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SUMMARY—Provides for a partial abatement of the ad valorem 

taxes imposed on certain residential rental dwellings. 
(BDR 32-65) 

 
FISCAL NOTE: Effect on Local Government: May have Fiscal Impact. 
 Effect on the State: Yes. 
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EXPLANATION – Matter in bolded italics is new; matter between brackets [omitted material] is material to be omitted. 
 

 
AN ACT relating to the taxation of property; providing for a partial 

abatement of the ad valorem taxes imposed on certain 
residential rental dwellings; providing a monetary 
penalty; and providing other matters properly relating 
thereto. 

 
Legislative Counsel’s Digest: 
 Existing law provides a generally applicable tax cap that limits increases in 1 
property taxes to not more than 8 percent above the previous year’s taxes. (NRS 2 
361.4722) Existing law provides a 3-percent tax cap for residential rental dwellings 3 
for which the rent collected does not exceed the fair market rent published by the 4 
United States Department of Housing and Urban Development. (NRS 361.4724) 5 
This bill provides a 3-percent tax cap for residential rental dwellings for which the 6 
rent collected exceeds that fair market rent if the owner provides the tenants with a 7 
rental credit equal to the difference between the amount of taxes that would have 8 
been levied on the property based on the generally applicable tax cap and the 9 
amount of taxes levied on the property as a result of this new tax cap. 10 
 
 

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN 
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS: 

 
 Section 1.  Chapter 361 of NRS is hereby amended by adding 1 
thereto a new section to read as follows: 2 
 The Legislature hereby finds and declares that many Nevadans 3 
who cannot afford to own their own homes would be adversely 4 
affected by large unanticipated increases in property taxes, as 5 
those tax increases are passed down to renters in the form of rent 6 
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increases, and therefore, the benefits of a charitable exemption 1 
pursuant to subsection 8 of Section 1 of Article 10 of the Nevada 2 
Constitution should be afforded to those Nevadans through an 3 
abatement granted to the owners of residential rental dwellings 4 
who charge rent that exceeds affordable housing standards for 5 
low-income housing but pass the abatement on to tenants through 6 
rental credit. The Legislature therefore directs a partial abatement 7 
of taxes for such owners as follows: 8 
 1.  Except as otherwise provided in or required to carry out 9 
the provisions of subsection 3 and NRS 361.4725 to 361.4728, 10 
inclusive, if the amount of rent collected from one or more of the 11 
tenants of a residential dwelling exceeds the fair market rent for 12 
the county in which the dwelling is located, as most recently 13 
published by the United States Department of Housing and Urban 14 
Development, but the owner of the dwelling provides the rental 15 
credit required by the provisions of subsection 2, the owner of the 16 
dwelling is entitled to a partial abatement of the ad valorem taxes 17 
levied in a county on that property for each fiscal year equal to the 18 
amount by which the product of the combined rate of all ad 19 
valorem taxes levied in that county on the property for that fiscal 20 
year and the amount of the assessed valuation of the property 21 
which is taxable in that county for that fiscal year, excluding any 22 
increase in the assessed valuation of the property from the 23 
immediately preceding fiscal year as a result of any improvement 24 
to or change in the actual or authorized use of the property, 25 
exceeds the sum obtained by adding: 26 
 (a) The amount of all the ad valorem taxes: 27 
  (1) Levied in that county on the property for the 28 
immediately preceding fiscal year; or 29 
  (2) Which would have been levied in that county on the 30 
property for the immediately preceding fiscal year if not for any 31 
exemptions from taxation that applied to the property for that 32 
prior fiscal year but do not apply to the property for the current 33 
fiscal year, 34 
� whichever is greater; and 35 
 (b) Three percent of the amount determined pursuant to 36 
paragraph (a). 37 
 2.  The owner of a residential dwelling is not entitled to the 38 
partial abatement provided pursuant to the provisions of 39 
subsection 1 for a fiscal year unless the owner provides to the 40 
tenants of that dwelling credit against the amount of rent those 41 
tenants would otherwise be required to pay during that fiscal year 42 
in an amount equal to the remainder obtained by subtracting the 43 
amount of all the ad valorem taxes which are levied in the county 44 
on the property for that fiscal year after the application of the 45 
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partial abatement from taxation provided pursuant to the 1 
provisions of subsection 1 from the amount of all the ad valorem 2 
taxes that would have been levied in the county on the property for 3 
that fiscal year after the application of the partial abatement from 4 
taxation provided pursuant to the provisions of subsection 1 of 5 
NRS 361.4722. The amount of that rental credit must be 6 
apportioned among those tenants in a manner that is based upon 7 
the relative amount of rent each tenant is otherwise required to 8 
pay. 9 
 3.  The provisions of subsection 1 do not apply to: 10 
 (a) Any hotels, motels or other forms of transient lodging; 11 
 (b) Any property for which no assessed valuation was 12 
separately established for the immediately preceding fiscal year; 13 
and 14 
 (c) Any property for which the provisions of subsection 1 of 15 
NRS 361.4722 provide a greater abatement from taxation. 16 
 4.  Except as otherwise required to carry out the provisions of 17 
NRS 361.4732 and any regulations adopted pursuant to NRS 18 
361.4733, the amount of any reduction in the ad valorem taxes 19 
levied in a county for a fiscal year as a result of the application of 20 
the provisions of subsection 1 must be deducted from the amount 21 
of ad valorem taxes each taxing entity would otherwise be entitled 22 
to receive for that fiscal year in the same proportion as the rate of 23 
ad valorem taxes levied in the county on the property by or on 24 
behalf of that taxing entity for that fiscal year bears to the 25 
combined rate of all ad valorem taxes levied in the county on the 26 
property by or on behalf of all taxing entities for that fiscal year. 27 
 5.  The Nevada Tax Commission shall adopt such regulations 28 
as it deems appropriate to carry out this section. 29 
 Sec. 2.  NRS 361.465 is hereby amended to read as follows: 30 
 361.465  1.  Immediately upon the levy of the tax rate the 31 
county clerk shall inform the county auditor of the action of the 32 
board of county commissioners. The county auditor shall proceed to 33 
extend the tax roll by: 34 
 (a) Applying the tax rate levied to the total assessed valuation; 35 
 (b) Ascertaining the total taxes to be collected from each 36 
property owner; and 37 
 (c) Itemizing, separately for each property owner: 38 
  (1) The rate of tax applicable to him which is levied for each 39 
local government, debt service and any other recipient of the tax 40 
revenue so that the distribution of the total rate of tax levied upon 41 
his property is shown; and 42 
  (2) The total taxes that would have been collected from the 43 
owner if not for the provisions of NRS 361.4722 to 361.4728, 44 
inclusive [.] , and section 1 of this act. 45 
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 2.  When the tax roll has been so extended, and not later than 1 
July 10 of each year, the county auditor shall deliver it, with his 2 
certificate attached, to the ex officio tax receiver of the county. 3 
 Sec. 3.  NRS 361.471 is hereby amended to read as follows: 4 
 361.471  As used in NRS 361.471 to 361.4735, inclusive, and 5 
section 1 of this act, unless the context otherwise requires, the 6 
words and terms defined in NRS 361.4712, 361.4715 and 361.4721 7 
have the meanings ascribed to them in those sections. 8 
 Sec. 4.  NRS 361.4715 is hereby amended to read as follows: 9 
 361.4715  “Combined overlapping tax rate” means the total ad 10 
valorem tax rate levied on a parcel or other taxable unit of property, 11 
excluding any portion thereof which is: 12 
 1.  Exempt pursuant to NRS 361.4726 or subsection 3 of NRS 13 
361.4727 from each partial abatement from taxation provided 14 
pursuant to NRS 361.4722, 361.4723 and 361.4724 [;] and section 1 15 
of this act; or 16 
 2.  Approved and levied pursuant to NRS 361.4728 and exempt 17 
from each partial abatement from taxation provided pursuant to 18 
NRS 361.4722, 361.4723 and 361.4724 [.] and section 1 of this act. 19 
 Sec. 5.  NRS 361.4722 is hereby amended to read as follows: 20 
 361.4722  1.  Except as otherwise provided in or required to 21 
carry out the provisions of subsection 3 and NRS 361.4725 to 22 
361.4728, inclusive, the owner of any parcel or other taxable unit of 23 
property, including property entered on the central assessment roll, 24 
for which an assessed valuation was separately established for the 25 
immediately preceding fiscal year is entitled to a partial abatement 26 
of the ad valorem taxes levied in a county on that property each 27 
fiscal year equal to the amount by which the product of the 28 
combined rate of all ad valorem taxes levied in that county on the 29 
property for that fiscal year and the amount of the assessed valuation 30 
of the property which is taxable in that county for that fiscal year, 31 
excluding any increase in the assessed valuation of the property 32 
from the immediately preceding fiscal year as a result of any 33 
improvement to or change in the actual or authorized use of the 34 
property, exceeds the sum obtained by adding: 35 
 (a) The amount of all the ad valorem taxes: 36 
  (1) Levied in that county on the property for the immediately 37 
preceding fiscal year; or 38 
  (2) Which would have been levied in that county on the 39 
property for the immediately preceding fiscal year if not for any 40 
exemptions from taxation that applied to the property for that prior 41 
fiscal year but do not apply to the property for the current fiscal 42 
year, 43 
� whichever is greater; and 44 
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 (b) A percentage of the amount determined pursuant to 1 
paragraph (a) which is equal to: 2 
  (1) The greater of: 3 
   (I) The average percentage of change in the assessed 4 
valuation of all the taxable property in the county, as determined by 5 
the Department, over the fiscal year in which the levy is made and 6 
the 9 immediately preceding fiscal years; 7 
   (II) Twice the percentage of increase in the Consumer 8 
Price Index for all Urban Consumers, U.S. City Average (All Items) 9 
for the immediately preceding calendar year; or 10 
   (III) Zero; or 11 
  (2) Eight percent, 12 
� whichever is less. 13 
 2.  Except as otherwise provided in or required to carry out the 14 
provisions of NRS 361.4725 to 361.4728, inclusive, the owner of 15 
any remainder parcel of real property for which no assessed 16 
valuation was separately established for the immediately preceding 17 
fiscal year, is entitled to a partial abatement of the ad valorem taxes 18 
levied in a county on that property for a fiscal year equal to the 19 
amount by which the product of the combined rate of all ad valorem 20 
taxes levied in that county on the property for that fiscal year and 21 
the amount of the assessed valuation of the property which is 22 
taxable in that county for that fiscal year, excluding any amount of 23 
that assessed valuation attributable to any improvement to or change 24 
in the actual or authorized use of the property that would not have 25 
been included in the calculation of the assessed valuation of the 26 
property for the immediately preceding fiscal year if an assessed 27 
valuation had been separately established for that property for that 28 
prior fiscal year, exceeds the sum obtained by adding: 29 
 (a) The amount of all the ad valorem taxes: 30 
  (1) Which would have been levied in that county on the 31 
property for the immediately preceding fiscal year if an assessed 32 
valuation had been separately established for that property for that 33 
prior fiscal year based upon all the assumptions, costs, values, 34 
calculations and other factors and considerations that would have 35 
been used for the valuation of that property for that prior fiscal year; 36 
or 37 
  (2) Which would have been levied in that county on the 38 
property for the immediately preceding fiscal year if an assessed 39 
valuation had been separately established for that property for that 40 
prior fiscal year based upon all the assumptions, costs, values, 41 
calculations and other factors and considerations that would have 42 
been used for the valuation of that property for that prior fiscal year, 43 
and if not for any exemptions from taxation that applied to the 44 
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property for that prior fiscal year but do not apply to the property for 1 
the current fiscal year, 2 
� whichever is greater; and 3 
 (b) A percentage of the amount determined pursuant to 4 
paragraph (a) which is equal to: 5 
  (1) The greater of: 6 
   (I) The average percentage of change in the assessed 7 
valuation of all the taxable property in the county, as determined by 8 
the Department, over the fiscal year in which the levy is made and 9 
the 9 immediately preceding fiscal years; 10 
   (II) Twice the percentage of increase in the Consumer 11 
Price Index for all Urban Consumers, U.S. City Average (All Items) 12 
for the immediately preceding calendar year; or 13 
   (III) Zero; or 14 
  (2) Eight percent, 15 
� whichever is less. 16 
 3.  The provisions of subsection 1 do not apply to any property 17 
for which the provisions of subsection 1 of NRS 361.4723 , [or] 18 
subsection 1 of NRS 361.4724 or subsection 1 of section 1 of this 19 
act provide a greater abatement from taxation. 20 
 4.  Except as otherwise required to carry out the provisions of 21 
NRS 361.4732 and any regulations adopted pursuant to NRS 22 
361.4733, the amount of any reduction in the ad valorem taxes 23 
levied in a county for a fiscal year as a result of the application of 24 
the provisions of subsections 1 and 2 must be deducted from the 25 
amount of ad valorem taxes each taxing entity would otherwise be 26 
entitled to receive for that fiscal year in the same proportion as the 27 
rate of ad valorem taxes levied in the county on the property by or 28 
on behalf of that taxing entity for that fiscal year bears to the 29 
combined rate of all ad valorem taxes levied in the county on the 30 
property by or on behalf of all taxing entities for that fiscal year. 31 
 5.  The Nevada Tax Commission shall adopt such regulations as 32 
it deems appropriate to ensure that this section is carried out in a 33 
uniform and equal manner. 34 
 6.  For the purposes of this section, “remainder parcel of real 35 
property” means a parcel of real property which remains after the 36 
creation of new parcels of real property for development from one 37 
or more existing parcels of real property, if the use of that remaining 38 
parcel has not changed from the immediately preceding fiscal year. 39 
 Sec. 6.  NRS 361.4725 is hereby amended to read as follows: 40 
 361.4725  1.  Except as otherwise provided in this section and 41 
notwithstanding the provisions of NRS 361.4722, 361.4723 and 42 
361.4724 [,] and section 1 of this act, if the taxable value of any 43 
parcel or other taxable unit of property: 44 
 (a) Decreases by 15 percent or more from its taxable value on: 45 
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  (1) July 1, 2003; or 1 
  (2) July 1 of the second year immediately preceding the lien 2 
date for the current year, 3 
� whichever is later; and 4 
 (b) For any fiscal year beginning on or after July 1, 2005, 5 
increases by 15 percent or more from its taxable value for the 6 
immediately preceding fiscal year, 7 
� the amount of any ad valorem taxes levied in a county which, if 8 
not for the provisions of NRS 361.4722, 361.4723 and 361.4724 [,] 9 
and section 1 of this act, would otherwise have been collected for 10 
the property for that fiscal year as a result of that increase in taxable 11 
value, excluding any amount attributable to any increase in the 12 
taxable value of the property above the taxable value of the property 13 
on the most recent date determined pursuant to paragraph (a), must 14 
be levied on the property and carried forward each fiscal year, 15 
without any penalty or interest, in such a manner that one-third of 16 
that amount may be collected during that fiscal year and each of the 17 
succeeding 2 fiscal years. 18 
 2.  If the total amount otherwise required to be collected during 19 
a fiscal year and each of the succeeding 2 fiscal years pursuant to 20 
subsection 1 for a parcel or other taxable unit of property is less than 21 
or equal to $100, the entire amount may be levied on the property 22 
and collected during that initial fiscal year. 23 
 3.  The Nevada Tax Commission may exempt from the 24 
requirements of this section the levy of any taxes in an amount 25 
which is less than the cost of collecting those taxes. 26 
 4.  The amount of any taxes levied on any property pursuant to 27 
this section must be added to the amount of ad valorem taxes each 28 
taxing entity would otherwise be entitled to receive for a fiscal year 29 
in the same proportion as the rate of ad valorem taxes levied in the 30 
county on the property by or on behalf of that taxing entity for that 31 
fiscal year bears to the combined rate of all ad valorem taxes levied 32 
in the county on the property by or on behalf of all taxing entities 33 
for that fiscal year. 34 
 5.  The Nevada Tax Commission shall adopt such regulations as 35 
it deems appropriate to ensure that this section is carried out in a 36 
uniform and equal manner. 37 
 Sec. 7.  NRS 361.4726 is hereby amended to read as follows: 38 
 361.4726  1.  Except as otherwise provided by specific statute, 39 
if any legislative act which becomes effective after April 6, 2005, 40 
imposes a duty on a taxing entity to levy a new ad valorem tax or to 41 
increase the rate of an existing ad valorem tax, the amount of the 42 
new tax or increase in the rate of the existing tax is exempt from 43 
each partial abatement from taxation provided pursuant to NRS 44 
361.4722, 361.4723 and 361.4724 [.] and section 1 of this act. 45 
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 2.  For the purposes of this section, “taxing entity” does not 1 
include the State. 2 
 Sec. 8.  NRS 361.4727 is hereby amended to read as follows: 3 
 361.4727  1.  A taxing entity may, if otherwise so authorized 4 
by law, increase the rate of an ad valorem tax imposed by or on 5 
behalf of that taxing entity for the payment of any obligations 6 
secured by the proceeds of that tax if: 7 
 (a) The taxing entity determines that the additional tax rate is 8 
necessary for the taxing entity to satisfy those obligations; and 9 
 (b) The additional tax rate is stated separately on the tax bill of 10 
each taxpayer, with a separate line that identifies the portion of the 11 
tax liability resulting from the additional levy. 12 
 2.  For the purposes of subsection 1, an additional tax rate shall 13 
be deemed to be necessary to satisfy the obligations secured by the 14 
proceeds of an ad valorem tax if the rate of the ad valorem tax most 15 
recently levied for the payment of those obligations will not produce 16 
sufficient revenue, after considering the effect of the partial 17 
abatements from taxation provided pursuant to NRS 361.4722, 18 
361.4723 and 361.4724 and section 1 of this act, to satisfy those 19 
obligations during the next fiscal year. 20 
 3.  Except as otherwise provided in this subsection, any 21 
increase in the rate of an ad valorem tax authorized pursuant to this 22 
section must be included in the calculation of the partial abatements 23 
from taxation provided pursuant to NRS 361.4722, 361.4723 and 24 
361.4724 [.] and section 1 of this act. An increase in the rate of an 25 
ad valorem tax authorized pursuant to this section is exempt from 26 
each partial abatement from taxation provided pursuant to NRS 27 
361.4722, 361.4723 and 361.4724 and section 1 of this act if the 28 
obligations for which that increase is imposed are issued: 29 
 (a) Before July 1, 2005; or 30 
 (b) On or after July 1, 2005, and, before the issuance of the 31 
obligations: 32 
  (1) The governing body of the taxing entity issuing the 33 
obligations makes a finding that no increase in the rate of an ad 34 
valorem tax is anticipated to be necessary for the payment of the 35 
obligations during the term thereof; and 36 
  (2) The debt management commission of the county in which 37 
the taxing entity is located approves that finding. 38 
 4.  For the purposes of this section, “taxing entity” does not 39 
include the State. 40 
 Sec. 9.  NRS 361.4728 is hereby amended to read as follows: 41 
 361.4728  1.  In addition or as an alternative to increasing the 42 
rate of an ad valorem tax pursuant to NRS 361.4727, a taxing entity 43 
may, if otherwise so authorized by law and upon the approval of a 44 
majority of the registered voters residing within the boundaries of 45 
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the taxing entity and voting on the question, levy or require the levy 1 
on its behalf of an ad valorem tax at a rate that is exempt from each 2 
partial abatement from taxation provided pursuant to NRS 3 
361.4722, 361.4723 and 361.4724 [.] and section 1 of this act. 4 
 2.  The exemption set forth in subsection 1 from the partial 5 
abatements provided in NRS 361.4722, 361.4723 and 361.4724 and 6 
section 1 of this act does not apply to any portion of a rate that was 7 
approved by the voters before April 6, 2005. 8 
 3.  A question that is placed on the ballot pursuant to  9 
subsection 1: 10 
 (a) Must clearly indicate that any amount which is approved by 11 
the voters will be outside of the caps on an individual’s liability for 12 
ad valorem taxes; and 13 
 (b) May indicate that no additional taxes or tax levy will result 14 
from the approval of the question by the voters only if that approval 15 
will not result in a reduction of the revenue of any other taxing 16 
entity. 17 
 4.  For the purpose of obtaining the exemption set forth in 18 
subsection 1, a question submitted pursuant to NRS 350.020, 19 
354.59817, 387.3285 or 387.3287 may be combined into a single 20 
question with a question submitted pursuant to subsection 1. If a 21 
question submitted by or on behalf of a taxing entity pursuant to 22 
NRS 350.020 is combined into a single question with a question 23 
submitted pursuant to subsection 1 and the combined question is 24 
approved by a majority of the registered voters voting on the 25 
question, the amount of the tax which the governing body of that 26 
taxing entity determines to be needed from year to year to repay the 27 
principal of and interest on the amount of any general obligations 28 
approved pursuant to that question is, except as otherwise provided 29 
in subsection 2 or unless the question provides otherwise, exempt 30 
pursuant to subsection 1 from each partial abatement from taxation 31 
provided pursuant to NRS 361.4722, 361.4723 and 361.4724 [.] and 32 
section 1 of this act. 33 
 5.  For the purposes of this section, “taxing entity” does not 34 
include the State. 35 
 Sec. 10.  NRS 361.4732 is hereby amended to read as follows: 36 
 361.4732  Except as otherwise required to carry out any 37 
regulations adopted pursuant to NRS 361.4733 and notwithstanding 38 
any other provision of NRS 361.471 to 361.4735, inclusive, and 39 
section 1 of this act to the contrary, after a parcel or other taxable 40 
unit of real property is annexed to a taxing entity: 41 
 1.  The amount otherwise required to be determined pursuant to 42 
paragraph (a) of subsection 1 of NRS 361.4722, paragraph (a) of 43 
subsection 2 of NRS 361.4722, paragraph (a) of subsection 1 of 44 
NRS 361.4723 , [or] paragraph (a) of subsection 1 of NRS 361.4724 45 
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or paragraph (a) of subsection 1 of section 1 of this act with 1 
respect to that property for the first fiscal year in which that taxing 2 
entity is entitled to levy or require the levy on its behalf of any ad 3 
valorem taxes on the property as a result of that annexation of the 4 
property, shall be deemed to be the amount of ad valorem taxes 5 
which would have been levied on the property for the immediately 6 
preceding fiscal year if the annexation had occurred 1 year earlier, 7 
based upon the tax rates that would have applied to the property for 8 
the immediately preceding fiscal year if the annexation had occurred 9 
1 year earlier and without regard to any exemptions from taxation 10 
that applied to the property for the immediately preceding fiscal 11 
year but do not apply to the property for the current fiscal year; and 12 
 2.  For the purposes of any other calculations required pursuant 13 
to the provisions of NRS 361.471 to 361.4735, inclusive, and 14 
section 1 of this act, the combined overlapping tax rate applicable to 15 
that property for the fiscal year immediately preceding the first 16 
fiscal year in which that taxing entity is entitled to levy or require 17 
the levy on its behalf of any ad valorem taxes on the property as a 18 
result of that annexation of the property, shall be deemed to be the 19 
combined overlapping tax rate that would have applied to the 20 
property for that year if the annexation had occurred 1 year earlier. 21 
 Sec. 11.  NRS 361.4733 is hereby amended to read as follows: 22 
 361.4733  1.  The Committee on Local Government Finance 23 
shall adopt: 24 
 (a) Such regulations as it determines to be appropriate to provide 25 
for the allocation among the appropriate taxing entities of the 26 
amount of any reduction in the ad valorem taxes levied on a parcel 27 
or other taxable unit of real property as a result of the application of 28 
NRS 361.4722, 361.4723 and 361.4724 [,] and section 1 of this act, 29 
in accordance with the principles that: 30 
  (1) Any reduction in the ad valorem taxes levied on a parcel 31 
or other taxable unit of real property as a result of the application of 32 
NRS 361.4722, 361.4723 and 361.4724 and section 1 of this act 33 
which is caused by an increase in the rate of taxes imposed by one 34 
or more taxing entities should be allocated to the taxing entities that 35 
would have received the benefit of that increase in proportion to the 36 
relative amount of benefit that otherwise would have been received 37 
from that increase; 38 
  (2) Any increase in the rate of ad valorem taxes imposed by a 39 
taxing entity should not affect the amount of ad valorem taxes 40 
received by other taxing entities, except for redevelopment agencies 41 
and tax increment areas whose property tax receipts depend on the 42 
tax rate of the taxing entity that increases its rate of taxes and whose 43 
territory is included, in whole or in part, in the territory of the taxing 44 
entity that increases its rate of taxes; and 45 
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  (3) A taxing entity that does not increase its rate of ad 1 
valorem taxes should not be allocated any reduction in the ad 2 
valorem taxes levied on a parcel or other taxable unit of real 3 
property as a result of the application of NRS 361.4722, 361.4723 4 
and 361.4724 [,] and section 1 of this act, except for any reduction 5 
caused by an increase in the assessed value of that parcel or other 6 
taxable unit of real property; and 7 
 (b) Subject to the principles set forth in paragraph (a): 8 
  (1) Such regulations as it determines to be appropriate for the 9 
administration and interpretation of the provisions of NRS 10 
361.4732; and 11 
  (2) Regulations which provide methodologies for allocating 12 
among the appropriate taxing entities the amount of any reduction in 13 
the ad valorem taxes levied on a parcel or other taxable unit of real 14 
property as a result of the application of NRS 361.4722, 361.4723 15 
and 361.4724 and section 1 of this act if the property is included in 16 
or excluded from the boundaries of a redevelopment area, tax 17 
increment area or taxing entity after June 14, 2005. 18 
 2.  Any regulations adopted by the Committee on Local 19 
Government Finance pursuant to this section must be adopted in the 20 
manner prescribed for state agencies in chapter 233B of NRS. 21 
 Sec. 12.  NRS 361.4734 is hereby amended to read as follows: 22 
 361.4734  1.  A taxpayer who is aggrieved by a determination 23 
of the applicability of a partial abatement from taxation pursuant to 24 
NRS 361.4722, 361.4723 or 361.4724 or section 1 of this act may, 25 
if the property which is the subject of that determination: 26 
 (a) Is not valued pursuant to NRS 361.320 or 361.323, submit a 27 
written petition for the review of that determination to the county 28 
assessor of the county in which the property is located. The petition 29 
must be submitted on or before January 15 of the fiscal year for 30 
which the determination is effective. The county assessor shall, 31 
within 30 days after receiving the petition, render a decision on the 32 
petition and notify the taxpayer of that decision. 33 
 (b) Is valued pursuant to NRS 361.320 or 361.323, submit a 34 
written petition for the review of that determination to the 35 
Department. The Department shall, within 30 days after receiving 36 
the petition, render a decision on the petition and notify the taxpayer 37 
of that decision. 38 
 2.  A taxpayer who is aggrieved by a decision rendered by a 39 
county assessor or the Department pursuant to subsection 1 may, 40 
within 30 days after receiving notice of that decision, appeal the 41 
decision to the Nevada Tax Commission. 42 
 3.  A taxpayer who is aggrieved by a determination of the 43 
Nevada Tax Commission rendered on an appeal made pursuant to 44 
subsection 2 is entitled to a judicial review of that determination. 45 
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 Sec. 13.  NRS 361.4735 is hereby amended to read as follows: 1 
 361.4735  Any person who falsely claims to be entitled to a 2 
partial abatement from taxation pursuant to NRS 361.4723 or 3 
361.4724 or section 1 of this act with the intent to evade the 4 
payment of the amount of ad valorem taxes required by law shall 5 
pay a penalty of three times the amount of the tax deficiency, in 6 
addition to the amount of the tax due and any other penalty provided 7 
by law. 8 
 Sec. 14.  NRS 361.777 is hereby amended to read as follows: 9 
 361.777  Any partial abatements and partial exemptions to 10 
which a person may be entitled from the taxes imposed pursuant to 11 
this chapter must be applied in the following order of priority: 12 
 1.  Any partial abatement to which the person is entitled 13 
pursuant to NRS 361.4722, 361.4723 or 361.4724 [.] or section 1 of 14 
this act. 15 
 2.  Any partial exemptions to which the person is entitled. 16 
 3.  Any partial abatements to which the person is entitled other 17 
than a partial abatement described in subsection 1. 18 
 Sec. 15.  1.  The provisions of this act do not apply to any 19 
taxes imposed for any period ending on or before June 30, 2009. 20 
 2.  Notwithstanding any other provision of law to the contrary, 21 
the amount of ad valorem taxes which may be levied on any 22 
property whose owner qualifies with respect to that property for the 23 
partial abatement from taxation provided pursuant to section 1 of 24 
this act for any fiscal year beginning on or after July 1, 2009, must 25 
be calculated as if: 26 
 (a) The provisions of section 1 of this act had been effective for 27 
each fiscal year beginning on or after July 1, 2005; and 28 
 (b) The owner of the property had complied with the provisions 29 
of subsection 2 of section 1 of this act for each of the fiscal years 30 
ending on or before June 30, 2009, during which the property had 31 
been rented to one or more tenants. 32 
 Sec. 16.  This act becomes effective: 33 
 1.  Upon passage and approval for the purpose of adopting 34 
regulations and performing any other preparatory administrative 35 
tasks that are necessary to carry out the provisions of this act; and 36 
 2.  On July 1, 2009, for all other purposes. 37 
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