111 o , . h f rei , 11 ,overnmenl or governmenta 
or more ~f the forc~01ng,_ or a1ic~1t 1fi~ ~ni!d ~'ltates maintui11s diplomatic 
combination or entity_ wi~h w , l ·ts a v·tlid obligation by the issuer, 
relutions, if the securny is recogn1zec '. ' 

insurer or guarant?r. l . . , , ·nting an interest in or a direct 
( ) A 'Urity issued by am 1ep1cse 1· 11 
c sec . . . - r 11 i r the depw it or shnrc accounts o ie 

obligation of a de~os1tory mst_1l\l lO h, Fcdcnl i')cposit lnsumnce Corpora­
depository instituUou arc mst~tcd ~y t t.: . .• ' • , F I I or .i successor to an 
tion, the National Credit U 111011 Share !11su1 ,mcc u1 t 

upplicable ugency authorized by federal la""'.. . , ., ·t in or a direct 
. . , , . d by and represent mg ,rn mte I es . 

(ll) A sec~1 ity. issue , d b an immrance company orgamzed 
obi igation ot' or i_nsured or guadran~~:riz~d to do bus incss in th is state. 
tmdcr the luws ot uny state an au . 
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(e) A security issued or guaranteed by a railroad, other common currier, 
public utility or holding company that is: 

(I) Subject to the jurisdiction of the [Interstate Commerce Commis­
sion; J Surface Tran sporta I ion Boa rd; 

(2) A registered holding company under the Public Utility Hoh.ling 
Company Act of 1935 or a subsidiary of u registered holding compauy 
within the meaning of that act; 

(3) Regulated in respect to its rntcs and charges by a governmental 
authority of the United States or a slate; or 

( 4) Rcgu lated in respect to the issuance or g uurantec of the security by a 
governmental authority of the United States, a state, Canada, or a Cunadian 
province or territory. 

( I) Equipment trust certificates in respect to cq11 i pme!ll I eased or cond i -
tionally sold lo a person, if securities issued by the person would be exempt 
under this section. 

(g) A security listed or approved for listing upon notice of issuance on the 
New York Stock Exchange, the American Stock Exchange, the Midwest 
Stock Exchange, the Pucific Stock Exchange or other exchange designated 
by the admini.~trator, any other sccmity of the same issuer which is ul' senior 
or suhstautially cquul rank, a security called for by suhscription right or 
warrant so I isled or approve{l, or a wurrant or right to purchase or subscrihe 
to any of the foregoing. 

(h) A security designated or upprovcd for designation upon issuance or 
notice of issuance for inclusion in the nutional murket system by the 
National Associution of Securities Dealers, Inc., any other security of the 
same issuer which is of senior or substantially equal rank, a security called 
for by subscriplion right or wurnmt so dcsignatecl, or a warrant or a right to 
purchase or subscribe to any of the foregoing . 

(i) An option issued by a clearing agency registered under the Securities 
Exchunge Act of 1934, other than an olkxchangc futures contract or sub­
stantially similar arrangement, if the security, currency, commodity, or 
other interest underlying the option is: 

( I) Reg istcrcd under N RS 90 .4 70, 90 .480 or 90 .490; 
(2) Exempt under this section; or 

(3) Not otherwise required to be registered under this chapter. 
(_i) A security issued by a person organized and operated not for privute 

profit but exclusively for a religious, educational, benevolent, charitahlc, 
fraterna 1, soc ia I, athletic or reformatory purpose, or as a chamber of 
commerce or trade or professional association if at least 10 days before the 
sale of the security the issuer has filed with the administrator a notice setting 
forth the material lerms of the proposed sale and copies of any sale., and 
advertising literature to be used and the administrator by order docs 1101 

disallow the exemption within the next 5 full business days. 
(k) A promissory note, draft, bill of exchange or banker's acceptaucc that 

evidences an obligation to pay cash within 9 months after the date of 
issuance, exclusive of days of grace, is issued in denominations of at least 
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$50,000 and receives a rating in one of the three h_1gh~st rating categories 
from a nationally recognized statistical rating orgamzatmn, or a renewal of 
such an obligation that is likewise limited, or a guarantee of such an 

obligation or of a renewal. 
(I) A security issued in connection with an employees' stock pu_rchase, 

savings, option, profit-sharing, pension or similar em1:loyecs'_~eneht pl~n. 
(m) A membership or equity interest in, .or a retention certificate or l~ke 

security given in lieu of a cash patronage d1v1dend_ issued by, .a cooperative 
organized and operated as a nonprofit membership c_ooperat1ve under the 
cooperative laws of any state if not traded to the public. 

(n) A security issued by an issuer registered as tlll openend manageme_nt 
investment company or unit investment trusl under section 8 of the Invest-

ment Company Act of 1940 if: . . . 
(I) The issuer is advised by an investment adviser that is adepos1tory 

institution exempt from registration umll:i· the Investment Adviser Act of 
1940 or that is currently registered as an 111vcs1111cnl adv1~cr, aud has been 
registered, or is affiliated with an adviser that has bec~1 registered, as an 
investment adviser under the lnvestmcut Ad viscrs Act ot I 940 tor at least 3 
years next preceding an offer m sak: or a sccmity cl_aimel_l _to be e~cmpl 
under this paragraph, and the issuer has acted, or is aHlllatcd with an 
investment adviser that has acted, as investment adviser to one or more 
registered investment companies or unit investment trusts for at least 3 yca~s 
next preceding an offer or sale of a security claimed to be exempt under this 

paragraph; or 
(2) The issuer has a sponsor that has at all times throughout the 3 yea~s 

before an offer or sale of a security claimed to be exempt ~nder ttn_s 
paragraph sponsored one or more registered inves,tmen~ compames ~r u111t 
investment trusts the aggregate total assets ot which have exceeded 

$ I 00,000,000. . 
3, For the purpose of paragraph (n) of subsecli_o_n 2, an mve_s_tment 

adviser is alli \ i a!ed with a nothcr in vest nie11t adv 1 sc r LI ll controls, is. con­
trol led by, or is under common control with the other i11v~stme1~t adv~ser. 

4. The exemption prov i<lcd by paragraph (n) of subsection 2 ~s _available 
only if the person claiming the exemption tiles w lth the adm1'.11str~tor a 
notice of intention to sell which sets forth the name and address ot the issuer 
and the securities to be offered in this state and pays a fee of: 

(a) Two hundred and fifty dollars for the initial claim of exen!ptio_n and ~he 
same amount at the beginning of each fiscal year thereafter III which 
securities arc to be offered in this state, in the case of an open-end manage-

ment company; or . . 
(b) One'hundrcd and fifty dollars for the initial claim of exemption m the 

case of a unit investment trust. 
5. An exemption provided by paragraph (c), (e)'. (t), ~i) or (k) of 

subsection 2 is available only if, within the 12 months immediately pre~ed­
ing the use of the exemption, a notice of claim ot~ exemption has be~n tiled 
with the ad min l~trator and a nonrefundable fee ot $ I 50 has been paid. 
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Sec. 223. NRS 113.060 is hereby amended to read as follows: 
113.06_0 I. Any person_ who is proposing to sell a previously unsold 

home or 1'.npr~~ed lot for which water or sewerage services will be provided 
by a public utility that: 

(a) Serves or plans to serve more than 25 customers; and 
(b) Presently serves fewer than 2,000 customers, 

~hall post in a. cons pie uous place on the property or at his sales oflicc if an 
improved_ lot 1s bemg sold, a notice which states the current rates to be 
~h~rged' f_or such s_ervices or, if the public utllity is not presently serving 
customers, the rro1ectcd rates to be charged. The notice must also contain 
the. ~~ame, address and te.!ephone number of the public utility and the 
di~ 1.s ~on of co~su~ner [ re latmns] complaint resolution of the public [ service J 
11t1!//1es comnuss1011 of Nevada. 

, 2 • Before th.e home ~lf lot_ is sold, the seller shal I give the purchaser a 
copy of the notice dcscnbed m subsection I. 

Sec. 224. NRS 1188.140 is hereby amended to read as follows: 
I18B.140_ The landlord or his agent or employee shall not: 
1. Require a p~rson to purchase a mobile home from him or any other 

perso~i as a cond_Jt1on lo renting a mobile home lot to the purchaser or give 
an ad3ustment o! rent or fees, or provide any other incentive to induce the 
purchase of a mobile home from him or any other person, 

2. Charge or receive: 

(a~ Any entrance or exit fee for assuming or leaving occupancy of a 
mob1lc home lot. 

(h) Any trnnsfc_r or scl_ling fee or commission as a condition to permitting 
a tenant to sell his mobile home or recreational vehicle within the mobile 
h~m~ park even if the nmhile home or recreational vehicle is to remain 
w1th111 the park, ,unless the landlord is licensed as a dealer of mobile homes 
pursuant to N RS 4 89. 311 and has acted as the tenant's agent i 11 the sale 
pursuant to a written contract. 

(c) Any fee for the tenant's spouse or children. 
(d! Any fee fo~ pets kept by a tenant in the park. If special facilities or 

services arc ~rov~dcd, the landlord may also charge a fee reasonably related 
to the cost of rnamlcnance of the facility or service and the number of pets 
kept in the facility. 

(e~ Any ~dd~tional service fee unless the landlord provides an additional 
se1:v1ce wh1_ch 1s u~e_ded to protect the health and welfare of the tenants, and 
written 1~ot1cc adv1s111g each tenant of the additional fee is sent to the tenant 
90 ~~ys m adv?nce of the first payment to be made, and written 1101 ice of the 
ad~1t1onal fee 1s given to prospective tenants on or before crnnrnencement ot' 
theJr tenancy: A tenant may only be required to pay the additional service rec 
for the duration of the additional service. 

U) Any fee t~r a late m01~thly rental payment within 4 days of the dale the 
rental payme~t 1~ due or wh 1ch exceeds $1 for each day which the payment is 
overdue, begmnmg on the day after the payment was due. Any fee for ]ate 
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payment of charges for utilities must be in accordaucc with the requirements 
prescribed by the public [scrvlcel utilities commission '.if Nevada. 

(g) Any fee, surcharge or rent increase to recover irom his tenants the 
costs rcsuhing from convening from a mastermetered water system to 
individual water meters for each mobile home lot. 

Sec. 225. Chapter I !9 of NRS is hereby amended by ,Hiding thereto a 
new section to read as follows: 

It is w1lawful for a dei,e/oper to sell any lot, parcel, unit or interest in o 
subclivision withollf disclosing to the purdiascr i11 ·writing, beji,re the pur­
chaser signs any binding agree111e111, !he !ol'alion in the .rnbdi l'ision, and 011 
all land contiguous thereto, of all rights ofwoy am/ easements.for 11w1.1·mis­
sion lines of public utilities that supply dectricity. 

Sec. 226. NRS 119. l 21 is hereby amended to read as follows: 
I 19. 121 Un less the method of d ispos it i 1111 is ad t ip!cd to cv adc the prov i­

sio11s of this chapter or of the provisions or the I ntcrstatc Land Sales Full 
Disclosure Act, 15 lJ. S. C:. ** 1701 to \ 720, inclusi vc, i r each !ot, parcel, 
interest or unit being offered or dispo.~cd of in any i;ubdivisio11 is al least one­
sixteenth of a section as described hy a survey of ti tc gc )\IC rnmen I lund o!licc, 
but not less than 35 acres, or 40 acres in area, including roadways and 
easements, but not more than 80 acres in size, and the developer: 

I. Completes an application ln such form and containing such reasonable 
inrorrnation as the division may require; 

2. Pays the fees prescribed in Lhis chapter for a permit for partial 
registration; . 

3. Requires the pure baser or his agent to inspect the land hel ore pu rchas-

ing it; and . 
4. Signs an affirmation which states thut the purchuser or h_1s agent has 

inspected the land before purchasing it and makes that alhnuatmn a matter 
of record pursuant to the regulations or tl1c division, 
the developer need only comply with the provisions of NRS 119. 183, 
I 19.184 and I 19.230 [.] , and sectio11 225 r!f 1hi.1· {IC/. 

Sec. 227. NRS 120A.220 is hereby .imcuded to read as follows: 
120A. 220 All intangible personal property held for the owner by. any 

court, public corporation, public authority or public ofli~~r, an ap~o~n_tee 
thereof, a federal or state governme11tal entity or a pollt1cal subd1v1s10n 
thereof that has remained unclaimed by the owner for more than 5 years 
after it 'became payable or distributable is presumed abandoned and subject 

to the provisions of this chapter if: . , . . 
I. The last known address or residence or the owner ol the property 1s m 

this state; or 
2. The property is otherwise abandoned in this state. 

This section does not apply to refunds held by the public l scrv ice] utilitfes 
commission of Nevada pursuant to N RS 70:I. 37 5 l. l or hy the transportation 
services authority pursuant to chapter 706 of NRS. 

Sec. 228. NRS 179 A. I 00 is hereby amended to read as follows: 
J 79 A. I 00 J . The following records of criminal history may be dissem-
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in~ted by an agency of criminal justice without any restriction pursuant to 
this chapter: 

(a) Any which reflect records of conviction only; and 
(b) Any which_ p~rtain to an incident for which a person is currently within 

the systc~n of crnmnal justice, including parole or probation. 
. 2. Wllhout any restriction pursuant to this chapter, a record of criminal 

history ?r the absence of such a record may be: 
(a) D1scl~se~ a_mong agencies which maintain a system for the mutual 

exchange ot crmunal records. 
(b)_ Fur_nis~ed _by one agency to another !O administer the system of 

crunmal Justice, mcluding the furnishing of information by a police depart­
ment to a district attorney. 

(c) Reported to the central repository. 
3 • An agency of criminal justice. s~all disseminate to a prospective 

e_mployer, upon request, records of cnmmal history concerning a prospec­
tive employee or volunteer which: 

(a) Rellect convictions only; or 
. (b) Pertain to_ ai~ incident for which the prospective employee or volunteer 
JS cur~ent!y wJthm the system of criminal justice, including parole or 
probation. 

4. The central repository shall disseminate to a prospective or current 
employer, upon requesl, information re la ting to sexual offe nsc s co nee rn ing 
a~i emp!oyce_, prospective employee, volunteer or prospective volunteer who 
gives !us wntten consent to the release of that information. 

_5 .. Re~ord.s of criminal history must be disseminated by an agency of 
C nm _ma] JUStlce upon request' to the following persons or govern mental 
ent1t1es: 

(a) The p~rson who is the subject of the record of criminal history for the 
purposes ol NRS 179A.l50. 

(b) The person who is the subject of the record of criminal history or his 
a_ttnrn~y of ~ec?rd_ when the subject is a party in a judicial, administrative, 
hcensmg, d1sc1plmary or other proceeding to which the inl'orm.ition is 
relevant. 

(c) The state gaming control board. 
(d) The state board of nursing. 

, (e) ~he private investigator's licensing board to investigate an applicant 
tor a license. 

(f) A public administrator to carry out his duties as prescribed in chapter 
253 of NRS. 

(g) A public guardian to investigate a ward or proposed ward or persons 
who may have knowledge of assets belonging to a ward or proposed ward. 

(h) An_y a?ency of criminal justice of the United States or of another state 
or the D1stnct of Columbia. 

~i! _Any pub! ic. utility subject to the jurisdiction of the public I service J 
ut1ht1es comm1ss10n of Nevada when the information is necessary to conduct 
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a security investigation of an employee or prospeclive employee, or to 
protect the public health, safety or welfare. 

(j) Persons and agencies authorized by statute, ordinance, executive order, 
court ruie, court decision or court order as construed by appropriate stale or 
local officers or agencies. 

(k) A11y person or governrnenta! entity which has entered into a contrnct to 
provide services to an agency of criminal justice relating lo the administra­
tion of criminal justice, if authorized by the contract, and if the contract also 
speci(ies that the information will be used only for staled purposes and that it 
will be otherwise confidential in accordance with stale and federal law and 
regulation. 

(I) Any reporter for the electronic or printed media in his professional 
capacity for communication to the public. 

( 111 J Prospective employers if the pc rson who ls the subj cc l of l he i 11 forma­
l ion has given wrlllen consent to the 1dcasc ol' that information by the 
agency which maintains it. 

(11) For the express purpose of research, cval11a1 ivc or slalistical programs 
pursuant to an agreement with an agency 111' criminal ,iustice, 

(o) The division of child and family services of the department of human 
resources and any county agency lhal ls operated pursuant to NRS 432B.325 
or authorized by a court of competent jurisdiction to receive and investigate 
reports of abuse or neglect of children and which provides or arranges for 
protective services for such children. 

6. Agencies of criminal justice in this state which receive information 
from sou recs outside I l he\ 1 his state concerning I ransacl lo 11., i II vu Iv i ng cri mi­
n a 1 justice which occur uutsldc Nevada shall Ire.it the information as con(i­
dcnlia!ly as is required hy the provisions of this chaplet. 

Sec. 229. Chapter 2 18 of N RS is he rcby amend cd by add l ng the relo the 
provisions set fonh as sections 230 10 2:LI, inclusive, of this act. 

Sec. 230. 1. There hi hereby <'re11tl'd <1 lq~isla1i1·e rnmmillee OIi utili­
ties. The committee consists of' 

((/) Three members appoinred by the 11111jority /coder <d' 1he senate, in 
cm1.rnltation with the minority leader rd' rhe senme, jiwu rhe membership of 
the .1·e11a1e s/afl(liug co111111i11ee 011 commerce and labor during the immedi­
ately preceding s1's.1·im1 t!/' the legislature. 

(b) Three melllher.1· appointed by the speaker r!f' the assembly from the 
membership of the assembly standing committee on government affairs 
during the imnudiarely preading se.l'sion of the lexislature. 

2. 11w diairmwuhip of the committee must alternate be1wee11 the houses 
of the legislature as .fr;//ows: 

(a) The majority /em/er 1?f' rhe senate shall: 
(I) Select a person jimn the members appoillled pursuant lo paragraph 

(a) of subsel't/011 I 10 .\"l'/'\'l' 11s dwim1w1 Ji!r th1• period e11di11g 11•ith the 
cml\'ening of the 70th session ,~f' the /egis!a111re; wul 

(2) Se/eel a person from the llle111bers llflpoimed p11rsu11111 to paragraph 
(a) of .rnbsection 1 to serve as chairman in each su/,:,a111en1 period beginning 
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with the convening of each oddnumbered regular session of the legislature 
and e11di11g with the convening of each even-numbered regular session of the 
legislature; and 

(b) nie speaker of the assembly shall select a person from the members 
appoi111ed pursuant lo [Jaragraph (b) of subsection 1 to ser\'e a.1· clwir111an in 
each period beginning with the convening of each eve11-nu111bered regular 
session of the legislature and e11di11g with the convening of each odd11um­
bered regular session <~{ the legislature. 

3. Any member of the co111111i11ee who is not a candidate for reelection or 
who is defeated for reelection continues to serve umil the convening of the 
next regular session of the legislature. 

4. Vacancies m1 the committee must be filled in the same manner as 
original appointmems. 

Sec. 231. 1. 71w members of the legislative committee on utilities shall 
meet at lea.1·1 quarterly and at the times and places ::.pecijied bv a ml/ of the 
dwirma11. n,e director rl the legislative cmmsel hlll'l'WI or a i1er.rn11 he has 
lle.1·ig11ated shall act as the 1w11voti11g recording secretary. Four members of 
the committee constil/lle a quorum, and a quorum may exercise all the power 
and authority conferred mi the commillett. 

2. Except during a regular or special session of the legislmurt', the 
members of the com111iltee are e/1/itled to receive the compenrntion prm·ided 
for a majority <d'the members of the legislmure ,luring the Ji rs/ 6() days ofthl' 
preceding ,l'e.l'sion, the per diem allowance provided .fr,r state ojfiar.1· mu/ 
employees generally and the travel expenses provided pI1rs1w111 to NRS 
218. 2207for each day or portion <d' a day of at1emla11ce m t1 meet ill}{ of the 
co111111iflt'e mu/ while e11gt1ged in the business of the committee. The salaries 
and expenses <4' the member.1· of the committee and other expenses i11rnrred 
by the committee in carrying out /1.1· d111ies must be paill from a.1·st'ss111e111.1· 
imposed pursuant to NRS 704. 033. 

Sec. 232. 1he legislative commillec 0,1 wilities: 
I. May review issues related to all public utilities subject to the j11ri.wlic-

tio11 of the public service commission of Nevada to: · 
(a) Mluimize the benefits of a competitive marketplace; 
(b) Ensure flexibility to providers of energy; 
(c) Foster growth and innovation in the provision of services through the 

public service commission of Nevada; 

(d) Ensure mu/ enhance the safety and reliability of the public 111ilities 
provided in this state; and 

(e) t,isure the prolec1io11 of the per.l'ons who use the services ,,nwided b)' 
such public utilities. · 

2. May review is.mes related to the consm11er's advocate. 
3. Shall evaluate whether or the extent to which: 
(a) Requirements should be establishell regarding the use rd' renewable 

resources and the creation <~{ programs to improve energy effide1u~v; and 
(b) 111e diversity of feel, the diversity of generation resources 01· wiv 

economic or enviro11mental factors should be co11sidere(/ in determining th~ 
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optimal combination of ge11erntio11 re.1·ourc1's neces,rnr\' 10 meet the require-

ments for electric energy in this swre. . , , , 
4. Mav cunducl inl'e.1·1iga1ions a11d hold hran11g.1· 111 c01111ectw11 wllh 

carrying ~111 its tf!llies pur.1·11wlf to 1his .1·fftio11. . . . . . . 
5. Mav direct the !l!iislative cow1sd lmre1111 to 11s.1·1.\'/ 111 1t.1· 1e.1eallh, 

inw.1·tig111;·m1.1·, h1'11rini.1· ,111,/ rc1frws. . 
Sec. 233. 1. 7111!re is hereby crea!ed 11 Nor1her11 Newuill 1u/l'l,\'OIY_ ovrr-

sighl commillee and a Southern Nevada (/(frisory oversight commi11ee }or the 

legislative committee 011 ulilities, , , 
2. The Northern Nevada ad11isory commmee 1w1s1 be appomted by 111_em-

hers <d the legislature who represent a districl compris~.1· '.my part <ii rh_e 
serl'ice territory of an electric utilily whil'h, 011 the t'.{f cclll't'. date oj 1}11s 
sectio11 , Jwl<fs a certificate of public ,·mn1e11ie111·e _mu/ 11ece.1·s11 \' mi July I, 
/997, thal includes Washoe County mu/ 1·011sis1 11/: , 

(a) Not more than 2 persons represellli11g the dectric 11tili1y 11•ho.1·c ,1·cn11ce 

area includes Washoe County. 
(b) One shareholder of that electric uti/i1y. 
(c) Two residential c11,1·10111c1._1· of the electric 111/lity, 
(d) Two persons who /'('/J/"('.\'l'lll s11111/l /m,1·iiH',l'.\'e,1· tlua 11:\'I' not le.\':\' than 800 

kilowatts hut 1101 more than 5 megm1•0//s <d c/ectn1·11y .rnpplied hy the 

cfcl'lric 111ili1v. 
(e) 'Hvo pe;·,1·m1.1· w}I() represent two d(Uerc11t large imfr1.1·1.rial ~1-:·ers who use 

5 megawatts of dcc11frity or more supplied by !he clectnc 11t1hty. . 
(f) Two persons who represent local go\'emme11t.1· tlwt receil'I' elcC'l/'I<' 

service from the elec1ric utility. . 
(g) One or two persons who represelll llitenwrive sel!er._1· (llu_l 1·0Re1wn11wn 

or small power production jucilities that mecr the criter111 _r~~ mu! has heen 
certified ma qualified fi1cility pur.mall/ lo Tirle IR, Code oj f,_edeml ~egula­
tions sections 292.20/ to 292.207, i11c/11si1'C, as 1hos1' .1·1,ct1m1.1· existed on 
the ;ffective date of this act, operating to provid,, elec11'ic ,1·en,ia in the 

service territory t?l 1he electric utility. , . 
(h) One or 1wo legislators from those legislators who are eligible /0 

ap11oi11t the commillee pursuant to !his subsection. . 
3. 11ie Soulhem Nevada advisory committee must be appo111ted by mem­

bers of the legislatiire who represent a district comprises ~ny part of th_e 
:-.·ervice territory of an electric utility which, 011 the effect1w date of 1l11s 
section, holds a cert!fkatc <d' public t·m1ve11ie11ce and necesslly mi July I, 
/997, that include.I' Clark Co11l!ly am/ co11sis1 11/: . 

(a) Not more than 2 persons represel/!ing the elec1ric utility whose serwce 

area includes Clark County. 
(b) One shareholder of that electric 11tili1y. 
(c) Two residential cu.1·tomers of the e/el'tril' utility. 
(d) Two persons who represent small lmsinc.ues thau1:;·e 1wt le:-.:s tlum 800 

kilowatts but 1101 more than 5 megawaw ,4 e/ec1r1c1ty s11ppl1ed by the 

electric utility. 
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(e) 'f\vo persons who represe/11 two diiferenl large industrial users who 11sc 
5 mega walls of electricity or more supplied by the electric utilitv. 

(/) Two persons who represent local gol'ernmellts that rece!1'e efectr'ic 
service from the electric utility. 

(g) One or 1wo persons who represent alternative sellers am! cogeneration 
or .l"llllllf power pr0t/11C'tio11 .fiu:ilitie.1· Ihm meet the criteria id and h"s been 
certified as a qualijiedjuci!ity pur.1·uwu w Title 18, Code ofFedeml Hc!;11la­
tio11s, sections 292.201 to 292.207, inclu:-.fre, as those sections e.tisted mi 
the effective date of this act, operati11g to provide electric senfre in the 
service 1erritory of the electric utility. 

(h) One or two legislators from those legislators who are eligible to 
appo/111 the commillee pursuant to this s11bsec1io11. 

4. Members of the advisory committees serve witlwul compema1io11 mul 
are 11ot _emitted to the per diem allowance or travel expenses pml'ided frir 
swte officers a11d employees generally. 

5. 111e advisory commi11ee shall: 
(a) Di.1·1·11ss the rules and re!fulatio11s related to the prol'is/011 of competi­

tive electric .1·ervicc /11 this state ami the needs of the resident.1· rd· thi.1' st(l/e 
rdated lo :-.·uch competition, i11cl11di11g, but no/ limited to, is.\'lll'S relating 10 

11Uiliates, aggregation of services, alternative sellers, mllicompetitil'e cm1-
d11ct, resource plmming, renewable energy, consumer e,lucation, /H>lcntilllfv 
competitil'e services, recovery of strwuled tost.1· and ra1e c11ps. · 

(b) Monitor the progress of the pub/fr service commission of' Ncw1da in 
facilitatinR such competition. · 

6. 1Ju, wivisory cm11111i11ees :-.·hall .l'llhmil reco111me11datio11s to the legi.l'ltl­
live committee on utilities. 111e So111hem Nevada advisory committee .1·hal/ 
s11/m1it its recommendations to the ilwu!?ural meeting of the legislative 
committee on utilities, am/ thereafter, 1111/ess otherwise directed hv the 
legislatil'e committee 011 utilities, the advisory committee that is desix~wted 
to submit recommendations altemate.1· between every other meeting 11' the 
legL1·/ative committee 011 utililie.1-. 

Sec. 234. Chapter 228 of NRS is hereby amended by adding thereto the 
provisions set forth as sections 235 to 2 39, inclusive, of this act. 

Sec. 235. "Bureau of consumer protection" means the bureau of con­
sumer protection in the office of the attorney general. 

Sec. 236. ''Consumer's advocate '' means the consumer 's advocate of 
the bureau <1' consumer pmtection. 

Sec. 237. "Cooperative utility" means a cooperative association or 
nonprofit corporation or association which supplies utility services for the 
use of its own members only. 

Sec. 238. "Public interest" means the imerest.1· or righls 1d' the State of 
Nevada and of the residents of this state, or a broad class of those residems, 
which arise from the co11stitu1io11s, court decisions and statutes of this state 
and of the United States and from the common law. · 

Sec. 239. J. The consumer's advocate: 
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(a) May compile and mai111ain a data f){I.H' 1!f the type.~ of telecommwiica­
tion services that ,ire available in this ,\'W/e. Such ti data base must be: 

(I) In a jbrmal t ha/ can be easily l//l{l r rstood; wul 
(2) Up,latet! m1mwlly. 

(b) Shall perform oulreach progm111.1·. ide111ifl' problems am/ fi1dlitote the 
development of' so/111/011.1· rel111i11g 10 ilu' provision ril telecm111m111icatio11 
service to pul~Jit' schools, public libraries, medirnl fadlitie.1· mu! local 

govemments in rum! counties. . . . 
(c) Shall act as an atlvocate for the pu/1/ic sdwols, public l'.bra~1es, 

medinil fi1cili1ies, local govemments, busine1·ses and ge11eml pub/u; oj tlus 
swle be/me the public utilities cmnmfasion (!/' Ne\'ada relating to the provi­
sion t?(1111iversal telephone service and acces.1· to 11niiier.wl .1·er1,ice. . 

(d) F'adlitate coordination among the agencies and local gm'e1wne11ts oj 
this ,1·wte and the commission regardin!{ issues rda1i11!{ lo telecm111111111icatio11 

.1·erl'il'es. 
2, As used in this section: 
(a) "Medical facility" has the meaning ascribed to it in NRS 449. 0151. 
(b) "Public library" has the meaning ascri/;ed to ii i11 NRS 379.0057. 
(c) "Rural county" means a county whose population is !e.u than 

100,000. 
(d) "U11ii•asal service" mcanr the m·oilaliility <!/' qff,mlahle am/ reliable 

lmsic 1e/1•plw11e sen•ice /0 as 11umy 1·11s101111'r,1· /11 this stc/11' as c,·011m11/ca/ly 
ami opermionally practica/Jle. . 

Sec. 240. NRS 228.096 is herehy amended to read as lollows: 
228.096 I. The attorney gcnernl's special fund is hereby created as a 

special revenue fund. . 
2. !Except as otherwise provided by NRS 598A.260, all nwney rece_1ved 

hy the a Horney general pursuant to those provisions _of law re!atlllg 10 1~nva~e 
i II vest igalors and to recoveries for u 11 fair I rac le p rnct I ccs m usl he depos I led m 
the state treasury for nedit to the altorncy general's special _fund. , 

3.J All claims agai1rn\ the fund must be paid as other cla1111s agamsl the 

state are paid. 
Sec. 241. NRS 228. 097 is hereby amended to read as follows: 
228.097 [Except as he is required by NRS 228.096 to deposit certain 

money in a special fund, thej 'J'he attorney general shall deposit in the stale 
general fund all money collected by him which is in excess of the amount 
authorized for expenditure by !he legislature. 

Sec. 242. NRS 228.098 is hereby amended to read as follows: 
228.098 [Except as provided in NRS 221(0%, money] Money for the 

support of the operations or the office of a11orney general from whal~~er 
source it is derived must be accounted for in 1 he allorncy general's admm1s­
Lra1 io11 budget account, 

Sec. 243. NRS 221LW0 is hcl'ehy amended to read as follows: 
228.300 As used in NRS 228.300 to 228.390, inclusive, amt sections 

235 to 239, inclusive, of this act, unless the conte~l otherwise requires [: 

) 
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I. "Consumer's 11dvocate" means the advocate for customers of public 
utilities. 

2. "Cooperative utility" means a cooperative association or nonprofit 
corporation or association which supplies utility services for the use of its 
own members only. 

3. "Public interest" means the interests or rights of the State of Nevada 
and of the citizens of the state, or a broad class of those citizens, which arise 
from the constitutions, court decisions and statutes of this state and of the 
United States and from the common law, as those interests and rights relate 
to the regulation of public uti!ities.J , the words and terms defined in sections 
235 to 238, inclusive, of this act, have the meanings ascribed to them in 
those sections. 

Sec. 244. NRS 228.310 is hereby amended to read as follows: 
228.3IO 1. The [office of advocate for customers of public utilities! 

bureau t?l cm1,1'wner protection is hereby created within the office of the 
attorney general. [The advocate for customers of public utilities may be 
known as the consumer's advocate.] 

2. The executive head of the bureau of comumer protection is the 
co11s1m1er 's advocme. 

Sec. 245. NRS 228.330 is hereby amended to read as follows: 
228.330 The consumer's advocate may: 
J. Employ [thcJ such staff as are necessary to carry out his duties and the 

functions of his o!licc, in accordance with the personnel practices and 
procedures established within the attorney general's oflice. [The staff must 
include: 

(a) A person licensed to practice law in this state, who shall serve as staff 
counsel; 

(b) A person knowledgeable in rate making and principles and policies of 
rate regulation; 

(c) A specialist in public utilities knowledgeable in accounti11g, lina11ce or 
economics or one or more related disciplines; and 

(d) An administrative assistant, 
who must be in the unclassified service of the state.) The consumer's 
advocate has sole discretion to employ and remove [the members] any 
member of his staff . [ who are in the unclassified service. J 

2. Purchase necessary equipment. 
3. Lease or make other suitable arrangements for oflice space, but any 

lease which extends beyond the term of I year must be reviewed and 
approved by a majority of the members of the state board of examiners. 

4. Apply for an order or subpoena for the appearance of witnesses or the 
production of books, papers and documents in any proceeding in which he is 
a party or intervener, in the same manner as any other party or intervener, 
and make arrangements for and pay the fees or costs of any witnesses and 
consultants necessary to the proceeding. If any person ordered by the public 
[serviceJ utilities commission of Nevada to appear before it as a witness 
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pursuant to this subsection fails to obey the onkr,> the commission shall 
apply for a subpoena commanding the u1tendancc ol the witness. 

5. Perform such other functions and make such other arrangements as 
may be necessary to carry out his duties and the functions _of his ofilcc. 

Sec. 246. NRS 228.340 is hereby an1e11ded to read as lollows: 
228.340 I. [The account for the consumer's advocate is hereby created 

wllhin the attorney general's special fund created pursuant tu N RS 228 .096. 
All money collected for the use of the consumer's advocate must he depos­
ited in the state treasury for credit to the account. I Ercept as othenvise 
prm,ided by NRS 598A. 260, all money collel'/cd by the bureau 14" mn.1wner 
prolection pursuant /0 NRS 704.033 and /(I those prol'isions reh//ill}: to 
pril'{lte investigators and u11jt1ir mule pmctic,,.1· nmsl be depo.wed 11'//h the 
.1·totr treasurer for credit to the accm11!1.fr1r t/1c lmrcw1 ri/' co11s11111er protec­

tion. 
2. Money in the account may be used ouly to d_cfray lh~ costs of 

mai11taiuing the office of the consumer's advm:alc aud lor canyrng out the 
prnvisin11s of NRS 228.300 to 228.390, inclusiw. . . 

3. All claims against the account must be paid as other claims agamsl the 
state are paid. . 

Sec. 24 7. NRS 228. 3 60 is hereby amended to read as l ol!ow s: 
228.360 The consumer's advocate may, with rc.,pcct to all public utili­

ties except railroads f, common and contract motor carriers I and cooperative 
utilities, and except as provided in NRS 228.380: . 

I. Conduct or contract for s!lldies, surveys, research or expel'l testuuony 
relating to matters affecting the public interest or the interests or utility 
customers> 

2. Examine a11y books, accounts, minute.,, 1ecmds or other papers or 
property of any public utility subject to the regulatury authmity or the public 
I service l 11tililiex co11m1 issiou of Nevada in the same manucr nntl to the same 
extent as authnrizcd hy law for mem\1crs or the puhl ic I service I utilities 
commission of Nevada and its staff. 

3. Petit ion for, request, initiate, appear or intervene in any proceeding 
concerning rates, charges, tariffs, modifications of service or any related 
maller before the public f service J II tili Ii es commission of Nevada or any 
court, regulatory body, boanl, commission or agency having j_u risd iction 
over any matter which the consumer's advocate may_ brmg before or h~s 
brought before the public [service] uti/irie~. commisswn of Nevada o~. m 
which the public i11terest or the interests ol any par11c11lar class of utility 
customers arc involved. The consumer's advocate may represent the public 
interest or lhe interests of any particular class or ulil ity customers in any 
. ,uch proceeding, and he is a real p.irly in interest in the p1:occeding. 

Sec. 248. NRS 228.370 is hereby amended to read as lollows: 
228.370 All public utilities, except rnilroads l, common and contract 

motor carriers] and cooperative utilities, ,rnd except as provided in NRS 
228.380, shall provide the consumer's advocate with copies of any proposed 
changes in rates or service, correspondence, legal papers and other docu-
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men ts which are served on or delivered or mailed to the public l service I 
111ifities commission of Nevada. 

Sec. 249. NRS 228.380 is hereby amended to read as follows: 
228. 380 1. Except as 01herwise provitfed in 1his section, the c011-

sumer 's advocme may exercise the power of the attomey genera{ in areas of 
cm1.1·1111u:r pmtectio11, including, lmt 1101 limited lo, enforce111e111 of dwpler,1· 
90, 597, 598, 598A, 598B, 598C and 599B of NRS. The consumer '.1· 

mfiiocate may 1w1 exercise any powers to enjiirce any criminal .\"lal11te St'/ 

Jimh in chapters 90,597, 598, 598A, 598B, 598C or 599B ofNRSfor l/11\' 

tmnsaction or activity that involves a proceeding [}{'}ore the public wilitie·s 
cmnmission of Newula !l the consumer's advocate is participating in that 
pmceedin,: a.1· a real pany in illferest on behalf of the customers or a class ,~f' 
custo111er.1· of 11tilities. 

2. '/11e cons11111er's advocate may expend re1·en11es derived jimn NRS 
704. 033 only Ji1r activities directly related lo the protection of rnslomers o( 
puhlic 111i/i1ies. · 

3. The powers of the consumer's advocate do not extend to lmallcrsl 
pmceedi11,:s before !he p11h/ic Uli!ities cm11111fasion of N1'1'{tda directly re lat­
i 11g to discretionary or compel i Ii vc tclecommu n ieat ion services. 

Sec. 250. NRS 228.390 is hereby amended to read as follows: 
228.390 I. The consumer's advocate has sole discretion to represent or 

refrain from representing the public interest and any class of 1 utility I 
customers in any proceeding. 

2. In cxe n.: isi ug his discretion, !he consumer's advocate shall consider 
the i mporla nee and ex tent of the pub] ic interest or the customc rs' i 111crests 
involved and whether those interests would be adequately represented with­
out his participation. 

3. If the consumer's advocate determines that there would be a conflict 
hel ween the public interest and any particular class of! utility] customers or 
any inconsistent interests among the classes of futility I customers in vol vell 
iu a particular matter, he may choose to represent one of the interests, to 
represent no interest, or to represent one interest through his ollicc and 
another or others through outside counsel engaged on a case basis. 

Sec. 251. NRS 232. 510 is hereby amended to read as follows: 
23 2. 510 I . The department of business and industry is hereby created, 
2. The department consists of a director and the following: 
(a) Consumer affairs division. 
(b) Division of financial institutions. 
(c) Housing division. 
(d) Manufactured housing division . 
(e) Real estate division. 
(l) Division of unclaimed property. 
(g) Division of agriculture. 
(h) Division of minerals. 
(i) Division of insurance. 
(j) Division of industrial relations. 
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(k) Office of labor commissioner. 
(I) Taxicab authority. 
(m) Nevada athletic commission. __ 
(n) Office of the Nevada auorney for m_1med_ workers. 
( o) Stale predatory animal and rodent com 1111ttee -
(p) Transportation services authority. _ 
(q) Any other office, commission, board, agen~~ or entity created 

1
or 

placed within the department pursuan_t to a specific sta~ute, the bud~:' 
approved by the legislature or an execuuve order, or an entity whose budget 
or activities have been placed within the control of the department by a 

specific statute. _ .. 
Sec. 252. NRS 232.520 is hereby amended lo read as lol!ows. 
212.520 The director: , , , 
l _ Shall appoint a chief or executive director, or both oJ them,_('.f each of 

the divisions, offices, commissions, boards, agencies or other cn11t_1es o~ t.h,e 
department, unless the authority to appoint such a chJcl Of exccu11vc_ lhrec-_ 
t or both of them is expressly vested rn m101her person, bo~rd m 
c:~miss ion by a spec j fie statute. In making the appointments, _ I he dlfCC\l~r 
may obtain lists of qualified persons from professional, \1rga111_7:atw_n~ •. ~ss~ic1-
ations or other groups recognized by the department, !l any. I ~ 1 ~ cluet 0 1 1!1e_ 
consumer affairs <liv\sion is the commissi(!ner of co11.~umc,r a!talfS: t~•c, ch_i~f 
of the division of fl nanc h1 I instil ut ions 1 s the conm11ss10~1c, r ol h nat~c ml 
institutions, the ch icf of the housing <l iv ision is the a~I mi 111~t~a~or t,>l the 

h · d' · ,· the chief of the manufactured housmg d1v1st0n is the 
ousmg 1vrn10n, I l . 1· f th r I 

administrator of the manufactured housing division, _1 1~ c_ uc O _ . ~ ca. 
estate division is the real estate administrator, the chief of the divtsi~m- ot_ 
unclaimed property is the administra~o_r of uncl,~imcd _1)1:1:pei-ly,_ ~he_.~hiet ot 
1 he division of agricu \tu re is the adm I mstrator o! _ t l_ie d Iv 1sm1_1 o t .ig_i l~~ lturc ,_ 
the chief of the division of minerals is the adm11us1rnto1: ol the d1v1s10n ?t 
minern!s the chief of the division of insu ranee is the msuran~e. comm1s-, 
sioncr tl~c chief of the division of industrial relations i~ the ~dm11ustrator _ot 
the di~ision of industrial relations, the chief of the ofh~e ot labor _co~lmts­
sioner is the lahor commissioner, the chief of t?e tax1c_ab authorHy, 1~, the 
taxicab administrator, the chief of the transportatum ser_vzce.1· authority is the 
chairman of 1h1: cmthoriry and the chief of any o!her enlll_Y o~ the d~partmen_t 
has the title specified by the director, unless a different title 1s specified by a 

speci fie statute. . . . _ . 
2. Is responsible for the administration of all provJSJons of law_ r_ela\l~g ~o 

the jurisdict(on, duties and function~ _of all divisi'.ins and other er'.'.1~1_es w1th1.~ 
the department. The dil'ector may, ii he deems ll necessary ~o cany _out hts 
administrative responsibilities, be considered as a member ?t the sta!l of, a~iy 

~ di vision or other entity of the department for the purpose of budget admm1s­
.;a tratinn or for carrying out any duty or exercising an_y power ~iecessary. to 
CJ fulfill the responsibilities of the di rector pursuant to th 1s s~1bsecuon: Noth mg 
N contained in this subsection may be construed as allowing the director to 
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preempt any authority or jurisdiction granted by statute to any division or 
other entity within the department or as allowing the director to act or take 
on a function that would be in contravention of a rule of court or a statute. 

3. Has authority to: 
(a) Establish uniform policies for the department, consistent with the 

policies and statutory responsibilities and duties of the divisions and other 
entities within the department, relating to matters concerning budgeting, 
accounting, planning, program development, personnel, information serv­
ices, dispute resolution, travel, workplace safety, the acceptance of gifts or 
donations, the management of records and any other subject for which a 
uniform departmental policy is necessary to ensure the efticicnt operation of 
the department. 

(h) Provide coordination among the divisions and other enttties within the 
<lcpartment, in a manner which docs not encroach upon their statutory 
powers and duties, as they adopt and enforce regulations, execute agree­
ments, purchase goods, services or equipment, prepare legislative requests 
and lease or utilize olficc space. 

(c) Define the responsibilities of any pernon designated to carry out the 
duties of the director relating to financing, industrial development or busi­
ness support services. 

4. May, within the limits of the financial resources made available to 
him, promote, participate in the operation of, and create or cause to be 
created, any nonprofit corporation, pursuant to chapter 82 of NRS, which he 
determines is necessary or convenient for the exercise of the powers and 
duties of the department. The purposes, powers and operation of the corpo­
ration must be consistent with the purposes, powers and duties of the 
department. 

5. For any bonds which he is otherwise authorized to issue, may issue 
bonds the interest on which is not exempt from federal income tax or 
excluded from gross revenue for the purposes of federal income tax. 

6. May, except as otherwise provided by specific statute, adopt by 
regulation a schedule of fees and deposits to be charged in connection with 
the programs administered by him pursuant to chapters 348A and 349 of 
NRS. Except as so provided, the amount of any such fee or deposit must not 
exceed 2 percent of the principal amount of the financing. 

7. May designate any person within the department to perform any of the 
duties or responsibilities, or exercise any of the authority, of the director on 
his behalf. 

8. May negotiate and execute agreements with public or private entities 
which are necessary to the exercise of the powers and duties of the (1 i rector 
or the department. 

9. May establish a trust account in the state treasury for the purpose of 
depositing and accounting for money that is held in escrow or is on deposit 
with the department for the payment of any direct expenses incurred by the 
director in connection with any bond programs administered by the director. 
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J'n the trust account, less any 
.1 • 1e earned on money , 

The interest anu mcon . bl 1 , . , musl be credited to the trust 
d d t ! t J pay for appltca e c Hll gcs, . . l , r 

amount e uc el ( , . . I ... uul at the end ol' a hsca yea 
t Ally b·1l;.111ce renHlllllllg !1l I JC ,lcCO 

accoun . ' 
may be: I t fiscal ye.ir for use in cover'mg, the expense 

(a) Carried forward to tie nex_ . 

for which it was originally rece1vfd~ ;;1 -rein in ·1cconlance w11h agreements 
(b) l{cturned to any person enlll ~ . icl l "t1··l1' \)(Jnd \ll'0"1a111s. 

· I J' , 'I lr pert·unmg t •· ~ " 
or regulations ol I 

1
~;~;~;

9 
, . h~reby alllcn,.led to read as rollnws.: 

Sec. 253. NRS . . ·11· _is . , icies ·11\: e11tirdy exempted lro!ll the 
2J3B.039 l. The lo owmg ,1gc1 . , 

requirements of this chapter: 
(a) The governor. . 
(b) The departrn~nt of pnsons. ·1 College System of Nevada. 
(cl The Uni vers1ty and. ~onunum y ' 
(d) The otlice of the military. 
(e) 'J'he slate gaming control b~ia~d, 
(l) The Nevada gaming comm1ss1on_. . , 

b d of parole commissioners, 
(g) The state oar , . . . r human resources. 
(h) The welfare division ot .th~- d~pd1t1~1e11~lr~ian1 to chapter 217 or NRS. 
(i) The stale board ol examrnc1 s .1,c11~tls 'i l 1 1h5 the o11ke of the slate 
(j J Except us ol he rw1 sc prov I ded Ill . . . . .. ' . 

engineer. , . N RS w l 121 the dcpal'lment ot 
2. Except as olherwlse prnv1dc(·_tl Ill I ti., .con~;11i~~ion on professium1l 

. ·tte, 011 bene its ant H: · · . 1 educauon the comnH c · · . of this dnptcr !or I 1c '. . , . bjecl to the prov 1~1ons · ' 
standards Ill educat10n are ~u 'th respect to any contested case. 
purpose of adopting re~u.lati~ns. but not w1 

.L The special pn~v1s1ons. of. ! !istrihutinn of regulation.'> by :.iml the 
(a) Chapter 612 ot ~ RS lor 'tlhe < I yni •11( sccll rily division of the 

. . . 1 · f decis10ns ot L c ernp O c 
JUdtcm review O 

. • in, ·mt! rl'liabilitation; 
dep.irtment of emp!oyrnenl, tia.111 lg.' .r NRS for the dc1en11ina1\011 of 

(b) Chapters 616A to 617' me us1vc, o , 

contested claims; . 
1 

. \' , , 1 . ·view of decisions of the public 
(c) Chapter 703 of NRS lor tie Jllt lcl,l ic 

· · u ol Nev·1da· lservicel wililies comm1ss10 , . '. I' . of dedsions of the adminis-
. 91 r NRS for the )Ulhcia review ., 

(ti) ('h;1pter I~. ", .. · ;r the oll\ce of the secretary of slate; anu 
trntor of the sccunt~es tl1v1sw11 (!' . rn ·y orders in contested cases' 

( ·) NRS 90.800 tor the use o sumn I • 
e 1 · · • of tills chapte1 • 

preva ii ?ver t~e g~.nera prov~~~is 2 3 3 8 . 12:2 , 2 3 ., B. 1 24 , 21_3 B . 12.5 . an~ 
4. 1 he pi ov1swns of , ent of human resources 111 the adJudi-

233B .126 do not apply to ~he de~artrn! . . i·mce ol le11ers of approval for 
. t' t sted cases mvolvmg I ie issl' cal!on o con e, . 

he;ilth facilities and age~c1es. . I ·1 nly to: 
5 The provisions of this clrnp~e1 do iuli 1•· l I hut not limited to quaran-
- . f . . ll di·1te acllOll lllC tl( mg, ' . 
(a) Any order oi urn e ' . f '. r, ·t, l ll' infested animals, obJects or 

tine mid the treaunent or cleansmg o in cc et ( 
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premises, made under the authority of the state board of agriculture, the 
state board of health, the state board of sheep commissioners or any other 
agency of this state in the discharge of a responsibility for the preservation of 
human or animal health or for insect or pest control; or 

(b) Au extraordinary regulation of the stale board of pharmacy adopted 
purswrnL lo NRS 453.2184. 

Sec. 254. NRS 2338.060 is hereby amended to read as fo!lows: 
233B,060 l. Except as otherwise provided in subsection 2 and in NRS 

2338.061, before adopting, amending or repealing any permanent or tempo­
rary regulation, the agency must give at least 30 days' notice of its intended 
action, unless a shorter period of notice is specifically permitted by statute. 

2. Except as otherwise provided in subsection 3, if an agency has 
adopted a temporary regulation after notice and the opportunity for a hearing 
as provided in this chapter, it may adopt, after providing a second notice and 
the opportunity for a hearing, a permanent regulation, but the language of 
the permanent regulation must lirst be approved or revised by the legi.~lative 
counsel and the adopted regulation is subject lo review by the lcgislat ive 
COlllllllSSio11. 

3. If the public I service I 11tili1ie.1· commission of Nevada has adopted a 
temporary regulation after notice and the opportunity for a hearing as 
provided in this chapter, it may adopt a substantively equivalent permanent 
regulation without further notice or hearing, but the language of the pcnna­
nent regulation must fi rsl he approved or revised by the legislative rnun.~c! 
and the ,Hlopted regulation is subject to review by the lcgislat i ve eo11m1 is 
sion. 

Sec. 255. 
244.3655 

NRS 244.3655 is hereby amended to read as follows: 
I. If the stale board of health determines lhal: 

(a) A waler system which is located in a county and was constructed 011 or 
after July l, 199 l, is not satisfactorily serving the needs of its users; and 

(b) Wa!er provided by a public utility or a municipality or other public 
eutity is reasonably available to those users, 
the hoard of county commissioners of thal county may require all users of 
the system to connect into the available waler system provid~d by a public 
utility or a municipality or other public entity, and may assess each lot or 
parcel served for its proportionate share of the costs associated with con· 
necting into that water system. If the water system is being connected into a 
public utility, the public [service] 111i!irfrs commission of Nevada shall 
determine the amount of the assessments for the purposes of establishing a 
lien pursuant to NRS 445A.905. 

2. As used in this section, "water system" has the meaning ascribed to it 
in NRS 445A.850. 

Sec. 256. NRS 244.3663 is herehy amended to read as follows: 
244.3663 I. If the board of county commissioners determines that: 
(a) A package plant for sewage trealmenl which is located in the coun1y 

and is exempt from the provisions of NRS 445A.540 to 445A.560, inclu­
sive, is not satisfactorily serving the needs of its users; and 
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(b) Sewerage provided by a public utility or a nmnicipalily or other public 
entity is reasonably available lo those users, 
lhe board may require all users of the plant Lo rnmtect into the available 
sewers provided by a public utility or a municipality or other public entity, 
and may assess each lot or parcel served for its proportionate share of the 
cosl of connecting into those sewers. These assessments are not subject to 
the jurisdiction of the public tservicej wilities commission of Nevada. 

2. If the state department of conservation and natural resources has 
found that a package plant for sewage treatment which is exempt from the 
provisions of NRS 445A.540 to 445A .560, inclusive, is v iulaling any of the 
conditions of NRS 445A.465 to 445A.5l.5, inclusive, and has nniilied the 
holder of the permit that he must bring lhe planl it1to compliance, but the 
holder of the permit has failed to comply within a reasonable Lime after the 
date of the notice, the board of county commissioncl's of the county in which 
the plant is located may take the following ac1 ion.~ independently of any 
further actiou by the .~late dcpartnu:nt nf co11scrvatio11 and natural resources: 

(a) Give written notice, by certilied mail, tn the owner of the plant and the 
owners of the properly served by the plant 1ha1 if the violation is not 
corrected within 30 days after the dale of' the: notice, the board of county 
commissioners will seek a court order authorizing it to assume control; and 

(b) After the 30-day period has expired, if the plant furn not hceu brought 
into compliance, apply to the district court for an order authorizing the 
board to assume control of the plant and assess the property for the 
continued operation and maintenance of the plant as provided in subsection 
4. 

3. If the board of county commissioners determines al any time that 
immediate action is necessary to protect the public health and welfare, it 
may assume physical control and operation of a package plant for sewage 
\l'eatment which is located in the county and is exempt from the provisions of 
NRS 445A.540 to 445A.560, inclusive, without complying with any of the 
requirements set forth in subsection 2. The board may 1101 maintain control 
of the plant pursuant to this subsection for a period greater than 30 days 
unless it obtains an order from the district court authorizing an extension. 

4. Each lot and parcel served by a package plant for sewage treatment 
which is exempt from the provisions of NRS 445A.540 to 445A.560, 
inclusive, is subject to assessment by the board of county commissioners of 
the county ill which the plant is located for ils proportionate share of the cost 
of continued operation and maintenance of the plant if there is a default or 
the county.assumes control and operntio11 of the planL pursuant to subsection 
2 or 3. 

Sec. 257. NRS 244. 3665 is hereby a1m:11dcd tn rem.I as follows: 
244.3665 The board of county commissioners may prohibit any waste of 

water within the unincorporated areas of the county hy customci-s of a public 
water system. Any ordinallce adopted under this section may: 

I. Classify the conditions under which specified kinds and amounts of 
consumption or expenditure of waler are wasteful; 
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2. Provide for reasonable n 1· 
ting wh' h t' 0 ice to water use · ic o such conditions if a . , rs Ill any such area indica-

3. Allow any pers ' ny, exist m that area· 
b ,· , on, group of persons partn •h' , 

u.:me~s o~ governmental entity which· , ers ip, corporation or other 
(a) Furn1s,hes water lo persons withi~ , , 

ness, tllanutacturing, agricultural o h ~uhch areas of the county for husi-
(h) ls not a public ulil't l r ouse old use; and 

mission of Nevada, I y regu ated by the public I serviceJ utilities com-

~(~ red~ce or terminate water service to a . . 
ac~ord1:1g t? reasonable standards adopt d ~ chustomcr who wastes water, 

.' I rov1dc other appro riate ~ t I e. board; and 
wh,1ch arc based upon the cf assific~;.nalt1~s for violation of the ordinance 

Sec. 258. NRS 244A 711 .. h iin a opted under subsection l 
24_4A. 71 l I. Except. as ;:he:~~, Y amc~ded t_o read as follows; 

holdrng the required p bl' h . isc provided lll NRS 244A 703 . ,: h J u 1c eanng the b d · , a,ter 
s a. J p~occcd no further unless or u;til ·1· oar of county commissioners 
. (a) Except as otherwise provided in , I • . • • 

tzon the total amount of llloncy n suhsectwn 2, determines by resolu 
the ac l . . . . eccssary to be pro . I <l b . -

q llsH1on, m1prove111ent and c . . vu e y the county for 
(b) Receives a 5- . , qu1pmcnt ot the project, 

h . year opcratmg histc f ' 
pure aser or other obligor or fi . Hy rom the contemplated lessee 
guarantees princip·1l and i ,• rom a parent or other cntcr1>risc w·h·. h' 

( ) R . ' n crest payments on b • 1c 
c cce1ves evidence that th . · any onds issued; 

gor · h e contemplated lesse 1 OI ot er enterprise which . , : , e, pure iaser, other obli-
has re, · d · • guarantees pn11c1pal • <l · . cc1ve Wllhm the 12 months d' <tn mtcrest payments 
o_r then has in effect, a rating with. prece lilg the dat_c of the public hearin~' 
either Moody's [Investor) h1ve1·10:~. c;:c ~f the top four rating categories oi· 
[Cor~oration,J Rating Sen,ice1: . , , ' rv1ce, Inc. or Standard and Poor's 
suppl_1cr of electricity in this s·l~t ex~cpl tl'.at a_ ~nunicipal or other publi~ 
lse1:v1cej utilities commi.<,s10,; otN: ~u~hc ut1l1ty ~cgulated by the public 
Pl'OJect described in NRS 244A 6975 vat a, the obligor with respect to a 
he~l~h ~nd care facility or a s~ , ' t ~ own~~ of ~ historic structure, a 
facl11ty ls not required to furnish ~h!~me~~al facility for a health anti care 

(d) Determines by resolutio th a ev1 encc; 
<~thcr obligor has sufficient fin:nci:lt r~hse cont~mplated lessee, purchaser or 
11011 and to continue its operation ou.rces lo place the project in opera­
purchase contract or financing agre~~nee~1~g the obligations of the lease, 

(e) Jf the proiect is '"or th ~nt, and 
d · J • 

11 e generat10n d 
eterm1nes by resolution that the ro'c an_ transmission of electricity, 

~ur~oses set forth in NRS 244A [9/ ,ct will s_erve .one or more ol' the 
hndmgs supporting that detenninai°ion and specifies in the resolution its 

2. If the project is for the en era . . , . 
board may estimate the total a g t1ofn and transmission of electricity the 
and th J mount O money nece · fi · ' e Iota amount of money h. h ssary or Its completion 
connection with the project n w JC may be provided by the count i ' 
ment for any further public h iay_ exceed the estimate, without the reqJre n 

earmgs to be held in · -
connection therewith, to 
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. . .. ·d o complete the proiect or to hnance any 
the extent that the excess ts tequ11 c . t l , .. ·cl ·wd ti1e county has previ-
imprnvemcnts to or ~-ep\ace1111enls 1'.l. 1 _ic ,P\~)~:~~ oi acquiring, improving and 
ously determined to hnancc l ic iern<1111111g c . , 

equipping the project. t· ! I such 'I resolution with respect to any 
3. The boa rd may re 11 sc to al_ op · . ' · . .. .. · . r· ·<l If the boa rd . . 1 , .. · , .·, l subsection 1 ,u c. s,1t1s ic • 

Pro ·1cct even it all l ie n ttci u O 
• .' , . · • •t where any 

. ·I , . , . I iLion with respect 111 ,my pi OJcl 
desires to ~dopl su_c 1 a _i~so l .. , ·tied it may do so only with the approval 
criterion of subsection I is not salls 1-' 1l1is ·1\llll'uv·1! the hoard of county 

- 1 b d of fimncc In reques mg • ' ' ' . 
1 ol t 1e slate oar ' · . 1 ·t· l, lunnl of !itwuce all evit cnce 

commissioners shal! transmit to t JC s ,l C ' 

receiv~} .pursu,an/ ~~ ~~:~er~~
1
:c~ ~~ improvemeu!s is lo he const~ucted b{-~ 

4, an~. par . , chaser or his dcsigncc or an ob\Jgor o~ is 
lessee or his des1gnee, a pu_r . I . lctcrminc that there are provided, 

l_lc ~I~ ~1
i:1~; s~~-~g~~~~~ l~t:: ~\~-~ o~~~l~ ;l] ;i:l l;ll icy prov idcd by the C Oll nty W i \I be 

SIi C I the prnwct 
expc1~tlc~;o\e~;;r2~ht/~~;n:.~t~rehy am~iitlc~l to read as fol!ow_s: .. 

Sec. 2. : , · l . 11 not em mllc nee the construct um o ! .i 
244A.743 I. A county s 1,1 , . 11 of electricity to be (i11a11ccd 

. ~ h eration and tra11s1111ss1u . 
1 pro,1ect ior t e gen to 244A.763, inclusive, uqtl! the lcg1s at~_rc 

pursuant to NR~ 24_4A.669. , is and fixes the limit of the capacity ol its 
approves th~ Jl'.'t!J ~ct Ill ~en era I ter_n . . . . gi nal l y so approved' no further 
generating J ac I lilies .. A flc r .a proJe~t ts t I, Id. tion of generating facilities. 
legislative approval I~ requffC~ _e~tepl I ~~l~~u-:1ction is commenced when 
For the purposes ol _tlus su _sec 11'.m, , f a unit for the generation of 
excavation is begun !or the !oum auons o 

electricity. , 1 . , ! , . 01 preempt lhc aulhmity of any state 
2. Approval by the '.eg1~ alu1c t ::~1~1::t limitation ' the puhlk [service] 

rcgulatnry ag~nc_y, mcl11d1'.1~. 'lt' ·t·11. ('11viro11111cnlal commission and the 
lllilities comm1sswn of Nev.it .i_, ic s i c ; ., ! I' ·sou1-ccs The county shall 
st·1tc department of co11serva11011 ~m rn1 u1.i c. , .. ittee the capacity 

' . . .• ·e ot the management comm , 
determ inc' w 1th the con cu I J enc_ , . . h, th • lim i I Ii xed by the legislature. 
of the projec_t to .generate electnc~ty,b::~r~\h: county applies to the public 
This determmat10n mus,\ ~e m_a e ermit to construct any generating unit. 
[service] utilities commisswn tor a P l , d , , follows· 

60 NRS 244A.763 is hereby amende, to rc_a as. , , 
Sec. 2 . 69 244A 761 inclusive without reference 'J44A 763 I NRS 244A 6 to · - , ' · f 
~ . . . ~ . , , ·. , 'onstilt1te full authority for the exercise o 

to other statutes ol !the} //11.1 .~la~e, c . ·l I' ' but not limited to ' the 
powers grn11tcd 111 those sc~t11ms, llll Ul mg ' 

authorization and issuance ot. blon_ds: . I l tlie ·1uthorizatio11 or issuance of 
N ti . '\ or law wit I icg,ut o ' . . , 

2. o o i~r .a;es for an election requires an approval' or lll ,my way 
bonds thal p10vt . , ' 1. ll • , ·ts allthorizcd in NRS 244A.669 

1 l .. ·ts the carry mg out o ic .tc . -
j m pct cs or res_ lie . , , 

1 
J I ie~ to any prnceed ings take II or ac ~ s 

to 244A. 763' mclus1ve, to be done, a1 I l 1· i· laws to which i-derencc is 
t ti Jse sec Lions cxcep D • 

done pursuant o 1t . ' . l v necessary implication ot those 
expressly made in those secuons OJ i, , 

sections. 
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3. The provisions of no other law, either general or local, except as 
provided in N RS 244A .669 to 244A. 763, inclusive, apply to the doing of the 
things authorized in those sections to be done, and no board, ;igency, 
bu rcau, commission or oltic ia I not desig1rnted in those sect ions has any 
authority or jurisdiction over the doing of any of the acts authorized in those 
sections to be done, except: 

(a) As otherwise provided in those sections. 
(b) That a project for the generation and transmission of electricity is 

subject to review and approval by the state regulatory agen,:ies which have 
jurisdiction of the mailers involved, including , without limitation , the 
public I service I utilities commission of Nevada, the stute environmental 
commission a11d the state department of conservation and natural resources. 

4. No notice, consent or approval by any public body or officer thereof 
may be required as a prerequisite to the sale or issuance of any bonds, the 
making of any contract or lease, or the exercise of any other power under 
NRS 244A. 669 to 244A. 763, inclusive, except as provided in those sec­
tions. 

5. A project is not subject to any rc4uirements relating 10 public build­
ings, structures, ground works or improvements imposed by the statutes of 
this stale or any other similar requirements which may he lawfully waived 
by th is sccti on, and any rcq u irement of compel iti ve bidding or othc r rest r i c­
tion imposed on the procedure for award of contracts for such purpose or the 
lease, sale or other disposition of property of the counties is not appl irablc 
lo any action taken pursuant to NRS 244A .669 to 244A. 763, inclusive, 
except that the provisions of NRS 338.0 JO to 338.090, inclusive, apply to 
any contract for new construction, repair or reconstruction for which tenta­
tive apprnval for financing is granted on or after January 1, 1992, hy the 
county for work to he done in a project. 

6. Any bank or trust company located within or without this stale may be 
appointed and act as a trustee with respect to bonds issued and projects 
financed pursuant Lo NRS 244A.669 to 244A. 763, inclusive, without the 
necessity of associating with any other person or entity as cofiduciary except 
that such association is not prohibited. 

7. The powers con fer red by NRS 244A. 669 to 244A. 763, incl us i vc, a re 
in addition and supplemental to, and not in substitution for, and the limita­
tions imposed by those sections do not affect the powers conferred by any 
other law. 

8. No part of NRS 244A.669 to 244A.76J, inclusive, repeals or .iffccls 
any other law or part thereof, except to the extent that those sections arc 
inconsistent with any other law, it being intended that those sections prnvidc 
a separate method of accomplishing its objectives, and not an exclusive one. 

Sec. 26J. NRS 268.097 is hereby amended to read as follows: 
268.097 I. Except as otherwise provided in subsections 2 and J, no!­

withstanding the provisions of any local, special or general faw, after July I, 
1963, the governing body of any i ncorporatcd city in this state, whether 
incorporated by general or special act, or otherwise, may not supervise or 
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regulate any taxicab motor currier as tkfiucd in NRS 706.126 which is under 
the supervision und re gu I ation or the [ puhl i c serv 1cc comHli s~ ion of Neva<.la] 
transportation services authority pursuant to law. 

2. The governing body of any incorpora1.cd city in this state, whether 
incorporated by general or special act, or otherwise, may !lx, impose and 
collect a license tax on and from a taxicab motor carrier for revenue 
purposes only. 

3. The governing body of any incorporated city in any county in which 
the provisions of NRS 706.8811 to 706.885, inclusive, do nol apply, 
whether incorporated by general or special acL, or otherwise, may regulate 
by ordinance the qualifications required of employees or lessees of a taxicab 
motor carrier in a manner consistent with the regulations adopted by the 
I public service commission of Nevada. ) I 1w1 sportm io11 serl'i ce,1· wulwrit y. 

Sec. 262. NRS 268.4102 is hereby amended to read as follows: 
268.4102 1. If the state board of health determines that: 
(a) A water system which is located within lhc boundaries of u city and 

was constructed on or after July I, I 991, is not ~atisl'actorily serving the 
needs of its users; and 

(b) Water provided by a public utility or a municipality or other public 
entity is reasonably avt1ilahlc to those users, 
the govcrniug body of that city may require all users of the system to connect 
iuto tl1e available water system provided by u public utility or u muuicipality 
or other public entity, and may assess euch lot or parcel served for its share 
of the costs associated with connecting into thut water system. JI' the water 
system is being connected into a public utility, the pub I ic I service I utilities 
commission of Nevada shull determine the amount or the assessments for the 
purposes of establishing a lien pursuant lo NRS 445/\.900. 

2. As used in this section, "water sys1em" has the meaning ascribed to it 
111 NRS 445A.850, 

Sec. 263. NRS 268.4105 is hereby amended to read as follows: 
26 8 .4105 I. If the governing body of the city dcte rmines thut: 
(a) A package plant for sewage treatment which is localed within the city 

limits and is exempt from the provisions of NRS 445A.540 to 445A.560, 
inclusive, is not satisfactorily serving the needs of its users; and 

(h) Sewerage provided by a public utility, the city or another municipality 
or other public entity is reawnubly available to those users, 
the governing body may require all users of the plunt to connect into the 
available sewers provided by a public utility, the city or another municipality 
or other public entity, and may usscss each lot or parcel served for its 
proportionate share of the cosl of connccti ng into those sewers. These 
assessments arc not subject to the jurisdiction of the public [ serv i cc] utilities 
commission of Nevada. 

2. If the state department of conservation and natural resources has 
fouud thal a package plant for sewage treatment which is exempt from the 
provisions of NRS 445A .540 to 445A .560, inclusi vc, is violuting any of the 
conditions of N RS 445A .465 to 445A. 5 I 5, incl u si vc, and has not illed the 
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holder of the permit that he must bring the plant into compliance, but the 
holder of the permit has failed to comply within a reasonable time after the 
date of the notice, the governing body of the city in which the plant is 
located may take the following actions independently of any further action 
by the state department of conservation and natural resources: 

(a) Give written notice, by certified mail, to the owner of the plant und the 
owners of the property served by the plant that if the violation is not 
corrected within 30 days after the date of the notice, the governing body of 
the city will seek a court order authorizing it to assume control; and 

(b) After the 30-day period has expired, if the plant has not been brought 
into compliance, apply to the district court for an order uuthorizing the 
governing body to assume control of the plant and assess the property for the 
continued operation and maintenance of the plant as provided in subsection 
4. 

3. If the governing body of the city determines at any time that inune<li­
ate action is necessary to protect the public health and welfare, it may 
assume physical control and operation of a package plant for sewuge treat­
ment which is locuted within the city limits and is exempt from the provi­
sions of NRS 445A.540 to 445A.560, inclusive, without complying with 
any of the requirements set forth in subsection 2. The governing body may 
not maintain control of the plant pursuant to this subsection for u period 
greater than 30 days unless it obtains an order from the district court 
authorizing un extension. 

4. Each lot and parcel served by a package plant for sewage treatment 
which is exempt from the provisions of NRS 445A.540 to 445A.560, 
inclusive, is subject to assessment by the governing body of the city in which 
the plant is located for its proportionate share of the cost of continued 
operation and mui11tcnance of the plant if there is u default or the city 
assumes control and operation of the plant pursuant to subsect io11 2 or 3. 

Sec. 264. NRS 268.411 is hereby amended to read as follows: 
268.411 The governing body of an incorporated city may prohibit by 

ordinance any waste of water with in its j urisd ic t ion. Any ordinance adopted 
under this section muy: 

I. Classify the conditions under which specified kinds and umounts of 
consumption or expenditure of water are wasteful; 

2. Provide for reasonable notice of which of such conditions, if any, 
exist in the city; 

3. Allow any person, group of persons, partnership, corporation or other 
business or governmental entity which: 

(a) Furnishes water to persons within the city for business, manufactur­
ing, agricultural or household use; and 

(b) Is not a public utility regulated by the public [service] utilities com­
mission of Nevada, 
to reduce or terminate water service to any customer or user who wastes 
water, according to reasonable standards adopted by the board; and 
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4. Provide other uppropriate peualtics for violation ol the ordinance 
which arc based upon the classilkation adopted under subsection l, 

Sec. 265. NRS 268.530 is hereby amended lo l'cad as lollows: 
268.530 l. After hnlding a public hearing as prnvitlcd in NRS 

268. 528, the governing body shall proceed no further until it: 
(a) Determines by resolution the total amount of money necessary to be 

provided by the city for the acquisition, improvement and equipment of the 

pmject; 
(b) Receives a 5-yea r operating history from the contemp!at~d lcss~c, 

purchaser or other ob!igor, or from a parent or other enterpnse which 
guarnntees principal and interest payments on any bonds issued; . 

( c) Rccei ves evidence that the contemplated I es see, purchaser, other obi 1-

gor or other enterpri sc which g uarn ntecs princl pa I an~ i ntcrest_ pay m~nts, 
has received within the 12 months preceding the dntc ol the public hearing a 
ratiug within one of the top fom rnting categories of either Mm'.dy's 
\Investor] Investors Service, Inc., or Standard and Porn 's l Corporawm, I 
Rating Services, except Lhal a public utility regulated by the public [serv1_ce[ 
utilities commission of Nevada, the ob!igor with respect to u proJeCL 
described in NRS 268,5385, a health and care facility or a supplemental 
facility for a health and care facility is nnl required to f11 rnish that evidence; 

(d) Determines by resolution thal the contemplated lessee, purchaser or 
other obligor has sullicient financiul resources ltJ place the project in opera­
tion and to continue its operation, meeting the obligations of the lease, 
purchase contract or financing agreement; and 

( e) Finds by resolution that the project: 
{ 1) Will provide a public benefit; 
(2) Would be compatible with existing facilities in the area adjacent to 

the location of the project: 
(3) Will encourage the creation or jolis lor ihc residents of this state; 
(4) ls compatible with the general p!un ot' the city adopted pursuant to 

chapter 278 of N RS; and 
( 5) If not exempt from the prov is ions of subsec I ion 2 of N RS 268. 527, 

will not compete substantially with an enterprise or organization already 
established in the city or the county within which the city is located. 

2. The governing body may refuse to proceed with any project even if all 
the criteria of subsection I are satisfied. If the governing body dc.~ires to 
proceed with any project where any criterion of subsection I is not satisfied, 
it may do so only with the approval of the state board of !lnam:e. In 
requesting the appmval, the governl ng body shal! transmit to the state board 
of finance all evidence received pursuant to subsection I. 

3. If any part or the project or i mprnv,,me n ls is to be c onslt'ucted by _a 
lessee or his designce, a purchaser or his designee or an ob!ignr or his 
designee, the governing body shall provide, or determine that there arc 
provided, suf!icient safeguards to assure that all money provided by the city 
will be expended solely for the purposes of 1he pruject. 

- 171 -

Sec. 266. NRS 278.026 is hereby amended to read as follows: 
278.026 As used in NRS 278.026 to 278.029, inclusive, unless the 

context otherwise requires: 
I. "Affected entity" means a public utility, franchise holder, local or 

regional agency, or any other entity having responsibility for planning or 
providing public facilities relating to transportation, solid waste, energy 
generation and transmission, conventions and the promotion of tourism, air 
quality or public education. The term docs not include: 

(a) A state agency; for] 
(b) A public utility which is subject to regulation by the public [service] 

utilities commission of Nevada[.] ; or 
(c) A common or motor carrier which is suhject to re!{11lation by the 

tra11~portatio11 services a/1/Jwrity. 
2. '' Facilities plan'' means a plan for the development of public fac ilitics 

which will have a regional impact or which will aid in accomplishing 
regional goals relating to transportation, solid waste, energy generation and 
trnnsmission, conventions and the promotion of tourism, air quality or 
puhllc education. The term docs not include a plan for the development of 11 

specific site or regulations adopted by an affected entity to implement the 
cc )lllprchens i vc regional plan. 

3. "Governing board" means the governing board for regional planning 
created pursuant Lo NRS 278.0264. 

4. "Joint planning area" means an area that is the subject of common 
study and planning by the governing body of a county and one or more 
cities. 

5. "Project of regional signi!icance," with respect to a project proposed 
by any person other than a public utility, means a project which: 

(a) Has been identified in the guidelines of the regional planning commis­
sion as a project which will result in the loss or significant degradation of a 
designated historic, archeol ogical, cultu ra I or scenic resource; 

(h) Has been i<lentilicd in the guidelines of the regional planning commis­
sion as a project which will result in the creation of signi!icanl new 
geothermal or mining operations; 

(c) Has been identified in the guidelines of the regional planning commis­
sion as a project which will have a significant effect on the natural resources, 
public services, public fac i I ities or the adopted regional form of I he region; 
or 

(d) Will require a change in zoning, a special use permit, an amendment 
to a master plan, a tentative map or other approval for the use of land which, 
if approved, will have an effect on the region of increasing: 

( I ) Employment by not less than 9 3 8 employees; 
(2) Housing by not less than 625 units; 
(3) Hotel accommodations by not less than 625 rooms; 
( 4) Sewage by not less than 18 7 ,500 gallons per day; 
(5) Water usage by not less than 625 acre feet per year; or 
(6) Traffic by not less than an average of 6,250 trips daily. 
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The term docs not include any project for which a request for a_n amendme~t 
to a master plan, a change in zoning, a tent.itiw, m_ap or a special use permit 
has been approved by Lhe I oc al planning cotmmss I on bcl ore June 17, I 9 89. 

6. "Project of regional significance," wit Ii respect to a prnJect proposed 
by a [public] utility, includes: 

(a) An electric substation; 
(b) A transmission line that carries 60 kilovolts or more; 
( c) A facility that generates electricity greater than 5 mega watts; 
(d) Natural gas storage and peak shaving focilities; and 
(e) Gas regulator stations and mains that operate over JOO pounds per 

square inch. . , . 
7. "Sphere of influence" means an .irea mtn which a ,city plan~ to 

expan,l as designated in the comprehensive regional plan wlllun the lllnc 
designated in the comprehensive regional pla11, , 

Sec. 2 6 7. N RS 27 8. 027 4 is hereby auH.:ndcd to read as I ol I ows: , . 
278.0274 The comprellc11sive regional plan must include goals, pollc1cs, 

maps and other documents relating to: . . , . 
J. Population, including a prnjcctio11 of popuhit mn growth 11_1 the region 

and the resources that w i!I he necessary to support that populatam. . . 
2. Conservation, including pol ides rclallng to t~e use_ and prntectton ot 

air, land, water, and other natural resources, ambient au, q1wlity, natural 
recharge areas, floodplains and wetlands, and a map _showmg the areas that 
are best suited for development based on those policies. 

3. Land use and transportation, including I he clas~i!kation of rutur~ land 
uses by density or intensity of developrne_nt based uptm the proJCCted 
necessity and availability of public faci!iues ar~d services a1~d natural 
resources, and the compatibility of development 111 one arc~ with l_hal of 
other areas in the region. This portion of the plan JllLtsl allow lor a vanel~ ~f 
uses, describe the transportation fadli1ies that will he necessary to sat1siy 
the requirements created by those future uses and must he lwsed upon the 
policies and map relating to conservation t~al an: developed pursuant to 
subsection 2, surveys, stutlies and data relatmg to the area,. the amount of 
land required to accommoda1e planned growth, the p_op_ulat1~n of the area 
projected pursuant to subsection 1, and the charactenst1cs ot undeveloped 
land in the area. . 

4. Public faci Ii ties and services, ind ud i ng prov isio11s relating to sanitary 
sewer facilities, solid waste, flood contro I, potable water and ground-water 
aquifer recharge which are conclatcd with 1nii!ciples an~I guidelines for 
future !and uses, and which specify ways lo sallsl y the requirements created 
by those future uses. This portion of the pl'.111 must des.cribe the problems 

•- 'I and needs of the area relating to public facilities and scrv ices and the g.eneral 
facilities that will be required for their solution and satisfact!m~, ide~tl fy the 

f-,lr, providers of public services within the region and the are'.1 w1thm which_ ~a.ch 
~ must serve, including service territories sci by the public. [serv1c.e] 1ml_1tu? 
C.J commission of Nevada for public utilities, and must establish the tune wJthm 
Cl) which those public facilities and services necessary to support 1he develop-
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ment relating to land use and transportation must be made available to satisfy 
the requirements created by that development. 

5. Annexation, including the identification of spheres of influence for 
each unit of local government, improvement district or other service district 
and specifying standards and policies for changing the boundaries of a 
sphere of influence and procedures for the review of development within 
each sphere of influence. As used in this subsection, "sphere of influence" 
means an area into which a political subdivision may expand in the foresee­
able future. 

6. Intergovernmental coordination, including the establishment of guide­
lines for determining whether local master plans and facilities plans conform 
with the comprehensive regional plan. 

7. Any utility project required to be reported pursuant to N RS 2 7 8. 145. 
Sec. 268. NRS 278.0282 is hereby amended to read as follows: 
278.0282 I. Before the adoption or amendment of any master plan, 

focilities plan or other similar plan, each governing body and any other 
affected entity shall submit the proposed plan or amendment to the regional 
planning commission, which shall review the plan or amendment at one or 
more public hearings held within 60 days after its receipt of that plan or 
amendment and determine whether the proposed plan or amendment con­
forms with the comprehensive regional plan. The commission shall specify 
those parts of the plan or amendment, if any, that arc not in conformance 
and why they fail to conform. 

2. Before the adoption or amendment of any master plan, facilities plan 
or other similar plan by a state agency or a public utility whose plan must be 
approved by the public [service] utilities commission of Nevada, the agency 
or utility shall submit the proposed plan or amendment to the regional 
planning commission, which shall, within 60 days after its receipt, review 
the plan or amendment and offer suggestions to the agency or utility 
regarding the conformance of the plan with the comprehensive regional 
plan. 

3. Except as otherwise provided in NRS 278.028, a local governing 
body or any other affected entity shall not adopt a master plan, facilities plan 
or other similar plan, or any amendment to any of those plans, unless the 
regional planning commission has determined that the plan or amendment is 
in conformance with the comprehensive regional plan. A proposed plan is in 
conformance with the comprehensive regional plan if it is not in conflict 
with the comprehensive regional plan and it promotes the goals and policies 
of the comprehensive regional plan. 

4. If the regional planning commission fails to make a determination 
within 60 days after its receipt from an affected entity or local governing 
body of a proposed plan or amendment pursuant to this section, the plan or 
amendment shall be deemed to be in conformance with the comprehensive 
regional plan. 

5. An affected entity or a local governing body which has submitted a 
proposed plan and which disagrees with the reasons given by the regional 
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planning commission for making a determination of nrnll:onformance pursu­
ant to this section, may Ille an objection with the regional planning commis­
sion within 45 days after the issuance or that determination. The affected 
entity or local governing body shall attach its reasons why the plan is in 
conformance with the comprehensive regional plan. The regional planning 
commission shall consider the objection and issue its final determinalion of 
conformance or nont:onforrn ance with i 11 4 5 days a rter l he obj cc t ion is ll1 ed. 
The determination may be apµealed to the governing board not later than 30 
days after its issuance. 

6. Within 45 days a ftcr its receipt of an appeal, the governing !mnnl shal I 
consider the appeal and issue its Jccisim1, which m11s1 he made hy the 
ul!irmative votes of a simple majority or its total membership. II' the hoard 
allir111s the determination of the commission, the alkclcd entity or local 
governiug ho,!y shall, withi 11 60 days after the issuance ol' the decision, 
propose revisions lo the plan and rcs11h111i1 (he plan loge1hcr with those 
proposed revisions to the commissiou for review i11 acconla11cc with the 
provisions of this section. 

7. Any determination of conformance made by the crnrnnission pursuunt 
to this section must be made by the affirmative votes of not less than two­
thirds of its total membership. 

Sec. 269. NRS 278.335 is hereby amended to read as follows: 
278.:ns l. A copy of the tentative map must be forwarded by the 

planning commission or its designuted represcnta! ivc, or, if there is no 
planning commission, the clerk or other designated reprcsenlulive ol' the 
governing body, to the di vision of water rcsm11 n~s and the division of 
environmental prntcction uf the state department or conservation and natural 
resources, and the health division of the dcparti11c11l or human resources or 
the district board of health ucting for the health tlivisiou pursuant to subsec­
tion 2, for review. 

2. 111 a county whose population is J00,000 rn mnn:, if tlic cmmty and 
one or more iucorporalcd cities in the county have cstahl ishcd a district 
board of health, the authority of the heal th division lo review and certify 
proposed s11hdivisio11s and conduct crn1struc1 ion or i nslallation inspections 
must be exercised by the district board of health. 

3. A district board of health which wnducts reviews and inspections 
unckr this section shall consider ;dl the rcqui rcmenls of the law concerning 
sewage disposal, water pollution, water quality and water supply facililies. 
At least four times annuully, the district ho.mi of health shall notify the 
health division of the department or human resource~ which subdivisions 
met these requirements of law all([ have been ecrtilkd hy the district hoard of 
health. 

4. The state is not chargeable with any cxpcmc iul'llrrcd hy a district 
board of health ucting pursuant to thi~ sect ion. 

:'i. Eac Ii reviewing agency s ha 11, with i 11 15 days I from I q/i('/' the receipt 
of the tcutativc map, file ils writt,en cm11ments with the plauning commission 
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or the governing body recommending approval, conditional approval or 
disapproval and stating the reasons therefor. 

6. The planning commission or its designated representative, or, if there 
is no planning commission, the clerk or other designated rcprcsentati vc of 
t_hc governing bo_dy shall, for informational purposes only, immediately 
lorward a copy ot the tentative map to the public [service I wilities commis­
sion of Nevada for any subdivision which will provide water or services for 
the disposal of sewage and is subject to the provisions of NRS 704.679. The 
public [ scrv ice J Ill iii Ii es com mission of N cvada shall acknowledge recc ipt of 
the tentative map within 15 days after it is received. 

Sec, 7.70. NRS 281.100 is hereby amended to read as follows: 
2 81 . l 00 I . Except as otherwise provided in th is section and N RS 

284. 180, the services and employment of all persons who are employed by 
the State of Ncvadu, or by any county, city, town, township or other political 
subdivision thereof, arc limited to not more than 8 hours in any I calendar 
day und not more than 40 hours in any I week. 

2. The period of daily employment mentioned in this section commences 
from the time the employee takes charge of any equipment of the employer 
or ~els as u? assistant or helper lo a person who is in charge of any 
equipment o! the employer, or enters upon or into any eonvcynncc of or 
operated hy or_ for the employer at any camp or living quarters provided by 
the employer lor the transportation of employees to the place of work. 

3. This section docs not apply to: 
(a) Officials of the State of Nevada or of any county, city, town, township 

or other political subdivision thereof, or employees of the state whose 
employment is governed by NRS 284.148. 

(b) l.l_mployecs of the State of Nevada or of any county, city, town, 
tow nslu p or ut her po!i tic a! subdivision the rcof who: 

( l) Arc engaged as employees of a tire department, or to nurses in 
training or working in hospitals, or to pol ice, deputy sheriffs or jailers; 

(2) Chose and arc approved for a variable workday or variable 80-hour 
work scllcdu\cs within a biweekly pay period; 

(]) Work more than 8 hours but not more than 10 hours in any I 
workduy or 40 hours in uny I work week; 

(4) Arc executive, administrative, professional or supervisory employ­
ees; or 

(5) Are covered by a collective bargaining agreement which establishes 
hours of service. 

(c) Employees of the legislative counsel bureau. 
(d) Work done directly by any public utility company pursuant to un order 

of the public [service] utilities commission of Nevada or other public 
a11thoriLy. 

4. Any employee whose hours are limited by subsection l may be 
permitted, or in case of emergency where Ii fc or properly is in imminc11t 
danger may be required, at the discretion of the officer responsible for his 
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employment, but subject to any ag reeme~t i11ade ~ursu ant to N RS 2 84. _l 81, 
10 work more than the number of hours lurnled. ll so pc1:m1Lted _or required, 
he is entitled to receive, ul the discretion of 1he responsible o!hcer: 

(a) Compensatory vacation time; or 
(b) Overtime pay. . . . 
5 , Any officer or agent of the Stale .ol_ ~ cvudu, 01: of an~ count~, ~'.ty, 

town, township, or other political subd1v1s1on thercot, whose duty 1t 1s t_o 
employ, direct or control the services of ,.m _employee ~overe~ by ~his 
section, who violates any of the JJWVISlOIIS (~J t!us secUoll as_ to ~~c ho~rs of 
employment of labor as provided in this sed1011, is guilty of_a nusd_emcanor. 

Sec 27 l. NRS 21! 1.236 is hereby amended lo read as lollow.s._ . 
21! ! . 236 I . A public utiliL y or. pure 111 11 rgan izal i<_lll l:r sub~1~l ia,? c~~ ,a 

m bl ic utility shall not employ a former ~ nemher ol .the. Jm b I 1-: . l.s~~v 1c: ! :a if it ies com mission of Nevada for I year a lier l he le rrn malltln ol Ins st: rv ice 
on the .:mnmission. . 

2. A person who holds a I icensc issued 1n1 rsuan1 Ill d tupl~r 463 01 ~~ of 
NRS or who is required to register with the Nevad~ gammg comnussion 

. , t to chapter 463 of NRS shall nol employ a former member of the pursuan · · f J , 
state gaming control board or the Nevada gaming cornm1ss10n or . ~ear 
after the termination of the member's service on_ the board_ or comnuss1011,-

3. In add ltion to Lhe pro hi hi tions set forth m subsecl!~ns l and 2, a 
business or industry whose activities are governed by regulations ad.opted by 
a Jcp,;r~ment, division or other agency of the executive b~anch ol govcrn,­
ment shall not, except ,is otherwise provided in subsec\10~ ,~' employ. ,a 
former public officer or employee of the agency, excc_pt a c!enc,11 employ~~• 
for J year after the termination of his service or penod ,ot emplo_ymc,_Jt if. 

(a) His principal duties included the !'ormulation of pohcy contamed Ill the 
rcgu !ation.~ governing the business or_ mdustry; . . • . • , , . . _ 

(b) During the immediately precedmg year he due~uy p~rlo~mcd <1t:ltVL 

Lies, or controlled or influenced an audit, ~ecislon, _ 111vesllgatm~1, or ~ther 
action, which significant I y affected the busmess or mdustry w h 1ch m 1ght, 
but for this section, employ him; or 

(c) As a result of his governmental service ?r cmploymc.nt, he possesses 
knowledge of the trade secrets of a direct busmess competll?r. .. 

4. A public officer or employee may request t~~ comm1ss10n o? ethics to 
apply the relevant facts in his case to the prov1s10ns of subsectl~n. 3 an_d 
determine whether relief from the strict ap_rlication of_ the prov1s1ons _ 1s 
proper. If the commission on ethics determ1~es that relief fr~m the stnct 
application of the prov isi(:ns of su~sccl1011 J is nol contrary to. 

(a) The best interests ol the public; 
(b) The continued integrity of state govcrnm~nt; an~I 
( c) The code of eth ica I standards prescn bed In N RS 28 l . 481 , . , . 

it may issue an order Lo that effect and grant such r_eli~r.. The dec1s10n of the 
commission on ethics in such a case is subject to JUl.hci~I rcvie":'. . . 

5. As used in this section, "regulation" has the meanmg ascn bed to It m 
NRS 233B.038. 
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Sec. 272. NRS 289.320 is hereby amended to read as follows: 
289.320 An employee of the public [servicej utilities commission of 

Nevada or the transportation services authority whom it designates as an 
inspector or as manager of transportation is a peace officer and has police 
power fix the enforcement of the provisions of: 

I. Chapters 704, 705 and 706 of NRS and all regulations of the public 
lllilities commission , the tramporlatio11 services authority or the depart­
ment of motor vehicles and public safety pertaining thereto; and 

2. Chapter 41!2 of NRS and NRS 41!3.230, 483.350 and 41!3.530 to 
483. 620, inclusive, for the purposes of carrying out the provi~ions of 
chapter 706 of NRS. 

Set:. 273. NRS 309.415 is hereby amended to read as fol!ows: 
309 .415 I. In exercising powers primarily relating to the fulfillment of 

water purposes or sewer purposes, or both, districts heretofore or her ea fte r 
organized under this chapter shall not be subject to regulation or supervision 
in any way by the public [service} utilities t:ommission of Nevada. 

2. Nothing contained in subsection I shall be construed to limit: 
(a) The power of the board of county commissioners or a member thereof 

granted by the provisions of NRS 309.270; or 
(b) The supremacy of the state board of health in health matters as 

declared in NRS 439.150. 

Sec. 274. NRS 338.135 is hereby amended to read as follows: 
338.135 !Where] a truck or truck and trailer combination is rented or 

leased a Her Apri I 22, 1969, by a .:ontrac Lor or subcontractor on a pu hl ic 
work, the hourly rate for the rental or !case of such truck or truck anJ trailer 
combination ]shall,] must, when added to the prevailing rate of wages 
required by NRS 331!.020 for the driver, not be less than the hourly rate for 
similar vehicles with a driver as su.:h hourly rate appears in freight tariffs 
approved by the [public service commission of Nevada] transportation 
services authority for the area in which !he public work is located. 

Sec. 275. NRS 354.59881 is hereby amended to read as follows: 
354. 5 988 I As used in NRS 354. 591!8 I to 354. 59889, inclusive, unless 

the context otherwise requires: 

I. "Customer" does not include any customer of a provider of a tele­
communication service other than a retail customer. 

2. "Fee" means a charge imposed upon a public utility for a business 
license, a franchise or a right of way over streets or other public areas, 
except any paid pursuant to the provisions of NRS 709.110, 709.230 or 
709.270. 

3. "Jurisdiction" means: 
(a) In the case of a city, the corporate limits of the city. 
(b) In the case of a county, the unincorporated area of the county. 
4. "Pub! ic utility" means a pc rson or local government that prov ides: 
(a) Electric energy or gas, whether or not the person or local government 

is subject to regulation by the public !service J utilities commission of 
Nevada; 
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. . . f 1- , .. 011 or kwal government holds 
(b) A telecommu n icatHm service' I t ie pets . . - h , bl' 

'fi t of public convenience and necessity issued by t e pu ic 
a cerll ca e . 1 1 1 ··ves intraslale revenue from 
[service) utilities commis~ion ot Ne:at_'l _anc ~ e1_1 : 
h ·ovision of that service Lo reta11 customers, 01 . . " R 

l ~ er A c:1111merc ial mobile radio service as that term is deh ned in 4 7 C. F. . 

§ 20.3 on July 5, 1995. . 
5 "Revenue" does not mclude: .d t' 
. . . , ds from the interstate sale or natural gas to a 1uov I er _o 
(a) :'ny ptoceeh. ·h holds a certificate of public convenience and necessity 

electric energy w 1c . • f N, . J· 
. . . , I b h ubl ic I service I utilities comm1ss1oll o . eV,l{ .t'. , , 
issuel y t e p f . vider of a telecommunical ion service other than 

(b) Any revenue o a p10 

intrastate revenue. 1 l r illows· 
. 276 NRS 354.59883 is hereby amcudet to reat as ( . . · .. 

;;~·.59883 A city or county shall nol adnpl an onlmauce unposmg or 

incr_ea~it~h:/e;;dinance would alter the terms '.if a~1~ exis1ing rrnnchise 
b th ·ity or county and a public utility. 

agreement etw~en e c bi', tilily which docs nol dcdve revenue from 
2. That applies to any pu ic _u . . . .· .. 

customers located within the junsd1cuon of the clly o1 county. 
3 If ft r the aJoption of the ordmance: 

. 'a ~ f, f" lo whkh the nrdina11cc upplies will he based upon 
(a) Any p,tr~ o .ii l~~ T t other th·rn its revenue from customers localed 

uny revc11ue ol a pu J 1c u_ll l Y . ' 
within the jurisdiction ol the city or c~unty: ·it or count imposes 

(b) The total cumulatil'e amount ot all fees the c ~ y 
. ·1· which the ordinance applies will exceed: 

upon a pub!Jc uu 1ty to . . . b . .. . . 1 (2) s 11err.;ent of the 
( l) E , t . otherwise provided Ill su pm agrdp 1 ' . . . . . 

utility'sx;~~s/~venue from customers localed within the junsd1ctJon ol t~e 

city or coun1y. • 1 l ·1 ., tlio service 5 
p) Fm a public utility thal provides a com'.11e1-cw nm H c ia . : .. ·h r' ·. 

~~~ 1~i~~s~\{~; ;~·~l~so~~~:
1~~~~i~:·:;~~r~1

~~i~·~lt ~~:1~iii:1~fi~(
1
i:;:.:'.~~~:~~l:t~it0!.•:~e ~;~ 

.t,y For the purposes of th is subpa ragrapl I, •• con m ien:1a mo I e rda llfl 
orcoun. , .. p 120 fTitle47oftheCo co 
sc rv ice" has the meaning ascribed to it m ar o 

Federal Regulations. d . f 11 · • 
, 277 NRS 354.59889 is hereby amended to rea as o c:ws. 

Sec. . 'd d b cement with all the 
]54 .59889 {Except as otherwise prov1 e y agr 

affected public utilities: I I f its fees ~xccpl through the 
! A city or cou11ly shal I not c 1angc Hf\)' 0 · · h 

·1do.1tion of an onli1ia11c~ which provides lhilt the l'liau~c docs ~101 ecome 
' t· I . t'I t least 60 days after the ellcvtive date ol the ordmance. 
e! eetive un 1 a , . r · 1 >sed by a city or 

2 The cumulative amount of any increases Ill ees 1111] l' ' . '. r ti > 

. . . ' , ·iod of 24 months mu sl nol exceed l pe1 ce~11 o . ie 
county du1mg anr pet . , ·1· wh· ': the increase ap1>1tes lrom 
,rnss revenue ot any public utl ity LO . 

:us~o111ers located within the jurisdiction of that city or cot~t .. 
S , 278 NRS 36 J.320 is hereby amended 10 read as o o"".'s .. 

cc. . . 1· I N 'Va la tax comrn1 ss10n com-
36 i. 320 I. At the regular sesswn o t 1e 1

, 1. 
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mendng on the I I st) first Monday in October of each year, the Nevada tax 
commission shall establish the valuation for assessment purposes of any 
property of an interstate and intercounty nature, which must in any event 
include the property of al! interstate or intercounty railroad, sleeping car, 
private car, street railway, traction, telegraph, water, telephone, air trans­
port, electric light and power companies, together with their franchises, and 
the property and franchises of all railway express companies operating on 
any common or contract carrier in this state. This valuation must not include 
the value of vehicles as defined in NRS 371.020. 

2. Except as otherwise provided in subsection 3 and N RS 3 61 . 3 2 3, the 
commission shall establish and fix the valuation of the franchise. if any, and 
all physical property used directly in the operation of any such business of 
any such company in this state, as a collective unit. if the company is 
operating in more than one county, on establishing the unit valuation for the 
collective property, the commission shall then determine the total aggregate 
mileage operated within the stale and within its several counties, and 
apportion the mileage upon a mile-unit valuation basis. The number of miles 
apportioned lo any county arc subject to assessment in that county according 
to the mile-unit valuation established by the commission. 

3. After establishing the valuation, as a eollcctivc unit, of a public utility 
which generntcs, transmits or drstrihutes electricity, the commission shall 
segregate the value of any project in this state for the generation of electric­
ity which is not yet put to use. This value must be assessed in the county 
where the project is located and must be taxed at the same rate as other 
prnperty. 

4. The Nevada tax commission shall adopt formulas, and cause them to 
be incorporated in its records, providing the method or methods pursued in 
fixing and establishing the taxable value of a!t franchises and properly 
assessed by it. The formulas must be adopted and may be changed from time 
lo time upon its own motion or when made necessary by judicial decisions, 
but the formulas must in any event show all the clements of value considered 
by the commission in arriving at and fixing the value for any class of 
property assessed by it. These formulas must take into account, as indicators 
of value, the company's income, stock and debt, and the cost of its assets. 

5. If two or more perso11.1· perform separate jimctions that col/eefivdy are 
needed to deliver electric service 10 the final 1·11stomer and the propen1• 1tsed 
in perft,rming the functions would he cemrally assessed if OH'll<'d hy one 
person, the Nevada tax commission shall eslahlish its va/11atio11 and appor­
tion the valuation among the several coullfies in the same ma1111er as the 
valuation of other centrally assessed property. The Ne\'lula tax commission 
shall determine the proportion of the tax levied upon the propaty !iv ead1 
county according to the valuation of the colllribution {f each person to the 
aggregate valuation of th<' properly. This suhsection does not apply lo 

qualified facilities, as defined in /8 C.RR. § 292.101, which were toll· 

structed before July 1, 1997. 
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6. As used in this section , [the wordJ "company" means any person, 
company, corporation or association engaged in the business described. 

[ 6. J 7. A II other property musl be assessed by the county assessors, 
except as otherwise provided in NRS 361. 321 and 362. I 00 and except that 
the valuation of land and mobile homes must be established for assessment 
purposes by the Nevada tax commission as provided in NRS 361.12."i. 

[7 .] 8. On or before November l nl' each year , the department shall 
forward a tax statement to each private car line company based oll the 
vuluation established pursuant to this section and in accordance with the tax 
levies of the several districts in each county. The company shall remit the ad 
valorem taxes due on or before December 15 to the department which shall 
allocate the taxes due each county on a mile-unil basis and remit the taxes to 
the count ics no later than January 31. The pol'l ion of the taxes which is due 
{he stale must be transmitted directly 10 the state trcusurcr. A company 
which fails to pay the tax within the time required shall pay a penalty of lO 
percent of the tax due or ~."i,000, whichever is greater, in addition to the tax. 
Any amount paid as u penalty mu1,t be deposited in the stale general fund. 
The department may, for good cause shown, waive the payment of a penalty 
pursuant to this subsection. As an alternative 10 any other method of 
recovering delinquent taxes provided hy this chapter, the attorney gcnernl 
may bring a civil action in a court of competent juri.~diction to recover 
delinquent taxes due [under] piirsuant to this subsectio11 in the manner 
provided in N RS 36 l.S 60. 

Sec. 279. NRS 361R 170 is hereby amended to read as follows: 
361 B.170 I. Except as otherwise provided in subsections 2 and 3, the 

governing body, on the behalf and in the name of the municipality, may at 
any time designate a tax increment area comprising any speciully benelited 
zone wi1hiu the municipality designated and approved under chapter 274 of 
NRS, for the purpose of creating a special account l'or the paymcuL of bonds 
or other securities issued Lo del'ray the cost of the acquisition, improvement 
or equipment, or uny combination thereof, nl' a project or pn~jects author­
ized in the County Bond Law or the City Bond Law, including , without 
limitation, the condemnation of property for any such undertaking, as 
supplemented by the Local Government Securities Law, except as otherwise 
provided in this chapter. 

2. The right of way properly of a railroad company which is under the 
jurisdiction of the [Interstale Commerce Commissionl Surface Transporta­
tion Boani must not be included in a tax incrc:rncnt urea unless the inclusion 
of the properly is mutually agreed upon h) the governing body and the 
railroud conwany. 

3, The taxable property of a tax increment area 111ust not be included in 
uny subsequently created tax increment area until at least 50 years after the 
effective dale of creation of the first tax increment area in which the property 
was included. 

Sec. 280, NRS 362.120 is hereby amended lo read as follows: 
362. 120 I. The department shall, from the statement aud from all 
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o?~ai~able data, evidence and rep~rts, compute in dollars and cents the gross 
yield u~d net pro~eed1: of the penod covered by the statement. 

2. 1 he gross yield must include the value of any mineral extracted which 
was: 

(a) Sold; 
(b) Exchanged for any thing or service; 
(c) Rcmo:ed from l~e state in a form ready for use or sulc; or 
(~) Used m a munutacturing process or in providing a service, 

dunng the period covered by the statement. 
3. , _The n~t proceeds are _ascertained_ and determined by subtracting from 

the_ g10ss yield the followmg deduct10ns for costs incurred during that 
penod, and none other: 

(a) The actual cost of extracting the mineral. 
(b) The actual cost of transporting the mineral to the place or places of 

reduction, refining and sale. 
(c) ~he actual cost of reduction, refining and sale. 
(d) I l~e ac~ual cost of marketing und delivering the mineral and the 

conversion ot the mineral into money. 
(e) The actual cost of maintenance and rcpai rs of: 
(I) All m~c.hinery,, e9uipmc11t, apparatus and foci111ics used in the mine. 

. (2) All milling, relnung, smelling and reduction works, plants and facili­
lJCs. 

(3) All ~ac!lit!cs. and _equipment for transportation except those that are 
under th_e Jur_1~d.1ct10n ol the public [service] utilities commission of Nevada 
[as public ut1hties.] or the trn11.1portatio11 services autlwrin, 
. ( 0 The actual cost of li_rc, i '.1~ urance l_lll the machinery, e'q ui prne 11 t, appa­

ratus, works'. p~ants ~nd lac 11 Jties mentioned in paragraph ( c), 

(g) Depreciat1011 ot the original capitalized cost of the machinery, equip­
'.1~enl, apparatus, '."'o~ks, plants and facilities mentioned in paragraph (e). 
_J he annual deprec1at1011 churge consists of amortizution of the original cost 
Ill a munn~~ prescribed by regulation of the Nevada tax commissiou. The 
prob~ble h(e of the property represented by the originul cost must be 
considered 111 computing the depreciation cha rgc. 

(h) All money expended for premiums for industrial insurance, and the 
~ctual cost _of hospital and medical attention and accident hcndits and group 
msurance for all employees . 

. (i) Al!"n~oney paid as contributions or payments under the unemployment 
compensat10n law ~f the Stat~ of_ Nevada, as contained in chapter 612 of 
NRS, all money paid as contnbuttons under the Social Security Act of the 
Federal Government, and all money paid to either the State of Nevada or the 
Fede~ul Go~ern~ncnt under any amendment to either or both of the statutes 
mentioned m this paragraph. 

(i) Th~ a~tual cost of developmentul work in or about the mine or upon a 
group ot mmes when operated as a unit. 

(k) All money paid as royalties by a lessee or sublessee of a mine or well, 
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or by both, in determining the nel proceeds nf the lessee m sublessee ' or 

both. R It' . c.leducted by a lessee or sublcssce cons1itute part_ of the .net 
4 oya 1es . h ust be levied agamst 

ro~eeds of the minerals extracted, upon wh~c a tax Ill • 

P h I , . yally has been pauL . 
the person to w om t 1c I .o. . , , . tl , Slate or Nevada to engage m 

5. Every pcr.sm~ acquirmg p1 op~~~u11-~ a1~t of the expenses iucntinned in 
the extraction ot mmerals and who , . ·. /1he recipient or any royalty to 
subsection 3 shall report those expenses an 

~ rovided by the department. 
the depurtment on orms _P t' ed in subsection 3 do nol include any 

6. The several ded~ct mns men 10:rtion of ~a! aries, or any person not 
expenditures for salanes, or any p 
actually engaged in: . 

(a) The working of the mme; . ·k .. 
. f the 1111· 11 s111c! tcr or rcdud 10 n wot s' (b) Th, operatmg o , · . · • 

. , ~ . of the facilities or equipment lor transpt'.rtat1011, 
( c) 1, he operall~g the rnana ,cmcnt of any of I h o_se opcrat Ill ns; or. , ... 
(d) Supenntendmg I . g11· ·e clerieul or enJ' mecrmg work necessary 
(c) The State of Nevala, lll O IC , . ' 

. ro er in connection with any of those operal1ous, . .. 
m p p NRS 373 ! 17 is hereby amended to read as to!lows. . 

Sec. 2 8 L · : 1 l' tion commission may establ I sh or 
37 ·3 117 I A regiona transpor a , d I ·d 

. . . . . . ·t' ll' regu hr rou Les and fl xc sc ic -operate a public trans1_1 system cons1s mg c ' 

u I cs lo sc rvc the public. . . . . . 1 may lease vehicles lo or from 
2. A regional transpm1~11c~nh~om1_1~1.st~~;perator for the provision of such 

or enter into other contracts wit a pn a 

a system. h . lation is less than 400,000, such a system may 3. In a county w ose popu 

also provide ser~ic_e wh~ch inclu1~"i routes und fixed schedules on a recur-
(a) Minor deviations trom reg . ,, ls of inssengcrs. The 

. . .·. , the public transportation necl, ' .. 
1'I ng b.is1s lo serve , . I . Ill ilc from the regular routes. 
dcv iat ions must not ex.cce_d one-h.i l . . , , ·t wi1ho111 regard to regular 

(b) The transpor1i11g ot 1~e_rsons UJJ(_ll_1, I ~~1uc_s v idctl by a common motor 
ti xed schcd ules tl the service Is p Io . . d b 

routes or . ;. ' l f public con ven icncc and necessity issue y 
,. .. · r which has a cer11,1ca e o . ti ·"t)' 
ca I t ie . . f N , 1, \ 1 r 111 \'fHJr/at ion services au IOI 1 

the lp,ublic servi,ce com;~
1
:~

1
~~6~41 r~~;usi~e: and the servic~ is_ subject l~ 

pursuant to NRS 706:3 db the [Jlllhlic service commission] trans-
the rules and regulatrnns adople y .. 
[Wl'/at/011 services a'.11hori1_y for a fully regulated cai ner. 

4. As used in this sec\lon: ,. r·cr or contract carrier 
(a) "Fully regulated canicr" n_iea~~ ;~ \:~

1
::~:~~~ ~-;;r

0
!
1
iain from the [public 

of passengers or house~wld good] s wl ·1111,. 111 i·t,1·1'1'ce1· ilWlwrilV a cerlifi-. . I N 'Vath (/'(//1 \'/JOI { ( ' . -
sc rvice comm 1ssion ° e ' · . . . . 11111 .. 1c I ca i-rie r's 11crmit and 

· l 1tecesslly rn ,t cl ' 
catc or public convenience ai_il .. 1 . , ·1 to n·guhtion hy the \commis-
whose rates, routes and services arc _~u 1JCl - ' 

s ion.] trm1s1mr/atiu:1 seniil'l';\ llll~'.1m_'1'.y. ,1 ,1cm emnloy in'g motor buses, rails 
(b) "Puhl ic transit system mc,ms ,1 ~, • > -

- 183 -

or any other means of conveyance, by whatever type of power, operated for 
public use in the conveyance of persons. 

Sec. 282. NRS 377 A .140 is hereby amended to read as follows: 
377A.140 I. Except as otherwise provided in subsection 2, a public 

transit system in a county whose population is 400,000 or more may, in 
addition to providing local transportation within the county and the services 
described in NRS 377 A.130, provide: 

(a) Programs to reduce or manage motor vehicle traffic; and 
(h) Any other services for public mass transportation which are requested 

by the general public, 

if those additional services are included and described in a long-range plan 
adopted pursuant to 23 U.S. C. § 134 and 49 U. S .C. § 5303. 

2. Before a regional transportation commission may provide for on-call 
public mass transportation in an area of the county, the commission must 
receive a determination from the [public service commission of Nevada and 
I he taxicab I , ra11sportatio11 services authority that: 

(a) There arc no common motor carriers of passengers who are authorized 
lo provide on-call operations for tran.,porting passengers in that area; or 

(b) Although there are common motor carriers of passengers who are 
authorized lo provide on-call operations for transporting passengers in the 
area, lhe com111on motor carriers of passengers do not wish to provide, or 
arc not capable of providing, those operations. 

3. As used in this section: 

(a) "Common motor carrier of passengers" has the meaning ascribed to it 
in NRS 706.04 J. 

(b) "0 n-call pub 1 ic mass t ran sportat ion" mc,ms a system estab! ished to 
trausporL by vch icle passengers who rcq ucst such transportation on demand. 

Sec. 283. NRS 392.330 is hereby amended to read as follows: 
392.330 I. In addition lo the purposes authorized by NRS 392.J20, a 

board of trustees may use transportation funds of the school district for 
arranging and paying for lransporlalion by motor vehicles or olhcrwi.,c, by 
contract or such other arrangement as the board finds most economical, 
expedient and feasible and for the best interests of the school district. 

2. Such transportation may be arranged and contracted for by a board of 
trustees with: 

(a) Any railroad company [, bus company, or other licensed common 
carrier! holding a certificate of public convenience and necessity issued by 
the public [service] utilities commission of Nevada [. J or !ms comp,111y or 
other licensed common carrier holding a certificate of public com·e11ie11ce 
and necessity issued by the tra11.l'portatio11 services authority. 

(b) The owners and operators of private automobiles or other private 
motor vehicles, including parents of pupils who attend school and arc 
entitled to transportation. When required by the boa rd of trustees, every 
such private automobile or other priva1e motor vehicle regularly tnrnspon­
ing pupils [shall] must be insured in the amount required by regulation of the 
state board of education against the loss and damage described in subsection 
2 of NRS 392.320. 
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Sec. 284, NRS 405.195 is hereby amended to read as follows: 
405 .195 I. Five or more residents of tl1is state may pcl ilion any board 

of county commissioners to open, reopen, dose, relocate .or abandon a_ 
public road within the county. The pelit i@ must hl: acrnmpan~cd by pro?f of 
the pelitioners' residency and adequate maps and documentation to JUst1~y a 
hearing on the petition. Upon receipt of such a petition and the requlfcd 
documenlalion, the board of county commissioners shall set a date to 
conduct a public hearing on the petition. The date selected must not be 
earlier than 30 days, nor later than 45 <lays, after the petition is submitted. In 
addition to any other notice required by law or ordinance, the bmml shall 
cause notice of the time, date and location uf the hearing lo be published al 
least once each week for 2 successive weeks in a newspaper or genernl 
circulation in the county. 

2. Upon conclusion or the public hearing, the board shall determine 
whether the road in qucslio11 has acquired tl1e status nf a public road 

because: 
(a) Construction of the improvement occurred while the land was unap-

propriated, u nrcse rvcd public land; . , 
(b) The improvement was constructed by mechanical means winch made 

the physical change to lhe natural area necessary for the customary or usual 
passage of traffic; and 

(c) The right of way was: 
( J J Accepted by the state or local government for dedication as a road 

for public use and thereafter the road was used by the public at large; or 
(2) Ac.:epted hy use as access lo a mining claim or other privately 

owned property. 
1. If the board .:oncl udes that the road is a pub 1 ic rnm l, the hoard may 

ordc r the public road to be opened, re ope ncd, clost.:d, relocated or aban­
doned, for all or part of the year. Tiu:: hoard's dee 1s ion Ill II st be based on 
specific findings, including, hut not limited to: 

(aJ The resu!ling benefll lo the gencrnl pub! ic; 
(b) Whether any significant impairment or the cnv i rm11ue1l\ or natural 

resources will result; and 
(c) Whether the decision will resull in a significant reductiou in the value 

or public or pri vale property. 
The order of the board must be reduced to writing, including a statement of 
any actions which must be taken to effectuate the decision mal the person to 
whom each such action has been assigned. If possible, the order must be 
signed hy any person who has agreed to take a specific actirn~ to c_ffcctuatc 
the board's decision. The lack or such a signature does not mvaltdate the 

order. 
4. If the order of the board is lo close or a ha ndo II a public road, the 

board shall, upon the petition of !lvc m more residents or the slate, designate 
and provide an alternate roule serving the sarnc area, The closure or 
abandonment of a public road by the board docs nol prohibit or restrict the 
use of that road by a governmental agency m a puhl ic utility regulated by the 
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public [service} llfilities commission of Nevada for the maintenance, con­
structwn or operation of a facility of the agency or utility. 
. 5. ~ny,person or governmental agency may bring and maintain an action 
m ~he d1~tnct ~ourt of th~ county in which the public road lies to prevent any 
pet son,. mc!udmg a publtc agency, from violating an order issued pursuant to 
subsection 3. 

6. The attorney general may bring and maintain an action in any court or 
before any federnl agency if an agency or instrumentality of the Federal 
Government demes the use of a public road located on public land in this 
state. 

7 • Nothing in t? is section a ffec Ls the right of the department of t rnnspur­
tat1on to regulate freeways or highways in this state. 

Sec. 285. NRS 405.201 is hereby amended to read as follows: 
405.201 As_ used in NRS 405.201 to 405.204, inclusive, unless the 

context otherwise requires: 

l. "Accessory road" means any way established over public lands 
bet wee1~ 1866 and 197 6 p~rsuant to section 8 of chapter 262, 14 I Statutes 
253 ~! 5w1.1·. 25~ (1866), to_rmcr 43 ~.S.C. § 932 , DI as to which general 
public use o.r en1oy111ent before l 976 is not established, but which prov ides 
access to pnvately owned land. 

2. "Public utility" means any public utility, as that term is defined in 
N ~~. 704. 020 '. that is subject to the j ur isd icl ion of the public [ service] 
u11f1t1e.1· commission of Nevada. 

Sec. 286. NRS 445A.535 is hereby amended to read as follows: 
_ 44~A • 535_ . ".',ny publi_c ~tility subject to the jurisdiction of the public 

(service I llltf1~1e.1· comm~ss10n of Nevada which is providing sewerage on 
~une 7_, 1979, 1s exempt trom the provisions of NRS 445A.540 to 445A .560, 
1nclus1ve. 

Sec. 287. NRS 445A.540 is hereby amended to read as follows: 
. 445A.540 A permi,t lo discharge water from a package plant for sewage 

t1eatmcnt_ may n?t be issued unless all of the following conditions arc met: 
I. Neither oJ the following is available: 
(a) Sewerage provided by a public utility; or 
(b) Sewerage _rrovid~d by a municipality or other public entity. 
2. The applicant tully complies with all of the conditions of NRS 

445A .465 to 445A .5 I 5, inclusive. 
3. The local governing body assumes: 

, (a? Responsibi!ity in case. of default by the builder or developer for the 
contmued operatwn and mamtenance of the plant in accordance with all of 
the terms and conditions of the permit. 

(b) The duty of assessing the lands served as provided in subsection 5. 
4 .. The applicant fur_n!shes the loca_l governing body sufficient surety in 

the form of a bond, certificate of deposit, investment certilicate or a 11y other 
form acce~table to the governing body, to ensure the continued maintenance 
and operation of the plant: 

(a) For 5 years following the date the plant is placed in operation; or 
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(b) Until 75 percent of the lots or parcels served by the plant arc sold, 

whichever is later. . . , . 'rvcd b the package plant for sewage 
5. The owners ot the lands to ~e sc , t ~ . id i lions and resl ricl ions' 

d d ·laratwn ot coven.ins, cm 
treatment recor a ec . . "th the hnd and which must 

. . ·1· ble servitllde ru11n111g wi ' . b 1 
which is an c4u1 a I . !I b ·sesscd by the local govern mg m y 
provide that each lot or parcef wh1 . ~tas.l_ ·-~ml i11ued operation and mainte-

. 1· )11alc share o t e cos O c t· th, 
for its p~opor ll , . . , . a default by the applicant or opcrnlo1: o e 
nance of the pl?~t it there I\s rovided in suhsect ion 4, is 11ot available. 
plant and a suffic1e_nt sure'.y' , p . iditions and restrictions recorded by 

6, The declaration o,f covena7f!~t1;~~cal governing body delcrmines that: 
the owners further prov id~s I hat . rvi 11 ' the needs o I' i ls use rs; and 

(a) The plant is n<:t sat1sfactor~\~ .s~tilitygm a n1t111idpality ur other public 
(b) Scweragc provided by a pu 1c l 

entity is reasonably avaJiable, . . I! l' '"t·s t1l' a 1nckagc plant for sewage 
· b dy may require a ,s~ · ' -

1
-

thc local govermng o ·1 bl ·ewers provided by a [public! uli ity 
1rcat111c11l to connect into the avba\1_ a et~ty a;1d c·1ch lot or parcel will be 

.. ality or other pu ic en I ' ' 1· I ·t 
m a mumc1p . ·n bod for its proportionate share o I ic cos 
assessed by th~ local g~ve_rn1 ,g. T:ese assessments arc not subject to the 

f , ectmg mto those sewers. , . 1· N , , I· 
o co~n , . . . , . 'ice I uti!i Ii es comm I ss m11 o c val ,1. 
jurisdiction of the public I sci~ f Ii ·position ol' the plant and the land on 

7. Provisinn has been llllll e or I< s ~ .. g body requires all users to 
. , ·t t I after the loca govc1 nm . . 1·1 

which JI is s1 u~ el . . . . I· I b u public utility or a mumcipa L y 
connect in to a vailablc sewe1 s prnv ll ct y 

or other public entity. 860 . h by amended to read as follows: 
Sec. 288. NRS 4~?A· his er\ tions required to be adoplcd pursuant 
445A.860 In add1uon tot e regu a . 

tn NRS 445A.880, the st~te board o_f heallh.rocedures for a system or pcr-
1. Shall adopt regulations est~t1~~1;(~n~tructed o;1 or artcr July I, 199 ! . 

mits lo operate water systems wh1c 1 '.I . iy be necessary to govern the 
2. May adopt such other rcgulutmns as t1_m \ 1·. w·1t~;. systems ii' those 

· d nriintcnancc o pu) K ' · ' 
constructiou, operatrnn_ an r '. , b t the regulations do not supersede any 
activities uffcct the qua! ity o :"a1cr,t _lu1·11' '\' ,·01rnHissio11 or Nevada. 

• f ti public [service] 11 1 c ~ , · · 
regulation o 1e . . stem for the issuance of operatmg 

1 May establish by regu\atton a sy b!e date after which a person 
• . . 1 · , of water and set a reasona 1991 

permits tor supp iers . . 't m constructed before July I, ' 
I II t crate a public water sys e . 

s rn no op . . . . d b a health authonty. 

wit'h,(~Ut 1~09sse~;f :ttl1.~1~{;s:u~ere~y amemlc~ to _read as follows: JO and 
Sec. 2o , , 1 f I' , spcnhcd m NRS 445A.9 
445A.890 Heforc makmg_ tie Ill< ~i~g ·. · , ,

44 
,05 268.4102 and 

. , k' ' th. detcnninatwns specihcd Ill N RS - .. i .• '. ,. 
bcl ore ma mi e . 1 1. 1 .. It! .1 l"l II rcquc sl c nmmcnts ! mm the. 
445A.895, the state boatl o ic,i l s_ ', . , . , , 

I. Public [service] utilities com1111ss1Dn ol Ncv<1d,1, 

2. State engi necr; l L r 
8
vstcm is 

\''llhin whose juri~dictio1, tie WH c J' , 3. Local government , 
located; and 

4. Owner of the water system. 
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Sec. 290. NRS 445A.895 is hereby amended to read as follows: 
445A.895 A permit to operate a water system may not be issued pursu­

ant to NRS 445A.885 unless all of the following conditions are met: 
I. Neither water provided by a public utility nor water provided by a 

municipality or other public entity is available to the persons to be served by 
the water system. 

2. The applicant fully complies with all of the conditions of NRS 
445A.885 to 445A.915, inclusive. 

3. The local governing body assumes: 
(a) Responsibility in case of default by the builder or developer of the 

water system for its continued operation and maintenance in accordance 
with a!! of the terms and conditions of the permit. 

(b) The duty of assessing the lands served as provided in subsection 5. 
4. The applicant furnishes the local governing body s u !Jicient surety in 

the form of a bond, certificate of deposit, i nvestmcnt cert i ticate or any other 
form acceptable to the governing body, to ensure the continued maintenance 
and operation of the water system: 

(a) For 5 years following the date the system is placed in operation; or 
(h) Un l ii 7 5 percent of the lots or parcels served by the system a re snkl, 

whichever is later. 

5. The owners of the lands to be served by the water system rct:ord a 
declaration of covenants, cone! it ions and restrictions, which is an cqu itablc 
servitude running with the land and which must provide that each lot or 
parcel will be usscsscd by the local governing body for its propor11onate 
share of the cost of continued operation and maintenance of the water system 
if there is a default by the applicant or operator of the water system und a 
su!Jicient surety, as provided in subsection 4, is not available. 

6. If the water system uses or stores ozone, the portion of the system 
where ozone is used or stored must be constructed not less than IOO feet 
from any existing residence, unless the owner and occupant of each resi­
dence loc.ited closer than I 00 feet consent to the cons\ ruction of the system 
at a closer distance. 

7. The declaration of covenants, conditions and restrictions recorded by 
the owners of the lands further provides th.it if the state board of health 
determines that: 

(a) The water system is not satisfactorily serving the needs of its users; 
and 

(b) Water provided by a public utility or a municipality or other public 
entity is reasonably available, 

the local governing body may, pursuant to NRS 244. 365 5 or 268 .4102, 
require all users of the water system to connect into the available water 
system provided by a public utility or a nrnnlcipality or other public entity, 
and each lot or parcel will be assessed by the local governing body for its 
proportionate share of the costs associated wi1h connecting into that water 
system. If the water system is being connected into a public utility, the 
public [service] utilitie.1· commission of Nevada shall determine the amount 
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, , of establishing a lien pursuant to NRS 
t. r the 11urposes · 

of the assessments o 
445A.900. . . a·, isit1011 of tl1e water system and the 

8. Provision has _been m,a~: _101 i~f.:i" •ovcruing IJ()(\y rc4~ircs a_ll user~ 
land on which it is s1tu_aled att~1 the, !~tern ~mwided by a public uulity or a 
to connect into an available Wllt~r sy 

. ·1pality or other public enllly. I I to re·1d as follows: 
rnumc O[)l) , · hereby 'tmcn( Cl ' · • ndi .. 'Jl)l NRS 445A.,- IS '. . • l'd by the covenants, co -

Sec. - . . h . , ·essmenls p1 oVll e . the 
445A.900 No lien lor t e,ass . NRS 445A.895 is bindmg upon 

· · • descnbed m tions an<l restrictions d 
·1· . t bt"shes the costs an property unu . . b d after a hearing, es a I 

I The local governrng o y, . . 
app~rtions them to eac~ lolt or_/~~:~e~~l~;mission of Nevada detenrnncs the 

2. The public fserv1ce ull It . . 

amount of the assessments, I • wds a notice of Uen in the olhce ol the 
and the local governing bo( y _rec< I . ·,11 the property is localed. 

county rccortlcr i1S~ t4h4\~);~tJ tt h:r~~y amended to read as 1\·01~0_:\r health 
s •. 292. NR · · · · . . . ily to the state Hi.ti 1 

.4e4~-A 935 I. A supplier ol walelr lllltl~ '.ll!;~ regulations, The board may 
· I' 1 lnun I 1e io.lll · 

for a variunce or cxcmp J~ll 1·1 . noUcc '1ml public hearing. 
. exemptions a ci ' . h 1 r system as ~0011 

grant variances or , 11 otify all users ol t e wa e . h. 
2 A supplier of water sha . n d l· for the public heanng on t e 

. h duled a urne an p ace 
·1s the hoard has sc e . n , . . 
~pplication for a variance or -t~J~~~~u~ission of Nevad.i nrny paruc1patc Ill 

3. The pu\Jlk 1scrv1cc\ u11 ,11e.1 
h h ,aring d I to read as follows: , 

l e ~ 293. NRS 445B,2ll0 is hereby amen el . ,·1 mis hereby crc.ited Ill 
Sec • , 11,, 111,1\ comm1~s ( · · · 

· ,, 00 1 The state env1rn111 ~ ' . , . , ·s The com11Hss1011 
4458, - . f . nscrvatioll arnl naturnl I esrnl! cc .. 

the stale department o co . . 
consbts of: . . f ti , division or wildlife of the depar1111cnl, 

{a) The adnmustrator (: 1
~ . 

(b) The stute forester l1rewarden, , 

(c) The slate engineer; d" . . of ·1gric11Hure of the department ot 
. . t r of the 1v1s1on ' (d) The ad1m111stra o 

business and industry; . division of minerals of the department of 

( ·) The administrator or the 
e d · d •ry· · t ct by that board; business an m us, , rd of health Lo be des1gna e 
(I) A member of the stale boa 

f ,h m 1s a general 
and , , l b the governor' one o \\ o . . . t 

(g) Five members appomtcl y l l ii ling contractor licensed pu1s_uan~ o 
engineering contractor or a gcncl~a Im ~ [)Osscsscs expertise i11 perlormmg 

624 r NRS and one o w 1011 
chapter O . 

I commission froll1 mining reclmm1l10IL . . tl the drnin11an of Lie 
2. The governor ~hall .tppo11 

b d a majority of 
among the me1~ ers: bers constitutes a quorum an 

3 A ma\onty of the mem .. 
- · · . in any decision. 

those present must concu1 

) 
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4. Each member who is appointed by the governor is entitled to receive a 
salary of not more than $80, as fixed by the commission, for each day's 
attendance at a meeting of the commission. 

5. While engaged in the business of the commission, each member and 
employee of the commission is entitled to receive the per diem allowance 
and travel expenses provided for state officers and employees generally. 

6. Any person who receives or has during the previous 2 years received a 
signilicanl portion of his income, as defined by any applicable state or 
federal law, directly or indirectly from one or more holders of or applicants 
for a permit required by NRS 445A.300 to 445A.730, inclusive, is disquali­
fied from serving as a member of the commission. This subsection does not 
apply to any person who receives or has received during the previous 2 
years, a significant portion of his income from any department or agency of 
state government which is u holder of or an applicant for a permit required 
by NRS 445A.300 to 445A.730, inclusive. 

7. The state department of conservation and natural resources shall 
provide technical advice, support and assistance to the commission. All state 
otliccrs, departments, commissions and ugcncies, including the department 
of lrausporlation, the department of human resources, the University and 
Community College System of Nevada, the state public works hoard, the 
department of motor vehicles and public safety, the public [servicef wilities 
commission of Nevada , the tram,portation services authority and the divi­
sion of agriculture of the department of business and industry may also 
provide technical advice, support and assistance lo the commission. 

Sec. 294. NRS 445B.500 is hereby amended to read as follows: 
445B.500 I. Except as otherwise provided in this section and in NRS 

445B.310: 
(a) The district board of health, county board of health or board of county 

commissioners in each county whose population is 100,000 or more .~hall 
establish a program for the control of air pollution und administer the 
program within its jurisdiction unless superseded. 

(b) The program must: 
(I) Include standards for the control of emissions, emergency proce­

dures and variance procedures established by ordinance or local regulation 
which are equivalent to or stricter than those established by statute or state 
regulation; and 

(2) _Provide for adequate administration, enforcement, financing and 
Slaff. 

(c) The district board of health, county board of health or board of county 
commissioners is designated as the air pollution control agency of the county 
for the purposes of NRS 445B. IOO lo 445B.640, inclusive, and the federal 
act insofar as it pertains to local programs, and that agency is authorized to 
take all action necessary to secure for the county the benefits of the federal 
act. 

(d) Powers and responsibilities provided for in NRS 445B.210, 445B.240 
to 445B.450, inclusive, 445B.560, 445B.570, 445B.580 and 4458.640 are 
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binding upon and inure lo the benefit of local air pollution control authorities 
within their jurisdiction. 

2. The local air pollution control board slrnl I carry out all provisions of 
NRS 4458.215 with the exception that notices of public hearings must be 
given i11 any newspaper, qual iticd pursuant to the provisions of clrnpler 238 
of NRS, once a week for 3 weeks. The notice must spcdly with particularity 
the reasons for the proposed regulutions aml prov idc other iuformativc 
detuils. NRS 4458. 215 docs not apply to the adoption or ex isling rcgulutions 
upon transfer of uuthority as provided in N RS 44SB .6 l O. 

3. In a county whose population is 400,000 m more, the local uir 
pollution control board may delegate to un independent hearing o!licer or 
hearing bourd its authority to determine vio!atious and levy administrative 
pcmilties for violations of the provisions of NRS 44.'ilJ. !00 to 445B.450, 
inclusive, and 4458.500 to 445B.640, inclusive, or any regulation atlopted 
pursuant to those sections. If such a delegation is made, 17 .5 percent of any 
penalty collected must be deposited in the county treasury in u11 account to 
be administered by the local air pollution control board to a maximum of 
$ I 7,500 per year. The money in lhe account may only be used lo defray the 
administrative ex pcnses incur red by the local air pol I ntion cont ro 1 hoard in 
enforcing the provisions or NRS 445H. l00 Ill 445B.640, i11clt1sive. The 
remuinder of the penalty must be deposited in the county school district fund 
of the county where the violation occurred. 

4. Any county whose population is less than 100,000 or a11y city may 
meet the requirements of this section for administration anti enforcement 
through cooperative or interlocal agreement wilh one or more other coun­
lies, or through agreement with the state, or may establish its own program 
ror the colllrol of air pollution. If the county establishes such a progl'alll, it is 
subject to the approval of lhe commission. 

5. No district board of health, county board ol' health or board of county 
commissioners may udopl u11y regulation or cslablisl1 a co111plia11cc sched­
ule, variance order or other enforcement action relating lo the contrnl of 
emissions from plants which generate electricity by u.~ing steum produced by 
the burning of fossil fuel. 

6. For the purposes lif this section, "plants which generate electricity by 
11si11,: .\'team produced by the burning of fossil jiiel" means plants that bum 
}<i.\·sil.fi1e/s in a boiler to pmduce steam for the production of electricity. The 
term does not include any plant which uses technology jar a .1·i111ple or 
combined ,:ycfe comlmstio11 turbine, re11ardlcs.1· of1vhe1her the plants include 
,luct lmrners. 

Sec. 295. NRS 455.160 is hereby amended to read as follows: 
455. 160 I. A commissioner of the pub! ic l service I utililit'.\' commission 

of Nevada or the district altorney of a cmmty or the city allorney of a city in 
which there is an excavation or demolition or a proposed excavation or 
demolition which he believes may cause death, sci-ious physical harm or 
serious property damage may file a complaint in the district court for the 
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county seeking to enjoin the activit or ra . . 
who is responsible for the excavatiZn pd ct1cl~ _ol an operator or a person 

2 u I f'!. or emo Ilion 
. pon tie 1 mg of a complaint pursuant t b. . 

issue u temporury restraining order befor h I ? su, sect~on I_, the cou~t may 
temporary restraining order may be is, cd ~ ding an evidentiary hearn1g. A 

Sec. 296. NRS 455 170 . , h sue or no longer than 5 days. 
455 170 I A : . : is ereby amended to read ai, follows· 

. . n action for the enforcement f . ·1 . 
this section may be brought before the . , ~. a .~1v1 p_c~alty pursuant to 
of Nevada by the att _ru~lic [service l uu/1111'x commi.,sion 

orney general a d1stnc1 att · 
counsel ror the public [ serv1·ce] t :, . . ' orncy' a CH y attorney' legal 

· u I It/es commiss f N mental agency that issued th . · ion ° evada, the govern-
. e permit to conduct an exc . t · 1 .. 

an operator or a person condu t' . ava rnn or c ernolu1on 
2 A c ing an excavatwn or demolition ' 

· ny person who willfully , di . · 
455.080 to 455 180 . ·] ,· . or_ repeate y vwlates a provision of NRS 

(') N . . ' me us1ve, is !table for a civil penalty· 

(ba) Not to exceed $ ! ,000 per day for each violation. and 
ot to exceed $100,000 for , , . , ' . . 

calendar year. any related sencs of vwlations within a 

3. Any person who negligently • 1, , , , . . . . 
civil penalty: vio ates any such prov1srnn 1s liable for u 

(
(~)) ~ol to exceed $200 per day for each violation· und 

ot to exceed $ l ,000 for any rel' I ·d . , .•. ' . . , 
calendar year. '1 e series of v1olalwns within a 

4. The amount of any civil penalt • . 
the propriety of any settlement or C y 1_mP\lS~d. pursuant to this section and 
determined by the public jserv· .• ~mp~t~11se conc~rn~ng a penalty must be 
receipt of a complaint by th , !~cc U// Illes comm1ss10n of Nevada upon 
!service] utilities commissi:n \~r~~a~~nera~, a_1~ employee _of the public 
operations, a district attorney a c1·1y . It a w o his engaged m regulatory 

· ' a orncy t e agency tl1· t · • • d t penml to excavate or the ope . t 1 ' u issue I 1e 
lion or demolition. ra or or t 1c person responsible for the excava-

, .'i. In determining the amount of the , I 
Ill a settlement or compromise the pen~ ty _or the _a_1~ount agreed upon 
Nevada shall consider; ' publtc (service] utilities commission of 

(a) The gravity of the violation-
(b) The good faith of the perso,~ char ed . h h . . . 

to comply with the provisions of NRS 4f5 o;;t t e vwlat1_on m .attempting 
and a tier notification of a violation· and . to 455.180, mclus1vc, before 

(c) Any history of previous viol;tions of h .. 
charged with the violation. t ose provisions by the person 

?· A civil penalty recovered pursuant to 111·. . . . . , . 
rc1111hurse the person who initiated the , , _is se~t10~ must hrnt be paid to 
prosecuting the matter. actwn tor any cost rncurrcd iu 

7 · Any person aggrieved by a det • , • . 
utilitic.1· commission of Nevada ursua:rm111at.1~~ o~ the public 1.~crviccj 
review of the determination in t~ , t lo this_ section may seek judicial 
233B 150 . 1 . e manner provided by NRS ?338 130 t • , me us1ve. - · o 
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Sec. 297. NRS 455.250 is hereby t1mende<l to read as follows: 
455.250 I. An action for the enforcement of a civil penalty pursuant to 

this section may be brought before the public \serviccl 111/lities commission 
of Neva<la by the attorney general, a <lislrict allurncy, a city allorney or legal 
counsel for the publlc I service\ utilities commission or Neva<la. 

2. Any person who violates a provision of NRS 455.200 lo 455.240, 
inclusive, is liable for a civil penalty not to excee<l $1,000 per day for each 

violation. 
3, The amount of any civil penalty impose<l pursuant to lbis section and 

the propriety of any settlement or compromise concerning a penalty musl be 
determined by the public [service] utilities commission of Nevada upon 
receipt of a complaint by the attorney general, an employee of the public 
[service] 11/i/ities commission of Nevada who is engaged in rcgulutory 
operntions, a district attorney or a city attorney. 

4, 111 determining the amount of the peualty or the amount agreed upon 
in a settlement or compromise, the public 1 servin: l 111i/11ie.1· commission of 

Nevada shall consider: 
(a) The gravity of the violation; 
(b) The good faith of the person charged with 1hc viola!iun in attempting 

to comply with the provisions of NRS 455.200 \o 45'.i.240, inclusive, hcfore 
and after not ilication of a violation; and 

(c) Any history of previous violations of those provisions by the person 

charged with the violaliou. . 
5. A civil penalty recovered pursuatlt to this section must 1irnt be paid to 

reimburse the pc rson who ini I iatcd the action for any cost incurred i 11 
prnsec11 ting the matter. Any amount remaining a ftcr sue h re imhu rsemenl 

must be deposited in the stale general fund. 
6. Any person aggrieved by a detenninalion or the public [service\ 

utilities commission of Nevada pursuaut to this sccliou may seek judicial 
review of the determination in the manner provided by NRS 233U. 130 lo 

233B. J 50, inclusive. 
Sec. 298. NRS 459.250 is hereby amended to read as follows: 
459.250 I. Peace officers of the [public service commission of Nevada 

aud the] Nevada highway patrol shall enforce those provisions of NRS 
459.221, 459.707 and 459.708 which govern Lhe transport and handling of 
radioactive waste as they affect the safety of drivers or vehicles, the leakage 
or spill of radioactive waste from its package or the emission of ionizing 
radiation in an unsafe amount as established by the regulations of the state 

board of health. 
2. The peace officer may : 
{a) Impound a vehicle with unsafe equipment: m 

\.Ji, ( b) Detain a vehicle, if any waste has lea kcd or sp i Ile d from its pac kagc or 
-~ if he has detected the emission of ionizing radiation in an uusafe amount, 
!~ and Oilier the driver of the vehicle to park ii in a safe place, as determined by 
Cl.) an ollicer designated by the health division of the department of human 

resources, pending remedial action by that division. 
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3. After a vehicle has been so det· . 
health division of the department f h a1?ed, an officer designated by the 

(a) ;he vehicle to be impounde~1. uman resources may order: 

(b) fhe leaked or spilled waste 10' be I d ( ') Tl c eane up· 
c ie rnntents of any unsafe or I k. ' 

(d) Any other appropriate precauti;~ mg package to be repackaged; or 
at the expense of the shipper or b k or rem~dy, 
responsible as determin~d by the hear~~~• _c~rncr_ or other person who is 
resources. IVISIOn ot the department of human 

Sec. 299. NRS 459 500 ·, 
. 459.500 I. Exc~pi° as 

0
:~e~:-~by am~nded_ to read as follows: 

mclusive, or 459.800 to 459 856 _e ylro~1ded m NRS 459.700 to 459.780, 
(
a) R 

1 
• • , me usive· 

egu at1ons of Lhe commissio . . 
( I) F 

1
- , n must provide· 

or sa ety Ill packaging h· di' . . 
hazardous waste including ., ~·t' ~n i~g, transportatwn and disposal of 

(2) For the '. , . f , . sa e y o vehicles and drivers· 
. ecru 1cat10n of consultants in I d . . ' . 
mg the response to and the clea f I • • . v? ve m consultat1on regard-
material or a regulated subst· ,n ut· po eaks ol hazardous waste, hazardous 
u f ·11 - , . ance rom underground ·t p o sp1 s ot or accidents invol . , h· . . s orage tanks, the clean 
a regulated substance or the m;mg azardous waste, hazardous material or 

(3) That a perso~ employe~n?~m~n1 of hazard('.Us waste; and 
consultant is exempt from th ~ ttmc by a busmess to act as su.:h a 

( I) If h 
, . , . . e requ t rements of certi ficatio11 · 
c 1s cert1hed b th, f·d . · 

Administration to manage su~h ~ _e, era] O~cupat1onat Safety and Health 
(11) While acting in ,th waste, materrnls or substances; and 

(b) R 
c course of that full t' 1 egulations of the co111n11·ss1· - lllle emp oyment. 

( 
J) . . •. on may: 

, , Pro:1de tor Lhc licensing and other n , , , " • . -
tors, mcludmg shippers, brokers and carri . eccssa~y regulation ot genera-
who cause that waste t(l b ers, both mtrastate and interstate 

• e transported · 1 · , 
disposal in Nevada· . Ill o or through Nevada or for 

(2 ' 
. ~ Require that the person responsible f . , . 
mvolvrng hazardous waste h d . or a spill, leak or accident 
b • . · • azar ous material or • 1 

o tam advice on the proper handlin - . . a regu ated substance, 
consultant certified under th I ~ of the spill, leak or accident from ·1 
and e rcgu at1ons adopted pursuant to sub . 1' ' , SCC!JOn · 

(3) Establish standards relating to the d , . . , 
a nee and ti nancial responsibility re ui red fo~ ucat1on_, ex~enence' perform-

2. The regulations may includ q . . the cert1ficat1on of consultants. 
(a) Fees to pay the cost o . e p_rov1s1ons for: 

and f mspect1on, certification and other regulation; 

(b) Administrative penalties of t 
$10,000 per shipment for violation•~~ mor~ Iha? $2,500 per violatiou or 
and the criminal prosecution of v1· sl ,r persons licensed by the department 

I
. o a 1011s of its regul f b ' 

are not ic~nsed by the department. a mns y persons who 

_3 .. Designated employees of the de artm . 
m1ss1on of NevadaJ and the Nevad h. h ent [, the public service com-

a ig way patrol shall enforce the regula-



tions of the commission rehiting to the transport and handllng of hazardous 
waste, as they affect the safety of drivers .ind vehicles and \he lc.ikage or 

spill of that waste from packages. 
Sec. 300. NRS 459 .512 is licreby ame11tlcd l!i read as ftil ltiws: 
459. 5 I 2 I. The ow 11e r or operator of a l'ac i ! ii y for the management of 

hazardous waste shall, in addition lo any other ;ipplicublc fees, pay lo the 
department 10 offset partially 1he cost incurred by the st;it.e lir~ nrnrshal for 
training emergency personnel who respond 10 the scene o! accidents mvolv­
i ng hazardous materials a fee of $4. 50 per ton or the vol u 1 ne recc i ved for the 
disposal ot hazardous waste by the facility. 

2. The owner or operator of a facility for the management of hazardous 
w.iste shall, in addition to any other applicable fees, pay to the department to 
offset part i;illy the cost incurred by the public ( service I 1//ililies comrnission 
or Ncvatla for inspecting and otherwise ensuring the ~akly of ,my shipment 
of hazardous materials transported by rnil car through m within this slate a 
kc of $1.50 per ton of the volume received l'!lr the disposal of hat.ardous 
waste by the facility. 

3. The operator of such a foe ii ity shall pay Ilic kes provided in this 
section, based upon tlic volume of hara rd nus waslc received by I he facility 
during each <1uartcr of the calendar year, with in JO days after the end or each 
quarter. The tlcparlmcnl uiay assess a11d colkl'l a !ic11alty of2 pcrcc1_1t of the 
uupai<l balance for each 111011\h, or portion thcrcol, that the kc rcma111s due. 

Sec. 301. NRS 459.5.l.'i is hereby amended to read as follows: 
459.535 I. Except as otherwise provided in NRS 459.517 and subsec­

tion 2 of this section, the money in the accounl for tile mauagcrnent of 
hazardous waste may be expended only lo pay the costs or: 

(al The continuing observation or other management or hazardous waste; 
(b) Estahl ish i11g and maintaining a program or cert ilica\ ion or consultants 

in volvetl i II lhc clean up of leaks or harnnlous waste, ha1.ardtius nwlerial Ol' a 
rcgu lated substance from undergmtmd s!oragc tanb or the clean up of spills 
of or accidents involving harnrdous was le, hazardous material or a regulated 

substance; 
(c) Training persons to respond to accidents or olhcr emergencies related 

to hazardous materials, including any basic training by the slate !lre marshal 
wh id1 is necessary to prepare person ne ! for .id v anced training related to 
harnr,lous materials; 

(d) Establishing and mainlaiui11g a program hy the public [service] utilities 
corn111ission of Nevada to inspect and othcrwis~ ensure Lhe safety of any 
shipment ol hazardous malcrials transported by mi I car through m within the 
state; and 

(e) Financial incentives and grants made in funhcrnnce of the program 
developed pursuant to paragrnph {c) of subsection 2 or NRS 459.485 for the 
minimization, recycling and reuse of hazardous waste. 

2. Money in lhe account for the management of hazardous waste may be 
expended to provide matching money required us a co11tlition of any federal 
grant for the purposes of NRS 459.800 to 459.856, inclusive. 
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Sec, 302. NRS 459.707 is hereby amended to read as follows: 
~59.707 I. The division shall not issue to any common, contract or 

private motor canier of properly who is seeking to transport radioactive 
watc up01~ the h1_ghways _of this state a permit required pursuant to NRS 
4_5 lJ • 7(~5 w tthout h rst obtu Ill mg the approva I of the [pub I ic sc rv ice rn 111 rn is­
s 1011 o! Nevada.] depart111e111. 

2. The f ~ublic service commission of Nevada] depal'lment shall not 
approve !he issuance of such a permit unless it determines that the carrier 
transportrng_ the waste complies and will continue to comply with all laws 
and r~gulat10ns of this stale and the Federal Government respecting the 
hun~llmg aud transport of radioactive waste and the safety of drivers and 
veluclcs. 

. 3 · The division shall revoke a permit to transport radioactive waste 
1~s11cd pursuant to NRS 459. 705 i r it finds that. while transporting radioac­
tive waste, the c~rncr has failed to comply wi1h any laws or regulations of 
this_ stat~ or the l•ederal Government respecting the hundli11g or tran~porl ol 
radwacll vc waste and the safety of drivers or vehicles. 
. 4 • , T~1c '.liv is ion :~hal I notify_ the [pub I ic service com1nission of Nevada J 

11_mi,ipolf:IIIOII •\l'n'1c:e.1· awlwnty upon receiving information tlrnt, while 
ttansporl11_1g rad1'.mc_11ve waste, a currier has foiled to comply with any laws 
or_ regulallons ol th~s st'.1le or the Federal Government respecting the han 
dlmg or !ransp(:•·.t ot radmactive waste and the safety of drivers or vehicles. 
~pcm bc1_ng rmllhed, the !public service commission of Ncva<la] transpor1a­
/Im1 serwces authority may: 

(a) Revoke a ccrtillcalc issued pursuant to chapter 706 of N RS; or 
(h) In the case ~l i_i carrier whose certilicatc is issued by the [Interstate 

Commerce Comm1sswn,I Su1ji1ce 'fh111sporllltio11 Hoard, file a complaint 
with that commission. 

Sec. 303. NRS 459A.OIO is hereby amended to read as follows: 
459~ .O_JO As use~ _in this chapter, "public utility" means any person 

w l_J<_J . ! urn 1shes elect n_cll y to other persons. The term inc I udes 111 tmic ipa I 
ut1ltt~es but docs not 111cludc persons who furnish electricity only in emer­
gencies or persons described in subsection 16] 4 of NRS 704.030. 

Sec. 104. NRS 481.05 I is hereby amended to read as follows: 
48 I .05 ~ l. T~~ director shall direct and supervise all administrati vc 

antl technical a<.:tiv1t1es of the department. He shall devote his entire time to 
the duti~s of his office, and shall not follow other gainful employment or 
occupat10n. 

2. Th~ d1~cctor may organize the department into various divisions, alter 
th~ orgamzat10n and reassign responsibilities and duties as he deems appro­
priate. 

3. The director shall: 
(a) Formulate the policy of the department and the various divisions 

thereof. 
(b) Coordinate the activities of the various divisions of the department. 
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(c) Adopt such regulations consistent with law as he deems necessary for 
the operation of the department and the enforcement of all laws administered 
by the department. 

4. The director may appoint vendors to serve as agents of the <lcparlment 
to sell temporary permits. The vendor shall collect Lhe fees for the permits 
issued pursuant to chapter 706 of NRS, and pay them lo the <lcpartmenl. The 
vendor shall guarantee payment by giving a bond in an amount not less than 
$25,000, executed by the vendor as principal, and by a corporation quali lied 
pursuant to the laws of this state as surety, payable to the State of Nevada. In 
lieu of a bond, the vendor may deposit with the stale treasurer a like amount 
of lawlitl money of ihe United States or any other form of security author­
ized by NRS 100.065. If security is provided in the form of a savings 
cenilh:atc, certificate of deposit or investment certificate, the cenilicatc 
must stale that the amount is not available for withdrawal except upon order 
of t lie ti i rector. The di rector may appoi 111 inspectors of the I pub! ic scrv ice 
commission of Nevada] lrimsportation sen,tces authority and personnel of 
the Nevada highway patrol to serve without remuneration as vendors for the 
purposes of this subsectlou. 

5. The director may delegate to the officers and employees of the dcparl­
ment such authorities and responsibilities not otherwise delegated by law as 
he deems necessary for the efficient conduct of the business of the depart­
ment. 

Sec, 305. N RS 481 . 05 3 is he rcby amended to read as fol lows: 
481.053 I, The governor shall appoint the peace o!licers' standards and 

training committee. 
2. The committee consists of seven members, one appoimcd from Clark 

County, one from Washoe County, three from any other counties, 011e from 
category II peace oflicern and one from catcgo ry 111 peace o fiicers. Members 
serve terms of 2 years from the date of apl'n i utrncnt. Met nbcrs serve without 
compensation but are cut it led to the per diem allowance aud travel expenses 
provided by law for state ofliccrs and employees generally. 

:~. The governor shall make the appoin1111enls from rcco111111e11dations 
submitted by Clark County, Washoe County, profcs:,lo11al organizatlons of 
sheriffs and police chiefs of this state, category II peace olliccrs and category 
III peace officers. 

4. The committee shall: 
(a) Meet at the call of the chairman, who must be elected by the members 

of the commiuee. 
(b) Provide for and encourage the training and education of peace oflicers 

in order to imp,rovc the system of criminal justice. 
(c) Adopt regulations establishing minimum standards for the certification 

and dccerLification, recruitmenl, sc lcct ion and train i 11g or peace o!Iice rs. 
(d) Make necessary inquiries to determine whether agencies of the state 

and nf local governments arc complying with standards sci forth in its 
rcgul ations. 
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43
(2c) Carry out the duties required of the 

B.610 and 4328.620. committee pursuant to NRS 

~- Regulations adopted by the committee: 
(a) Apply to a!! agencies of !he state , . 

employ persons as peace officers· and of local governments which 
(b) Must require that all peace 'otfi . . .. 

cases involving abuse or neglect of c~~~~ receive t_ra1_n111g in the handling of 
(c) May require that trainin be , r~n or m1ss111_g c?ildren; and 

appro~cs in _those regulations. g earned on at mstJtutions which it 

6. . fhc director may adopt regulations , . , 
conmuttec and the enforcement of laws , nc~e~~ary for the operation of the 

7. A~ used in this section· . adm1111stered by the committee. 

(a) "~ategor.Y. I! p~acc otfi~cr" means: 
( I ) fhe ba1 lJ It of the supreme court. 
(2) Tl • b · 1· •t· · ' ic ai Ii s o! the district courts · . · , , , 

courts whose duties requir, th ' Justices courts and municipal 
(3 ~ . c em to carry weapon, , d k 
, ) Constables and thei 1 . s an ma 'e arrests· 

.. · r < cputies whose o!lici-tl d f . ' 
carry weapons and make arrests; . ' u tcs require them to 

(4) Inspectors employed by the ublic , . , , , . 
Nevada and the tra1111Jorta11· . . p [service] u11l111es commission of 
f f · mi .1ernce1· authoritv h . 

o en orccment conferred by cha tcrs. 7( . w o exercise those powers 
(5) Parole and probation otttfc :. )4, 705 and 706 of NRS; 
(6) S · I · rs, 

. . pec1a mvcstigators who arc em I , . . 
d1stnct attorn~y or the attorney general; p oycd full tune by the office of any 

( 7) In vest1gators of arson for Ii r, I , , 
nated by the appointing authority· e c epartments who arc specially desig-

(8) The assistant and d · '. . . 
(9) The b . d . , cpu ~ ies ol the state h re marsha ! . 

, . ran lllspectors of the div i si f , . ', 
ot busmcss and industry wl1< . . on o agnculture of the department 
· 1 ' l exercise the pow t· ~ 
lll c iaplcr 565 of NRS· · crs O en,orccmenl conferred 

. ( 10) Investigators for the state fores , . , 
designated by him and wh , . ~er hrcwardcn who are specially 

( 1 1 ose pm nary du tics arc th · · • 
) School police ollicers c, I d , e mvest1gal1011 of arson· 

county school district; np oyc by the board of trustees ol' an; 

( 12) Agents of the state gamin' contr I b 
of enforcement specified in NRS g289 360 oarcl who exercise the powers 
those agents whose duties relate rii;;, ?, 463. !4~ _or 463.1405, except 
collection of taxes or license Ices p or ar~I~ to a_ud1~mg, accounting, the 
licenses; . ' the mvcst1gat1on of applicants for 

( 13! Investigators and administrators f I . . 
the registration division of th d , o I ~e bureau ot enlorcc111cn1 of 
safety who perform the duties ~pe :r,r~1~en'. ~f m?tor vehicles and public 
, ( 14) ,o lficers and in vestigat~rs ~/~he I~~~~ section 3 of N RS 48 ! . 048; 
from vehicles of the registration d' . . . f ct1on for the control of emissions 
and public safety who perform th;JJJO? o the ?epa1:tmen1 of motor vehicles 
481.0481; ut1es specified m subsection 3 of NRS 
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( 15) Legislative police o!licers of the Stale nf Nevada; 
(l6) The personnel of the capitol police division or 1he department of 

motor vehicles and public safety appointed pursuant to subsccl!on 2 of NRS 

331.140; 
(l 7) Parnle counselors or the division or child and family services of the 

department of human resources; 
( 18) Juvenile probation ofl'tcers and deputy juvenile probalion olllcers 

employed by lhe vadous judicial districts in Nevada ur by a department of 
family, youth and juvenile services establbhcd pursuant to NRS 62.1264 
whose official dulles require them to enforce cnurl orders on juvenile 

offc ndcrs and make arrests; 
( I 9) Field investigators of the taxicab authority; 
(20) Security officers employed full t imc hy a city or county whose 

ol!idal duties require them lo cany weapons c1ud make anests; and 
(21) The chief of a department of altenrntivc sentencing crec1tcd pursu­

ant to NRS 2 l l A .080 and the assisrnnl nllcmal ive sentencing ofliccrs 

employed by that department. 
(b) "Category 111 peace o!Iicer" means peace olliccrs whose authority is 

limited to correctional services, and includes the superintendents .ind cor-
rcctiomil officers of the department of prisons. 

Sec. 306. NRS 483. 160 is hereby amended to re.id as follows: 
483.160 I. "Schoo\ hus" means every motm vehicle owned by or 

under the control of a public or governmenrnl agency or a pdv.ile school and 
regularly operated for the trnnsportation of children to or from school or a 
school activity or pri va!c I y ow ne1l and regularly opera tcd for compe nsal ion 
for the lrnnsportaLion of chi ldrcn to or from school or a school activity. 

2. "School bus" doc.~ not include a pas,eng:,cr rnr operated under a 
contract 10 transport children to and from sd1ool, a commtlll carrier or 
comrncrcial vehicle under the jurisdiction or the 11 ntcrnlatl: Com111c1·cc 
Commission] Sw:flu•e Transportation Boord or the I public service commis­
sion of Nevada] tm11spol'tatio11 ser\!ice.1· aw/writ.\' when such vehicle is 
operated i11 the regular conduct of its business in interstate or intrastate 

commerce within the Slate of Nevada. 
Sec. 307. NRS 484.l48 is hereby amended to read as follows: 
484.148 I. "School bus" means every motor vehicle owned by or 

under the control of a public or governmental agency or a private school and 
regularly operated for the trn11sporlalion of children to or from school or a 
school activity or privately owned and regularly opl:ratcd for compensation 
for the transr.orta1ion of children to or from school or a school activity. 

2. '· School bus" docs not include a passenger car operated under a 
contract to transport children to and from school, a common carrier or 
commercial vehicle under tl1e jurisdiction of tl1c [Interstate Conuncrcc 
Commission] Surface Trall.lponation BOlml or the [publil: service commis­
sion of Nevadaj tran5porwtion servias aurhority when such vehicle is 
operated in the regular conduct of its business in interstate or intrastate 

Cl)!ll llle1·ce with in the State of Nevada. 
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Sec, 308. NRS 484 229 ·. h 484.229 I E . is cr.eby amended lo read as follows· 
· xcept as otherwise p 'd d , . · · 

driver of a vehicle wh ic!1 . . . rov I e . m subsections 2' 3 and 4' the 
h' h is m any manner mvol d · , , , ,· 

ig way or on premises to which th bl' ve m an. ~n:alent on a 
resulls in bodily in1·11ry to or the I he fpu ic has access, it the accident 

•h' I . { cat o any pcrsm1 . I d vc JC c or item of property to an a , . or tota anrngc to any 
within JO days after the acc1·d t f' pparent extent of $750 or more shall 

h 
· en , orward a w ·11 , . ' ' 

l e department Whenever d' n en report of the accident to 

l 
· amagc occurs to a t h' 

s iall allach to the accident report , ·t' , mo ~r ve iclc, the operator 
total loss from an establ1'sl1ec.J ~n cs imate of rcpaJrs or a statement of the 

b 
. repair garage an · . . • 

Y an msurer licensed lo d b ,· , . ' . msurancc adJtlster employed 
0 us mess 111 this state , d · • 

pursuant to chapter 684A ,. NRS · , an a JUster licensed 
·I 01 • or an appra1· • ! · c rnplcr 684B of NRS '!'/ , d . ser 1censed pursuant to 

h 
. · Jc cpartment may req · th d . 

t ~ vehicle lo file supplemental written re . Ulfe e nver .or owner of 
is msullicient in the opinion of th d ports whenever the onginal report 

2 A . c epartment 
. report is not required from n ... 

gated hy a law enforcement agency. ad {/erson if t_hc accident was investi­
contains: an e report o! the m vest igal i ng oflicer 

(a) The name and address of the insuran . . , . 
each P:rson involved in the acciden~· cc company prov1dmg coverage to 

(~) ,1,hc number of each policy; and 
\c) ~ ~c dat~s on ~hich the coverage begins and ends 
. , I he dnvcr ot a vehicle suh·cct to th . . . . . 

Commerce Cot11111·1s'·1·1in I S' ,,. • .~ e JUnsd1ctmn of the I fntcrswtc 
. - ·"' 11rJace ,m111p t · B · ice commission of Nev·tda I / . , . . . or a/10~1 oard or the I pub] ic scrv-

, · h' ' ll/11,l{JOI tatwn 1·erwc , 1, ti · 
nH! in 1s report the ·inf' • · .c au wnty need not sub ormallon rcqu •st l . • -
484.247 unLi! the 10th {l'IY f' th e. cc. pursuant to subsection 3 of NRS 

• ' 0 c month loll > • h . accident occurred. l wmg t c month m which the 

4. A written accident report is not re . d 
ai~y \>e'.·son who is physically inc~pable o<i~1~~k- p~~suant to this. chapter from 
of his mcapacity Whcnevc1· th d . . mg a report, durmg the period . · e nver as phys· .. II · . 
wnttcn report of an accident , , , . <l . , J~a y i?capable of nrnking a 
owner of the vehicle the ownea/ -~ci~ur~ h'm this sectton and he is not the 
accident make the re.port not masd eab wth1t idn _IO days after knowledge of the 

5 All • Y e nvcr 
. . written reports required in h. . . 

department by drivers or owne ft JS _sectJ~n to be forwarded to the 
without prejudice to the person sis o v~h1cles mvolved in accidcllls arc 
of the department or other st t report_mg and are for the confidential use 

• a e agencies havino , f · 
~cc1dent prevention, except that the de , " use ,o the reC(mb for 
mvolved in an accident 'lr t h' . partment may disclose to a person 
· . ' o 1s msurcr the id ft . f 
mvolved 111 the accident wli. h' .. d , , en 

1
} o another person 

I d . . en is J cnt!ly is not oth . k 
ie emes !us presence at the accid, I Tl , d. . crw1se nown or when 

uarne of his insurer aud the u bc11 . t· hi~ ep~rtment may also disclose the 
6 . n m er o 1s policy 

. No wntten report forwarded ursu· . . . 
may be used as evidence in any t ~ l. ~n,'i to the _rr~w1smns of this section 
accident except that the departmen;1:h, 1~1;i ~~hcrnmnal, arising out of an a urn1s upon demand of any party 
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to sue h a trial, or upo11 demand of any .:ou rt, a cert i flea le showing I hat. a 
specified accident report has or has not been made to the depari_ment m 
compliance with law, und, if the report has been n~ade, the date, tune und 
location of the accident, the names and addresses ol the drivers, the owners 
of the vehicles involved and the investiguting oltkers. The report may be 
used as evidence when necessary to prosecute charges filed in connection 
with a violation of NRS 484.236. 

Sec. 309. N RS 484. 63 ! is hereby amended to reml as follows: 
484. 631 I . Tow ca rs must be equipped with: 
(a) One or more brooms, and the driver of the tow car engaged to remove 

a disabled vehicle from the scene of an accident shall n:nwve ail glass and 
debris deposited upon the roadway by the disabled whide which is to be 

towed. 
(b) A shovel, and whenever practical the driver o!' the low car engaged to 

remove any disabled vchidc shall spread dirl upon any pmtion of the 
roadway where oil or grease has been deposited hy the disabled vchi~lc .. 

t-:) At least one lire extinguisher of the dry chcl!l1cal or carbon d1_ux1de 
type, with minimum effective chemicals or no less than 5 1H111nds, with an 
aggregate rating of at least 10-B, C units, which rnusl bear the approval of a 
laboratory nationally recognized as properly equipped to grant such 

approval. . 
2. A citation may be issued to any driver of a tow car who vmlales any 

provision of paragraph (a) of subsection I. The peace officer who issues tl_1c_ 
citation shall report !he violution to the Nevada highway patrol or the sherdl 
of the county or the chief ol' police of the city in which Lhe roadway is 
located. If necessary, the Nevada highway patrol, sheriff or chief of police_ 
shall cause the roadway to be deaned and shall hill the owner or opcrntor o! 
the low .:ar for the costs of the deaning. H the owner or opcrnttll' docs not 
pay those costs within 30 days after receiving the bill thc_rc!,'or, th~ Nevada 
l Li gh way pat ml, sheri I\' or chief of po I ice s I ta 11 re pon ~uc Ii 111 I l:rmatmn to ~he 
I public service commission of Nevada, I 1mn.1por1,1110_11 .1·erwce.1· u.u!lwnty, 
which may take disciplinary action in accordance with the prov1S1ons of 

NRS 7'06.449. 
Sec. 310. NRS 487.038 is hereby amended to read as follows: 

. 4 87. 03 8 I. Except as otherwise provided in subsections 3 and 4_, ~he 
owner or person in lawful possession of any real properly may, afler g1vmg 
not ice pursuant to suhsect ion 2, utilize the services of an~ L~w ca~ operator 
sub jcct to the j uri sd ic I ion of the ! pub! ic service comrn 1ssw11 '.ii N cv ada I 
1m11sportation senfres awhority to remove any vehicle parked Ill an unau­
thorized manner on that property Ill the nearest puhl ic garngc or storage yard 

i r: 
(a) A sigu is displayed in plai11 view llll the property declaring public 

parking to be prohibited or restrktcd iu a certain manner; and 
(bJ The sign shows the telephone number of the police department or 

sheriff's o ttice. 
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2. Oral notice must be given to the police department or sheriff's o!licc 
whichever is appropriate, indicating: 

(a) The time the vehicle was removed; 
(b) The location from which the vehicle was removed; and 
(c) The location to which the vehicle was taken. 
3 .. Any vehicle which is parked in a space designated for the handicapped 

and 1s not properly marked for such parking may be removed if notice is 
given to the police department or sheriff's office pursuant to subsection 2, 
whether or not a sign is displayed pursuant to subsection I. 

4. The owner or person in lawful possession of residential real property 
upon which a single-family dwelling is located may, afler giving notice 
pursuant to subsection 2, uti! ize the services of any. tow car opera tor subject 
to the jurisdiction of the I public service com miss ion of Nevada] mmsporta­
t ion services wahority to remove any vehicle parked in an unauthorized 
manner on that property to the nearest public garage or storage yard, 
whether or not a sign is displayed pursuant to subsection I. 

5. Al I costs incurred, under the provisions of this sect ion, for towing and 
storage must be borne by the owner of the vehicle, as that term is defined in 
NRS 484.091. 

6. The provisions of this section do not limit or affect any rights or 
remedies which the owner or person in lawful possession of real property 
may have hy virtue of other provisions of the law authorizing the removal of 
a vehicle parked on tha! property. 

Sec, 31 I . N RS 523. 161 is hereby amended to read as fol lows: 
523. l 6 l I , Except for those energy re sou recs for whose priorities of 

use arc established by the public f service) utilities commission of Nevada 
the director may recommend to state agencies, local governments and 
appropriate private persons and entities, standards for conservation of 
energy and its sources amt for carrying out the state plan for the conserva­
tion of energy. 

2. Ju recommending such standards the director shall consider the usage 
of energy and its sources in the state and the methods available for conserva­
tion of those sources. 

Sec. 312. NRS 534. 180 is hereby amended to read as follows: 
534.180 I. Except as otherwise provided in subsection 2 and as to lhe 

furnishing of any information required by the state engineer, this chapter 
does not apply in the matter of obtaining permits for the development and 
use of underground water from a well for domestic purposes where the 
draught does not exceed a daily maximum of 1,800 gallons. 

2. The state engineer may designate any ground water basin or portion 
I hereof as a basin in w h ieh the registration of a wcl I is required if the wcl I is 
drilled for the development and use of underground water for domestic 
purposes. A driller who drills such a well shall register the information 
required by the state engineer within 10 days after the completion of the 
well. The state engineer shall make available forms for the registration of 
such wells and shall maintain a register of those wells. 
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3. The state engineer may require the plugging of such a well which is 
drilled on or after July l , 1981, at any lime nut sooner than I year after 
water can be furnished to the site by: 

(a) A political subdivision or Lhis state: m 
{b) A public utility whose rates and service arc regulated by the public 

[service] utilities commission ol' Nevada, 
but only if the charge for making the connection lo Lhc service is less Lhan 
$200. 

Sec, 313. NRS 538 .181 is hereby amende(l to read as follows: 
5 38. 181 I . The com mission shall hold and ad min isle r a 11 rights and 

benefits pertaining to the distribution of the power and water 111en1 inned in 
N RS 5 3 8. 041 to 538. 251, inclusive, for the State of Nevada, and, except as 
otherwise provided in NRS 538. 186, may enter into contracts relating to that 
power and water, including the transmission and other distribution services, 
on such terms as the commission determiucs. 

2. Every applicant, except a federal or stale agency m pol itica! subdivi­
sion, for power or water to he used within the State or Nevada must, before 
the application is approved, pmvide an indcnmi l'ying bond by a corporation 
qualified pursuant to the laws of this stale, m other collateral, approved by 
the state board of examiners, payable to the Slate or Nevada in sudi sum and 
in such manner as the commission may require, conditioned for the rull and 
faith rul performance of the lease, sublease, contract or other agreement. 

3. The power and water must not be sold for less than the actual cost to 
the State of Nevada. 

4. Except as otherwise provided in subsection 5, before any such sale or. 
lease is made, a notice of it must be advertised in two papers or general 
circulation published in the State of Nevada at least once a week for 2 
weeks. The commission shall require any person desiring to make objection 
thereto to Ji le the objection with the commission within IO days after the 
date of the last publication of the 1101 ice, Ir any obj eel ion is ll led , the 
commission shall set a time and place for a hearing nf lhc objection not more 
than 30 days after lhc date of the last publication or the 11otice. 

5. The provisions of subsection 4 do not apply lo: 
(a) Any contract by the commission to sell supplememal power to a holder 

of a long-term firm contract with the sta!e for power if the supplemental 
power is procured by the commission from a prearranged source and is 
secured by the holder for his own use; or 

{b) Any agreement by the commission to sell short-term or interruptible 
power on short notice for immediate acceptance lo a holder of II Jong-term 
!inn contract with the state for power who can take delivery of the short­
term or intern:1ptiblc power when it is available. 

6. Except as o!herwise prov itled in subsect il111 2 of N RS 538. 251, any 
such lease, sublease, contract or sale ol' t!ic water or power is not binding 
upon the State of Nevada until ra1ified and apprnved hy the governor and, 
where required by federal law, until approved hy the United States. 

7. The commission shall, upon the expiration of a contract for the sale of 
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pnwer which is in effect on July I, l 993, offer to the purchaser the right to 
renew the contract. If the commission is unable to supply the umDunt of 
power set forth in Lhe contract becuuse of a shortage of power available for 
sale, it shal I reduce, on a pro rala basis, the amount of power iL is required to 
sell pursuant to the renewed contract, 

8. 1 Notwithstanding] Except as otherwise provided in section 50 of this 
act, 1101withsta11di11g any provision of chapter 704 of NRS, any purchase of: 

(a) Power or wuter for distribution or exchange, and any subsequent 
distribution or exchange of power or water by the commission; or 

(b) Water for distribution or exchange, and any subsequent distribution or 
exchange of water by any entity to which or with which the commission has 
contrncted the water, 
is not subject to regulation by the public [service] utilities commission of 
Nevada. 

Sec. 314. N RS 540A. 300 is hereby amended to read as fo Hows: 
540A.300 I. The board of county commissioners and the largest sup­

plier of water within the region which is a public utility shall enter into an 
agreement which defines the respective areas within the region where the 
public utility and all systems for the supply of water which are controlled or 
operated by the board will provide retail water services. The agreement must 
resolve all issues related to service territories of the public utility ,11HI all 
systems for the supply of water which arc controlled or operated by the 
board. An agreement executed pursuant to this subsection docs not become 
effective until the public J service I wilities commission of Nevada approves 
the terms of the agreement. 

2. The agreement entered into pursuant to subsection I governs the 
provision of retail water services by the public utility and the board, unless 
the agreement is amended by the mutual agreement of the board and the 
public utility. 

3. The public utility must comply with any applicable regulations of the 
public I service I utilities commission of Nevada when providing water serv­
ices within the region. 

4, The public utility may withhold from the board at any time before an 
agreement is finalized pursuant to subsection I any information which is 
confidential, proprietary or which may cause a competitive disadvantage to 
the public utility if the information is disseminated. 

Sec. 315. NRS 540A. 3 IO is hereby amended to read as follows: 
540A. 3 JO I. The largest supplier of water within the reg ion which is a 

public utility shall provide wholesale water services in a manner consistent 
with its water resource plan as approved by the public [service] wilities 
commission of Nevada. 

2. The largest supplier of water within the region which is a public 
utility shall provide all wholesale water services to any system of water 
supply operated or controlled by the board of county commissioners from 
water resources recognized in its water resource plan as approved by the 
public (service] utilities commission of Nevada, except to the extent that: 
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(a) There is an existing system or a system under construction for the 
provision of wholesale water services; 

(b) The public utility enters into an agreement with the board on or before 
June 15, 1995; 

( c) _A subdivision map has bee 11 approved on or bcfo re June 15, J 99 5, in 
an umncorporated area of the region; or 

(d) The public utility and the board agree that it is more economical for 
the board to provide such services. 

Sci:. 3 I 6. N RS 5 65. 040 is hereby amended lo read as follows: 
565 .040 I. The administrator may declare any pan of lhis stale a brand 

ltrnpection district. 
_2. After the creation of any brand inspect ion d isl r ict as a11l horized by 

\~1s ~hapter all a~imals within any such district arc subject 10 brand inspec­
tion 111 accord w11h the terms of this chapter before: 

(a) Consignment for slaughter within any district; 
(h) Any transfer of ownership by sale or otherwise; m 

. ( c) Removal from lhc d l sl ric t i r l he rcmov a 1 is not au 11 mrizcd pursuant to a 
livestock movement permit issued hy the division. 

3. Whenev~r_a brand i~1spcctlon districl is created by the division pursu­
ant lo the prov1s10ns of this chapter, the administrator shall adopt and issue 
regulations defining the boundaries of the district, the Ices lo be collected for 
hrnn_il insp~ction, ~nd prescribing such other rules or mcthmls of procedure 
110! mcous1stcn1 wllh the provisions of this chapter us he deems wise. 

4. Any regulations issued pursuant to the provisions of this section must 
be published at least lwice in some newspaper having a general circulation in 
the bra_nd inspection district created by the regulations, and copies of the 
rcgulat1ons ~u.st be mail_cd to all cDmmon carriers of record with the public 
1-~e rv_ 1cc I iw_lllles comm I ss ion or N cvada operating in I he brand i nspcclion 
d I st n_ct, w ~uch pu bl ica_tion and n 01 i I ic al ion consl i I u tcs I cga ! not ice of the 
t.:rc~~1011 _ ol the brand ~nspcction district. Th(: expense of advertising and 
not1ficutrnn must be paid from the livestock inspection account. 

Sec. 317. N RS 581 . I 03 is hereby amended lo read as follows: 
58 _I. !03 I. . A~y person who wishes to make any repair or adjustment, 

for hire, to a we1ghmg or measuring device must submit to the state sealer of 
weights and measures: 

{a) An application for a certifkate of registration on a form provided by 
lhc state sealer of weights and measures; 

(b) · !'he annua I fee prescribed by regu lalion pursuant lo N RS 5 81 . 07 5; and 
(c) T~1e equipment the person will use to r0pair or mljust weighing or 

measur!ng de~1ccs. The stale scaler of weights and measures shall inspect 
L!1e eq_uipment to ensure that the equipment cnmplics with the standards set 
l ort h m the regulations adopted pursuant lo N RS ."i g J . 050. 

2. :rhe s_tale scaler °:f weights and measures shall issue to any perso11 who 
complies with the requtremenls of subsection I a certilicate of registration. 
The certificate must include a unique registration number. 

3. A certificate of registration is effecli vc for the calendar year in which 
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it ls issued, and may be renewed upon application on or before January 15 of 
the succeeding year. Any person who, for hire, makes a repair or adjustment 
to u weighing or measuring device without being registered pursuant to this 
section shall be punished as provided in NRS 581.450. 

4. Except as otherwise provided in NRS 5 81. I 04, any person who sci ls 
or installs or makes any repair or adjustment to a commercially used 
weighing or measuring device shall within 24 hours notify the state sealer of 
weights and measures, on a form provided by the state sealer of weights and 
measures, of lhat repair, adjustment, sale or installation. If a person who has 
been issued a certificate of registration pursuant to subsection 2 fails to 
notify the state scaler of weights and measures as required by this subsec­
tion, the state sealer of weights and measures may suspend the certificate of 
rcgi~tration of that person for not more than 10 days and may, after a 
heanng, revoke his certificate of registration. 

5. The form required pursuant to subsection 4 must include: 
(a) The registration number and signature of the person who sold, 

installed, repaired or adjusted the dcv ice; an<l 
(b) A statement requesting that the state scaler of weights and measures 

in~peet the weighing or measuring device and seal or mark it if it complies 
w 1th lhc standards set forth in the regulations adopted pursuant 10 N RS 
581.050. 

6. Any person required to register pursuant to subsection I who employs 
any other person to make any repair or adjustment to a weighing or 
measuring device is responsible for the registration of that employee in the 
manner required by subsection I. 

7. The provisions of this sect ion do not apply to a pub I ic utility subj eel to 
the jurisdiction of the public [service] utilities commission of Nevada[.) or 
a common or commct motor carrier subject to the jurisdiction of the 
trw1Iportation seni/ce.1· autlwritv. 

Sec. 318. N RS 5 8 l .405 is hereby amended to read as follows: 
5 81 . 405 I . As used in this sect ion, ''liquefied petroleum gas'' means 

and includes any material which is composed predominantly of any of the 
following hydrocarbons, or mixtures of the same: Propane, propylene, 
butanes, either normal butane or isobutane, and butylenes. 

2. Liquefied petroleum gas sold as a liquid and by meter liquid measure­
ment shall be sold at the rate of 231 cubic inches per gallon at 60" F. 

3. When liquefied petroleum gas is sold by use of a temperature compen­
sating meter, suitably sealed or marked by the state sealer of weights and 
measures pursuant to the provisions of NRS 581.080, the sales ticket shall: 

(a) Show the number of compensated gallons delivered; and 
(b) State that a temperature correction was made to 60" F. 
4. When liquefied petroleum gas is sold by use of a volume correction 

factor table approved by the state sealer of weights and measures, the sales 
ticket shall: 

(a) Show the number of metered gallons delivered; 
(b) Show the temperature of the liquefied petroleum gas when delivered; 
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(c) Before final invoicing, show the number of crn11pensated gallons deliv­
ered; and 

{d) State that a temperature correction was made to 60° F. 
5. The temperature compensating rcquire111enls or this ~ection shall not 

upply to: 
(a) Sales of lilJUefied petroleum gas from !lxed li4uelicd petroleum gas 

dispensing systems when delivery is made directly lo fuel tanks of motor 
veh icl cs or to portu bl e con Lai ners. 

(h) lntcrsta!e tank car and transport truck dcliwrics tn btdk storage, or to 
public utility systems using pipes or other lixtures in the public highways or 
st reds for the trans miss ion or I ilJllcl i ed pct roku 111 gas and opera Ii ng under 
the jurisdiction of the public [service] wilities commi~s1on or Nevada, or lo 
any public service company whose operations arc subject w the jmisdiction 
of the public [service] utilities commission or Nevada, 

(i. Pursuant to the provisions or N RS 581.050, 1 l1e slate scaler iil weights 
and meas tires is authorized lo cslabl ish and pro111u I gate rules and regu!al ions 
fouud necessary by him to carry out the provisions or this ~eel ion, including 
without limitation rules and n.:gulatio11s authmizing tolerances in excess or 
dc!kiency for temperature co111pc11suti11g meters. 

7. Any person who violates any of the provisions t)!" th is sect ion 01· (lr the 
rules and regulations of the state sealer of weights and measures established 
and I promulgated l adopted by him pursuant to the provisions or subseclio11 6 
of this sec lion shall be pu11ished as provided in N RS 58 ! .450. 

Sec. 319. NRS 584.472 is hereby amended to read as follows: 
584.472 I. Written notice of any hearing held by the commission must 

be mui led to the [consumer affairs div is ion of the department or business and 
industry,] bureau of l'onsumer pro IN'/ ion i II I lie office of the a /lome Y gen·· 
t•ml. 

2. The div is ion may file w ilh the co111111issioll any stall!mcnt concerning 
the proposed action and may appear at the hcariug to give cv idcncc concern­
ing the proposed acliun, 

Sec. 320. Chapter 597 of NRS is hereby amended by adding thereto the 
provisions set fonh as sections 3 21 to 3 25, incl usi vc, n r th is act. 

Sec. 321. As used in NRS 597. 440 and sections 32 l to 325, inclusive, (d' 
this acl, unless the l'Olllext otherwise requires, the words and Jerm:s defined 
in sections 322 and 323 id' this act, hal'e rhe 111ew1i11gs ascribed to them in 

//w.1·e .1·ectio11s. 
Sec. 322. "Co11trw:1 de//ler" means 11 ret//iler who operores a .1·o·vil'e 

s/11/1011 pursualll lo a .fiw1chi.H' agreemelll 1f rhc' H'n'ice s1111im1 i.l' 1101 leased 
to the relailer by the rt'.fi11er ll'ilh whom the relailcr has t'1l/ered imo the 
fiw1d1ise agreement. 
· Sec. 323. "J,e.1·,1·ee dealer" 111ea11.1· a n'l11iler irho opemt1,.1· a service 
station pursuant tu a .fi'(//IChise t1grcemen1 !/' the senfre s/alion is leaud to 

~ !he retailer by 1he refiner wilh \l'}wm !he retuiler has enlen!d illfo the 

~ frm1d1ise agrament. 

CJ'i 
(/1 
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Sec. 324. On or after July I, 1997, a refiner shall not commence the 
direct operation of a service station with his own employees or through a 
subsidiary or commissioned agent or a person on the basis of a fee, if that 
service station is leased by the refiner to a lessee dealer on or before July I, 
l997. 

Sec. 325. 1. A coll/met dealer sha!l 1101, m1 or bejim' Julv I. I 998, .1·el/ 
a service .l'fatio11 which he operates lo the rejiner with whom i1e has entered 
into a franchise agreemcnl. 

2. Excepl as olhe1wi.1·e pn!\'ided in subse,·tion 3, !la co111rac·1 dealer sells 
a service station to a refiner in compliance with subsection J, 1he refiner may 
1101 engage in the direct operation (d' that .1·en,ice station with his own 
employees or through a subsidiary or commissioned age/If or a person m1 the 
basis c~l a fee. 

3. 011 or a.fier July 1, 1998, a co/1/ract dealer may aUlhorize a refiner to 
whom he has sold a service station to engage in the operation c!f' tlwt sen'ice 
s1a1io11 directly with his own employee.1· or through a subsidiary or co111111is­
sio11ed age/II or fJer.wn OIi a fee /){/sis, by .,·ending a notice to the refiner to 
engage in the n:/ina, by certified mail, re111m receipt reques/ed, offering the 
re,finer to engage in the operation of' !ht' .1·ervice station in sud1 a 11u11mer. 
'/11e cmunu:t dealer may, at w1y time bcjbre the re.finer accepts such an offer, 
rc.1·cilld the ,~fler hy .1·e11di11g a notice of rt'c:es.1·io11 to the refina /J1, certified 
mail, re111n1 r,1,·eipt req11t'.1·tcd. 

4. '111c pmvisions of this ,\'t!c/ion tfo 1wt apply to a cm111rn·1 ill'aler who 
operates or lws previously operated 11w1·e than thret' .~ervicc s111tio1u. 

Sec. 326. NRS 597.440 is hereby amended to read as follows: 
597.440 I. [Onl Ercept as 01henvise provided in this xec1io11 and 

sections 324 and 325 (d' this acl, 011 or after July I, 11987, except as 
provided 111 subsection 3,] 199 7, a refiner [shall not commence the: 

(a) Direct operation of u service station,] mav commence, with his own 
employees or through a subsidiary or commissio;1ed agent or a person on the 
basis of a fee (; or 

(b) Sale of molor vehicle fuel at a service station.] , 1hr' direct operatioll of 
the following number of culdi1ional service s1atio11s during 1he rn/emlar vears 
so indicmed: · 

(a) By the ellll of calendar year 1997, a total of two sen>ice s1a1io11.1· in 
addition lo the number of services stations directly operated by 1he refi11er m1 
July 1, 1997. 

(b) By the end td' calendar year 1998, ll total of six additimwl ser\lice 
stations in addition to the number of serl'ices stalions directly operaled }Jy 
1/Je refiner 011 July 1, 1997. 

(c) By the end of calendar year 1999, a total of JO additional senice 
stations in addition to the number of services s/ations directly operated by 
the refiner on July 1, 1997. 

(d) Ajier the end of calendar year 1999, a total of /5 additional ser1•ice 
stations in addition to the number q{ services stations directly operated by 
the refiner 011 July I, 1997. 
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2. On or after [July J, 1988, except as provided in subsection 3, a refiner 
shall not engage in the dire ct operation of more than I 5 service stations in 
this state, with his own employees or through u suhsidiary or comn~issioned 
agent or a person on the basis of a fee.] Jan !UI 1y 1 , 200 I, a rej111er who 
engages in the direct operation of: 

(a) Less than 30 service ,\'/(/!lO!/.\' ill this .\'tale, with his OH'// e111p/oyas or 
through a subsitiiary or commissioned age11t or a perso11 OIi '.he bas1.s_ of a 
fee, may commence the direc/ operation of not more than .f11•e add111mwl 
services ,1·ta1io11s per calendar year, hut in no case may he commence the 
direct operotio11 of more than 30 snvice .1·1t1tio11s 11'itlwut complying with the 

prm•isions of paragraph (h). 
(h) Al feast 30 service stations ill this ,\'WII', with hi.1· own employ~es :Jr 

through a subsidiary or conunissioned llMt'/11 or a per,1·m1 011 the basis of a 
fee, may 1·om111e11ce the di reef opaation of m!ilitimw! scrvir~ \uuim1s per 
war, with his own empfoyee.1· or throuih ll subsidiary ur co111m1.1·.1·w1ied aient 
~,r /U'/'son 011 the /msfa- of ll fee, only ij; during the, year /11 w'.1id1 tlw. serl'ice 
stotions are added, he /ea.l'es at least one addawnal ser\1/ce statwn tu a 
lessee dealer fur every two ,lirectly operated ser\'ice swtions added. F'or rhe 
pu,poses of this paragraph, a service station leased hy the refiner /U a les~:ee 
dealer before the refiner engages in the direct opera1io1114 at letist 30 ser\1/ce 
stations shall be deemed to be one service station leased to a lessee dealer 
durini any year following the year in which the refiner c11iage.1· in the din't:I 
ope mt ion of at lmst 30 service stations. . 

3. A refiner may operate a service station for not more than 90 days if 
the: 

(a) Retailer voluntarily terminates or agrees not to renew the rra11chise; or 
(b) Franchise is terminated by the refiner pt!l'~1 mn I lo N RS 597. 2 70 to 

597.470, inclusive. 
Sec. 3 27. NRS 598. J 80 is hereby amended to rnad as fol lows: 
598. 180 "Door-to-door sale" means any sale, purchase, lease or rental 

of any co11st11ner goods or sel'vices with a purchase price oJ' $~5. or. more 
which is the result of any door-to-door solicitation or personal soilc1tat1on by 
the seller or his representative, whether al the specific invitation of the buyer 
or nol and which is made at a place other than the place of business of the 
seller.' The term '' door-to-door sale'' does not include a transaction: 

I. Made pursuant to a preexisting retail charge agre~ment. or pursuan_t to 
prior negotiations between the parties at or from a retail busme~s .establish­
ment having a fixed permanent location where the goods are exh1b1ted or the 
services are offered for sale on a continuing basis. 

2. In which the consumer is accorded the right of resdssion by the 
prnvisions of the Consumer Credit Protection Act ( 15 lJ .S .C. § I 635) or 

regulations issued pu rsuunt thereto. . 
3. In which the buyer has initiated the contact and the goods or services 

arc needed to meet a bona fide immediate personul emergency of the buyer, 
and the buyer furnishes the seller with a separnte ,J.1tcd aud signed perrnnal 
statement in the buyer's handwriting describing the situation requiring 
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immediate remedy and expressly acknowledging and waiving the right to 
cancel the sale within 3 business days. 

4. Conducted and consummated entirely by mail or telephone, u11tl 
without any other contact between the buyer and the seller or its reprcsentu­
tive prior to delivery of the goods or performance of the service. 

5. In which the buyer has initiated the contact and specifically requested 
the seller to visit his home for the purpose of repairing or performing 
maintenance upon the buyer's personal property. If in the course of the visit, 
the seller sells the huyer the right to receive additional services and goods 
other Lhan replacement parts necessurily used in performing the maintenance 
or in making the repairs, the sale of those additional goods or services would 
not fall within this exclusion. 

6. Pertaining to the sale or rental of real property, to the sale of insurance 
or to the sale of securities or commodities by a broker-dealer registered with 
the Securities Exchange Commission. 

7. Pertaining to the sale or ren ta! of vehicles as defined in N RS 482 , I 35. 
8. Pertaining to the sale or rental of mobile homes. 
9. Pertaining to the provision of facilities and services furnished by 

ut i I it ies under the jurisdiction of the pub[ ic [service] uti Ii ti es commission of 
Nevada. 

Sec. 328. NRS 598A.040 is hereby amended to read as follows: 
598A.040 The provisions of this chapter do not apply to: 
I. Any labor, agricultural or horticultural organizations organized for 

the purpose of self-help and not for pro/it to itself nor to individual members 
thereof, while law fu I ly carrying out its legi Li mate objects, 

2. Bona fide religious and charitable activities of any nonprolit corpora­
tion, trust or organi:t,ation· established exclusively for religious or charitable 
purposes. 

3. Conduct which is expressly authorized, regulated or approved by: 
(a) A statute of this state or of the United States; 
(b) An ordinance of any city or county of this state, except for ordinances 

relating to community antenna television companies; or 
(c) An administrative agency of this stute or of the United States or of a 

city or county of this state, having jurisdiction of the subject matter. 
4. Conduct or agreements relating to rates, fares, classifications, div i­

sions, allowances or charges , [(I including charges between carriers and 
compensation paid or received for the use of facilities and equipment I)] , 
that are authorized, regulated or approved by the [public service commis­
sion of Nevada] transportation services authority pursuant to chapter 706 of 
NRS. 

5. Restrictive covenants: 
(a) Which are part of a contract of sale for a business and which bar the 

seller of the business from competing with the purchaser of the business sold 
within a reasonable market area for a reasonable period of time; or 

(b) Which are part of a commercial shopping center lease and which bar 
the parties from permitting or engaging in the furnishing of certain services 
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or the sale of certain commodities within the commercial shopping center 

where such lellsed premises arc located. . 
Sec, 329. NRS 599B .0 ! 5 is hereby amemkd to read as lollows: 
5998.015 l. The [commissioner may request and the] atto1:ney ge~1crnl 

shall provide opinions for the [division! lmrcim (:ll al! qucstm_ns ot !aw 
relating 10 the construction, inlcrprclation or adm 1111strnt1011 ol this drnpter. 

2. The attorney general shall make 1he legal determinatinn of whether a 
person is required to register pursuant to lhe provisions of this chapter._ l,n 
making lh is determination, the attorney genera I sh all cons 1dc r the dell 111-

t ions, intent, findings and declarations set forth in 1his chapter. 
Sec. 330. NRS 624.330 is hereby amended lo 1ead as lollows: 
624.330 This chapter does not apply to: . . . 
I. Work done exclusively by an authorized represell1at1ve ot the United 

Stales Government, the Srnte of Nevada, or wiy incorporntcd city, county, 
inigation district, reclamation district, or olhcr municipal m political corpo­
ral ion or subdivision of this stale. 

2. An olhcer or a coul'I when acting within the scope or his ollicc. 
3, Work done exclusively by a public utility operating under the regula­

tions of the public [service l utilitil'S conunis~ion or Nevada on COllS[J'UClJOll, 

maintenance and development work incidental to its own hus111css. . , 
4. An owner of propeny who is building or irnprm:mg a res_idcnlml 

slntclurc 011 the property for his own occupancy and not mte,nded tor sak. 
The sale or offering for sale of the newly built structure wllhm I year _all~r 
its completion creates a rch11uahle presumption for the purposes ot this 
section that the building of' the strncture was performed with mtent to sell. 

5. The sale or i11stallalio11 or any finished product, material or article of 
merchandise which is 1101 m:tually fabricated into and dues not become a 
pcnnanenl fixed part of the strncturc. . . 

6. Any construction, alteration, imprnve1rn.:nl or rcpmr ol personal prop-

erty. . . 
1. Any construction, alteration, imprnvcment .oi rcpa1_r 1manecd .°'. 

whole or 111 part by the Federal Government and c'.11-r1ed_on ~1thm the .!umts 
and boundaries ot' any site or reservation, the l!lle ot wluch rc~ts ltl the 

Federal Government. 
8. An owner of property, the primary use of which is as an agricultu~al 

or farming enterprise, building or improving a structure on the pmperty for 
his own use or occupancy and not intended ror sale or !ease. . 

9. An owner of property who builds or impmves a structure u~on his 
property and who cimtrncts solely with_ a managi~g con~ractor license~. 
pursuant to the provisions or thi~ chapter lor the build mg 01: 1mprov~~ne11l, 1J 
the owner is and remains financmlly responsible lor the butldmg 01 improv­
ing of ull buildi11gs .iml ~Huctures built by lhl'. owner upon his prnperty 

~ purnuant Lo lhe exemption of this subscl'Lion. . 
~ Sec. 331. Section 71 of this act is hereby ,unc11dcd lo read as follows: 
Cit Sec, 71 . NRS 704. 110 is hereby amended to read as follows: 

~ 
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704. l 10 Except as otherwise provided in NRS 704.075 or as other­
wise provided by the commission pursuant to NRS 704.095 or 704.097: 

1. Whenever there is filed with the commission any schedule slating 
a new or revised individual or joint rale, fare or charge, or any new or 
revised individual or joint regulation or practice affecting any rate, fare 
or charge, or any schedule resulting in a discontinuance, modilication 
?r reslrictio~ of s<':rvice, the commission may, upon complaint or upon 
Hs own mot1011 without complaint, at once, without answer or fornrnl 
pleading by the interested utility, investigate or, upon reasonable notice, 
crnulu~t a_ hearing co~1cerni1_1g the_ propriety of the rate, fare, charge, 
class1hca11011, regulation, d1scontmuance, modification, restrit:tion or 
practice. 

2. Pending the investigation or heariug and the decision thereon, the 
commission, upon delivering to the utility affected thereby a statement 
in_ writing of its reasons for the suspension, may suspend the operation 
ot the schedule and defer the use of the rate, fare, charge, classihcation, 
regulation, discontinuance, modification, restriction or praclice, but 1101 

for n_1~Jre ~han 150 da_ys be~ond the time when the rate, fare, charge, 
cl ass1 llcat1on, regu I at 1011, d 1scont i nuance, modi lit:ation, restriction or 
practice would otherwise go into effect. 

3: Whenever there is filed with the co1111nission any schedule stating 
an mcreased individual or joint rate, fare or charge for service or 
e4uipment, the public utility shall submit with its application a state­
ment showing lhe recorded results of revenues, expenses, investments 
aud costs of capital for its most recent 12 months for which data were 
available when the application was prepared. During any hearing con­
cerning the i 11c rcascd rates, fa res or charges dcte rmi ned by the comm is­
sion to be necessary, the commission shall consider cv ide nee in support 
of the increased rates, fares or charges based upon actual recorded 
results of operations for the same 12 months, adjusted for increased 
revenues, any increased investment in focilities, increased expenses for 
depreciation, certain other operating expenses as approved by the com­
mission and changes in the costs of securities which are known and are 
measurable with rcaso11ablc accuracy at the time of filing and which will 
become effective within 6 months after the last month of those 12 
months, but no new rates, fares or charges may be placed into effect 
until the changes have been experienced and certified by the utility to 
the commission. The commission shall also consider evidence support­
ing expenses for depreciation, calculated on an annual basis, applicable 
to maJ or components of the pub] ic uti Ii ty 's plant placed i nlo sc rv ice 
during the recorded test period or the period for certification as set forth 
in the application. Adjustments to revenues, operating cxpen~cs and 
costs of securities must be calculated on an annual basis. Within 90 days 
after the filing with the commission of the certification required in this 
subsection, or before the expiration of any period of suspension ordered 
pursuant to subsection 2, whichever time is longer, the commission 
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shall make such order in reference to those rates, fares or charges as is 
required by this chapter. . 

4. After full investigation or hearillg, whether completed before or 
after the date upon which the rate, fare, charge, classi!kation, rcgula­
t ion, discontinuance, modi tic al ion, restrict ion or pract i cc is to go into 
effect, the commission may make such order in reference to the rate, 
fare, charge, classilkatiun, regulation, discontinuance, modification, 
restriction or practice as would be pro]Jer in a proceeding initiated after 
the rate, fare, charge, classification, regulation, discontinuance, modifi­
cation, restriction or practice has become clrcct ivc. 

5. Whenever an application is filed by a public utility ror an increase_ 
in any rate, fare or charge based upon iucreascd costs ln the purchase ot 
fuel or power, and the public utility has elected to use dcforrcd ac.count­
ing for costs of the purchase of fuel or power in accordance w!lh the 
commission's regulations, the commission, by appropriate order after a 
public hearing, shall allow the public utility to c_lear. the defcrre? 
account not more often than every 6 months by retundmg any credit 
balance or recovering any tlebit balance over a period not to exceed I 
year as determined by the comm i ss inn, The commission shall not a!l?w 
a recovery of a debit balance or any portion thcrcol' in an amount which 
would result in a rate of return in excess of the rate of return most 
recent! y granted the p11 hi ic uti! it y. 

6. Except as othcrw i sc provided i II subsed io 11 7 or i II N RS 707. 3 50, 
whenever a general rate application for an increased rate, fore or charge 
for, or classification, regulation, discontinuance, modification, restric­
tion or practice involving service or equipment has been filed with the 
commission, a public utility shall not s11h111 it another general rate 
application until all pending genera I rate appl icatiou~ for i uc reases in 
rates submitted by that pub I ic utility have hecn decided unless, alt_er 
application and hearing, the commission determines th_at a substa~111al 
financial emergency would exist if the other application 1s not pcnrntted 
to be submitted sooner. · 

7. A public u1 ility may not file an application to recover the 
increased cost of pure h ased fuel, purchased power, or natu ml gas 
purchased for resale more often than once every 30 days. 

8. A utility facility identified in a 3-year plan submitted pursuant to 
NRS 704. 741 and accepted by the commission for acquisition or con­
struction pursuant to NRS 704. 751 and the regulations adopted pursuanl 
thereto shall be deemed to be a prudent investment. The utility may 
recover all just and reasonable costs or planning and constructing suc.h a 
facility. As used in this subsection, "utility facility" has the meanmg 
ascribed to it in subsections I and 2 or NRS 7ll4.H60. 

Sec. 332. Section 232 of this act is hereby amended to read as follows: 
Sec. 232. The legislative committee 011 utilities: 
I. May review issues related to all public utilities subject to the 

jurisdiction of the public Lservice I utilities commission of Nevada to: 
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(a) ~aximize t~e- ?cnefits of a competitive marketplace; 
(b) Ensure flexibtl1ty to providers of energy; 
(c) Fo.ster growth and innovation in the provision of services through 

the public [service] utilities commission of Nevada· 
(d~ Ens~re a_nd enhance the safety and reliability ;f the public utilities 

provided m this state; and 
(e) Ensure the protection of the person~ who use the services provided 

by such public utilities. 
2. May review issues related to the consumer's advocate. 
3. May re11icw issues related to the transportation sen-ices 11111horit\' 

mu/ the entities reRtllated by the transportation services walwritv. · 
4. Shall evaluate whether or the extent to which: · 
(a) Requirements should be established regarding the use of renew­

a?le resources and the creation of programs to improve energy efli­
ciency; and 

(h) Tt_1e divers!ty of fuel, the diversity of generation resources or any 
ec~mo11~1c or envi~m111.1cntal_ factors should be considered in determining 
the ('.ptunal co_mbmat1011 of generat10n resources necessary to meet the 
requueme11ts Jor electric energy in this state . 

. [4.] 5. May conduct investigations and hold hearings in connection 
with carrying out its duties pursuant to this section. 

l:'i.] 6. May direct the legislative counsel bureau to assist in its 
research, in vest igat ions, hearings and reviews. · 

Sec. 333. Section 233 of this act is hereby amended to read as follows: 
Sec,. 23 3. I.. There is herehy created a Northern Nevada advisory 

ovcr_s1ght conmuttec and a Southern Nevada advisory oversight commit­
tee tor the legislative committee on utilities. 

2. The ~orthen~ Nevada advisory committee must be appointed by 
members ~t the l~g1slatu~e who represent a district comprises any part 
o~ th~ service terntory of an electric utility which, on the effective date 
ol this section, holds a certificate of public convenience and necessity 
on July I, 1997, that mcludes Washoe County and consist of: 

(a) Not m?re than 2 persons representing the electric utility whose 
service area mcludes Washoe County. 

(b) One shareholder of that electric utility. 
(c) Two residential customers of the electric utility. 
(d) Two persons who represent small businesses that use not less than 

800 kilowatts but not more than 5 megawatts of electricity supplied by 
the electric utility. 

(e) Two persons who represent two different large industrial users 
w~o use 5 megawatts of electricity or more supplied by the electric 
utility. 

(t) Two persons who represent local governments that receive electric 
service from the electric utility. 

(g) One or two persons who represent alternative sellers and 
cogeneration or small power production facilities that meet the criteria 
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of and has been cerLitied as a qua lilied facility purnuant Lo Title I 8, 
Code of Federal Re gu lat ions, sec lions 2 92. 20 l lo 2 92. 207, inc I u si.ve, as 
those sections existed on the effecli ve date or this act, opcratmg to 
provide electric service i 11 the service territory o 1· I he electric l_l l i_l it Y. 

(h) One or two legislators from those legislators who are e!ig1ble Lo 
appoint the committee pursuant to this sub~ection. . 

3. The Southern Nevada advisory co111mit1ec must be appomted by 
members of the legislature who represent a dislricl compris~s ~ny part 
of the service territory of an electric utiltty which, on the e!lecuve d~te 
of this section, holds a certificate of public convenience and necessity 
on July I, 1997, that includes Clark Cowlly and consi~t of:_ . 

(a) Not more than 2 persons rcprese11t111g the clcctnc utility whose 
service area includes Clark Cou11ly. 

(h) One shareholder of thal electric utility. 
(c) Two residential customers of the electric utility. 
( d) Two persons who represent s mal I bus i ness~s that .u~c nut !es.s Lhan 

800 kilowatts but not more than 5 megawalts ol clectnc1Ly supplied by 
the electric utility. . , 

{e) Two persons who represent two di lfcre11l lar?c 111d11strml usc~s 
who use 5 mcgawalls or electricity or more supplied by the clcclrn: 

utility. . . 
( l) Two persons who represent I oca! govern me 111 s l hat rece I vc elect nc 

service from the electric utility. 
(g) One or two persons who represent allernati vc sellers. an_d 

cogeneration or small power production facilities that IHCCI th~ .. cntena 
of and has been cerli fied as a qua\ i fied fac ii it y pursuant to I n le 18, 
Ct ide or , ,.edera I Regulations, sections 292. 20 I lo 292. 207, i rn: I usi.ve, as 
those sections existed on the effective date of this act, operal11_1g to 
provide electric service in the service territmy or the clcctnc 1.1u.11Ly. 

(hl One or two legislators from those legislators who arc eligible to 
appoint the comm ill.:c pu rsua n L to th is su bsec tio n. . . 

4. Members of Lhe advisory connnillees serve without compensatmn 
and are not entitled to the per diem allowance or travel expenses 
provided for state officers and employees generall Y. 

5. The advisory committee shall: . . 
(a) Discuss the rules and regulal ions related to tl'.e prov_1ston of 

competitive electric service in this stale and the needs o_i t~e res1de,nts of 
this stale related to such competition, including, but l11mted to, issues 
relating to aflil iatcs, aggregation of scrv ice.,, alternative sellers, anti­
competitive conduct, resource planning, renewable en~rgy, consumer 
c ducat ion, potential 1 y com peli ti vc sc 1· v ic l:S, recovc ry ol st randed costs 
and rate caps. . . 

(b) Monitor the progress of Lhe public 1.,crvicel 111i!ities conm1iss1011 
n r Nevada i II fac iii tati ng such compeli I ion. . 

6. The advisory comm iuees shall su b111i I n.:c rn11 mendatt,ons to the 
!egislalive committee on utilities. The Southern Nevada advisory com-
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mit_tee ~hall submi_t its recommendations to the inaugural meeting of the 
l~g1sla11ve committee on utilities, and thereafter, unless otherw isc 
d 1rected (1y the. legi sl ati ve comm i \lee on utili tics, the advisory com 111 it­
tee that 1s designated to submit recommendations alternates between 
every other meeting of the legislative committee on utilities. 

Sec. 334. NRS 597.700 is hereby repealed. 
Sec. 335. The executive director of the department of taxation shall, not 

later tha.n Ja1_1ua~y 1_, 1999, submit to the director of the legislative counsel 
bureau tor d1stnbut1on to the legislature a report including, but not limited 
to: 

I • An analysis of the effect of the lax policies of th is state on: 
(a) Th.: potential for effective competition in providing electric services to 

customers; and 
(b) The effect of competition in providing electric services to customers 

on the revenue from taxes and franchise fees of this state and local govern­
ments. 

2.. Recommendations for legislation thal would advance the purposes of 
sectmns 28 Lo 53, inclusive, or this act and ensure a minimal effect on the tax 
revenue or this slate and local governments. 

Sec. 336. In the quarterly report for the first quarter or 1999, which 
mus.t be suhm!ttc~ by the public utilities commission of Nevada pursuant to 
scc\1011_ 53 l'.I this act, the commission shall provide a comprehensive 
cvaluat1011. o! the development of the markets for potentially competitive 
services smce July I, 1997. 

. Sec. 33 7. The pub I ic scrv ice commission of Nevada sha II adopt regu!a­
tJ 011s to carry out the provisions of sections 28 to 53, inclusive, of this act 
not later than July I, 1999. 

Sec. _338. Th_e public service commission of Nevada shall adopt the 
regulatmns required by section 48 of this act not later than November I 
1997. ' 

.se~. 33~. I. Not later than January I, 1999, the public utilities com­
m~s.s~on ol N~va_da s~all establish a plan of organization for the public 
ut1ht1es comm1ssrnn ot Nevada. The plan of organization must be submitted 
to: 

(a) The director of the legislative counsel bureau for transmittal to the 
legislative committee on utilities and the interim finance committee· and 

(b) The director of the department of administration. ' 
2. The plan of organization of the public utilities commission of Nevada 

must: 
(a) Be consistent with the provisions of section 3 of this act; and 
_(b) Include a proposed budget for the revenue, personnel and expcntli1urcs 

ol the public utilities commission of Nevada. 
Sec. 340. The public service commission of Nevada shall, on or before: 
I . Jul Y 1, 1998, adopt the regulations required by sections 5 8 to 63, 

inclusive, of this act. 
2 • February I , I 999, submit a written report concerning the alte mat i ve 
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plan of regulation adopted pursuant Lo sections 5 8 to 63, iud us i ve of this 
act, including the names of the public t1tHi1ies which supply natural gas that 
have elected to operate under the alternative plan. to the {lirector of the 
!egislu1ive counsel bureau for Lnmsmillal to the 70th session or the legisla­
ture. 

3. February l , 2001 , submit a w rillc II report concc rn i ng the alternative 
phrn and any recommendations for legislation to the director of the legisla-
1 ive counsel bureau for transmittal to the 71 st session of the legishiture, 

Sec. 341 . I . The terms of office of al I members appointed to the public 
service commission of Nevada who are. incumbent on Septen1 be r 30, ! 997, 
expire on that date. 

2. Not later than October 1 , 1997, the governor ~ha 1 l appoint Lhree 
persons as commissioners of the public utilities commission or Ncvmla, 
whose terms commence on October I , 1997. For the in i I ia l term of the 
members of the public utilities commission, the governor shall appoint: 

(a) One member to a 2-ycar term; 
(b) One member to 3-year term; and 
(c) One member to a 4-year term. 
3. Not later than October I , 1997, the govc rno r sha !I appoint th rec 

persons as members of the transportation services authority, wlwsc terms 
commence on October 1, I 997. For 1he initial term of the members or the 
transport at i 011 services authority, the governor slrn ! I appoint: 

(a) One member to a 2-year term; 
(b) One member to a 3-year term; and 
(c) One member to a 4-year term. 
Sec. 342. 1. Any administrative regulations adopted by an otlicer or an 

agency whose name has been changed or whose responsibilities have been 
1ra11sferrcd pursuant to the provisions of this act to another ofliccr or agency 
remain in force until amended by the oflicer or agency to which the 

· responsihility l'or Lhc adopt iou of lhc regulation,\ hns been trnnsfencd. 
2. Any contracts or other agreements entered into by an otliccr 1H agency 

whose name has been changed or whose responsibilities have been trans­
ferred pursuant to the provisions of this act to another olliccr or agency are 
binding upon the officer or agency Lo which the responsibility for the 
administration of the provisions of the contract or 01her agreement has been 
transferred. Such contracts and other agrccmel11s may be en forced by the 
officer or agency to which the responsibility for the enforcement of the 
provisions of the contract or other ag reemcnt has been t ransfe rrcd. 

3. Any action taken by an officer or agency whose name has been 
changed or whose responsibilities have been transferred pursuant to the 
prnv is ions ot' this act to another olliccr 111· agcnry remains in clfcct as if taken 
hy the otliccr or agency to which the responsibility for the CJ1forceme11t of 
such actions has been transferred. 

Sec. 343, The provisions of subsection I of NRS 354.599 do not apply 
to any ndditional expenses of a local govcrnmem that are related lo the 
provisions of this act. 
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Sec. 344. The amendatory provisions section 225 of this act do not apply 
to offenses that are committed before October I, 1997, 

Sec. 345. l. This section and sections 28 to 54, inclusive, 230 to 233, 
inclusive, and 321 to 325, inclusive, 334 to 344, inclusive, 346 and 347 of 
this act, become effective upon passage and approval. 

2. Sections 55, 56, 71, 82 to 84, inclusive, 86, 87, 90 and 9 l of this act 
becomes effective on July l , I 997. 

3. Sections 85, 88 and 89 of this act become e fleet i vc at 12: 0 I a .111. 011 

July I, 1997. 
4. Sections I to 27, inclusive, 57 to 70, inclusive, 72 to 81, inclusive, 92 

to 172, inclusive, 174, 176, 178 to 221, inclusive, 223 lo 229, inclusive, 
234 to 320, inclusive, 326 to 333, inclusive, of this act become effective on 
October I , J 997. 

5. Section 222 of th is act becomes elfec ti ve at I 2: 0 l a. m. on October I , 
1997. 

6. Sections 173, 175 and 177 of this act become effective on the date that 
the provisions of 49 lJ. S. C. § 1150 I are repealed or judicial I y declared to be 
invalid. 

Sec. 346. I. Sections 134, 174, 176, 178 and 179 of this act expire by 
l i m ital ion on the date that the provisions of 49 lJ. S. C. § 1 1501 a re repealed 
or judicially declared to be invalid. 

2. Section 239 of this act expires by limitation on June 30, 2003. 
Sec. 34 7. I. The legislative counsel shall: 
(a) In preparing the reprint and supplements to the Nevada Revised 

Statutes, appropriately change any references to an oliiccr or agency whose 
name is changed or whose responsibilities have been transferred pursuant to 
the provisions of this act to refer to the appropriate officer or agency. 

(b) In preparing supplements to the Nevada Administrative Code, appro­
priately change any references to an officer or agency whose name is 
changed or whose responsibilities have been transferred pursuant to the 
provisions of this act to refer to the appropriate olliccr or agency. 

2. Any reference in a bill or resolution passed by the 69th session of the 
Nevada legislature to an officer or an agency whose name is changed or 
whose responsibilities have been transferred pursuant to the provisions of 
this act to another officer or agency shall be deemed to refer to the officer or 
agency to which the responsib i Ii t y is trans fer red. 

TEXT OF REPEALED SECTION 
597. 700 Games and contests operated by service stations prnhibitcd. 
I. Any dealer or seller of gasoline or other motor vehicle fuel who 

engages in, promotes or in any manner operates, in connection with the sale 
of goods or services, any contc.~t or game by which a person may, as 
determined by chance, receive gifts, prizes or gratuities is guilty of a 
misdemeanor. 

2. The provisions of subsection I apply whether or not a purchase is 
requin:d in order to participate in such contest or game.". 
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Amend the title of the bi JI to read as follows: . , , 
''An Act relating to governmental administration: r?l:1:gan1z1ng 1l_1e public_ 

service commission of Nevada into the public utilities comrn1ss1on of 
Nevada and defining its duties; ere at i ng the Ira nsportalio n services au lhm:ity 
and defining its du! ies; transferring the re gu lat ion or certain \f'~nsporta~ ton 
carriers from the public service commission to the. lrm~sportallm,1 ser~1ces 
authority; creating the bureau of consumer prolectrnn rn the otl_1ce ot ! he 
attorney general and defining its duties; transferring 1 he l_lu t 1es. ol the ofhce 
of the advocate for customers of pub I ic ut il i Lies in I he oftice ot the atton~ey 
general 10 the bureau of consumer protection; rcv_ising prov,is_ions govcrnmg 
the regulation of electric services and gas servH.:es; r~qum~1g the ce!llral 
assessment of certain property; requiring the execullvc d1recto~ . ol the 
department of taxation to submit a reporl to the_ !egislatu_r~; rev1smg. t,he 
restril:lions on refiner's operation of service stal 10ns; rev1s1 ng_ the Ullllly 
Euvironmenla! Protection Act; making tech11ical changes; providing penal­
I ies: and providing other matters proper! y rel a Ii ng I he relo." . 

Amend the sumnrnry of the bill to read as follow~: . . 
"Summary-Reorganizes public service com1111ss1011 o! Nevada and 

makes various changes concerning regulation of utilities and governmental 
administration. (BO R 5 8-1390) '' . 

Senator Townsend moved the adoption of the a111e11thne111. 
Remarks by Senators Townsend, James and Raggio. . 
Connict of interest declared by Senators James and Raggio. 

Amendment adopted. 
Senator Townsend moved that Assembly Bill No. 366 be re-referred to the 

Committee on Commerce and Labor upon return from reprint. 
Remarks by Senator Townsend. 
Motion carried. 
Bill ordered reprinted, rc--engrossetl and to the Committee on Commerce 

and Labor. 

Senator Raggio moved that the Senate recess subject lo the call of the 

Chair. 
Motion carried. 

Senate in recess al I :45 p.m. 

SENATE IN SESSION 
At 1:47 p.m. 
Mr. President pro Tempore presiding. 
Quorum present. 

GENERAL FILE AND THIRD READING 

i,,,.. Senate Bill No. 30. 
~ Bill read third time. 
a"') The following amendment was proposed by the Committee on Finance: ... 

- 219 -

Amendment No. 817. 
Amend section I, page I, line 4, by deleting ''and micrographics''. 
Amend sect ion I , page I , I inc 13, by deleting '' and rn ic rograph ics''. 
Amend section I , page I , Ii ncs 14 and 15, by deleting "and micrograph-

ics". 
Amend section I, page 2, line 6, by deleting "and micrographics". 
Senator Raggio moved the adoption of the amendmenl. 
Renrnrks by Senator Raggio. 
Amendment adopted. 
Bill ordered reprinted, re-engrossed and to third reading. 

Senate Bill No. 86. 
Bill read third time. 

The following amendment was proposed by the Committee on Commerce 
and Labor: 

Amendment No. 890. 
Amend sec. 2, page 2, line 4, by deleting: "in advance of" and inserting 

''before''. 

Amend sec. 2, page 2, line 6, after the period by inserting: "In addition to 
the notice provided to a tenant pursuant to this paragraph, if the landlord or 
his agent or employee knows or reasonably should know that the tenant 
receives assistance from the fund created pursuant to N RS I I 8 B. 2 l 5, the 
landlord or his agent. or employee shall provide to the adm in i st rato r written 
notice of the increase 90 days before the first payment to be increased.". 

Senator Townsend moved the adoption of the amendment. 
Remarb by Senator Townsend. 
Amendment adopted. 
Bill ordered reprinted, re-engrossed and to third reading. 

Senate Bill No. 150. 
Bill read third time. 
Roll call on Senate Bi II No. 150: 
YEAS-·21. 
NAYS--Nunc. 

Senate Bill No. 150 having received a constitutional majority, Mr. Presi-
dent pro Tempore declared it passed, as amended. 

Bill ordered transmitted to the Assembly. 

Senate Bill No. 325. 
Bill read third time. 
The following amendment was proposed by the Commi11ee 011 Finance: 
Amendment No. 775. 
Amend sec. 5 I , page 14, Ii ne 2 7, by dcleti ng the comma. 
Amend sec. 56, page 18, line 39, after "the" by insening "sex··, 
Amend the bill as a whole by adding a new section designated .~cc. 90.05, 

following sec. 90, to read as follows: 
"Sec. 90. 05. NRS 40. 770 is hereby amended to read as follows: 
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..J.,..-, THIS BILL IS ( ]_3 PAGES LONG. 
~ CONTACT Ti-iE RESEARCH LIBRARY 

FOR A COPY OF THE COMPLETE Bl.LL _ 
(REPRINTED WITH ADOPTED AMENDMENTS) 

THIRD REPRINT A.B. 366 

ASSEMBLY BILL NO. 366-COMMrITEE ON GoVERNMENT AFFAIRS 

APRIL 15, 1997 

Ref erred to Committee on Government Affairs 

SUMMARY-Reorganizes public service commission of Nevada and makes various changes 
concerning regulation of utilities and governmental administration. 
BDR 58-1390) 

FISCAL NOTE: Effect on Local Government: Yes. 
Effect on the State or on lndusaial Insurance: Yes. 

EXPL.O,.:"IA TIQI', - MallEr in iwio is new; mancr in bradc:a [ ] is matc:rial to be ommcd. 

AN ACT relating to govermnental administration: reorganizing the public service commission 
of Nevada into the public utilities commission of Nevada and defining its dutiei: 
creating the rraru;porcation services authority and defining its duties; transferring 
!:he regulation of certain transportation carriers from the public service commission 
to the transportation services authority: creating the bureau of consumer protection 
in the office of the attorney general and defining its duties: transferring the duties 
of the office of the advocate for customers of public utilities in the office of the 
attorney general to the bureau of consumer prorecrion: revising provisions I 
governing the regulation of electric services and gas services: requiring the central 
assessment of certain property; requiring the executive director of the dcparnncnt 
of taxation to submit a repon to the legislature; revising the restrictions on 
refiner's operation of service stations; revising the Utility Enviromncmal 
Protection Act; making technical changes; providing penalties: and providing olher 
matters properly relating !:hereto. 

THE PEOPLE OF THE STA TE OF NEV ADA. REPRESENTED IN 
SENA TE AND ASSEMBLY. 00 ENACT AS FOLLOWS: 

1 Section l. Chapter 703 of NRS is hereby amended by adding thereto 
2 the provisions set forth as sections 2 and 3 of this act. 
3 Sec. 2. In adopting regulations pursuanr to this Title, the commission 
4 shall ensure that the regulations: 
5 J _ Maximize the benefits of a competitive marketplace for the provision 
6 of services by utilities; 
7 2. Maintain, ro the extent possible. even and fair competition among 
8 utilities; 
9 3. Ensure the flexibility necessary for existing utilities thal provide 

l O energy to enter into a deregulated market; 
11 4. Foster innovation in the provision of services by utilities; 

I HI 11111111 !111111111111111 II Ill 
* A B 3 6 6 R 3 * 
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MINUTES OF THE 
SENATE COMMITTEE ON COMMERCE AND LABOR 

Sixty-ninth Session 
June 28, 1997 

The Senate Committee on Commerce and Labor was called to order by 
Chairman Randolph J. Townsend, at 7:10 a.m., on Saturday, June 28, 1997, in 
Room 2135 of the Legislative Building, Carson City, Nevada. Exhibit A is the 
Agenda. Exhibit Bis the Attendance Roster. 

COMMITTEE MEMBERS PRESENT: 

Senator Randolph J. Townsend, Chairman 
Senator Ann O'Connell, Vice Chairman 
Senator Kathy Augustine 
Senator Dean A. Rhoads 
Senator Joseph M. Neal, Jr. 
Senator Raymond C. Shaffer 
Senator Michael A. (Mike) Schneider 

GUEST LEGISLATORS PRESENT: 

Senator Ernest (Ernie) E. Adler, Capital Senatorial District 
Assemblyman John J. Lee, Clark County Assembly, District No. 3 

STAFF MEMBERS PRESENT: 

Vance Hughey, Committee Policy Analyst 
Scott Young, Committee Policy Analyst 
Susan Gardner, Senior Oeputy Legislative Counsel 
Kathy Wilcox, Committee Secretary 

OTHERS PRESENT: 

Frederick Schmidt, Consumer's Advocate, Office of Advocate for Customers of 
Public Utilities, Office of the Attorney General 

Jack W. Greco, Lobbyist, Chairman, Nevada Gasoline Retailers 
Robert A. Ostrovsky, Lobbyist, Nevada Petroleum Marketers, and Nevada Resort 

Association 
Judy Sheldrew, Commissioner, Public Service Commission of Nevada 
Douglas R. Ponn, Lobbyist, Sierra Pacific Power Company 
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Rose McKinney-James, Lobbyist, President and Chief Executive Officer, 
Corporation for Solar Technology and Renewable Research (CSTRR) 

Frank A. McRae, Lobbyist, Director, Governmental and Regulatory Affairs, 
Nevada Power Company 

Sharen Weaver, Supervisor, Life and Health, Division of Insurance, Department 
of Business and Industry 

Alice A. Malasky-Arman, Commissioner, Division of Insurance, Department of 
Business and Industry 

Glenn D. Shippey, Actuary, Division of Insurance, Department of Business and 
Industry 

Morgan Baumgartner, Lobbyist, Attorney, Health Insurance Association of 
America 

Robert R. Barengo, Lobbyist, Attorney, Council for Affordable Health Insurance 
Margi Grein, Lobbyist, Director of Finance/Public Relations, State Contract~rs' 

Board 
Ronald L. Lynn, Assist~nt Director, Department of Building Inspections Division, 

Clark County 
Paula Berkley, Lobbyist, Nevada Spa and Pool Institute 
Alfredo Alonso, Lobbyist, State Contractors' Board 

Chairman Townsend opened the meeting with Assembly Bill (A.B.) 366. 

ASSEMBLY BILL 366: Reorganizes public service commission of Nevada 
and makes various changes concerning regulation of 
utilities and governmental administration. (BDR 58-
1390) 

A general discussion ensued among Chairman Townsend and various audience 
members regarding rural telecommunications although no formal testimony was 
given. Senator O'Connell asked Senator Ernest (Ernie) E. Adler, Capital 
Senatorial District, "Ernie, does that add three more people to the consumer 
advocate?" 

Senator Adler responded: 

What that does is it provides access, by the consumer advocate, 
for rural people, and its low-income people too, for urban counties, 
so that they can access these telecommunication services, libraries, 
hospitals, schools .. .. It really does not add a lot of cost to the 
consumer advocate's office. I think, I tried to calculate, I think it's 
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under a nickel a year per consumer. But it provides all these 
neighborhoods that wouldn't have access to assistance to access 
telecommunication services, someone they could go to with their 
problems. It's kind of a neutral party, but Fred [Frederick Schmidt, 
Consumer's Advocate, Office of Advocate for Customers of Public 
Utilities, Office of the Attorney General] can tell you what the 
staffing is. I have no idea. 

Mr. Schmidt explained: 

There is a bill that has the language ... Senator O'Connell, there is 
a bill, [Assembly Bill] A.B. 483, that has virtually identical language 
to the language that you put in the amendment that Senator Adler 
requested in A.B. 366. A.B. 483 was reported out of government 
affairs [committee] and I attached a fiscal note to it because it 
required me to do some new things. That went to Assembly 
[Committee on] Ways and Means and was heard by ways and 
means 2 days ago or 3 days ago. And, the request that I put in the 
fiscal note was to add a telecommunications engineer and a 
program assistant in order to do the outreach function to the rural 
areas like Senator Rhoads' areas and to provide the assistance that 
the bill requires in terms of a database and clearinghouse for 
telecommunications information. 

ASSEMBLY BILL 483: Requires advocate for customers of public utilities to 
perform certain duties concerning telecommunication 
services in this state. (BDR 18-1467) 

Mr. Schmidt continued: 

My understanding of the basic intent of it is that it will enable 
people in the outlying areas to work together to access the same 
type of modern telecommunications technology that will be 
available in the urban areas and to have me develop programs to 
make sure that universal service is available in terms of 
telecommunication services for low-income people in the urban 

.areas. 

Senator O'Connell asked, "Would you agree with Senator Adler's assessment 
that you're talking about a nickel, what did you say, per household?" Senator 
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Adler responded, "I couldn't really ... somewhere around a nickel a year per 
consumer, maybe lower than that .... " 

Mr. Schmidt pointed out: 

Actually, the funding for the first year is totally out of my reserve, 
because I've already set my mill assessment for '98 [1998]. For 
the second year, I indicated that the full cost of it could be 
accomplished within about a tenth of a mill in my assessment. The 
original bill that was introduced, 483 [A.B. 483], had a nickel 
surcharge which was more than adequate to fund it. I oppose that 
concept because I thought adding a new tax was not necessary 
and that I could fund it within my office. 

Senator O'Connell inquired, "So what was the bottom line on the fiscal note?" 
Mr. Schmidt responded, "The fiscal note was approximately $200,000 one year 
and $180,000 the second year." 

Senator Adler stated, "I think the reason it's over here is that we brought it over 
here because, since you were discussing all this stuff anyway it made sense to 
have this committee work on it. I think it makes no sense to be running another 
bill through." Chairman Townsend said, "Especially when they tend to sidetrack 
things to ways and means [Assembly Committee on Ways and Means] 
anyway." 

Chairman Townsend invited the members of the Public Service Commission of 
Nevada (PSC) to come forward. 

Jack W. Greco, Lobbyist, Chairman, Nevada Gasoline Retailers, said: 

We have made up a one-page [list, 'Amendments related to 
Divorcement AB366'] [Exhibit C], because we've had previous, 
numerous submissions, and we found an error in one of those. So 
we have a one pager here that we would like this to supersede all 
previous submissions. Basically, as far as the small technical 
changes which actually have big ramifications, we have numbers 
such as ... that are the sections .... 

Chairman Townsend interjected, "You tell us what we missed. You don't have 
to give me the sections. Those are irrelevant right now. That's what we pay all 
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this overtime to staff for, isn't it?" Mr. Greco responded, 11 0kay, because I 
guess we kept being referenced, but we're actually in [sections] 320 through 
326." Chairman Townsend asked, 11What is it that we missed that you've all 
come to agreement on?" 

Mr. Greco answered: 

We have some words that are wrong. Would you like me to put 
that into the record? For example, on page 312, section 325 
number [subsection] 3, line 7 [seventh line] they said that we 
would send a letter of 'recession' which of course that won't 
happen till after this bill is put into place. It should be 'rescission.' 
Then we had a correction for the wholesales, section 325 number 
[subsection] 4, line 2 [second line] should read, ' ... has previously 
operated 3 or more service stations.' Section 326, basically in 
there just change all the references of 'services stations' to 'service 
stations.' And then, a very critical one, section 326, number 
[subsection] 2, parens [paragraph] (b), line 5, [fifth line] should 
read, ' ... he leases at least one additional service station to a lessee 
dealer in addition to the number of service stations leased to lessee 
dealers by the refiner on July 1, 1997, for every two directly 
operated service stations added. For the purposes of this 
paragraph, an additional service station leased ... ' and it goes on 
after that. Basically [it] does not, this was in the original language 
that this committee voted on, was [as] part of the agreed upon 
language. Basically, the critical part of that is that it puts back into 
effect that we're counting a net gain in lessee sites just as we are 
counting a net gain in the company operations. Then section 345, 
at the end on page 333, that the references of [sections] 321 to 
325, that's on line 1 [first line], should be [sections] 320 to 326. 
And section 345, number [subsection] 4, should be sections 
inclusive. For some reason, [it] included [section] 320. It should 
not. It included [section] 326 and should not. And then lastly, 
section 320, line 1 [first line], where it begins, ... 'Chapter 597 [of 
NRS] ... set forth as sections 321 through 326,' not [section] 325. 

Mr. Robert A. Ostrovsky, Lobbyist, Nevada Petroleum Marketers, stated: 

We believe these changes reflect the agreement of the parties and 
we believe it also reflects what you voted on. There're really 
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drafting questions in terms of how to get into the statute exactly 
what the agreement was. I don't know if the other parties are here 
today, but I don't believe there's any question about them. We will 
and have given to the secretary these amendments. They are all 
available in writing. 

Mr. Greco remarked, "There is, Mr. Chairman, the previous ones that were given 
before this morning, there is a couple of changes. That's why I wanted to be 
sure that the .... " Chairman Townsend confirmed that · - "1S the updated version 
and Mr. Greco confirmed that Exhibit C was the updated version. 

Chairman Townsend said: 

Commission, I have a handout [Exhibit D] here to us dated June 27 
called 'Memorandum.' Is that, Fred [Schmidt] ... and we have 
yours, June 27, '97 [1997] [Exhibit El technical [corrections] 
consistent with the voting procedure and that is this one-page 
document ... . Are these the technical changes? Has the 
commission seen your proposals? 

Mr. Schmidt answered, "Yes, they have and we've discussed them with them. 
The first one which I thought was technical evidentially is not, because there 
was a hearing I missed." Chairman Townsend asked, "Am I the only one with 
this?" Mr. Schmidt replied, "I turned it into your staff in your office. I know 
Scott [Scott Young, Committee Policy Analyst, Research Division, Legislative 
Counsel Bureau] and Susan [Susan Gardner, Senior Deputy Legislative Counsel 
Legal Division, Legislative Counsel Bureau] have it, but I have other copies if you 
want." Chairman Townsend affirmed the committee would need it and said, 
"Let's go to yours [Exhibit D], Judy [Sheldrew, Commissioner, Public Service 
Commission of Nevada] on .... 

Ms. Sheldrew said: 

The document that starts out with the heading 'Memorandum' and 
is addressed to Senator Townsend [Exhibit DJ includes the 
recommendations largely pertaining to transportation. We have 
other changes that I want to walk you through that we don't have 
typed up. The first page has got the non-transportation 
observations from staff, and then the rest of it really directly relates 
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to all the transportation changes. And I didn't know if you really 
wanted to go through that in detail this morning. 

Chairman Townsend replied: 

It would be appropriate. When Scott [Young] gets back, this needs 
to be disseminated to the parties who are interested so that they 
can double check that the transportation stuff in which they're 
interested is covered. Susan [Gardner], there is a reference on 
page 5 of this document [Exhibit D] that you'll have to advise us 
on. It refers to 'All references to "commission" should be changed 
to [the] 11utilities commission of Nevada" and [the] references in [to] 
Chapter 705 and 712 [of Nevada Revised Statutes (NRS)] should 
be deleted as these functions are being transferred to a [the] new 
authority.' 

Ms. Gardner answered, 11 Senator Townsend, [chapter] 705 [of NRS] is railroads 
and it was my understanding they were staying with the public service or public 
utilities commission and [chapter] 712 [of NRS], I thought I caught all those, but 
I'll certainly go back and check." Chairman Townsend inquired, 110n the railroad 
issue, are you familiar with anything that's going on around this, so to speak? 
Are they moving them or not moving them, what are they doing?" Ms. 
Sheldrew expressed, "My understanding, Senator, is the decision has been 
made to leave them with the Public Utilities Commission [of Nevada]." 
Chairman Townsend asked, "At least for this session?" and Ms. Sheldrew 
confirmed that to be true. Chairman Townsend remarked, 11 So if and when we 
move the tracks, we can move them, is that what we're working on?" 

Ms. Sheldrew mentioned: 

It's my understanding that Senator Raggio [Senator William J. 
Raggio, Washoe County Senatorial District No. 3] has graciously, I 
think, quadrupled our complement of inspectors, so we'll be on all 
those issues. What I would like to do, Mr. Chairman, is just walk 
through, briefly, the technical changes that we caught that pertain, 
really, to the body of 366 [A.B. 366] and, like I say, perhaps, touch 
on some of the issues that are included on the first page of this 
memorandum [Exhibit D] and really not talk any further about any 
of the other memorandum material since, like I say, .... 
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Chairman Townsend asked, "Is the remammg, the memorandum what we're 
going to deal with other than the laundry list? Because you have stuff on gas 
and you have stuff on TSA [Transportation Services Authority] and you have 
stuff on hazardous .... " 

Ms. Sheldrew answered: 

Everything ... generally speaking, everything that starts on page 2 
is directly related to the Transportation Services Authority, so, like I 
said, I didn't think you probably wanted to go through all of that 

And we did bring some extra copies of this if people are 
interested, so if that's okay with you, Mr. Chairman, I just would 
touch quickly on some of the issues that I wanted to bring to your 
attention that we found in looking through the draft. 

The first issue is in section 15 [of 'Amendment No. 850 to A.B. 
366,' dated 6/26/97. Exhibit F. Original is on file in the Research 
Library as Exhibit C of the Senate Committee on Commerce and 
Labor Meeting dated June 27, 1997 .] which is on page 9 of the 
draft. We just want to reconfirm with you. In section 15, 
'alternative seller 1 were [was] added to that section and our 
recollection and our collective notes in reviewing it with Mr. Young 
[Scott Young] and Ms. Gardner [Susan Gardner] and Mr. Schmidt 
[Frederick Schmidt, Consumer's Advocate, Office of Advocate for 
Customers of Public Utilities, Attorney General] was that the 
committee decided simply to add the reference to alternative sellers 
to sections 21 and 22 only and any other references to alternative 
sellers as it relates to 703 [chapter 703 of NRS] were not to be 
included. 

Chairman Townsend asked, "What do we accomplish if we do that or what are 
we changing?" 

Ms. Sheldrew remarked: 

703 [chapter 703 of NRS] ... when the amendment to 366 [A.B. 
366] went through and attempted to do the comprehensive division 
between the two, the authority and the commission, you 
necessarily had to put [chapter] 703 [of NRS] in there which is our 
rules of operation, etc., etc. If you put alternative sellers ... 
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alternative sellers are not going to be defined as a public utility and, 
I think, you just reach a little bit more broadly than you really 
wanted to do that. 

Mr. Schmidt said, "This is the books and records issue we discussed and we 
argued that you should not put them on the same par and access as utilities, 
fully integrated utilities." 

Ms. Sheldrew continued: 

The next one is ... section 39, sub [subsection] 5 .... Section 39, 
sub [subsection] 5 still has language, I think, that was put in there 
when we were going to deal with the deemed competitive as 
opposed to the potentially competitive and so, that language, that 
in sub [subsection] 5 on the third line that reads 'This section that 
a service is not a competitive service or that the market for a 
service does not have effective competition' should be replaced to 
read, 'A market for a service previously found not to have effective 
competition has become effectively competitive 1 and then subs 
[paragraphs] (a) and (b) can be deleted and then it continues on. 

Chairman Townsend asked if that was the original. Ms. Sheldrew concurred 
that it was. Senator Neal asked, /JWhy would you want to change that when 
the next sentence seems to do the same thing?" 

Ms. Sheldrew explained: 

Actually, if you either delete that language and drop to sub 
[paragraph] (b) or just replace that language and drop (a) and (b), 
you get to the same end. The language that's in there now is left 
over from the deemed competitive, and it just needs to be returned 
to the process we were going to use when the committee voted to 
go back to the potentially competitive, Senator. I don 1 t care, I'm 
just trying to get to the same bottom line here. 

The next section is section 40, sub [subsection] 7. This is 
language that was submitted by, I believe, Newmont [Newmont 
Gold Company] to clarify that if a co-op was requested to wheel 
power across its lines but not to a customer in its service territory/ 
that it would not/ inadvertently, get deemed to be an alternative 
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seller. And that language was fine, but what we also added there 
was language that also said that co-op has to have open access to 
its lines to all alternative sellers too. Because the co-ops are not 
jurisdictional, they're not subject to the open access requirements. 
In that case, we wanted to be sure that they couldn't just close 
their lines to alternative sellers, and the language is fine except 
we'd like to add at the very end of the sentence there on sub 
[subsection] 7, 'for this subsection.' 

We want to be very restrictive there. We don't want anyone 
thinking the commission has any more authority than it does, but it 
simply, in a case where there's c customer sitting on the other side 
of the co-op that is taking power either now from Sierra [Pacific 
Power Company] or, in the future, from an alternative ... now from 
Sierra is a specific example, but from an incumbent utility and in 
the future from an alternative seller that they've got to open their 
lines. 

Senator Rhoads inquired, "Does that mean just the one transmission line that 
goes to this island or do they open up all their lines?" Ms. Sheldrew answered, 
"It would only apply to the transmission lines that need to get to that unique 
situation of that customer and that island, that's correct." Senator Rhoads 
confirmed it was not all the lines and Ms. Sheldrew answered no. 

Ms. Sheldrew added: 

That's why I want it really restrictive here so that nobody thinks 
that we're trying to exert jurisdiction over the co-ops. The next 
section is in section 42, sub [subsection] 3. We simply, in that 
subsection, I believe, need to add the term 'an electric distribution 
utility as well as requiring alternative sellers, vertically integrated 
electric utilities and electric distribution utilities to provide 
information' ... and then down below the same phrase needs to be 
added. Otherwise, with the differentiation between vertically 
integrated electric utility and electric distribution utility, you need to 
be sure you're making all of these entities give the information that 
may be necessary to the commission. The next section is section 
44, sub [subsection] 4. In the second line where it says, 'A facility 
that provides access to a competitive service' you simply need to 
insert 'potentially competitive.' 
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Mr. Chairman, we went over with Susan [Gardner] yesterday just 
some grammatic [grammatical] changes. You don't want to hear 
about those do you, or do you? We can go through them. There 
aren't a lot, but I just didn't know if you really wanted to take the 
time this morning to go over those. 

Chairman Townsend responded, "We'll wait to see the trailer bill to review that 
because I think that probably is of substantial importance to all the parties, but 
I'd rather go ahead and get it printed in the trailer amendment to let them take a 
look at it." 

Ms. Sheldrew continued. 

Okay. The next area is section 45, sub [subsection] 6, about the 
fourth line, 'to ensure the recovery by the' and it says 'electric 
utility.' And you just need to insert 'vertically integrated electric 
utility.' The next area is section 46, sub [section] 3 .... Sub 
[subsection] 3, we believe, was inadvertently included. We 
checked all of our notes and all of our notes indicated that was Mr. 
Hilbrecht's [Norman Ty Hilbrecht, lobbyist, Attorney, Las Vegas 
Cogeneration-LP] amendment and I think you didn't .... 

Chairman Townsend noted, "I have 'delete' in there ... because I thought that 
was Mr. Hilbrecht's, and we did not vote to include that so somehow it got in 
there." 

Ms. Sheldrew said: 

I just had a technical change relative to the middle of the page 
'where the commission shall pursuant to section 46 of this act .... ' 
We believe that the cost being talked about here and not stranded 
cost, they would be regular cost captured in rate base, not 
stranded. So, that was our suggestion. I think the consumer 
advocate had some other comments. 

Mr. Schmidt clarified: 

This is one that I listed as a technical correction. I understand from 
discussing with several people now it's not really a technical 
correction, it's one of those mornings when I was supposed to be 
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here but I was in another hearing and I missed the vote, so I didn't 
realize you had voted to include this [section 4 7]. So, I guess, I 
never got my two cents in on this and .... 

Chairman Townsend explained: 

Let me lay it out and then you can put your two cents in. The 
majority of the committee voted to include the issue if individuals 
were laid off as a result of competitive market, they would be 
considered, with regard to their new position as those unemployed, 
to be part of the cost. But it was not supposed to be, at least I 
even think the proponents of it were not looking for rates to be 
increased to cover that cost. So .... 

Mr. Schmidt stated: 

I certainly support the committee having some sympathy to 
employees who would lose their jobs in a competitive market or, 
more likely, through mergers and takeovers which we've already 
begun to experience. But, I read the last sentence to mandate 
because it says 'The commission shall .... ' It mandates the 
increase of cost associated with that. And just to give you an 
example, when Sierra Pacific [Power Company] was merging with 
Washington Water [and] Power, there were probably in the range of 
400 to 500 employees laid off as a result of the merger. There 
was substantial . . . offered early retirement, is a better way to 
describe it. 

Douglas R. Ponn, Lobbyist, Sierra Pacific Power Company, asserted, "There 
were no employees laid off as a result of that merger. 11 Mr. Schmidt restated, 
"There were [was] a reduction in the work force. 11 Mr. Ponn pointed out it was 
all voluntary and Mr. Schmidt agreed. 

Mr. Schmidt added: 

Because early retirement was offered. I don't want to have to 
argue that the millions of dollars associated with that cost is not an 
increased cost that Sierra [Pacific Power Company] has to be 
entitled to because of the competitive market, as a result of this 
section. The reason for those voluntary terminations or severances 
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of work with the employee and the company were [ was] to make 
the company more efficient and to keep costs lower and, 
presumably, the ratepayers benefit from that as well as the 
company in a competitive market, so I have a real heartburn with 
the second sentence. 

Chairman Townsend remarked: 

First of all, let me defend the company for a minute just on a 
personal note. There were three individuals I chatted with in the 
gym one morning who were part of those who chose early 
retirement packages who were more than excited about that 
because they didn't have to get up so early anymore to go to the 
gym. So, I can tell you there are those who voluntarily took early 
retirement with whom I spoke, which is a very limited amount, 
were very satisfied with their, whatever package was offered. 

Second of all, committee, we have to decide how we want to do 
this. I do know that I'm extremely sensitive to mandating 
something in this process because of the very technical issues 
involved here. In taking anything away from the commission that 
would allow parties to argue, I think, flies in the face of what we're 
attempting to do here with regard to certain things. I think we're 
all sympathetic. 

SENATOR NEAL MOVED TO DO PASS AS AMENDED A.8. 366. 

Senator Neal said, ,, ... make it very simple for you by making a motion that we 
eliminate the language [section 4 71 beginning 'The commission shall ... ' ... 'to an 
early retirement' on page, at the end of the sentence." Chairman Townsend 
asked, "Commissioner, you and the advocate, do you have, do we have a 
second on that, by the way, so that I can get to the discussion?" 

SENATOR AUGUSTINE SECONDED THE MOTION. 

Chairman Townsend continued, "Okay, now we can discuss how we would 
manage that from a wordsmith point of view and to make sure that we have 
.... " Mr. Schmidt commented, "Eliminating the whole sentence to me makes 
the most sense. The first sentence is a statement of policy supporting the 
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efforts to min1m1ze layoffs. It's the second sentence where early retirement 
becomes a rate-hike potential." 

Chairman Townsend asked Senator Augustine if she had any discussion on that. 
Senator Augustine commented, "Only because our technical correction said to 
strike the whole section, so we're not striking the whole section?" Mr. Schmidt 
replied, "I didn't realize that had been voted on because I missed part of that 
hearing, I guess when I was in another hearing. So, the correction that I'm 
suggesting would be just to eliminate the second sentence, not the first." 

Chairman Townsend asked, "Can you live with that, Commissioner?" Ms. 
Sheldrew responded, "Clearly, this is a policy decision that the Legislature has 
to make .... " Chairman Townsend said, "We're going to decide the policy, but I 
mean, if we strike this sentence, does that give you the flexibility you think :u,e 
commission needs in these hearings?" Ms. Sheldrew answered yes, it was fine. 

THE MOTION CARRIED UNANIMOUSLY. 

Ms. Sheldrew said: 

The next section is section 49, sub [subsection] 1, [paragraph] (a), 
[subparagraphs] 1 and 2. And again, in front of the word 'utility/ I 
think you want to insert the words 'vertically integrated electric 
utility.' Section 52, and I'm sure the consumer advocate ... we 
had, simply, grammar changes .... 

Chairman Townsend asked: 

Can I stop you and go back to [section] 51 ? Under [section] 51, 
committee, it says, 'The commission shall develop regular forecasts 
of electric energy based on the information submitted to the 
commission.' Let me just ask a technical issue. Is that something 
... I think should be done, I believe it should be done. I didn't 
know, there's probably nobody here, those poor people sat here 
forever and we never talked to them so they probably gave up. Is 
that something the energy office, perhaps, should be doing? 
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Ms. Sheldrew voiced, "No, the energy office doesn't have the information, nor 
the personnel to do that." Chairman Townsend stated, "Okay, I just want to 
make sure because, as long as we're redoing everything, I want to make sure 
everything's in the right place." Ms. Sheldrew pointed out, "Right. I'm glad you 
took me back there, Mr. Chairman, because I overlooked .... We need to insert 
in the first line, 'electric capacity and energy.' Senator Neal inquired, "What's 
the difference?" Mr. Schmidt responded, "Kilowatt, kilowatt hour." 

Ms. Sheldrew added: 

What we were attempting to do there is understand that your 
committee wanted to relieve the commission of the burden, the 
statutory burden, of doing a report relative to resource diversity, 
etc. Of course, we will be participating with the legislative interim 
committee on those issues, so I have your intent correct. Correct? 
Okay, I just wanted to be sure. 

Chairman Townsend stated: 

I think the committee was very mindful, one being with your 
judicious concerns and Mr. Schmidt's intense concerns, that we're 
burdening you with substantial issues here. We want to make sure 
we don't overwhelm that burden by adding lots of unnecessary 
things to do. And that was, I think, a concern because part of it is, 
I know, what it takes for regulatory bodies to have to get ready to 
come and talk to us for an entire day. That does eat a lot of ... 
everybody thinks, 'Well, you just drop what you're doing, run over 
and talk to us for a while.' You don't. You get prepared. You 
have to do certain things, and we want to make sure that we're 
not killing you with kindness here, if you know what I mean. On 
[section] 52, I had a question with regard to the date. Did we miss 
that date? 

Ms. Sheldrew replied: 

I think Mr. Schmidt needs to talk substantively with you about 
what this does, because there are some substantive changes that, I 
think, are being worked on and then I have some just grammar 
changes. You have a date in there as of January 1, 2001 .... 

/ 
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Chairman Townsend asked, "Did we just miss that based on our [year] 1999 or 
is that a whole separate concept?" Ms. Sheldrew responded, "No, in fact I, I 
think that's the date that Ms. McKinney-James [Lobbyist, President and Chief 
Executive Officer, Corporation for Solar Technology and Renewable Research 
CSTRR] wanted to begin to impose these standards." Mr. Schmidt explained, 
"That gives them 4 years to get the first new solar unit built, and then it goes 
into your increments after that." 

Chairman Townsend stated, "I think the committee's concern was one, and I 
don't know whether this has been agreed to yet or not, but the large utility in 
the north already has a portfolio of approximately 12 percent in renewables." 
Mr. Schmidt remarked, "That's a different issue, but I can discuss that if you 
want to do that." Chairman Townsend inquired, "Which area do you want to go 
through now?" 

Mr. Schmidt responded: 

Why don't we just start at the beginning and list all the changes I 
see because there are a number of changes I want to suggest to 
this section to conform it to what the motion was, I thought that 
we dealt with. First, in subsection ... in the first section, where the 
word 'portfolio' first appears, it's the 'portfolio' that's the 
'standard.' ... We think 'standard' should be added there and then 
stricken after 'domestic energy.' It's not actually 'domestic energy 
standard.' And then 'standard' would also be included on the third 
line after 'portfolio.' 

In sub [paragraph] (a}, the second line there reads a little awkward 
and our suggestion is you strike 'be derived from renewable energy 
sources ... , ' because that's the description in sub [subsection] 1 of 
all these subsections. So it's not necessary there. The date is a 
date for beginning of compliance, so it relates to your question, 'Do 
you get credit for things that you've done in the past?' If you've 
got them now and they're still operating by that, that date doesn't 
affect you. It's where you have to meet a new obligation that the 
date begins to impose a requirement. It's in [paragraphs] (c} and 
(d} that the requirements become evident and we did not originally 
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Chairman Townsend said, "Let me understand what you just said. If [a] utility 
currently has X and the standard is not available, I mean is not mandated until 
[year] 2001, then have they already met it by 2001 that ... start from that 
date?" 

Mr. Schmidt responded: 

We have to get to [paragraphs] (c) and (d) to explain that. They 
don't have any obligation the way this is written. No utility or 
alternative seller has an obligation that has to be met until [year] 
2001. Now when we get to [year] 2001, the test is, have you met 
it? If we go down to [paragraphs] (cl and (d), I can explain how 
that works. In the original version of the motion that was 
distributed [Exhibit F], there was not a '50 percent' phrase there. 
We have an alternative suggestion that we think makes it less 
language and read cleaner. If you strike [paragraph] (c) in its 
entirety, and in [paragraph] (d), you change the reference to 'solar 
energy resources' to 'solar renewable energy systems' which has a 
different definition, the effect of that is, the 50 percent requirement 
for solar energy of the two-tenths, growing to 1 percent. 

In other words, half of that, which must be met by solar, must 
come from systems which commenced operation after July 1, '97 
[1997]. That is logical because there are no solar systems today. 
So, if it's going to be a solar requirement, it will be a new system. 
Now, because we have not included the 'derived entirely from 
renewable energy systems' phrase, then those utilities that 
additionally have an obligation for a nonsolar requirement which 
would be the other 50 percent, the whole requirement could be 
met by solar. But if you've already got something that fits the 
definition of renewable on the next page [Exhibit F] like geothermal, 
then that 50 percent, particularly if it's cheaper than building new 
solar, could meet the obligation. 

This gives Sierra [Pacific Power Company] recognition of the 
geothermal that they have done for the nonsolar obligation. It also 
puts them in a position where they can market that to alternative 
sellers or others who would have to meet an obligation other than 
solar. If that change is made by striking [paragraph] (c) and in 
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[paragraph] (d) changing the reference to 'energy resources' to 
'renewable energy systems,' it accomplishes that purpose. 

Now I will tell you the other alternative, policy wise, is to take the 
'not less that 50 percent' phrase out of [paragraph] (c). If you did 
that, so that it would be derived entirely from 'renewable energy 
systems,' then all of the requirement would have to be new 
resources; and Sierra [Pacific Power Company] would not get credit 
for what it has already done in terms of geothermal development. 
And nonsolar or other renewables, to meet the full 1 00 percent 
requirement, would be required. Those are the two options as I see 
it. We have asked Sierra [Pacific Power Company] for support on 
this section of the provision. We have told them, for their support, 
we would live with the striking of [paragraph] (c). 

Chairman Townsend noted, "Before Ms. McKinney-James jumps in here, want 
to make sure the committee understands that, if Sierra [Pacific Power Company] 
currently has the largest percentage of their load in renewables in the country, 
and I think that statement was made here .... " Mr. Sheldrew interjected, 
"That's not true." Chairman Townsend continued, "Okay, well it was made 
here. Whether it's true or not, it was made here. And if it's not true and 
they're simply one of the largest, should they be penalized for that? I guess 
that's the question." Mr. Schmidt asserted, "Let me explain this. By striking 
[paragraph] (c), we not only are not penalizing them, we are putting them in 
better shape than where they are today. Let me explain that, though, because I 
think it's important to understand, if I may." Chairman Townsend suggested, "I 
know but, why don't we let them tell us their version for a second." 

Douglas R. Ponn, Lobbyist, Sierra Pacific Power Company, stated: 

Sierra's [Pacific Power Company] not previously taken a position on 
this issue on any of the records. We've been attempting to reach a 
resolution with Ms. McKinney-James for several days now. We 
had not seen this particular proposal until just now. It was 
generally our position that since Sierra [Pacific Power Company] 
does have approximately 11 percent of its resource mix in 
renewables based upon our history with geothermal development, 
that whenever we're entering a competitive market, and we're 
going to compete with alternative sellers who would not have that 
requirement to meet, that adding an incremental requirement to 
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Sierra Pacific [Power Company], even though it may be even to all 
sellers, for instance, this requirement being proposed here for the 
portfolio standard, would place us in a less competitive position vis­
a-vis those sellers than we should be. 

Stated very simply, we think we've already done a lot in this area 
and to add an incremental 1 percent to our current 1 0 to 11 
percent, we think is not fair. And our goal has been to be 
exempted from this. We think that the solar development project 
being proposed since southern Nevada and Nevada Power 
[Company] has agreed to do this and, again, we're trying to reach a 
resolution to accomplish that, but hadn't to date. 

Rose McKinney-James, Lobbyist, President and Chief Executive Offic~r, 
Corporation for Solar Technology and Renewable Research (CSTRR), testified:· 

As Mr. Ponn has indicated, we have over the last couple of days 
attempted to arrive at some ability to recognize the concerns that 
Sierra [Pacific Power Company] has indicated. And, indeed, part of 
that is a recognition of the geothermal that they currently have in 
the system. Just two points of clarification. One is that the 
portfolio standard is an attempt to deploy solar throughout the 
state. It isn't simply an effort to devote solar in the southern part 
of the state, but we do have our major project at the Nevada Test 
Site. 

Secondly, one of the points that we are attempting to make with 
Sierra [Pacific Power Company] is that even though they have this 
embedded cost, at the point in time in which a portfolio standard 
becomes effective, all alternative sellers will be looking to deploy 
these resources. Sierra [Pacific Power Company], therefore, is 
probably better positioned than most to want to take advantage of 
the new language that Mr. Schmidt has identified in terms of a 
recognition of half of the standard for the existing geothermal. 

The excess would be available to any alternative seller coming to 
the state who'd be required to meet the standard. Therefore, they 
would be in a position to take advantage of anyone coming in. 
Everybody likes to talk about Enron and others. But, they'd be 
looking to someone, either to sell, excuse me, to purchase or 
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generate or to contract with, to meet that standard. The obvious 
opportunity, and one of the reasons we included language for the 
tradeable credits, is to establish relationships, then, between 
Nevada Power [Company] and Sierra [Pacific Power Company] as 
the two incumbents for trading either geothermal or the solar that 
Nevada Power's [Company] indicated a willingness to construct. 

Again, these are ongoing discussions, delicate to some degree, but 
certainly there has, at least, been a willing[ness] to engage in this 
dialogue, and we'd like to have the opportunity to bring it to some 
resolution. 

Chairman Townsend expressed, "I guess our concern would be mandating Sierra 
[Pacific Power Company] to take solar if they've already made an effort. At the 
same time, are we going to mandate Nevada Power [Company] to take 
geothermal if that doesn't work for them?" Mr. Schmidt said, "Mr. Chairman, if 
I could respond and explain to you [and] the committee members in a little detail 
why this is better for Sierra [Pacific Power Company] than the alternative." 

Chairman Town send stressed: 

Let me do this, because we're opening up a whole thing here and 
that's not the point of this hearing. I'm going to give you guys 
until tomorrow to come to resolution on this. You'll do it, you're all 
going to come back here, otherwise, we're going to do it. Is that 
fair? Because I want to help you, but I don't want to sit here for 2 
hours over one issue in this bill. This committee has voted on a 
concept that is the committee's concept, whether I voted for it or 
not is irrelevant, but if we're going to spend an hour over one 
word, it's not productive time for the committee. So, if that's fair, 
I'd like to move on to the next issue. 

Senator Neal commented: 

Mr. Chairman, before you move on, I'd just like to have a comment 
in ... to this. This proposal has been floating around here for the 
last 3 or 4 months. And so we finally come to some resolution by 
putting it in this particular document and I'm wondering what 
happened to Sierra [Pacific Power Company] during that particular 
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period of time. Did she not think that CSTRR would get the 
proposal included? 

Mr. Ponn responded, "Senator, I think this is, perhaps, a bigger issue than it 
appears here. It's a policy question." Senator Neal maintained, "But the point 
is ... we did not hear from you in relationship to this." Mr. Ponn explained, "We 
were trying not to take a position in opposition to this so that we could have an 
opportunity to negotiate something agreeable to us, CSTRR, [and the] consumer 
advocate." 

Senator Neal insisted: 

Yeah, but it was only after the motion was made to include the 
document now that we hear from you. If it's going to affect you, I 
know that you guys, you know, you don't wait and see things just 
happening. You have vision to see it coming and, you know, you 
try to correct it before it get[s] to the point where some type of 
decision or resolution is being made. 

Mr. Penn responded, "We've been talking to Ms. McKinney-James on this 
during that entire time. Had we testified, we think it might have been less 
productive toward a resolution." Chairman Townsend said, "Let me go back to 
sub [subsection] 4 because I need to be on the record so that when you 
negotiate this we understand. Sub [subsection] 4, I don't believe .... " Mr. 
Schmidt mentioned, "There are a number of other changes if I can walk through 
those which .... " Chairman Townsend commented, "You'll walk through those 
with everybody during those negotiations." Mr. Schmidt pointed out, "Sub 
[subsection] 4 is out, though. That was never part of the original proposal." 
Chairman Townsend replied, "Okay. So we can agree to that ... is that fair to 
say you have enough to do without that?" Ms. Sheldrew explained, "We snuck 
that in thinking, of course, we'd like to get involved in this debate." Chairman 
Townsend said, "Let's move on. Commissioner and advocate .... " 

Ms. Sheldrew stated: 

The next section is section 54, [Exhibit F] sub [subsection] 2, 
[paragraph] (a). We believe you need to insert before the word 
'providers,' 'nonprofit.' I think that was in the draft and then it got 
dropped. Also on section ... also in section 54 in sub [subsection] 
5, the definition of 'public library' that's referenced there as the 
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same as NRS 379.0057 is narrower than the definition that's 
reflected in 47 C.F.R. [Code of Federal Regulations] section 54. 
So, I think that's an internal conflict. And you want to go with the 
federal definition in order to comport with what the federal 
telecommunications act is telling us to do for the libraries as they 
define them . . . I think the problem is if you don't use their 
definitions, then there's probably going to be a problem of 
accessing the federal money to match the discounts for interstate 
and intrastate. So, I think you have to be real careful you're 
staying within their definitions. 

Mr. Schmidt added, "And [subsection] 1 [paragraph] (b) says that that's what 
we're going to do, so this just makes section [subsection] 5 consistent with 
[subsection] 1 [paragraph] (b)." 

Ms. Sheldrew continued: 

The next section is section 55. . .. It was my understanding that 
the way that we were going to address, and I hesitate to even get 
into this, so, Mr. Chairman, if you don't want to talk about this, 
just tell me to move on. I thought we were going to address the 
exemption for the large counties in [NRS] 704.860, which was the 
definition of utility facilities instead of here. And, I think, Susan 
[Susan Gardner, Senior Deputy Legislative Counsel, Legal Division, 
Legislative Counsel Bureau] had a reason for wanting to do it this 
way as opposed to in the utility facilities, which certainly I would 
defer to her. . . . We talked about this yesterday. I don't know 
whether I persuaded her. We want to do it the other way or 
whether you prefer to keep it here, Susan [Gardner]. 

Chairman Townsend asked, "Fred [Schmidt], is this the one with which you had 
a concern about the date, the effective date?" Mr. Schmidt answered, "Yes, 
but my cure for that, which I think a number of us have talked about and agreed 
to, is in the effective date section, which is late in the document." Chairman 
Townsend queried, "That would be October 1, is that the .... " Mr. Schmidt 
responded, "Yes. That's reflected in the change at the bottom of my one-page 
handout [Exhibit E]." 

Ms. Sheldrew queried, "So do you want me to just kind of work this out with 
Susan [Gardner] and see whatever on that one, Mr. Chairman? Because it's not 
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a matter of arguing about just where the most appropriate place to put it is." 
Chairman Townsend expressed, "We want to make sure that it goes in that 
section where it is clear and gives you the jurisdiction, the appropriate location, 
so that we don't have some kind of overlap or problem." Ms. Sheldrew replied, 
"Okay, that's really the only concern that I had on that section." Chairman 
Townsend commented, "Some people sit around and read this stuff really 
technically and I want to make sure this is not, this doesn't end up where what 
we've done is lower the railroad tracks in El Dorado Valley, if we get it in the 
wrong section." 

Ms. Sheldrew noted: 

The next section is section 60. . .. section 58 begins to be the gas 
part of this bill, and section 60 has the definition of 'potentially 
competitive service' as it applies to alternative sellers of gas, but 
we don't have a definition of 'alternative sellers,' so we just need 
to go back and pick up the definition for 'alternative sellers 1 and put 
it in here too. In section 61, sub [subsection] 1, the last line where 
we have 'after notice and a hearing/' we would suggest you insert 
the words 'opportunity for a hearing' so that we're not obligated to 
have a hearing if we . . . . And then in section 61 , sub [subsection] 
2, sub [paragraph] (c), we need to replace the word[s] 
'commercially viable' with 1 potentially competitive.' 'Commercially 
viable' was a term that was originally submitted and had since 
been worked out with Southwest Gas [Corporation]. 

Chairman Townsend confirmed/ "So it should say, 'Provide for flexibility of 
pricing for services that are discretionary or potentially competitive?"' 

Ms. Sheldrew answered: 

1 Discretionary competitive' or 'potentially competitive.' Then in 
sub [subsection] 4, we have a significant problem and this is, also, 
referenced on the memorandum [Exhibit DJ that you have before 
you that indicates it's 'not workable as drafted.' And the reason 
that [sub] section 4 is not workable is because we currently have 
alternative sellers selling gas to large customers; and if you now 
direct us to license, make it unlawful for them to provide service 
without a license, we are retroactively going to have to go license 
people. . .. I think it would cause a real problem. So, we think we 
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can solve that problem by simply inserting in sub [subsection] 4 
behind 'a customer' or making that plural, just say 'customers,' 
insert 'purchasing less than 1,000 therms per day.' 

Mr. Schmidt expressed: 

This is a substantive change, in my view, that you probably should 
vote on. Let me indicate my position. We have not licensed those 
who market natural gas and there's a substantial amount of that 
occurring, but only for really large customers, what we generally 
call transportation customers. 

Chairman Townsend inquired, "Let me ask this. Is there a need to license those 
people?" 

Mr. Schmidt replied: 

If we were starting from scratch with the notion or the idea that 
we have with electrics, I would say yes, in order to be consistent. 
I am not advocating, though, that we go back and put a system on 
those people that they didn't meet or didn't have to meet to get 
into the market in Nevada. So, somehow, I agree we should 
grandfather those people in. On the other hand, I want it clear on 
the record, that it's not a precedent, that if you're making large 
sales, you don't have to get a license, because I don't want this 
same type of amendment, because we put it here, being applied on 
the electric side. I think we probably should have licensed 
alternative sellers when we started with the natural gas business. 
We just didn't think of doing it. 

Ms. Sheldrew concurred: 

Mr. Chairman, I would agree with that. I think we're, as you know, 
in each one of the utilities, competition is kind of coming about in 
different ways, and I think we have to deal with the circumstances 
as they're presented. And, I think, if we had an absolute 
requirement to go back and retroactively try and catch up with all 
the folks that are selling to large customers, it would be difficult, if 
not impossible and administratively burdensome and probably 
challengable. So this is the way that we think we can deal with it, 
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