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LCB File No. 156-98 
 

PROPOSED REGULATION OF THE DIVISION OF MINERALS 
 

   A public workshop has been scheduled for September 24, at 5:30 p.m., at the Washoe 
County Sierra View Branch Library, Old Town Mall, 4001 South Virginia Street, Reno. The 
Commission on Mineral Resources will consider adoption of the proposed regulation change at 
their next scheduled meeting, currently planned for November in Winnemucca. 
 
 

PROPOSED AMENDMENT TO NEVADA ADMINISTATIVE CODE 
552 - REGULATIONS AND RULES OF PRACTICE 

OIL AND GAS 
 

Authority: Nevada Revised Statute 522 
 
New Language in Italics 
 
NAC 522.235 
 
Location of wells.  In a proven oil and gas field the spacing of wells will be governed by 
special rules for each particular field, to be adopted by the division after notice and hearing. In 
the absence of a special order of the division establishing drilling units or authorizing different 
densities of wells or patterns of location for particular pools or parts of pools, the following 
requirements apply: 
 1.  Each well drilled for oil with a projected depth of 5,000 feet or less must be located not 
less than 330 feet from the outside boundary of a government quarter-quarter section, or of a 
lot, tract or combination of lots or tracts substantially equivalent to a quarter-quarter section as 
shown by the most recent government survey. Unless the administrator, in his discretion, 
determines otherwise, only one well may be issued a permit to produce oil from the same 
reservoir within the same quarter-quarter section. 
 2.  Each well drilled for oil with a projected depth of greater than 5,000 feet must be 
located not less than 330 feet from the outside boundary of a government quarter section, or of 
a lot, tract or combination of lots or tracts substantially equivalent to a quarter section as 
shown by the most recent government survey. Unless the administrator, in his discretion, 
determines otherwise, only one well may be issued a permit to produce oil from the same 
reservoir within the same quarter section. 
 3.  Each well drilled for gas with a projected depth of 5,000 feet or less must be located 
not less than 660 feet from the outside boundary of a government quarter section, or of a lot, 
tract or combination of lots or tracts substantially equivalent to a quarter section as shown by 
the most recent government survey. Unless the administrator, in his discretion, determines 
otherwise, only one well may be issued a permit to produce gas from the same reservoir within 
the same quarter section. 
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 4.  Each well drilled for gas with a projected depth of greater than 5,000 feet must be 
located not less than 990 feet from the outside boundary of a government section, or of a lot, 
tract or combination of lots or tracts substantially equivalent to a section as shown by the most 
recent government survey. Unless the administrator, in his discretion, determines otherwise, 
only one well may be issued a permit to produce gas from the same reservoir within the same 
section. 
 5.  The requirements of this section for the location of a well do not apply to federal units , 
working interest agreements, and areas subject to existing orders for drilling and spacing. 
 6.  The administrator will determine the pattern for the location of wells which are adjacent 
to an area in which the spacing of wells is prescribed by the division or under application for 
spacing, where there is sufficient evidence to indicate that the pool or reservoir for which the 
spacing of wells is or will be prescribed by the division may extend beyond the boundary of 
the spacing order or application, and the uniformity of the pattern of spacing is necessary to 
ensure an orderly development of the pool. 
 


