ADOPTED REGULATION OF THE
BOARD OF THE PUBLIC EMPLOYEES’ BENEFITS PROGRAM
LCB File No. R017-08

Effective June 17, 2008

EXPLANATION — Matter in ifalics is new; matter in brackets [emittedmaterial| is material to be omitted.

AUTHORITY: §1, NRS 287.043.

A REGULATION relating to group insurance; providing an additional prerequisite for
participation by a local governmental agency in the Public Employees’ Benefits
Program; and providing other matters properly relating thereto.

Section 1. NAC 287.310 is hereby amended to read as follows:

287.310 1. To participate in group coverage or insurance provided by the Program, a local
governmental agency, through its governing body, must provide to the Program:

(a) A nonrefundable application fee of $250, plus $2.25 per participant for any application
involving 100 or more participants.

(b) A nonrefundable fee to be deposited in the Fund for the Public Employees’ Benefits
Program created pursuant to NRS 287.0435 for the purpose of funding the reserve maintained
by the Program to stabilize rates. The Executive Officer or his designee shall calculate the
amount of the nonrefundable fee by:

(1) Dividing the funded reserve maintained by the Program to stabilize rates on the date
on which the local governmental agency submitted its application to participate in the
Program by the total number of participants in the Program on that date; and

(2) Multiplying the number determined pursuant to subparagraph (1) by the total

number of officers and employees of the local governmental agency who enroll in the
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Program on the effective date of participation by the local governmental agency in the
Program.

& The fee, or if installment payments are authorized by the Program, the first installment
payment of the fee, must be paid by the effective date of participation by the local
governmental agency in the Program.

(c) If the local governmental agency has 100 or more participants, information, as determined
by the actuary of the Program, sufficient to make an actuarial determination as to the appropriate
rates for the local governmental agency, including, without limitation, the 3 most recent years of
claims history data of the local governmental agency, if any exists, in an electronic format that is
compatible with the actuarial services of the Program.

Het (d) The residential zip code, gender, age and current selection for coverage of:

(1) The eligible members, regardless of current enrollment, of the local governmental
agency; and

(2) Those members that are currently enrolled in the group plan of the local governmental
agency and their respective number of enrolled dependents.

&} (e) An interlocal contract executed pursuant to NRS 287.043, on a form provided by the
Program. Effective November 30, 2008, such an interlocal contract must include a provision that
requires the local governmental agency to participate in the Program for at least 4 years before
the local governmental agency may withdraw from the Program in accordance with NAC
287.320.

Kext () A statement that all terminal fees and costs associated with the previous health plan

will be paid by that local governmental agency group.
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2. The actuary for, and the members of the staff of, the Board shall review the request and
establish the initial rates for the requesting local governmental agency as follows:

(a) For alocal governmental agency with less than 100 participants, the requesting local
governmental agency will not be rated separately from those same or similar participating local
governmental agencies.

(b) For a local governmental agency with 100 or more participants:

(1) If, upon review of the claims experience of participating local governmental agency
groups or the past claims history of the requesting local governmental agency, the actuary for the
Board determines the experience for the requesting local governmental agency does not exceed
105 percent of the appropriate rate for the same or similar participating local governmental
agency groups, the requesting local governmental agency will not be rated separately from those
same or similar participating local governmental agency groups.

(2) If the claims experience for the requesting local governmental agency exceeds 105
percent of the appropriate rate for the same or similar participating local governmental agency
groups, the actuary for the Program and a member of the staff will submit a written report, with
recommended rates, to the Board. The recommended rates must equal the difference of the
premium or contribution for participating local governmental agency groups and the cost of the
experience of the requesting local governmental agency.

(3) If the requesting local governmental agency has no claims experience, the rates will be
equal to 105 percent of the standard rate for a participating local governmental agency that has
no separate rating applied.
= Rates established pursuant to subparagraphs (2) and (3) apply until the end of the plan year

immediately following the year in which the rates were established, at which time the actuary
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for, and the members of the staff of, the Board shall review the claims experience of the
requesting local governmental group to determine an appropriate rate or whether the standard
rate should be applied.

3. For a participating local governmental agency, the Executive Officer or his designee shall
provide, upon written request from the participating local governmental agency, the history of
claims for that participating local governmental agency. The Executive Officer or his designee
shall charge for each report the actual cost of providing the report. The report must include:

(a) A summary of the medical, prescription and dental claims paid by the self-funded plan for
each month covered by the report; and

(b) A summary of the monthly premiums or contributions paid during the period covered by
the report.
= The Executive Officer or his designee shall provide the report within 90 days after receipt of

the request.
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NOTICE OF ADOPTION OF PROPOSED REGULATION
LCB File No. R017-08

The Board of the Public Employees’ Benefits Program adopted regulation assigned LCB File
No. R017-08 which pertains to chapter 287 of the Nevada Administrative Code on June 5, 2008.

INFORMATIONAL STATEMENT

1. A description of how public comment was solicited, a summary of public
response, and an explanation how other interested persons may obtain a copy of the
summary.

One workshop and an adoption hearing were held. Public comment was solicited by
sending notices of the workshops and the adoption hearing to all state agencies, the Nevada State
Library, all Nevada county libraries, and all persons who requested these notices.

A summary of public response may be obtained from Vicki Smerdon with the Public
Employees’ Benefits Program at 775-684-7020 or 800-326-5496.

2. The number of persons who:
(a) Attended the February 7, 2008 workshop: 56
(b) Attended the June 5, 2008 adoption hearing: 84
(c) Testified at the February 7, 2008 workshop: 0
(d) Testified at the June 5, 2008 adoption hearing: 0
(e) Submitted to the agency written comments: 0

3. A description of how comment was solicited from affected businesses, a summary
of their response, and an explanation how other interested persons may obtain a copy of
the summary.

See response to number 1 above.

4. If the regulation was adopted without changing any part of the proposed
regulation, a summary of the reasons for adopting the regulation without change.

There were no public comments or written comments and therefore no changes ever
made.

5. The estimated economic effect of the adopted regulation on the business which it
is to regulate and on the public. These must be stated separately, and each case must
include:

(a) Both adverse and beneficial effects; and
(b) Both immediate and long-term effects.
(a) No adverse or beneficial effects; and

(b) No immediate or long term effects.
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6. The estimated cost to the agency for enforcement of the proposed regulation.

None.

7. A description of any regulations of the state or government agencies which the
proposed regulation overlaps or duplicates and a statement explaining why the duplication
or overlapping is necessary. If the regulation overlaps or duplicates a federal regulation,
the name of the regulating federal agency.

There are none.

8. If the regulation includes provisions which are more stringent than a federal
regulation which regulates the same activity, a summary of those provisions.

There are none.
9. If the regulation establishes a new fee or increases an existing fee, a statement
indicating the total annual amount the agency expects to collect and the manner in which

the money will be used.

This regulation does not provide or involve a new fee.
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