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Assembly Concurrent Resolution No. $4--Commmuttee on Legislauve Functions

FILE NUMBER.1071

ASSEMBLY CONCURRENT RESOLUTION—Direcung the legislative commussion to
study the feasibility of requiring insurance for the driver instead of the motor veh:-
cle

WHEREAS. Nevada has a law requiring every owner of a motor vehi-
cle to provide security as proof of financial responsibility for payment
of tort liabilities, but many owners still do not provide such security;
and

WHEREAS, The cost of damages caused by uninsured motorists falls
upon the person who is insured and his insurance company; and

WHEREAS. This causes the cost of insurance for a motor vehicle to
rise sharply; and

WHEREAS. A way must be found to effectively require each person
driving a2 motor vehicle to be financially responsible; now, therefore, be
1

RESOLVED BY THE ASSEMBLY OF THE STATE OF NEVADA, THE SENATE
CONCURRING. That the legislative commission conduct a study into the
feasibility of requiring insurance for each person issued a driver's
license, rather than for the motor vehicle; and be it further

RESOLVED. That the legislative commission present its report and any
recommendations for legislation to the 64th session of the legislature.

19 ol 85






REPORT OF THE LEGISLATIVE COMMISSION

TO THE MEMBERS OF THE 64TH SESSION OF THE NEVADA LEGISLATURE:

This report is submitted in compliance with Assembly
Concurrent Resolution Number 54 of the 63rd Sessiocn of the
Nevada Legislature. Assembly Concurrent Resolution Number 54
directs the Legislative Commission to study the feasibility
of requiring insurance for each person issued a driver's
license, rather than for the motor vehicle.

In order to conduct the study the Legislative Commission,
under the auspices of the Joint Interim Finance Committee,
appointed a subcommittee to recommend appropriate action to -
the 1987 Session of the Legislature. Legislative members of
the subcommittee were: '

Assemblyman Bob Thomas, Chairman
Senator Ann O'Connell, Vice Chairman
Senator James H. Bilbray

Assemblyman Bruce R. Bogaert

In this report the subcommittee has attempted to present
its findings and recommendations briefly and concisely. The
report is intended as a useful guide to legislators. Con-
siderable data was gathered in the course of the study, and
much of it was provided in the form of exhibits that became
part of the minutes of the subcommittee. The data which
relates directly to the subcommittee's recommendations is
included in the report. All supporting documents and minutes
are on file with the Research Library at the Legislative
Counsel Bureau, and are readily available to any member.

This report is transmitted to the Members of the 64th
Session of the Nevada Legislature for their consideration and
appropriate action.

Respectfully submitted,

Legislative Commission
Legislative Counsel Bureau
State of Nevada

Carson City, Nevada
August 1986
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SUMMARY OF RECOMMENDATIONS

This summary represents the major conclusions reached by the
subcommittee. These conclusions are based upon (1) sugges-
tions which were made to the subcommittee at public hearings
by representatives of the insurance companies and state agen-
cies and interested citizens; (2) other correspondence to the
members and staff of the subcommittee; and (3) the experience
and knowledge of the members of the subcommittee,

The subcommittee recommends:

1. Making liability insurance covering a person who leases a
motor vehicle from a short-term lessor primary and the lia-
bility insurance covering the short-term lessor secondary
when that vehicle is involved in an incident which results in
a claim for damages. (BDR 43-188) '

2. Prohibiting misrepresentation of proof of responsibility
for motor vehicle under NRS 485,350 and impose a mandatory pen-
alty of a year imprisonment and a $2,000 fine. (BDR 43-185)

3. Requiring the surrender of license plates if registration
is suspended for a violation of the financial responsibility
laws. Requiring a peace officer at the scene of an accident
involving a motor vehicle to check information concerning sus-
pensions of registration, and to seize the license plates and
certificate of registration of any vehicle if the information
indicates that the registration has been suspended for a vio-
lation of the financial responsibility laws. (BDR 43-186)

4., Requiring a peace officer to issue a traffic citation and
seize the license plates and certificate of registration for
failure to carry proof of current insurance in a motor vehicle.
(BDR 43-187)

5. Allowing the Department of Motor Vehicles and Public
Safety the discretion to not suspend registrations if the
owner had good cause for his failure to respond to the sample
for verification of insurance. (BDR 43~189)

6. Providing an exemption from the requirement of mandatory

insurance if a motor vehicle, excluding commercial vehicles,

is not being used on the public roads of this state and if a

declaration of non-use is filed with the Department of Motor

Vehicles and Public Safety. Requiring seizure of the license
plates and certificate of registration if the vehicle is dri-
ven without proper insurance coverage. (BDR 43-190)

7. Allowing the owner of a noncommercial motor vehicle to have

insurance covering himself as the operator of the vehicle in
lieu of insurance covering the vehicle. (BDR 43-191)

vii.






REPORT OF THE LEGISLATIVE COMMISSION FROM THE
SUBCOMMITTEE TQ STUDY THE FEASIBILITY OF INSURING THE
DRIVER INSTEAD OF THE MOTOR VEHICLE

I. INTRODUCTION

In 1985 the 63rd Session of the Legislature adopted Assembly
Concurrent Resolution No. 54 which required the Legislative
Commission to study the feasibility of requiring insurance
for each person issued a driver's license, rather than for
the motor vehicle. The Legislative Commission appointed a
subcommittee to conduct the study. The members of the sub-
committee were:

Assemblyman Bob Thomas, Chairman
Senator Ann O'Connell, Vice Chaxrman
Senator James H., Bilbray

Assemblyman Bruce R. Bogaert

The subcommittee held two meetings in Carson City. The first
meeting consisted of a hearing to gather information concern-
ing the current laws governing the requirement of financial
responsibility for owners of motor vehicles. The second
meeting was a work session to analyze the information re-
ceived, consider alternative courses of action and adopt
recommendations.

The subcommittee heard testimony from representative of insur-
ance companies, officers and employees of the state and inter-
ested citizens. Representatives of the Department of Motor
Vehicles and Public Safety provided expertise and greatly
aided the subcommittee in its study of this complex and con-
troversial subject.

II. FINDINGS AND RECOMMENDATIONS

A. VEHICLES LEASED FOR SHORT-TERM

A short-term lessor of vehicles is required by law to demon-
strate his financial ability to respond to damages when
registering those vehicles. There are only a few insurers
who are willing to insure such a business, often at very high
rates, When an accident occurs in a vehicle leased by a
short-term lessor, it is the lessor's liability insurance
which is considered primarily liable for the damages incurred,
while the lessee's liability insurance is considered excess
coverage. Although many lessors now require a lessee to have
insurance, and most insurers provide coverage for their poli-
cyholders which includes the policyholder's car and a rental
car, the status of the liability of the lessor when a claim is
filed is not affected. The financial burden on the lessor's



insurer is often passed on to the lessor, resulting in insur-
ance rates which many lessors cannot afford. Since a certain
dollar amount of coverage for liability is required by state
law, a large claim or a series of claims for damages may put a
short-term lessor out of business. The subcommittee, there-
fore, recommends:

Making the liability insurance covering a person who
leases a motor vehicle from a short-term lessor pri-
mary and the liability insurance covering the short-
term lessor secondary when that vehicle is involved
in an accident which results in a claim for damages.
(BDR 43-188)

B. SANCTIONS FOR FAILURE TO PROVIDE PROOF OF FINANCIAL
RESPONSIBILITY

Proof of financial responsibility must be provided to the
Department of Motor Vehicles and Public Safety upon registra-
tion?, after certain accidentsT and for reinstatement of a
driver's license or registration.? An owner of a motor
vehicle registered or required to be registered in this state
must continuously maintain insurance covering the vehicle when
that vehicle is registered or present in this state.S

It is a gross misdemeanor for a person to forge or knowingly
to provide forged proof of financial responsibility.® There
is, however, no provision in the law specifically prohibiting
a person from misrepresenting the validity of any required
proof of financial responsibility. A person may claim that a
particular policy of liability insurance is valid when it has
previously expired or that the policy provides coverage for a
certain vehicle or person when it does not in fact provide
that coverage. To aid the Department of Motor Vehicles and
Public Safety in its task of enforcing the policy of this
state that every person driving a motor vehicle be financially
responsible, the subcommittee recommends:

Prohibiting the misrepresentation of proof of finan-
cial responsibility for a motor vehicle under NRS
485,350 and imposing a mandatory penalty of impri-
sonment for 1 year and a $2,000 fine. (BDR 43-185)

The Department of Motor Vehicles and Public Safety must sus-
pend the registration and the driver's license of any person
who violates the financial responsibility laws.7 Upon such

a suspension, a person must surrender his license and regis-
tration to the department.B It is unlawful in this state for
a person to operate a motor vehicle when his license, regis-
tration or operating privilege has been revoked or suspended
for any reason, including failure to maintain or provide proof
of financial responsibility.%



A local law enforcement officer at the scene of an accident
routinely requests information from the local law enforcement
agency on outstanding warrants and other information concern-
ing the drivers and the vehicles involved. The local agency
may not, however, have information concerning whether a dri-
ver's license, registration or operating privilege has been
revoked or suspended, That information is available from the
Department of Motor Vehicles and Public Safety and can be
obtained through the state computer system by the local
agency.

A related problem is the difficulty of ensuring that a motor-
ist does not operate a motor vehicle in violation of the
financial responsibility laws. The subcommittee considered
impounding a motor vehicle if a person is caught driving that
vehicle without valid proof of insurance or registration, but
decided against recommending such an extreme action because of
the high cost of administration and the difficulty of pro-
tecting the interests of any person who holds a lien on the
vehicle. It was suggested to the subcommittee that a better
method would be to have a peace officer seize the license
plates of any motor vehicle operated in violation of the
financial responsibility laws since license plates serve as
the only noticeable proof of valid registration. A peace
officer could then issue a temporary permit to allow the
vehicle to be driven to the residence of the registered owner.
Although such a method of enforcement would involve additional
costs to the state and may result in the situation where an
owner of several vehicles rotates one set of plates among his
vehicles, the subcommittee determined that such a sanction
might serve as another incentive to motorists to comply with
the financial responsibility laws. The subcommittee, there-
fore recommends:

Requiring the surrender of license plates if the
registration is suspended for a violation of the
financial responsibility laws. Requiring a peace
officer at the scene of an accident involving a
motor vehicle to request information concerning
suspensions of registrations and requiring him to
seize the license plates and registration of any
vehicle if the information indicates that the
registration has been suspended for a violation of
the financial responsibility laws. (BDR 43-186)

If a person fails to maintain liability insurance, the sus-
pension of his license and registration may depend, in some
cases, upon a prior conviction for that offense,Il which
carries a fine of up to $300 and not more than $500.T1 1In
order to obtain such a conviction, a traffic citation must be



issued. Peace officers often use their discretionary author-
ity and do not cite an uninsured driver because of the exis-
tence of more serious charges. The subcommittee, therefore,

recommends:

Requiring a peace officer to issue a traffic citation
and seize the license plates and registration for
failure to carry proof of current insurance in a
motor vehicle, (BDR 43-187)

The Department of Motor Vehicles and Public Safety conducts a
sample of certain p%%istered vehicles in this state to verify
insurance coverage. As indicated by this program which was
instituted in 1981, the department estimates that 8 to 10 per-
cent of the registered motor vehicles in this state are not
insured.

The representatives of insurance companies told the subcommit-
tee that Nevada has an exceptional rate of compliance with the
law mandating insurance compared to other states. Under this
sample program the department is required to suspend the re-
gistration and require the surrender of the license plates of
any vehicle if the owner fails to respond to the sample within
a short time or if the alleged insurer denies that the vehicle
is insured. The department does not have the authority to
waive the requirement if there is a good reason, such as the
owner's absence from the state, for his failure to respond.
The subcommittee, therefore, recommends:

Allowing the Department of Motor Vehicles and Public
Safety the discretion to not suspend a registration
if the owner shows good reason for his failure to

respond to the sample for verification of insurance.

(BDR 43-189)

C. MAINTENANCE OF INSURANCE DURING THE PERIOD OF REGISTRATION

Registration of a motor vehicle is required only if the vehicle
is to be operated on the public roads of this state.I3 Current
law requires the registered owner to maintain insurance cover-
ing the vehicle during the entire l2-month period of registra-
tion.I4 This requirement applies even if the vehicle is only
operated on a seasonal basis. A registered owner of several
vehicles, some of which are used only a few times a year, must
still incur the expense of continuously providing liability
insurance for each vehicle all year. To provide relief to

such an owner, it was suggested to the subcommittee that a
procedure be established which would enable a registered owner
to insure his vehicle only at the time that vehicle is being
operated on the public roads of this state. This would re-
gquire a change in the laws governing registration to allow a
registered owner of a motor vehicle, excluding commercial



vehicles, to file a declaration of nonoperation, made under
oath, with the Registration Division in lieu of proof of
insurance and to require that owner to provide to the division
proof of insurance before that vehicle can be subsequently
operated on the public roads of this state. If the vehicle is
then driven without proper insurance, the license plates and
registration could be seized, in addition to the other penal-
ties imposed by law. The subcommittee, therefore, recommends:

Providing an exemption from the requirement of man-
datory insurance if a motor vehicle, excluding com-
mercial vehicles, is not being used on the public
roads of this state and if a declaration of non-use
is filed with the Department of Motor Vehicles and
Public Safety. Requiring seizure of the license
plates and certificate of registration if the vehi-
cle is driven without proper insurance coverage,
(BDR 43=190) )

D. INSURING THE DRIVER INSTEAD OF THE MOTOR VEHICLE

Legislation which would have required insurance for the driver
instead of the motor vehicle was introduced in skeleton form
during the 1985 session of the legislature. In Assembly Bill
No. 631, the requirement of insurance applied only to opera-
tors, not owners, and was made a condition of obtaining or
renewing a driver's license instead of registering or renewing
the registration for a particular vehicle. A policy of lia-
bility insurance covering the operator was substituted for a
policy covering the motor vehicle as evidence of satisfying
the requirement of financial responsibility. This bill was
referred to the Assembly Committee on Commerce but was not
reported out of that committee. Assembly Concurrent Resolu-
tion No. 54, which established the present study, was adopted
in its stead.

Proponents of the concept of insuring the driver told the sub-
committee that persons who own more than one motor vehicle are
paying an exceptionally high price in insurance for the privi-
lege of driving those vehicles. An owner can only operate one
vehicle at a time. Since the actual responsibility for an
accident is on the driver, not the vehicle, it would be much
more equitable to insure an owner based on his driving record
rather than on the number of vehicles that he owns.

Representatives of insurance companies told the subcommittee
that many insurers already provide discounts for persons who
insure several vehicles and different classifications of rates
based on mileage. They criticized the concept of requiring
insurance on the driver for many reasons. Most policies



covering the motor vehicle currently provide coverage for phy-
sical damage to that vehicle, especially since most lienhol-
ders require that the vehicle be covered by insurance to pro-
tect their interests. To provide comprehensive coverage for
damage to the insured's vehicle an insurer may have to issue
another policy or an endorsement to the policy insuring the
owner as operator. This would result in increased administra-
tive costs for the insurer, which would most likely be passed
on to the insured by an increase in rates. There would be a
substantial increase in the cost of insurance for a household
where the number of drivers exceeds the number of vehicles,
especially if there are student drivers or other drivers con-
sidered a high risk. A policy insuring the driver would not
protect the owner of a vehicle, including an employer, under
the legal principle which imputes liability to the owner for
the acts of others operating his vehicle with his permission
or as his agent. Commercial carriers are required by federal
law to have a certain amount of coverage on each vehicle.
Owners of vehicles who have insurance covering themselves as
operators may encounter difficulties in another state that
requires insurance on the vehicle. Of more importance is the
fact that there would probably be an increase in the number of
uninsured motorists since irresponsible owners would have more
opportunity to circumvent the policy behind the financial
responsibility laws.

The Department of Motor Vehicles and Public Safety informed
the subcommittee that the department would have less control
over the uninsured motorist than under the present system if
the requirement of insurance is connected to the issuance of

a driver's license. Since the period of renewal for a license
is 4 years, compared to the annual renewal of registrations,
there would be less chance of detecting a driver who termin-
ates his insurance after obtaining or renewing his license,

The subcommittee considered the feasibility of requiring in-
surers to notify the state of any lapsed or cancelled policy
of liability insurance issued to residents of this state.
Under current law, an insurer is only required to notify the
state under the sample for verification of insurance or when
a policy which was issued to a person who has previously been
convicted of driving without insurance is terminated.I5 The
subcommittee decided against recommending a more extensive
system of notification because it was told that the programs
in other states which require insurers to notify the state of
lapsed insurance have proved to be very expensive due to the
additional staff and labor required. There are also serious
problems not only in matching any relevant information sup-
plied by the insurers with the department's records, but also
in matching the various computer systems used by the insurance
companies and the state.,



Insurers can how issue a policy of liability insurance to
operators of motor vehicles. Under current financial respon-
sibility laws such a policy is issued only to persons who do
not own a motor vehicle and therefore §§pvides coverage only
for vehicles not owned by the insured. This type of policy
does not provide as much protection as a policy covering the
motor vehicle because it does not cover members of the in-
sured's family or anyone who has his permission to use the
vehicle. It was suggested to the subcommittee that the finan-
cial responsibility laws be changed to allow an operator's
policy to cover the operation of any vehicle, including one
owned by the insured. An operator's policy generally involves
high rates and whether the insurance companies can develop a
reasonable rate if the law is changed is a matter each insurer
will have to evaluate.

The subcommittee decided to recommend that the requirement of
insurance continue to be connected to the registration of
vehicles but that owners of private, not commercial, motor
vehicles be allowed the option of having insurance on the
vehicle or on themselves as operators on the condition that a
person who chooses an operator's policy be fully informed of
the limits of the coverage provided by such a policy. The
subcommittee, therefore, recommends:

Allowing the owner of a noncommercial motor vehicle
to have insurance covering himself as the operator
of the vehicle in lieu of insurance covering the
motor vehicle. (BDR 43-191)
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APPENDIX B

Statistical report prepared by
the Driver's License Division of
the Department of Motor Vehicles
and Public Safety which indicates
the number of drivers licensed in
Nevada as of February 28, 1986
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APPENDIX C

Statement prepared by Farmers
Insurance Group of Companies
showing the effects of the "Insure
the Driver" concept
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NEVADA

LICENSED MOTOR VEHICLES DRIVERS BY CLASS, SEX
Private Passenger Cars | Trucks | Motorcycles Class | [Class 11| Class 111{] Male | Female
§96, 144 184,511 19,522 17,961 8,665 929,594 ;} 629,097 | 380, 340

' LICENSED DRIVERS BY AGE AND SEX

Ages 0-15 16-17 18-24 25-34 35-44 45-54 55-64 65+

Male 1,184 11,114 78,324 168, 090 133,757 84 0a8 69,675 82,805
Femaie 1,051 9,121 63,587 136, 956 101,262 61,602 53,433 52,328
TOTAL 2,235 20,238 142,911 305, 046 235,019 145,650 123,108 135,233

Licensed Drivers (holders of Class | and Class |l Driver's License) who would be insuring the empioy~
ars motor vehicle during course of employment.

Class | Class I! TOTAL

17,961 4,665 22,626

The private passenger car total should be increased by 154,088 = 625,336 as Nevada records do not
differentiate between commercial vehicles and small 4x¥'s or other smal! trucks. By using Class | and
Class |l Licensees {22,626) this could mean about 22,626 large vehicles; 184,511 -22,626 = 161,885
personal use, or driven with Class [ll License, this 161,885 should increase the passenger vehicle clas:
from 496,144 to 658,029,

D.M.V. records show 999,753 Licensed Drivers for 658,029 Licensed Vehicles. If all these vehicles are
insured, this would mean 658,029 named insured on insurance policies, with 355,772 permissive users
who would be required to purchase an insurance policy under "Insure the Driver Only" plan.
999,753 Licensed Drivers
14,048 Instruction Permits
1,013,801 Total
--558,029 Passenger Cars
355,772 Uninsured Drivers

Farmers Insurance Group of Companies records for 1985 show that 65% of their insured carry compre-
hensive and collision coverage. This is because of financing requirements or prudence. If this figure
is indicative of Nevada's average insured, it indicates that 427,718 Nevadans will have to purchase a

second policy of insurance because of prudence, or to satisfy a financing requirement under an
“Insure the Driver Only" policy. '
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NEVADA AUTOMOBILE INSURANCE POLICY CONTENTS

PRESENT POLICY Bodily Injury Driver Other Non-owned Collision, Comprehensive on the
Property Damage Automobile Described Automoblle
Meets Financlal Responsibility Permissive User Clause covers | Uninsured Motorist coverage
laws of all States all members of the family and Underinsured Motorist coverage
household
Vicarlous Llability accrued to Minor Child Liabllity while oper{ Medical Insurance for insured
owning described automobile aling owned or non-owned motoT and passengers
vehicle
o "INSURE THE DRIVER ONLY" | Bodily injury Drive Other Car coverage Uninsured and Underinsured
> porLicY Property Damage motorist

Medical Insurance for Insured

and passengers

Al coverages not listed In the "Insure the Driver Oniy" section would require a separate policy.
The Financial Responsibilily laws of the other 49 States require an *Automobile Insurance Policy.”

The passage of this type of legislation would require substantial changes in the Insurance Code, Motor Vehicle Code and
the Financial Responsibilily Act.

in summary, the proposed "insure lthe Driver Only" concept would require the automobile-owning-or-driving public to
purchase 783, 490 additional policies of insurance, or more than double the number of policies on owned automobiles

(658,029 policies) at the present lime.



APPENDIX D

Analysis, prepared by Fred H.
Dugger, director of Department

of Data Processing, of three
approaches to concept of insuring
the driver
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DRIVER LIABILITY INSURANCE ~-- DRIVER RESPONSIBILITY

1.
Insurance application

DRIVER 3. .. 2.Insurance policy

INSURANCE
Proof of insurance ID card COMPANY
(dated)

4, Driver's license app.
i with proof of insurance

DMV

8. Driver's license

e e e )

Assumptions:

1. Driver is required to carry valid proof of insurance ID card
when driving or obtaining license.

2. Driver must show ID card to law enforcement cfficer in

the
same manner as driver's license is now reguired.
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Option - Driver Responsibility

Advantages
1. No reguirement for DMV to process insurance company
data and reports. .
2. Simple to administer.
3. ID card is checked for validity upon license renewal or

whenever driver is stopped.

Disadvantages
1. Driver may cancel policy without notification to DMV.
Costs
1. Insyrance companies must provide insurance 1D cards to
driver.

32.



DRIVER LIABILITY INSURANCE
POSITIVE REPORTING BY INSURANCE COMPANY

1. TInsurance_application !
,
DRIVER . 2. Insurance policy 1INSURANCE
7 COMPANY
1
4, Driver's license application
with proof of insurance e . AN
3. Notification ol .
S. Driver's license insurance {(date .
7. Notification of non-insurvance 6. Notification o
DMV R ..
g, Notification of re-insurince lipse ov canco,
provisiongl \
Assumptions:

Driver must provide proof of insurance at license 1ssue Cr
renewal.

Insurance companies are required to notify DMV of ail policy
i1ssues, cancels or lapses.

Driver must show proof of insurance to reinstate license
provisionally.

Insurance company must show new policy issue to fully
reinstate.
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Option ~- Positive Reporting by Insurance Companies

Advantages

1. Evicdence o©f insurance or policy c¢ancellations comes
directly from insurance companles.

2. current status of insurance would be available by on-
line inquiry {(e.g., NHP dispatch).

Disadvantages

1. Requires over one million transactions per year to be
processed by DMV, possibly much more. .

2. Would have to allow for many forms of input £from the
insurance c¢ompanies, such as magnetic tape, printed
reports, telecommunications, etc. Could not regquire a
common telecommunications standard because of the wide
diversitcy of transmission protoccls and formats
existing among the various computer manufacturers.

3. would be difficult to keep data current. Would have to
allow for processing of applications within the
companies. How long should each company have to report
a lapsed policy?

4. Would require much dialogue Dbetween DMV and the
companies to resolve disputes and effective dates.

S. Assume some legal liability guestions. What 1s the
company's liability 1f a license 15 <cancelisd 1n
error?

cests

1. If it cost one dollar per transaction to process eacn
transaction at DMV, data processing cperating CoCcste
would excead one million dollars a vear. Cuher
associlated operating costs would probably exceed thas
figure.

2. Similar costs would be incurred pky the insurance
companies.

3. Programs would have to be developed at DMV and at eacn
insurance company to generate and process the dacta.

4. staffing would have to be increased to handle exchange

betwen DMV and 1lnsurance companlies.
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DRIVER LIABILITY INSURANCE
EXCEPTION REPORTING BY INSURANCE COMPANIES

DRIVER 1. Insurance application — INSURANCE
COMPANY

I

2. Insurance policy

3. Driver's license app ‘ \
w/ proof of insurance) DMV

4. Driver's license

6. Notification of
_ -_non-insurance. _. _ ..

y; )
7. Notification of
_re-insurance i

Assumptions:

1.

Driver must provide proof of insurance at license issue or
renewal.

Insurance companies are required to notify DMV of all policy
cancels or lapses.

4

Driver must show proof of insurance to reinstate license
after any policy cancels or lapses.

35.
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Option -- Exception Reporting by Insurance Company

Advantages

1.

Evidence of policy cancellations comes directly from
the insurance comgpanies.

Current status of insurance would be available by on-
line inquiry (e.g., NHP dispatch).

Disadvantages

l.

2.

Costs

Requires all cancellation/termination transactions to
be processed bv DMV. Volume unknown.

Would have to allow for many forms of input from the
insurance companies, such as magnetic tape, printed
reports, telecommunications, etc. Could not reguire a
common telecommunications standard because of the wide
diversity of transmission protocols and formats
existing among the various computer manufacturers.

Would be difficult to keep data current. Would have to
allow for processing of applications within the
companies. How long should each company have to report
a lapsed policy?

would require much dialogue between DMV and the
companies to resolve disputes and effective dates.

Assume some legal liability questions. What is the
company's liability if a license is cancelled in error?

Must relv on driver for evidence of initial insurance
and re-insurance in the event of cancellation, Jjust as
if full responsibility were on the driver.

If it cost one dollar per transaction to process eacn
transaction at DMV, and if there were 200,000
transactions per year, the data processing cost would
be $200,000 per vear. Other operating c¢osts would
probably exceed that figure.

Similar costs would »e incurred by the insurance
companies.

Programs would have to be developed at DMV and at each
insurance company toc generate and process the data.
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4. Staffing would have to be increased to handle exchange
between DMV and the insurance companies.
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APPENDIX E

Suggested Legislation

Assigns primary and secondary liability
of insurers for damage caused by motor
vehicle under short-term leas@:...esesesess 4l

Prohibits misrepresentation of proof of
financial responsibility for motor
Vehicle......0..0..‘....!....'..0.‘..l.l..' 43

Requires surrender of license plates when
registration suspended for failure to

maintain proof of financial responsi-
Dillityesosessoesecocsscssacscnsssssaassnssas 45
Requires peace officer to issue citation

and take possession of registration and

license plates for failure to provide

proof of financial responsibility.......... 47

Provides exception to mandatory suspension

of registration of motor vehicle for

failure of owner to submit form for veri-
fication of insurance cCoverage...ssessessse 9l

Removes requirements for maintaining proof
of financial responsibility if motor
vehicle not operated in stat@scessveceesses 53

Allows insurance covering operator of motor

vehicle in lieu of insurance covering motor
vehicle.l.ll..l...l.......'..ll..l.....ll.. 65

39.






SUMMARY---Assigns primary and secondary liabilitv of insurers for damage caused
by motor vehicle under short-term lease. (BDR 43-188)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on Industrial Insurance: No.

AN ACT relating to motor vehicles; making the insurer of the lessee primarily liable
and the insurer of the lessor secondarily liable for damages resulting from
an accident (nvolving a motor vehicle under a short-term lease; and provid-
ing other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED [N SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1. NRS 482,295 is hereby amended to read as follows:

482.295 l.  The department shall not register a vehicle intended to be leased by
a short-term lessor until the owner [shall demonstrate] demonstrates to the depart-
ment his financial ability to respond to damages [as follows:

(a) By carrying] by:

(a) Carrying insurance in an insurance company [or companies] approved by the
insurance commissioner of this state as provided in subsection 2 and NRS 482.305;

(b) [By filing] Filing with the department a surety bond in the principal sum of
$100,000 with an admitted insurer as surety for the protection of the lessee of the
vehicle; or

(c) [By making and thereafter] Depositing with the director and contunuously main-

taining on deposit [in this state through the director,] cash or securities , such as may
be legally purchased by savings banks or for trust funds, of a fair market value of
not less than $100,000 for the protection of the lessee of the vehicle.

2. [If the owner’s demonstration of financial ability is pursuant to paragraph (a) of

subsection 1, it [shall] must be as follows:

41.



(a) If he [apply] applies for registration of one motor vehicle, insurance in the sum
of at least $15,000 tor any person injured or killed and in the sum of $30.000 tor
any number more than one injured or killed in any one accident.

(b) If he [apply] applies for the registration of more than one motor vehicle. then
the insurance in the foregoing sums for one motor vehicle [and] plus $5,000 addi-
tional for each motor vehicle in excess of one.

3. In any case, the owner’s demonstration of financial ability is sufficient if he car-
ries insurance or provides a surety bond or deposits cash or securities in the sum of
$100,000 for any number of motor vehicles.

4. [If the short-term lessor carries insurance pursuant to paragraph (a) of subsection

1 and a short-term lessee is involved in an accident while operating a leased vehicle,

the insurer of the short-term lessee is primarily liable and the insurer of the short-

term lessor is secondarily liable for any damages caused by the negligence of:

(a) The short-term lessee in operating the vehicle: or

(b) Any person operating the vehicle by or with the permission of the short-term

lessee,

unless a different assignment of liability i1s specified in the lease. This subsection

applies only to policies of liability insurance issued or renewed on or after July I,

1987.

42,



SUMMARY---Prohibits misrepresentation of proot of financial responsibility for
motor vehicle. (BDR 43-183)

FISCAL NOTE: Effect on Local Government: Yes.
Effect on the State or on [ndustrial Insurance: No.

AN ACT relating to motor vehicles: prohibiting the misrepresentation of proot ot
financial responsibility; providing a mandatory penalty for misrepresentation
or forgery of proof of financial responsibility; and providing other matters
properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1. NRS 485.350 is hereby amended to read as follows:

485350 1. Any person who [forges] :

(a) Forges or, without authority, signs any notice provided for under this chapter
that a policy or bond is in effect, or any evidence of proof of financial responsibility
[. or who files] ;

(b) Files or offers for filing any such notice or evidence of proof knowing or having
reason to believe that it is forged or signed without authority [, shall be] ; or

(¢) Misrepresents the validity of any policy, bond or other evidence of proof of

financial responsibility required under this chapter,

1s gutlty of a gross misdemeanor.

2. The court shall sentence any person convicted of violating the provisions of this

section to imprisonment in the county jail for 1 year and fine him $2,000. The person

convicted may not be granted probation and the sentence may not be suspended.

43.






SUMMARY---Requires surrender of hcense plates when registration suspended for
failure to maintain proof of financial responsibility. (BDR 43-186)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on [ndustnial Insurance: Yes.

AN ACT relating to motor vehicles; requiring the surrender of license plates when
registration is suspended for failure to maintain proof of financial responsi-
bility: requiring a peace officer at the scene of an accident to request infor-
mation concerning validity of registration: requiring the seizure of the regis-
tration and the license plates if the registration is determined to be
suspended for certain reasons; and providing other matters properly relating
thereto. :

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1.  Chapter 484 of NRS is hereby amended by adding thereto a new
section to read as follows:

1. A peace officer at the scene of an accident involving a motor vehicle shall. by

radio. request that the information on file with the department be checked regarding

the validity of the registration for each motor vehicle involved in the accident. If he

is informed that the registration of a motor vehicle involved in the accident has been

suspended pursuant to any provision of chapter 485 of NRS. he shall determine

whether the license plates and certificate of registration for the motor vehicle have

been surrendered as required by NRS 485.320. If the license plates and certificate

have not been surrendered, the peace officer shall:

(a) Issue a traffic citation in the manner provided in NRS 484.799 charging the reg-

istered owner with a violation of NRS 485.320 and 485.330; and

(b) Seize the license plates and certificate of registration.

2. If the motor vehicle is in such a condition that it can be driven safely, the peace

45.



officer shall issue to the operator a temporary permit to operate the motor vehicle.

valid for 24 hours, to allow the motor vehicle to be driven to the residence of the

registered owner.

3. The peace officer shall return to the department any certificate of registration and

license plates he so seizes.

Sec. 2. NRS 485.320 is hereby amended to read as follows:

485.320 1. [Any person whose license or registration shall have been suspended
as provided in this chapter, or whose policy of insurance or bond, when required
under this chapter, shall have been canceled or terminated; or who shall neglect to
furnish other proof upon request of the division, shall immediately return his license
and registration to the division.

2. If any person shall fail to return to the division the license or registration as pro-

vided herein,] If the license of any person is suspended as provided in this chapter.

he shall immediately return the license to the division. If his registration is suspended.

he shall immediately return the certificate of registration and the license plates to the

division.

2. If any person fails to return any item as required by subsection . the division

shall forthwith direct any peace officer to secure possession thereof and to return the
[same] item to the division.
Sec. 3. NRS 485.340 is hereby amended to read as follows:

485.340  Any person willfully failing to return a license [or] , certificate of registra-

tion or license plate as required in NRS 485.320 [shall be] is guilty of a misdemeanor.
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SUMMARY---Requires peace officer to issue citation and take possession of
registration and license plates for faillure to provide proof of financial
responsibility. (BDR 43-187)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on Industrial [nsurance: Yes.

AN ACT relating to motor vehicles: requiring a peace officer to request proof of
financial responsibility; requiring him to issue a traffic citation and take pos-
session of the motor vehicle’s registration and license plates if such proof is
not provided: and providing other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1. NRS 484.813 is hereby amended to read as follows:

484.813 1. Every peace officer upon issuing a traffic citation to an alleged viola-
tor of any provision of the motor vehicle laws of this state or of any traffic ordinance
of any city or town shall deposit the original or a copy of the traffic citation and

any certificate of registration and license plates surrendered pursuant to section 3 of

this act with a court having jurisdiction over the alleged offense or with its bureau
of traffic violations . [bureau.]

2. Upon the deposit of the original or a copy of the traffic citation with a court hav-
ing jurisdiction over the alleged offense or with its bureau of traffic violations ,
[bureau.] the traffic citation may be disposed of only by trial in that court or other
official action by a judge of that court, including lorfeiture of the bail, or by the
deposit of sufficient bail with, or payment of a fine to, the bureau of traffic violations
[bureau] by the person to whom the traffic citation has been issued by the peace offi-

cer.

3. [It is unlawful and official misconduct for any peace officer or other officer or
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public emplovee to dispose of a traffic citation or copies ot it or of the record of the
issuance of a traffic citation tn a manner other than as required in this section.
4.] The chief administrative officer of every [traffic enforcement] agency for the

enforcement of traffic laws shall require the return to him of a copy of every tratfic

citation issued by an officer under his supervision to an alleged violator of any traffic
law or ordinance and of all copies of every traffic citation which has been spoiled
or upon which any entry has been made and not issued to an alleged violator.

[5.] . The chief administrative officer shall also maintain or cause to be maintained
a record of every traffic citation issued by officers under his supervision. The record
must be retained for at least 2 years after issuance of the cttation.

5. It is unlawful and official misconduct for any peace officer or other public

employee to dispose of:

(a) A traffic citation or copy thereof;

(b) The record of the traffic citations issued:; or

(c) A certificate of registration or license plate which has been surrendered to him,

in a manner other than as required in this section,

Sec. 2. Chapter 485 of NRS is hereby amended by adding thereto the provi-
sions set forth as sections 3 and 4 of this act.

Sec. 3. When in the performance of his duty a peace officer has cause to stop

a motor vehicle or otherwise approach the operator of a motor vehicle which is regis-

tered or required to be registered in this state. in addition to performing any actions

that relate to the primary purpose for which he has stopped the motor vehicle or

approached the operator, the peace officer shall demand proot of the security

required by NRS 485.185. If the proof i1s not provided upon his demand, the peace

officer shall issue to the operator a traffic citation in the manner provided in NRS

484.799 charging him with a violation of subsection | of section 4 of this act. Upon

the issuance of the citation, the operator shall surrender and the peace officer shall
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take possession of the certificate of registration and the license plates of that motor

vehicle. The peace officer shall. if the motor vehicle is in such a condition that u

can be driven safelv, issue to the operator a temporary permit for the operation of

the motor vehicle, valid for 24 hours. to allow the motor vehicle to be driven to the

residence of the registered owner.

Sec. 4. 1. Except as otherwise provided in subsection 5. a person shall not:

(a) Operate a motor vehicle registered or required to be registered in this state

without having security covering the vehicle as required by NRS 485.1835.

(b) Operate or knowingly permit the operation of a motor vehicle without having

evidence of current insurance in the vehicle.

(¢) Fail or refuse to surrender, upon demand. to a peace officer or to an authorized

representative of the department proof of security.

2. Except as otherwise provided in subsection 3, any person who violates subsection

1 shall be fined not less than $300 nor more than 3500. If a fine is imposed. the court

shall return to the department the registration and license plates surrendered pursu-

ant to section 3 of this act pending the expiration or reinstatement of the registration.

3. If the person who violated subsection | presents evidence to the court that the

security required by NRS 485.185 was in effect at the time demand was made for

tt:

(a) The registration and license plates surrendered pursuant to section 3 of this act

must be returned to the registered owner; and

(b) No fine may be imposed for the violation.

4. Failure to deposit security if so required by the provisions of NRS 485.190 is

prima facie evidence of violation of the provisions of this section.

5.  The provisions of paragraphs (b) and (c) of subsection | do not apply if the

motor vehicle in question displays a valid permit issued by the department pursuant

to NRS 482.3212, 482.396, 482.423 or 482.424 authorizing the movement or operation

of that vehicle within the state for a limited time.
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Sec. 3. NRS 485.326 is herebv amended to read as follows:
485.326 The department shall suspend the license of any person convicted of violat-

ing [NRS 485.185] subsection | of section 4 of this act and the registration of the

vehicle described on the report of conviction. The license and registration must
remain suspended until he shows proof of financial responsibility as set forth in NRS
485.307. He shall maintain proof of financial responsibility for 3 vears after the rein-
statement of his license and registration in accordance with the provisions of this
chapter, and if he fails to do so, the division shall suspend his license and registration,

Sec. 6. NRS 484.263 is hereby repealed.
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SUMMARY---Provides exception to mandatory suspension of registraton of motor
vehicle for failure of owner to submit form for verification of insur-
ance coverage. (BDR 43-189)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on Industrial Insurance: No.

AN ACT relating to motor vehicles: providing an exception to the provision requir-
ing the mandatory suspension of the registration upon the owner’s failure to
submit a completed form for the verification of insurance coverage: and pro-
viding other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA. REPRESENTED [N SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1. NRS 485.383 is hereby amended to read as follows:

485.383 1. The department shall annually select a sample of not less than 10
percent of all motor vehicles registered in this state, except motorcycles and motor
homes. on which the security is a contract of insurance for a verification of motor
vehicle insurance.

2. The department shall [send] mail a form for verification to the owner of each
vehicle selected for verification of insurance. The owner shall complete the form with
all the information which is requested by the department and return the form and

evidence of the insurance within 15 days [.] after the date on which the form was

mailed bv the department.

3.  When the department receives a completed form for verification it shall [send]
mail the form to the named insurer.

4. Upon receipt of a form for verification of insurance from the department, the
insurer shall verify the information on the form and return it to the department only

if the insurer does not have a current contract of insurance covering the vehicle.
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5. [The] Except as otherwise provided in subsection 6, the department shall suspend

the registration of the vehicle and require the return to the department of the license
plates of any vehicle for which a form for verification is not returned to the depart-
ment by the owner within 13 days or tor which the form for verification is returned
by the msurer with a demial of coverage.

6. If an owner who did not return a completed form for verification within the spec-

ified period:

(a) Proves to the satistaction of the department that there was a justifiable cause

tor his failure to do so: and

(b) Submits a completed form and evidence of insurance immediately thereafter.

the department shall accept the form and evidence and mail it to the named insurer.

If the form is not returned by the insurer with a denial of coverage, the department

shall not suspend the registration or require the return of the license plates.

7. Except as otherwise provided in subsection [10,] 11. the department shall rein-
state the registration of a vehicle and reissue the license plates only upon filing by
the owner of proof of financial responsibility for a period of 3 years.

(7.] 8. A demal of coverage, signed by an officer or agent of an insurer, is prima
facie evidence of a false certification.

[8.] 9. If the department believes a person has violated the provisions of NRS
485.185, it shall notify the district attorney of the county in which the person resides.

[9.] 10.  An insurer, its agents. the department and its employees who act pursuant
to this section in good faith and without gross negligence are immune from civil lia-
bility for those acts.

[10.] 11. If an owner proves to the satisfaction of the department that his vehicle
was not used in this state for a 30-day period, including the date on which the sample
was taken, the department shall not require him to file proof of financial responsibil-

Ity as a prerequisite to reinstating his registration and reissuing his license plates.
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SUMMARY---Removes requirements for maintaining proof ot tinancial responsibility
if motor vehicle not operated in state. (BDR 43-190)

FISCAL NOTE: Effect on Local Government; No.
Etfect on the State or on I[ndustrial [nsurance: Yes.

AN ACT relating to motor vehicles: removing the requirement for maintaining proot
of financial responsibility if a vehicle is not operated in this state: providing
procedures for placing registration on inactive status during a period of non-
operation; requiring a police officer to seize the registration and the license
plates if the vehicle is operated without evidence of security; and providing
other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1.  Chapter 482 of NRS is hereby amended by adding thereto a new
section to read as follows:

. An applicant for the registration of a motor vehicle or the renewal of the registra-

tion may, in lieu of submitting to the department the proof of security required in

paragraph (e) or (f) of subsection | of NRS 482.215 or the declaration of security

required in NRS 482.280. file with the department a declaration made under oath

on a form provided by the department which states that the vehicle is not currently

being operated on the public roads of this state and that the required proof of secu-

rity will be provided to the department before the motor vehicle is operated on the

public roads of this state. Such a declaration may also be filed at any time during

the period of registration. The declaration must be accompanied by a fee set by the

department and a statement of the estimated period during which the motor vehicle

will not be operated on the public roads of this state.

2. Upon receipt of the declaration, fee and statement. the department shall place the
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registration on inactive status and shall indicate on the certificate of registration pos-

sessed by the registered owner that the registration 1s inactive.

3. Once the registration 1s placed on inactive status, the motor vehicle must not be

operated on the public roads of this state until the registered owner presents to the

department proof satisfactory to the department that the owner has provided the

securtty required by NRS 485.185 and pays a fee set by the department. Upon receipt

of the proof of security and the fee. the department shall remove the registration from

inactive status.

4. No credit may be allowed on the portion of the fee for registration or the privi-

lege tax attributable to the period during which the vehicle’s registration is inactive.

5. Any fee collected pursuant to this section must be deposited with the state trea-

surer for credit to the motor vehicle fund and allocated to the department to defray

the costs ot administering this section.

6. The provisions of this section do not apply to a contract. common or private

motor carrier. a fleet, a lessor. dealer. manufacturer, distributor or rebuilder of a

motor vehicle or to a person ordered to maintain security pursuant to NRS 485.230,

485.302. 4835.306, 485.3099, 485.326 or 485.383.

Sec. 2. NRS 482.215 is hereby amended to read as follows:

482.215 1. All applications for registration, except applications for renewal of
registration, must be made as provided in this section.

2. Applications for all registrations, except renewals of registration, must be made
in person, if practicable, to any office or agent of the department.

3. Each application must be made upon the appropriate form furnished by the
department and contain:

(a) The signature of the owner.

(b) His residence address.

(c) His declaration of the county where he intends the vehicle to be based, unless
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the vehicle is deemed to have no base. The department shall use this declaration to
determine the county to which the privilege tax is to be pard.

(d) A brief description of the vehicle to be registered, including the name of the
maker, the engine, identification or serial number, whether new or used, and the last
license number, if known, and the state in which issued. and upon the registration
of a new vehicle, the date of sale by the manufacturer or franchised and licensed
dealer in this state for the make to be registered to the person first purchasing or
operating the vehicle.

(e) [Proof] Except as otherwise provided in section 1 of this act. proof satisfactory

to the department that the applicant has provided the security required by NRS
485.185 covering the vehicle to be registered and his signed declaration that he will
maintain the security during the period of registration.

(F) If the security is provided by a contract of insurance, the insurer shall provide
evidence of that insurance on a form approved by the commissioner of insurance.
which identifies the vehicle and indicates, at the time of application for registration.
coverage which meets the requirements of NRS 485.185. The department may file
that evidence, return it to the applicant or otherwise dispose of it.

(g) If required, evidence of the applicant’s compliance with controls over emission.

4. The application must contain such other information as may be required by the
department, and must be accompanied by proof of ownership satistactory to the
department.

5. For purposes of the proof, declaration and evidence required by paragraphs (e)
and (f) of subsection 3:

(a) Vehicles which are subject to the license fee and registration requirements of

the Interstate Highway User Fee Apportionment Act, and which are based in this
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state, may be declared as a fleet by the registered owner thereof, on his original appli-
cation for or application for renewal of a proportional registration. The owner may
file a single certificate of insurance covering that tleet.

(b) Other ftleets composed of ten or more vehicles based in this state or vehicles
insured under a blanket policy which does not identify individual vehicles may each
be declared as a fleet by the registered owner thereof annually for the purposes of
an application for his original or any renewed registration. The owner may file a sin-
gle certificate of insurance covering that tleet.

(¢) A person who has qualified as a self-insurer pursuant to NRS 485.380 may file
a copy of his certificate of self-insurance.

Sec. 3. NRS 482.280 is hereby amended to read as follows:

482.280 1.  The registration of every vehicle expires at midnight on the day
specified on the receipt of registration. The department shall mail to each holder of

a valid certificate of registration . active or inactive. an application for renewal of

registration for the following period of registration. The applications must be mailed
by the department in sufficient time to allow all applicants to mail the applications
to the department and to receive new certificates of registration and license plates,
stickers, tabs or other suitable devices by mail before the expiration of subsisting reg-
istrations. An applicant may present the application to any agent or office of the
department.

2. An application mailed or presented to the department or to a county assessor
under the provisions of this section must include:

(a) [A] Except as otherwise provided in section | of this act, a signed declaration

by the applicant that he has and will maintain, during the period of registration, secu-
rity as required by NRS 485.185 covering the motor vehicle to be registered.
(b) If required, evidence of compliance with standards for control of emissions.

3. The department shall [insert] set forth in each application mailed as required by
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subsection 1 the amount of privilege tax to be collected for the county under the pro-
visions of NRS 482.260.

4, An owner who has made proper application for renewal of registration before the
expiration of the current registration but who has not received the license plate or
plates or card of registration for the ensuing period of registration s entitled to oper-
ate or permit the operation of that vehicle upon the highwavs upon displaying
thereon the license plate or plates issued for the preceding period of registration for
such time as may be prescribed by the department as it may find necessary for the
issuance of the new plate or plates or card of registration.

Sec. 4. NRS 482.380 is hereby amended to read as follows:

482.380 . The department [is authorized to provide for the issuance of] may
issue special motor vehicle license plates [on a yearly basis to persons who have] from

vear to year to a person who has resided in the State of Nevada for a period of 6

months preceding the date of application for the license plates and who [own]| owns
a motor vehicle, 1915 model or prior thereto.

2. [For the purposes of administering] To administer the provisions of this section,

the department (is authorized to] may recognize the Horseless Carriage Club of
Nevada as presently constituted as the oftficial Horseless Carriage Club of Nevada and
[to] designate and appoint one member of the board of directors of the Horseless
Carriage Club of Nevada to act as and be an ex officio deputy of the department
and to pertorm the duties and functions prescribed by this section without
compensation, per diem [expense] allowance or travel expenses.

3. [All applicants] An applicant for license plates pursuant to the provisions of this
section [shall:] must:

(a) Fill out and sign an application for license plates on a form prescribed and fur-

nished by the ex officio deputy for licensing antique motor vehicles.
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(b) Present evidence of his eligibility for license plates by showing, to the satistac-
tion of the ex officio deputy. residence in this state for 6 months preceding the date
of application and ownership of an antique motor vehicle, 1915 model or prior
thereto.

(c) Present a certficate of inspection issued by a committee, or member thereof.
appointed by the board of directors of the Horseless Carriage Club of Nevada verify-
ing that the antique motor vehicle is in safe and satisfactory mechanical condition.

is in good condition and state of repair, is well equipped and , when operated on

the public roads of this state. 15 covered by a policy of insurance covering public lia-

bility and property damage [insurance] written by an insurance company qualified to
do business in this state with limits of not less than $10.000 for each person nor less
than $20.000 for each accident. and not less than $5,000 for property damage . [liabil-
ity.]

(d) Exhibit a valid driver’s license authorizing the applicant to drive a motor vehi-
cle on the highways of this state.

(e} Pay the fee prescribed by the laws of this state for the operation of a passenger

car, [regardless of] without regard to the weight or [number of passenger capacity.]

the capacity for passengers.

(f) Pay such other fee as prescribed by the board of directors of the Horseless Car-
riage Club of Nevada necessary to defray all cost of manufacture, transportation and
issuance of the special license plates.

4. The ex officio deputy for licensing antique motor vehicles shall [annually on a]
each calendar year [basis| issue license plates, approved by the department, for each

motor vehicle owned by an applicant who meets the requirements of subsection 3,

[in compliance with] subject to the following conditions:
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(a) The license plates [shall] must be numbered and issued consecutively each year
beginning with "Horseless Carriage 1."

(b) The license plates [shall] must conform, as nearly as possible. to the color and
type of license plate issued in this state for regular passenger cars.

(c) The special license plates issued under the provisions of-this section [shall] must
be specified. procured, transported and issued solely at the expense and cost of the
Horseless Carriage Club of Nevada and without any expense to the State of Nevada.

5. The ex officio deputy for licensing antique motor vehicles shall pay quarterly to
the department the prescribed fee for the licensing of passenger -cars as provided in
paragraph (e) of subsection 3. The fees so received [shall] must be used, disbursed
or deposited by the department in the same manner as provided by law for other
[motor vehicle] fees for registration and licensing . [fees.] All other fees collected to
defray expenses [shall] must be retained by the board of directors of the Horseless
Carriage Club of Nevada.

6. [Licenses] The license plates obtained under this section [shall be] are in lieu of

the license plates otherwise provided for in this chapter and [shall be] are valid for
the calendar vear in which they are issued.

Sec. 5. Chapter 485 of NRS is hereby amended by adding thereto the provi-
sions set forth as sections 6 and 7 of this act.

Sec. 6. 1. Except as otherwise provided in subsection 3. a person shall not:

(a) Operate or knowingly permit the operation of a motor vehicle registered or

required to be registered in this state, including a motor vehicle which has an inactive

registration pursuant to section | of this act, without having security covering the

vehicle as required by NRS 485.185.

(b) Operate or knowingly permit the operation of a motor vehicle without having

evidence of current insurance in the vehicle.
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(¢) Fail or refuse to surrender. upon demand. to a peace officer or to an authorized

representative of the department proof of security.

2. Except as otherwise provided in subsection 3. any person who violates subsection

| shall be fined not less than $300 nor more than 3$500. If a tine is imposed. the court

shall return to the department the certificate of registration and license plates surren-

dered pursuant to section 7 of this act pending the expiration or reinstatement of the

registration.

3. If a person who violated subsection | presents evidence to the court that the secu-

rity required by NRS 485.185 was in effect at the time the motor vehicle was being

oEerated:

(a) The certificate of registration and license plates surrendered pursuant to section

7 of this act must be returned to the registered owner: and

(b) No fine may be imposed for the violation,

4. Failure to deposit security if so required by the provisions of NRS 485.190 is

prima facie evidence of violation of the provisions of this section.

5. The provisions of paragraphs (b) and (c) of subsection 1 do not apply if the

motor vehicle in question displays a valid permit issued by the department pursuant

to NRS 482.3212. 482.396. 482.423 or 482.424 authorizing the movement or operation

of that vehicle within the state for a limited time.

Sec. 7. At the time of arrest or issuance of a traffic citation for a violation of

subsection 1 of section 6 of this act. the operator of the motor vehicle shall surrender

and the peace officer shall take possession of the certificate of registration and the

license plates of that motor vehicle. The peace officer shall, if the motor vehicle is

in such a condition that it can be driven safely, issue to the operator a temporary
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permit for operation of the motor vehicle. valid for 24 hours. to allow the motor vehi-

cle to be driven to the residence of the registered owner. The certificate of registra-

tion and the license plates must be deposited with the court having jurisdiction over

the alleged offense.

Sec. 8. NRS 485.185 is hereby amended to read as follows:

485.185 1. Every registered owner of a motor vehicle registered in this state and
every owner of a motor vehicle which is not registered in this state as required, shall
[continuously] provide with respect to the motor vehicle while it is [either present

or registered in this state,] being operated on the public roads of this state, by a con-

tract of insurance or by qualifying as a self-insurer, security in the amounts set forth
tn NRS 485.105 as proof of financial responsibility for payment of tort liabilities, aris-
ing from maintenance or use of the motor vehicle.

2. Security may be provided by a contract of insurance or by qualifying as a self-
insurer in compliance with this chapter.

3. Whenever an application for a driver’s license or for registration of a vehicle is
made by a person required to maintain proof of financial responsibility by the state
of his prior residency, he must file proof with the division of his financial responsibili-

ity before he may obtain a license [.] or registration, and maintain it for the period

[of time which that state requires.] required in this state. If he does not so maintain

it, his license and registration must be suspended.
Sec. 9. NRS 485.326 is hereby amended to read as follows:
485.326 The department shall suspend the license of any person convicted of violat-

ing [NRS 485.185] subsection | of section 6 of this act and the registration of the

vehicle described on the report of conviction. The license and registration must
remain suspended until he shows proof of financial responsibility as set forth in NRS
485.307. He shall maintain proof of financial responsibility for 3 years after the rein-
statement of his license and registration in accordance with the provisions of this

chapter, and if he fails to do so. the division shall suspend his license and registration.
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Sec. 10. NRS 485.383 is hereby amended to read as follows:
485.383 . The department shall annually select a sample of not less than 10
percent of all motor vehicles registered in this state, except motorcycles . [and] motor

homes [.] and anv motor vehicles which have an inactive registration pursuant to sec-

tion 1 of this act, on which the security is a contract of insurance for a verification

of motor vehicle insurance.

2. The department shall send a form for verification to the owner of each vehicle
selected for verification of insurance. The owner shall complete the form with all the
information which is requested by the department and return the form and evidence
of the insurance within 15 days.

3. When the department receives a completed form for verification it shall send the
form to the named insurer,

4. Upon receipt of a form for verification of insurance from the department. the
insurer shall verify the information on the form and return it to the department only
if the insurer does not have a current contract of insurance covering the vehicle.

5. The department shall suspend the registration of the vehicle and require the
return to the department of the license plates of any vehicle for which a form for
verification is not returned to the department by the owner within 15 days or for
which the form for verification 1s returned by the insurer with a denial of coverage.

6. Except as provided in subsection 10, the department shall reinstate the registra-
tion of a vehicle and reissue the license plates only upon filing by the owner of proof
of financial responsibility for a period of 3 vears.

7. A denial of coverage, signed by an officer or agent of an insurer, is prima facie
evidence of a false certification.

8. If the department believes a person has violated the provisions of NRS 485.1835.

it shall notify the district attorney of the county in which the person resides.
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9. An insurer. its agents, the department and its employees who act pursuant to this
section in good faith and without gross negligence are immune trom civil liability for
those acts.

10. If an owner proves to the satisfaction of the department that his vehicle was
not used in this state for a 30-day period. including the date on which the sample
was taken, the department shall not require him to file proof of financial responsibil-
ity as a prerequisite to remstating his registration and reissuing his license plates.

Sec. 11. NRS 484.263 is hereby repealed.

63,






SUMMARY---Allows insurance covering operator of motor vehicle in heu of
insurance covering motor vehicle. (BDR 43-191)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on [ndustrial [nsurance: No.

AN ACT relating to motor vehicles: allowing a person to establish proof of financial
responsibility by a policy of insurance covering the operator of the motor
vehicle in lieu of insurance covering the vehicle: providing limitations on the
coverage provided by such insurance; prohibiting certain owners from allow-
ing persons who do not carry insurance from operaung their motor vehicles:
revising the provisions governing registration: providing a penalty: and pro-
viding other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1. NRS 482.215 is hereby amended to read as follows:

482.215 1. All applications for registration, except applications for renewal of
registration. must be made as provided in this section.

2. Applications for all registrations, except renewals of registration, must be made
in person, if practicable, to any office or agent of the department.

3.  Each application must be made upon the appropriate form furnished by the
department and contain:

(a) The signature of the owner.

(b) His [residence] residential address.

(¢) His declaration of the county where he intends the vehicle to be based, unless
the vehicle is deemed to have no base. The department shall use this declaration to
determine the county to which the privilege tax is to be paid.

(d) A brief description of the vehicle to be registered, including the name of the

maker, the engine, identification or serial number, whether new or used, and the last
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license number, if known. and the state in which issued, and upon the registration
of a new vehicle, the date of sale by the manufacturer or franchised and licensed
dealer in this state for the make to be registered to the person first purchasing or
operating the vehicle.

(e) Proof satisfactory to the departmentl that the applicant has provided the security
required by NRS 483.185 [covering the vehicle to be registered] and his signed decla-
ration that he will maintain the security during the period of registration.

(f) If the security is provided by a contract of insurance, the insurer shall provide
evidence of that insurance on a form approved by the commissioner of insurance,
which identifies the vehicle and indicates, at the time of application for registration,
coverage which meets the requirements of NRS 485.185. The department may file
that evidence, return it to the applicant or otherwise dispose of it.

(g) If required, evidence of the applicant’s compliance with controls over emission.

4, The application must contain such other information as may be required by the
department, and must be accompanied by proof of ownership satisfactory to the
department.

5. For purposes of the proof, declaration and evidence required by paragraphs (e)
and (f) of subsection 3:

(a) Vehicles which are subject to the [license] fee for a license and the require-

ments of registration [requirements] of the I[nterstate Highway User Fee Apportion-
ment Act, and which are based 1n this state, may be declared as a fleet by the regis-
tered owner thereof, on his original application for or application for renewal of a
proportional registration. The owner may file a single certificate of insurance cover-
ing that fleet.

(b) Other fleets composed of ten or more vehicles based in this state or vehicles

insured under a blanket policy which does not identify individual vehicles may each
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be declared annually as a tleet by the registered owner thereof [annually| for the pur-
poses of an application for his original or any renewed registration. The owner may
file a single certificate of insurance covering that fleet.

(¢) A person who [has qualified] qualifies as a self-insurer pursuant to NRS 485.380
may file a copy of his certificate of self-insurance.

(d) A person who qualifies for an operator’s policy of liability insurance pursuant

to NRS 485.3091 and section 8 of this act may file evidence of that insurance.

Sec. 2. NRS 482.235 is hereby amended to read as follows:

482.235 The department shall file each application received and register the vehicle
therein described and the owner thereof in suitable books or on index cards as fol-
lows:

. Under a distinctive registration number assigned to the vehicle and to the owner
thereot, referred to in this chapter as the registration number.

2. Alphabetically under the legal name of the owner.

3. Numerically under the serial or vehicle identification number of the vehicle or
a permanent (dentifying number. as may be determined by the department.

Sec. 3. NRS 482.245 is hereby amended to read as follows:

482.245 l.  The certificate of registration must contain upon the face thereof the
date issued, the registration number assigned to the vehicle, the legal name and
address of the registered owner, the county where the vehicle is to be based unless
it 1s deemed to have no base, a description of the registered vehicle and such other
statement of facts as may be determined by the department.

2. The certificate of ownership must contain upon the face thereof the date issued,

the name and address of the registered owner and the owner or lienholder, if any,
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a description of the vehicle. any entries required by NRS 482.423 to 482.428, inclu-
sive, a reading of the vehicles’s odometer as provided to the department by the per-
son making the sale or transfer. and such other statement of facts as may be deter-
mined by the department. The reverse side of the certificate of ownership must
contain forms for notice to the department of a transfer of the title or interest of the
owner or lienholder and application for registration by the transferee.

Sec. 4. NRS 482.280 is hereby amended to read as follows:

482.280 I.  The registration of every vehicle expires at midnight on the day
specified on the receipt of registration. The department shall mail to each holder of
a valid certificate of registration an application for renewal of registration for the fol-
lowing period of registration. The applications must be mailed by the department in
sufficient time to allow all applicants to mail the applications to the department and
to receive new certificates of registration and license plates, stickers, tabs or other
suitable devices by mail before the expiration of [subsisting] their registrations. An
applicant may present the application to any agent or office of the department.

2. An application mailed or presented to the department or to a county assessor
under the provisions of this section must include:

(a) A signed declaration by the applicant that he has and will maintain, during the
period of registration, security as required by NRS 485.185 . [covering the motor

vehicle to be registered.] Security may be provided by an operator’s policy of liability

insurance if the applicant and the policy meet the requirements of NRS 485.3091 and

section 8 of this act.

(b) If required, evidence of compliance with standards for control of emissions.

3. The department shall insert in each application mailed [as required by] pursuant
to subsection 1 the amount of privilege tax to be collected for the county under the
provisions of NRS 482.260.

4. An owner who has made proper application for renewal of registration before the
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expiration of the current registration but who has not received the license plate or
plates or card of registration for the ensuing period of registration is entitled to oper-
ate or permit the operation of that vehicle upon the highways upon displaying
thereon the license plate or plates issued for the preceding period of registration for
such time as may be prescribed by the department as it may find necessary for the
issuance of the new plate or plates or card of registration.

Sec. 3. NRS 482.380 is hereby amended to read as follows:

482.380 . The department [is authorized to provide for the issuance of] may

issue special motor vehicle license plates {on a yearly basis to persons who have] from

year to year to a person who has resided in the State of Nevada for a period of 6

months preceding the date of application for the license plates and who [own] owns
a motor vehicle, 1915 model or prior thereto.

2. [For the purposes of administering] To administer the provisions of this section.

the department [is authorized to] may recognize the Horseless Carriage Club of
Nevada as presently constituted as the official Horseless Carriage Club of Nevada and
to designate and appoint one member of the board of directors of the Horseless Car-
riage Club of Nevada to act as and be an ex officio deputy of the department and
to perform the duties and functions prescribed by this section without compensation.
per diem [expense] allowance or travel expenses.

3. [All applicants] An applicant for license plates pursuant to the provisions of this
section [shall:] must:

(a) Fill out and sign an application for license plates on a form prescribed and fur-
nished by the ex officio deputy for licensing antique motor vehicles.

(b) Present evidence of his eligibility for license plates by showing, to the satisfac-
tion of the ex officio deputy, residence in this state for 6 months preceding the date
of application and ownership of an antique motor vehicle, 1915 model or prior

thereto.
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(¢) Present a certificate of inspection issued by a committee, or member thereot.
appointed by the board of directors of the Horseless Carriage Club ot Nevada verify-
ing that the antique motor vehicle is in safe and sausfactorv mechanical condition,
is in good condition and state of repair, is well equipped and is covered by a policy

of insurance covering public liability and property damage [insurance] written by an

insurance company qualified to do business in this state with limits of not less than
$10.000 for each person nor less than $20,000 for each accident. and not less than
$5.000 for property damage [liability.] and which otherwise meets the requirements

of chapter 485 of NRS.

(d) Exhibit a valid driver’s license authorizing the applicant to drive a motor vehi-
cle on the highways of this state.
(e) Pay the fee prescribed by the laws of this state for the operation of a passenger

car, [regardless of] without regard to the weight or [number of passenger capacity.]

the capacity for passengers.

(f) Pay such other fee as prescribed by the board of directors of the Horseless Car-
riage Club of Nevada necessary to defray all cost of manufacture, transportation and
issuance of the special license plates.

4. The ex officio deputy for licensing antique motor vehicles shall [annually on a]
each calendar year [basis] issue license plates, approved by the department, for each
motor vehicle owned by an applicant who meets the requirements of subsection 3,
[in compliance with] subject to the following conditions:

(a) The license plates [shall] must be numbered and issued consecutively each year
beginning with "Horseless Carriage 1."

(b) The license plates [shall] must conform, as nearly as possible, to the color and

type of license plate issued in this state for regular passenger cars.

(c) The special license plates issued under the provisions of this section [shall] must
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be specified. procured. transported and issued solely at the expense and cost of the
Horseless Carriage Club of Nevada and without any expense to the State of Nevada.

5. The ex officio deputy for licensing antique motor vehicles shall pay quarterly to
the department the prescribed fee [for the licensing of passenger cars| as provided
in paragraph (e) of subsection 3. The fees so received [shall] must be used. disbursed
or deposited by the department in the same manner as provided by law for other
[motor vehicle] fees for registration and licensing . [fees.] All other fees collected to
defray expenses [shall] must be retained by the board of directors of the Horseless
Carriage Club of Nevada.

6. [Licenses] The license plates obtained under this section [shall be] are in lieu of

the license plates otherwise provided for in this chapter and [shall be] are valid for
the calendar year in which they are issued.

Sec. 6. Chapter 485 of NRS is hereby amended by adding thereto the provi-
sions set forth as sections 7. 8 and 9 of this act.

Sec. 7. 1. "Motor vehicle liability policy"” means an owner’s policy of liability

insurance or an operator's policy of liability insurance issued, except as otherwise

provided in NRS 485,309, by an insurer authorized to transact business in this state.

to or for the benefit of the person named therein as insured.

2. With respect to a policy which grants excess or additional coverage over that

required by NRS 485.3091, the term "motor vehicle liability policy" applies only to

that part of the coverage which is required bv NRS 485.3091.

Sec. 8. 1. Except as otherwise provided in subsection 4, any natural person mav

satisfy the requirements of NRS 485.185 by obtaining, in lieu of an owner’s policy

of liability insurance, an operator's policy of liability insurance which meets the

requirements of this section and NRS 485.3091.

2. An operator’'s policy of liability insurance must state, in addition to the require-

ments of NRS 485.3091, that:
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(a) The insurer is only liable under the policy for damages incurred while the

named insured is the operator of a motor vehicle:

(b) The policy does not provide coverage for any vicarious liability imposed on the

owner of the motor vehicle as a result of the operation by another person of a motor

vehicle owned by the insured or for any liability imposed by NRS 41.440 or 483.300:

and

(¢) The coverage provided by the policy may not meet the requirements of the

financial responsibility laws of other states,

unless such extended coverage is expressly included in the policy. No such policy

may be delivered or issued for delivery in this state unless the insured has signed an

endorsement stating that he has read and understood the policy and its limitations.

3. An owner of a motor vehicle which is registered or required to be registered in

this state and who holds an operator’s policy of liability insurance shall not permit

another person to operate his motor vehicle if the owner knows or should have

known that the person does not have insurance to cover his own operation of that

motor vehicle.

4. This section does not apply to a lessor, dealer, manufacturer. rebuilder or distrib-

utor of a motor vehicle, an owner of a fleet, a common, contract or private motor

carrier or any other employer who owns a motor vehicle for use in his business.

Sec. 9. 1. Except as otherwise provided in subsection 35, a person shall not:

(a) Operate a motor vehicle registered or required to be registered in this state

without having security covering the vehicle as required by NRS 485.183.

(b) Operate or knowingly permit the operation of a motor vehicle without having

evidence of current insurance in the vehicle,

(c) Fail or refuse to surrender, upon demand, to a peace officer or to an authorized

representative of the department proof of security.
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(d) Knowingly permit the operation of a motor vehicle in violation of subsection

3 of section & of this act.

2. Except as otherwise provided in subsection 3, anv person who violates subsection

| shall be fined not less than $300 nor more than $3500.

3. A person may not be fined for a violation of paragraph (a). (b) or (¢) of subsec-

tion 1 if he presents evidence to the court that the security required by NRS 483,185

was in effect at the time demand was made for it.

4. Failure to deposit security if so required by the provisions of NRS 485.190 is

prima facie evidence of violation of the provisions of this section.

5. The provisions of paragraphs (b) and (c) of subsection 1 do not apply if the

motor vehicle in question displays a valid permit issued by the department pursuant

to NRS 482.3212, 482.396, 482.423 or 482.424 authorizing the movement or operation

of that vehicle within the state for a limited time,

Sec. 10. NRS 485.020 is hereby amended to read as tollows:
485.020  As used in this chapter, unless the context otherwise requires, the words

and phrases in NRS 485.033 to 485.120, inclusive, and section 7 of this act have the

meanings ascribed to them in those sections.

Sec. 1. NRS 485.185 is hereby amended to read as follows:

485.185 I.  Every registered owner of a motor vehicle registered in this state and
every owner of a motor vehicle which is not registered in this state as required, shall
continuously provide [with respect to the motor vehicle while it is either] ., while the

motor vehicle is present or registered in this state, by a contract of insurance for a

motor vehicle policy or by qualifying as a self-insurer [,] in compliance with this

chapter, security in the amounts set forth in NRS 485.105 as proof of financial
responsibility for payment of tort liabilities [,] arising from maintenance or use of the

motor vehicle.
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2. [Security mayv be provided by a contract of insurance or by qualifying as a selt-
insurer in compliance with this chapter.

3] Whenever an application for a driver’s license or for registration of a vehicle is
made by a person required to maintain proof of financial responsibility by the state
of his prior residency, he must file proof with the division of his financial responsibil-

ity before he may [obtain] be issued a license [.] or registration. and maintain 1t for

the period [of time} which that state requires. If he does not so maintain it, his license
and registration must be suspended.
Sec. 12. NRS 485.190 is hereby amended to read as follows:

485.190 l. If 20 days after the receipt of a report of [a] an accident involving

a motor vehicle [accident] within this state which has resulted in bodily injury or
death, or damage to the property of any one person in excess of $350. the division
does not have on file evidence satisfactory to it that the person who would otherwise
be required to file security under subsection 2 ot this section has been released from
liability, [or] has been finally adjudicated not to be liable [.] or has executed [a duly]
an acknowledged written agreement providing for the payment of an agreed amount
in installments with respect to all claims for injuries or damagés resulting from the
accident, the division shall upon request set the matter for a hearing as provided in
NRS 485.191.

2. The division shall, at any time after a determination adverse to an operator or
owner pursuant to NRS 485.191. suspend the license of each operator and all registra-
tions of each owner of a motor vehicle [in any manner| involved in such an accident,
and, if the operator is a nonresident, the privilege of operating a motor vehicle within
this state, and, if the owner 18 a nonresident, the privilege of the use within this state
[.] of any motor vehicle owned by him, unless the operator or owner , or both ,

deposit security in the sum so determined by the division. Notice of such a suspension
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must be sent by the division to the operator and owner not less than 10 days before
the effective date of the suspension and must state the amount required as security.
Where erroneous information is given the division with respect to the matters set

forth in [subsections 1. 2 or 3] paragraph (a). (b) or (c) of subsection 1 of NRS

485.200, the division shall take appropriate action as provided in this section after it
receives correct information with respect to those matters.
Sec. 13. NRS 485.191 is hereby amended to read as follows:

485.191 I.  Any operator or owner of a motor vehicle who was involved in an

accident [, and at the time of the accident did not have a liability insurance policy
in effect for the motor vehicle involved, or] and who is not [otherwise] exempt from
the requirements of depositing security by the provisions of NRS 485.200, i1s entitled
to a hearing before the director or his representative before a determination of the
amount of security required pursuant to NRS 485.190, and before the suspension of
his operator’s license or registration as provided in subsection 2 of NRS 485.190. The
hearing must be held in the county of residence of the operator. [f the operator and
owner reside 1n different counties and the hearing would involve both of them, the
hearing must be held in the county which will be the most convenient for the sum-
moning of witnesses.

2. The owner or operator must be given at least 30 days’ notice of the hearing in
writing with a brief explanation of the proceedings to be taken against him and the
possible consequences of a determination adverse to him.

3. [If the operator or owner desires a hearing, he shall, within 135 days, notify the
division in writing of his intention. [f he does not send this notice within the 15 days,
he waives his right to a hearing: [provided.] except that. the director may for good

cause shown permit the owner a later opportunity for a hearing.
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Sec. 14. NRS 485.200 is herebv amended to read as tollows:

485.200 1. The requirements as to security and suspension in NRS 485.190 to
485.300. inclusive. do not apply:

[1.] (a) To the operator or owner if he had in effect at the time of the accident
a liability policy with respect to the motor vehicle involved in the accident:

[2.] (b) To the operator [, if not the owner of the motor vehicle.] if there was in
effect at the time of the accident a liability policy or bond with respect to his opera-
tion of [motor vehicles not owned by him;

3.] any motor vehicle;

(¢) To the operator or owner if his liability for damages resulting from the accident
is. in the judgment of the division, covered by any other form of liability insurance
policy or bond:

[4.] (d) To any person qualifying as a self-insurer under NRS 485.380, or to any
person operating a motor vehicle for the self-insured:

[5.] (¢) To the operator or the owner of a motor vehicle involved in an accident
wherein no njury or damage was caused to the person or property of anyone other
than the operator or owner;

[6.] (f) To the operator or the owner of a motor vehicle legally parked at the time
of the accident;

[7.] (g) To the owner of a motor vehicle if at the time of the accident the vehicle
was being operated without his permission, express or implied. or was parked by a
person who had been operating the motor vehicle without permission; or

[8.] (h) If, before the date that the division would otherwise suspend the license
and registration or nonresident’s operating privilege under NRS 485.190, there is filed
with the division evidence satisfactory to it that the person who would otherwise have

to file security has been released from liability or has received a determination in
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his tavor at a hearing conducted pursuant to NRS 485.191, or has been finally adjudi-
cated not to be liable or has executed [a duly] an acknowledged written agreement
providing for the pavment of an agreed amount in instaliments, with respect to all
claims for injuries or damages resulting from the accident.

2. An owner who is not the operator of the motor vehicle is not exempt from the

requirements as to security and suspension in NRS 485.190 to 485.300. inclusive. if

he holds a policy of liability insurance which provides coverage only when he is oper-

ating the motor vehicle and, at the time of the accident, another person is operating

the motor vehicle with the express or implied permission of the owner.

Sec. 15. NRS 485.210 is hereby amended to read as follows:

485.210 [1.] No policy or bond is effective under NRS 485.190 unless [issued
by an insurance company or surety company authorized to do business in this state,
except as provided in subsection 2 of this section, or unless the] :

1. The policy or bond is subject, if the accident has resulted in bodily injury or
death. to a limit, exclusive of interest and costs, of not less than $13.000 because of
bodily injury to or death of one person in any one accident and, subject to the limit
for one person, to a limit of not less than $30.000 because of bodily injury to or death
of two or more persons in any one accident and, if the accident has resulted in injury
to or destruction of property, to a limit of not less than $10,000 because of injury
to or destruction of property of others in any one accident |[.

2. No policy or bond is effective under NRS 485.190 with respect to any vehicle
which was not registered in this state or to any vehicle which was registered else-
where than in this state at the effective date of the policy or bond or the most recent
renewal thereof, unless the] ; and

2.  The insurance company or surety company issuing that policy or bond is autho-
rized to do business in this state or, If the company is not authorized to do business

in this state, unless it executes a power of attorney authorizing the director to accept
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service on its behalf of notice or process in any action upon that policy or bond aris-
ing out of an accident.

Sec. 16. NRS 485.280 is hereby amended to read as follows:

485.280 A deposit or any balance thereof must be returned to the depositor or his
personal representative {when] :

1.  When evidence satisfactory to the division has been filed with it that there has
been a release from liability, Jor] a final adjudication of nonliability [, or a duly| or

an acknowledged agreement, in accordance with paragraph (h) of subsection [8] 1

of NRS 485.200 {, or if] ; or

2. If 2 years after the date of the accident or 1 year from the date of deposit of any
security under NRS 485.230, whichever period is longer. the division is given reason-
able evidence that there is no action pending and no judgment rendered in such an
action left unpaid.

Sec. 17. NRS 485.307 is hereby amended to read as follows:

485.307 1. [Proof] Except as otherwise required in NRS 485.185. proof of finan-

cial responsibility when required under this chapter [with respect to a motor vehicle
or with respect to a person who is not the owner of a motor vehicle] may be given
by filing:

(a) A certificate of insurance as provided in NRS 485.308 or 485.309;

(b) A bond as provided in NRS 485.3094;

(c) A certificate of deposit of money or securities as provided in NRS 485.3093: or

(d) A certificate of self-insurance, as provided in NRS 485.380. supplemented by
an agreement by the self-insurer that, with respect to accidents occurring while the
certificate is 1n force. he will pay the same judgments and in the same amounts that
an insurer would have been obligated to pay under an owner's [motor vehicle liabil-

ity] policy of liability insurance if it had issued such a policy to the self-insurer.

2. If the department suspends a license or registration pursuant to NRS 485.010 to
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483.3099, inclusive, and proof of financial responsibility is a condition of reinstate-
ment. no motor vehicle may be or continue to be registered in the name of the per-
son whose license or registration was suspended unless proof of financial responsibil-

ity is furnished [for each motor vehicle registered.] by that person.

3. Whenever the department restores a license, permit or privilege of driving a vehi-
cle in this state which has been revoked. no motor vehicle may be or continue to
be registered in the name of the person whose license, permit or privilege was
revoked unless proof of financial responsibility is furnished [for each motor vehicle

registered.| by that person.

Sec. 18. NRS 485.308 is hereby amended to read as follows:

485.308 Proof of financial responsibility may be furnished by filing with the division
the written certificate of any insurance carrier authorized to do business in this state
certifying that there is in effect a motor vehicle liability policy for the benefit of the
person required to furnish proof of financial responsibility. The certificate must spec-
ify its effective date and ;

1. If the policy is an owner’s policy of liability insurance, designate by appropriate

reference all motor vehicles covered by it [, unless the policy 1s issued to a person
who is not the owner of a motor vehicle.] : or

2. [f the policy is an operator's policy of liability insurance. designate the person

covered.
Sec. 19. NRS 485.309 is hereby amended to read as follows:
485.309 1. The nonresident owner of a motor vehicle not registered in this state

or a nonresident operator of a motor vehicle may give proof of financial responsibil-

ity by filing with the division a written certificate of an insurance carrier authorized
to transact business :

(a) If the insurance provides coverage for the vehicle, in the state in which the
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motor vehicle described in the certificate is registered [. or if the nonresident does
not own a motor vehicle,] : or

(b) If the insurance provides coverage for the operator only, 1n the state in which

the insured resides,
if the certificate otherwise conforms to the provisions of this chapter . [. and the]

2. The division shall accept [it] the proof upon condition that the insurance carrier
complies with the following provisions with respect to the policies so certified:

(a) The insurance carrier shall execute a power of attorney authorizing the director
to accept service on its behalf of notice or process in any- action arising out of an

accident involving a motor vehicle [accident] in this state: and

(b) The insurance carrier shall agree in writing that the polictes shall be deemed
to conform with the laws of this state relating to the terms of liability policies for
owners of motor vehicles.

[2.] 3. If any insurance carrier not authorized to transact business in this state, which
has qualified to furnish proof of financial responsibility, defaults in any [such] under-
takings or agreements, the division shall not thereafter accept as proof any certificate
of that carrier whether theretofore filed or thereafter tendered as proof, so long as
the default continues.

Sec. 20. NRS 485.3091 1s hereby amended to read as follows:

485.3091 1. [A "motor vehicle liability policy" as the term is used in this chap-
fer means an owner’s or an operator's policy of liability insurance issued, except as
otherwise provided in NRS 483.309, by an insurance carrier duly authorized to trans-
act business in this state, to or for the benefit of the person named therein as insured.

2. Such an] An owner’s policy of liability insurance must:

(a) Designate by explicit description or by appropriate reference all motor vehicles
with respect to which coverage 1s thereby to be granted: and

(b) Insure the person named therein and any other person, as insured, using any
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such motor vehicle [or motor vehicles] with the express or implied permission of the
named insuréd. against loss from the liability imposed by law for damages arising out
of the ownership. maintenance or use of such motor vehicle [or motor vehicles]
within the United States of America or the Dominion of Canada, subject to limits
exclusive of interest and costs, with respect to each such motor vehicle, as follows:
[$15.000 because]

(1) Because of bodily injury to or death of one person in any one accident. [and.
subject] $15.000:

(2) Subject to the limit for one person, [$30,000] because of bodily injury to or
death of two or more persons in any one accident [, and $10.000 because] $30.000:
and

(3) Because of injury to or destruction of property of others in any one accident

3. Such an] . $10.000.

2. An operator’s policy of liability insurance must insure the person named as
insured therein against loss from the hability imposed upon him by law tor damages
arising out of the use by him of any motor vehicle [not owned by him,] within the
same territorial limits and subject to the same limits of liability as are set forth [above
with respect to an owner’s policy of liability insurance.

4. Such a] in paragraph (b) of subsection 1 and in section 8 of this act.

3. A motor vehicle liability policy must state the name and address of the named

insured, the coverage afforded by the policy, the premium charged therefor, the [pol-

icy] period of effectiveness and the limits of liability, and must contain an agreement

or be endorsed that insurance is provided thereunder in accordance with the cover-
age defined in this chapter as respects bodily injury and death or property damage,
or both, and is subject to all the provisions of this chapter.

[5. Such aj
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4. A motor vehicle liability policy need not insure any liability under any work-
men’s compensation law nor any liability on account of bodily injury to or death ot
an employee of the insured while engaged in the employment, other than domestic.
of the insured. or while engaged in the operation, maintenance or repair of any

[such] motor vehicle [,] owned by the insured nor any liability for damage to property

owned by, rented to, in charge of or transported by the insured.

[6.] 5. Every motor vehicle liability policy is subject to the following provisions
which need not be contained therein:

(a) The liability of the insurance carrier with respect to the insurance required by
this chapter becomes absolute whenever injury or damage covered by the [motor
vehicle liability] policy occurs . [; the] The policy may not be canceled or annulled
as to such liability by any agreement between the insurance carrier and the insured
after the occurrence of the injury or damage . [: no] No statement made by the
insured or on his behalf and no violation of the policy defeats or voids the policy.

() The satisfaction by the insured of a judgment for [such] injury or damage is not
a condition precedent to the right or duty of the insurance carrier to make payment
on account of the injury or damage.

(c) The insurance carrier may settle any claim covered by the policy. and if such
a settlement 1s made in good faith, the amount thereof is deductible from the limits
of liability specified in paragraph (b) of subsection [2 of this section.]| 1.

(d) The policy, the written application therefor, if any, and any rider or endorse-
ment which does not conflict with the provisions of this chapter constitute the entire
contract between the parties.

(7.] 6. Any policy which grants the coverage required for a motor vehicle liability
policy may aiso grant any lawful coverage in excess of or in addition to the coverage

specified for a motor vehicle liability policy, and the excess or additional coverage
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is not subject to the provisions of this chapter. [With respect to a policy which grants
such excess or additional coverage the term "motor vehicle liability policy” applies
only to that part of the coverage which is required by this section.

8.] 7. Any motor vehicle liability policy may provide for the prorating of the insur-
ance thereunder with other valid and collectible insurance.

[9.] 8. The requirements for a motor vehicle liability policy may be fulfilled by the
policies of one or more insurance carriers. which policies together meet those
requirements.

[10.] 9. Any binder issued pending the issuance of a motor vehicle liability policy
shall be deemed to fulfill the requirements for such a policy.

Sec. 21. NRS 485.3092 is hereby amended to read as follows:

485.3092 When an insurance carrier has issued a motor vehicle liability policy, the
insurance so issued must not be canceled or terminated until at least |0 days after
a notice of cancellation or termination of the insurance has been mailed first class
or delivered to the insured and, if the insurance carrier has certified the policy under
NRS 485.308 or 485.309, a notice has also been filed in the office of the division.
A policy subsequently procured and certified, on the effective date of its certification.
terminates the insurance previously certified with respect to any motor vehicle desig-

nated or the person named as the insured operator in both certificates. If the effective

date of the termination is within 3 years after the date of reinstatement of a license,
registration or privilege, the division shall suspend the license and registration or
privilege.

Sec. 22. NRS 485.3096 is hereby amended to read as follows:

4853096  Whenever any person required to give proof of financial responsibility
hereunder is or later becomes an operator in the employ of any owner [,] of a motor
vehicle, or is or later becomes a member of the immediate family or household of

the owner, the division shall accept proof of financial responsibility given by [such]
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the owner . excluding an operator’s policy of liability insurance. in lieu of proot by

[such] the other person to permit [such| the other person to operate a motor vehicle
for which the owner has given proof as herein provided. The division shall designate

the restrictions imposed by this section on the face of [such person’s| that operator’s

license.
Sec. 23. NRS 485.326 is hereby amended to read as follows:
485.326 The department shall suspend the license of any person convicted of violat-

ing [NRS 485.185] section 9 of this act and the registration of the vehicle described

on the report of conviction. The license and registration must remain suspended until
he shows proof of financial responsibility as set forth in NRS 485.307. He shall main-
tain proof of financial responsibility for 3 years after the reinstatement of his license
and registration in accordance with the provisions of this chapter, and if he fails to
do so, the division shall suspend his license and registration.

Sec. 24. NRS 485.383 is hereby amended to read as follows:

485.383 l. The department shall annually select a sample of not less than 10

percent of all [motor vehicles] registered owners in this state, except registered own-

ers of motorcycles and motor homes, on which the security is a contract of insurance
for a verification of [motor vehicle] liability insurance.

2. The department shall send a form for verification to the registered owner [of each
vehicle] selected for verification of insurance. The owner shall complete the form

with all the information which is requested by the department , including whether

he carries an owner’s or operator’'s policy of liabilitv insurance, and return the form

and evidence of the insurance within 15 days.

3. When the department receives a completed form for verification it shall send the
form to the named insurer.

4. Upon receipt of a form for veriftication of insurance from the department, the

insurer shall verify the information on the form and return it to the department only
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if the insurer does not have a current contract of insurance {covering the vehicle.]

as indicated on the form by the registered owner.

5. The department shall suspend the registration of the vehicle and require the
return to the department of the license plates of any vehicle for which a torm for
verification is not returned to the department by the registered owner within 13 davs
or for which the form for verification is returned by the insurer with a denial of cov-
erage.

6. Except as provided in subsection 10, the department shall reinstate the registra-
tion of a vehicle and reissue the license plates only upon filing by the registered
owner of proof of financial responsibility for a period of 3 years.

7. A denial of coverage, signed by an officer or agent of an insurer. is prima facie
evidence of a false certification.

8. If the department believes a person has violated the provisions of NRS 435,185,
it shall notify the district attorney of the county in which the person resides.

9. An insurer, its agents, the department and its employees who act pursuant to this
section in good faith and without gross negligence are immune from civil liability for
those acts.

10. If [an] a registered owner proves to the satisfaction of the department that his
vehicle was not used in this state for a 30-day period, including the date on which
the sample was taken, the department shall not require him to file proof of financial
responsibility as a prerequisite to reinstating his registration and reissuing his license
plates.

Sec. 25. NRS 686A.300 is hereby amended to read as follows:

686A.300 l.  An insurer who issues [vehicle] insurance covering damage to a

motor vehicle shall not delay making payment for any claim involving damage to a
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motor vehicle [physical damage claim| after receiving a statement of charges. pursu-
ant to the provisions of NRS 487.035, from any person or garage previously autho-
rized by the insurer to perform the [repair work] repairs required by [such physical
damage] that claim.

2. A delay, within the meaning of this section, is failure to issue a check or draft,
payable to the person repairing or to the insured and person repairing jointly, within
30 days after the insurer’s receipt of the statement of charges for [repair work which

has] repairs which have been satisfactorily completed.

Sec. 26. NRS 690B.020 is hereby amended to read as follows:

690B.020 1. [No] Except as otherwise provided in this section. no policy insur-

ing against liability arising out of the ownership, maintenance or use of any motor
vehicle may be delivered or issued for delivery in this state [with respect to any
motor vehicle registered or principally garaged in this state] unless coverage is pro-
vided therein or supplemental thereto for the protection of persons insured thereun-
der who are legally entitled to recover damages, from owners or operators of
uninsured or hit-and-run motor vehicles, for bodily injury, sickness or disease. includ-
ing death, resulting from the ownership, maintenance or use of the uninsured or hit-
and-run motor vehicle . [: but no] No such coverage is required in or supplemental
to a policy issued to the State of Nevada or any political subdivision thereof, or
where rejected in writing, on a form furnished by the insurer describing the coverage
being rejected, by an insured named therein, or upon any renewal of such a policy
unless the coverage is then requested in writing by the named insured. The coverage
required in this section may be referred to as "uninsured vehicle coverage."

2. The amount of coverage to be provided must be not less than the minimum limits

for liability insurance for bodily injury [liability insurance] provided for under chap-

ter 485 of NRS, but may be in an amount not to exceed the coverage for bodily

injury [coverage] purchased by the policyholder.
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3. For the purposes of this section the term "uninsured motor vehicle” means a
motor vehicle:

(a) With respect to which there is not available at the department of motor vehicles
and public safety evidence of financial responsibility as required by chapter 485 of
NRS:

(b) With respect to the ownership. maintenance or use of which there is no liability

insurance for bodily injury [liability insurance] or bond applicable at the time of the

accident, or, to the extent of such deficiency, any liability insurance for bodily injury

[liability insurance] or bond in force is less than the amount required by NRS
485.210:
(c) With respect to the ownership, maintenance or use of which the company writ-

ing any applicable liability insurance for bodily injury [liability insurance] or bond

denies coverage or is insolvent;

(d) Used without the permission of its owner if there is no liability insurance for

bodily injury [liability insurance] or bond applicable to the operator; [or]

(e) Used with the permission of its owner who has insurance which does not pro-

vide coverage for the operation of the motor vehicle by any person other than the

owner if there is no lability insurance for bodily injury or bond applicable to the

oBerator: or

(f) The owner or operator of which is unknown or after reasonable diligence can-
not be found if:
(1) The bodily injury or death has resulted from physical contact of the automo-
bile with the named insured or the person claiming under him or with an automobile
which the named insured or such a person 1s occupying; and

(2) The named insured or someone on his behalf has reported the accident
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within the time required by NRS 484.223, 484.225 or 484.227 to the police depart-
ment of the city where it occurred, or if it occurred in an unincorporated area. to
the sheriff of the county or to the Nevada highway patrol.

4. For the purposes of this section the term "uninsured motor vehicle" also includes.
subject to the terms and conditions of coverage, an insured other motor vehicle
where:

(a) The liability insurer of the other motor vehicle is unable because of its insol-
vency to make payment with respect to the legal liability of its insured within the
limits specified in its policy;

(b) The occurrence out of which legal liability arose took place while the
uninsured [motor] vehicle coverage required under paragraph (a) was in effect; and

(¢) The insolvency of the liability insurer of the other motor vehicle existed at the
time of, or within 2 years after, the occurrence.

Nothing contained in this subsection prevents any insurer from providing protection
from insolvency [protection] to its insureds under more favorable terms.

5. [f pavment is made to any person under uninsured [motor] vehicle coverage, and
subject to the terms of the coverage, to the extent of such payment the insurer is enti-
tled to the proceeds of any settlement or recovery from any person legally responsible
for the bodily injury as to which payment was made, and to amounts recoverable
from the assets of the insoivent insurer of the other motor vehicle.

6. A vehicle involved in a collision which results in bodily injury or death shall be
presumed to be an uninsured motor vehicle if no evidence of financial responsibility
1s supplied to the department of motor vehicles and public safety in the manner
required by chapter 485 of NRS within 60 days after the collision occurs.

Sec. 27. NRS 690B.023 is hereby amended to read as follows:

690B.023 If security for the operation of a motor vehicle is approved by a contract
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ot insurance. the insurer shall provide evidence of insurance to the insured on a form
provided by the commissioner. The evidence of insurance must show:

I. The name and address of the policyholder;

)

The insured vehicle or vehicles [:] , if applicable;

3. The term of the insurance: and

4. That the coverage meets the requirements set forth in NRS 485.185.

Sec. 28. NRS 484.263 is hereby repealed.
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