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Section 1. Chapter 445B of NAC is hereby amended by adding by adding thereto the
provisions set forth as sections 2 through 14 of this regulation.

Sec. 2. 1. “Affected unit” means a unit for the generation of electricity located in the State
that:

(a) Hasa maximum design output capacity of not less than 5 megawatts;

(b) Emitsa greenhouse gas; and

(c) Generateselectricity for sale.

2. Thetermincludesthe following:

(a) Cogeneration unitsor combined heat and power systems where the electric generator
has a maximum design output capacity of not less than 5 megawatts and produces electricity
for sale;

(b) Simple cycle combustion turbines where the combustion turbine meetsthe
requirements established in subsections 1 through 3, inclusive, of this section;

(c) Combined cycle systems where the combustion turbine, including any associated duct
firing, meets the requirements established in subsections 1 through 3, inclusive, of this
section;

3. Theterm does not include a unit that uses renewable energy, as defined in NRS
704.7811, to generate electricity.

Sec. 3. “Cogeneration unit” means a unit that has equipment used to produce electric
energy and other forms of useful thermal energy such as heat or steam for industrial,
commercial, heating, or cooling purposes through the sequential use of energy.

Sec. 4. “ Combined cycle system” means an electric power plant with a combustion turbine
generator used to produce electric energy that is combined with a turbine exhaust waste heat
boiler and a steam electric generator used to produce electric energy. This system may or may
not include auxiliary gasfiring devices used to provide additional heat to exhaust gases before
steam generation occurs.
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Sec. 5. “Combined heat and power system” has the same meaning as cogeneration unit.

Sec. 6. “Commence commercial operation” means to have begun to generate electricity for
sale, including the sale of test generation.

Sec. 7. “Greenhouse gas’ hasthe meaning ascribed to it in NRS 445B.137.

Sec. 8. “Mandatory reporter” meansthe owner or operator of a stationary source that
owns or operates an affected unit.

Sec. 9. “New affected unit” means an affected unit that commences commercial operation
on or after the effective date of these regulations.

Sec. 10. “Simple cycle combustion turbine” means a unit that isa rotary engine driven by
a gasunder pressurethat is created by the combustion of any fuel. Thisterm includes
combined cycle systems without auxiliary firing.

Sec. 11. The mandatory reporter of each affected unit or new affected unit shall:

1. Report the amount of greenhouse gases emitted from each affected unit and each new
affected unit, including greenhouse gas emissions associated with startup, shutdown or
malfunction of each affected unit and each new affected unit, pursuant to the provisions
established in sections 11 and 12 of thisregulation, inclusive, and in accordance with the
guidelines established by the Director.

2. Determine the amount of greenhouse gases emitted in accordance with the monitoring
guidelines established by the Director.
3. Provide thefollowing:

(@) Information to identify each mandatory reporter of an affected unit or a new affected
unit, including the name and address of the company, the name and address of the facility if
different from that of the company, the name of the owner of the company and the name and
telephone number of the responsible official;

(b) Thename or designation of each affected unit and each new affected unit;

(c) A description of each affected unit and each new affected unit and its greenhouse gas
emissions producing processes,

(d) The North American Industry Classification System number for each affected unit and
each new affected unit;

(e) TheUniversal Transverse Mercator location of each affected unit and each new
affected unit;

(f) A description of each affected unit’s and each new affected unit’s primary operating
state and any operating state associated with an alternative operating scenario identified by
the owner or operator;

(g) Thelocation of any records that the owner or operator must keep pursuant to the
requirements of this section, if the records are kept at a location other than the facility at
which each affected unit or each new affected unit is located,;

(h) A description of any measurement system and methods used to measure, record and
calculate emissions of greenhouse gases,
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(i) Other specific information that the Director determines is necessary to carry out,
enforce and determine the applicability of all legal requirements.

Sec. 12. The mandatory reporter of each affected unit and each new affected unit shall
comply with the reporting requirements established in section 11 of thisregulation in
accordance with the following:

1. For greenhouse gas emissions discharged in calendar year 2008, the required data must
be submitted no later than July 31, 2009. No enforcement actionswill be taken by the
Director provided that the mandatory reporter made a good faith effort to comply with the
reporting requirements established in section 11 and this subsection.

2. For greenhouse gas emissions discharged in calendar year 2009, the required data must
be submitted no later than March 31 of 2010, and March 31 of each calendar year thereafter,
respectively.

3. By March 31 of 2010, and March 31 of each calendar year thereafter, respectively, a
responsible official of the stationary source must certify that, based on information and belief
formed after a reasonable inquiry, the data submitted are true, accurate and complete.

4. A responsible official of the stationary source must submit supplementary facts or
corrected information upon discovery.

5. Aresponsible official of the stationary source must provide any additional information,
in writing, that the Director requests within the time specified in the Director’ s request.

Sec. 13. The Director shall perform an evaluation of the reported emissions and
supporting data required pursuant to sections 11 and 12 of thisregulation and verify the
reported emissionsin accordance with the following schedule:

1. For the 2008 calendar year reporting, verification shall be completed no later than
September 1, 20009.

2. For the 2009 calendar year reporting and each calendar year thereafter, verification
shall be completed no later than June 30 of 2010, and June 30 of each year thereafter.

Sec. 14. 1. Each mandatory reporter of an affected unit or new affected unit must submit
an annual feefor each affected unit or new affected unit. A reporter must pay the entire fee to
the Director in accordance with these provisions. For each fiscal year after the fiscal year
ending on June 30, 2009, the fee for each affected unit or new affected unit must be
determined in an amount, in dollars, that is equal to the amount calculated by dividing
137,000 by the total amount of greenhouse gases emitted for the preceding calendar year,
expressed as carbon dioxide equivalents and multiplying by the unit’s percentage of
greenhouse gas emissions. The Director shall determine the total amount of greenhouse
gasses emitted from the information reported and verified in sections 11 through 13 of this
regulation, inclusive.

2. The State Department of Conservation and Natural Resources shall collect all fees
required pursuant to this section not later than September 1 of each year.

3. Except as otherwise provided in this subsection, the mandatory reporter of an affected
unit or new affected unit who does not pay the annual fee within 30 days after the date on
which payment becomes due will be assessed a late penalty in the amount of 25 percent of the
amount of the fees due. The late penalty must be paid in addition to the annual fees. The late
penalty set forth in this subsection does not apply if, at the time that the late fee would
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otherwise be assessed, the mandatory reporter isin negotiations with the Director concerning
the annual fees.

4. For thefiscal year beginning on July 1, 2010, and for each fiscal year thereafter, the
Director shall increase the annual fee based on carbon dioxide equivalent emissions by an
amount that is equal to 2 percent of the annual fee for emissions of the affected unit or new
affected unit for the immediately preceding fiscal year. The Director may, during any fiscal
year, suspend an increase in arate or fee specified in this subsection.

Sec. 15. NAC 445B.001 is hereby amended to read as follows:

NAC 445B.001 Asusedin NAC 445B.001 to 445B.3791, inclusive, , and sections 2 to 14 of
thisregulation, inclusive, unless the context otherwise requires, the words and terms defined in
NAC 445B.002 to 445B.211, inclusive, and sections 2 to 10 of thisregulation, inclusive, have
the meanings ascribed to them in those sections.
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