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SMALL BUSINESS IMPACT STATEMENT
REGARDING LCB FILE NO. R104-15
(NRS 233B.0608)

I, Terry Johnson, being a duly appointed Member of the Nevada Gaming Control
Board (Board), do hereby certify that, to the best of my knowledge or belief, the pro-
posed permanent regulation, Legislative Counsel Bureau (LCB) File No. R104-15,
will not: (a) impose a direct or significant economic burden upon small businesses; or
(b) directly restrict the formation, operation or expansion of small businesses.

I hereby further certify that, to the best of my knowledge or belief, a concerted effort
was made to determine the impact of the proposed permanent regulation, LCB File
No. R104-15, on small businesses. The concerted effort included the following:

1. Board staff evaluated the changes made to Chapter 368A of the Nevada Re-
vised Statutes (NRS) pursuant to Senate Bill No. 2266 (SB 266) (enacted dur-
ing the 78th (2015) Session of the Nevada Legislature) and reached the conclu-
sion that the changes made to the statute, which prompted the need to adopt
the proposed permanent regulation, did not add any negative burden on small
businesses that hold gaming licenses (the small businesses under the Nevada
Gaming Commission’s jurisdiction). To the contrary, Board staff determined
that the changes actually lessened the burden on some small businesses to
which the Live Entertainment Tax (LET) applies.

2. Board staff further determined that the statutory changes made pursuant to
SB 266 did not increase the number of small businesses affected by LET, nor
the amount of LET that customers of those small businesses would have to
pay. To the contrary, Board staff determined that the statutory changes re-
duced the tax rate, limited the imposition of LET to just those venues that
imposed an admission charge, and only imposed LET on admission charges,
whereas the previous version of the LET statutes had imposed LET on food,
beverages and merchandise sales as well as the sales of admissions. Based on
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this, Board staff determined that the statutory changes actually had a positive
financial impact on small businesses that hold gaming licenses.

3. Board staff further determined that the proposed permanent regulation, LCB
File No. R104-15, will not impose any additional reporting or administrative
requirements on small businesses that are licensed gaming establishments.
Instead, Board staff determined that the proposed permanent regulations re-
duce such requirements since, under the statutory changes in SB 266, busi-
nesses would no longer need to impose the tax on the sale of food, beverages,
or merchandise, but instead only impose it on admission charges. This change
reduced the record keeping requirements. Further, because the tax only ap-
plies in situations where an admission charge is imposed, the number of live
entertainment events for which LET would be imposed has been reduced.

4. During the adoption process, six workshops were held. Each of these work-
shops was noticed to all gaming licensees, including small business licensees,
that had signed up to receive email notifications. Further, the Board posted
the notices on its website and the various other locations required under the
Administrative Procedures Act (NRS 233B) and Open Meeting Law (NRS 241).
At each of these workshops, attendees, including those representing small
businesses, were encouraged to provide comment. At none of these workshops
did any small businesses indicate that the proposed amendment would impose
a direct burden on their operations. Further, I met with the Nevada Taxpayers
Association (NTA), whose membership and policy representation includes
small businesses, to present and discuss the proposed regulations and ensure
there were no adverse impacts upon small businesses. There was no indication
given that the NTA believed the regulations would have a direct negative im-
pact on small businesses.

I hereby further certify that, to the best of my knowledge or belief, the information
contained in this statement was prepared properly and is accurate.
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Terry Jokﬁlsue{n, Esq.
Member
Nevada Gaming Control Board




